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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·I'm going to ask everyone to please

·3· ·silence your cell phones.

·4· · · · · · · · · ·Before we begin, let me get the

·5· ·Secretary to call roll.

·6· · · · · · · ·MS. SORRELL:

·7· · · · · · · · · ·Robert Adley.

·8· · · · · · · ·MR. ADLEY:

·9· · · · · · · · · ·Here.

10· · · · · · · ·MS. SORRELL:

11· · · · · · · · · ·Yvette Cola.

12· · · · · · · ·(No response.)

13· · · · · · · ·MS. SORRELL:

14· · · · · · · · · ·Major Coleman.

15· · · · · · · ·(No response.)

16· · · · · · · ·MS. SORRELL:

17· · · · · · · · · ·Rickey Fabra.

18· · · · · · · ·MR. FABRA:

19· · · · · · · · · ·Here.

20· · · · · · · ·MS. SORRELL:

21· · · · · · · · · ·Manny Fajardo.

22· · · · · · · ·MR. FAJARDO:

23· · · · · · · · · ·Here.

24· · · · · · · ·MS. SORRELL:

25· · · · · · · · · ·Robby Miller.
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·1· · · · · · · ·MR. MILLER:

·2· · · · · · · · · ·Here.

·3· · · · · · · ·MS. SORRELL:

·4· · · · · · · · · ·Jan Moller.

·5· · · · · · · ·MR. MOLLER:

·6· · · · · · · · · ·Here.

·7· · · · · · · ·MS. SORRELL:

·8· · · · · · · · · ·Daniel Schexnaydre.

·9· · · · · · · ·(No response.)

10· · · · · · · ·MS. SORRELL:

11· · · · · · · · · ·Ronnie Slone.

12· · · · · · · ·MR. SLONE:

13· · · · · · · · · ·Here.

14· · · · · · · ·MS. SORRELL:

15· · · · · · · · · ·We have a quorum.

16· · · · · · · ·MR. ADLEY:

17· · · · · · · · · ·Members, we don't have minutes of the

18· ·last meeting.· That was a working session, so we don't

19· ·have minutes to adopt.

20· · · · · · · · · ·I want to thank all of you, before we

21· ·begin, for the work that you've done thus far.· Today we

22· ·do plan to begin the process of adopting some rules that

23· ·we will present to hopefully the full Board next week.

24· · · · · · · · · ·As we've gone through this process and

25· ·listened to what everyone has had to say, the Governor,
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·1· ·too, has been listening, and as his representative of

·2· ·the Board, had multiple meetings with him and with LED

·3· ·and other concerned parties.· The Governor has decided

·4· ·to make an amendment to his executive order.

·5· · · · · · · · · ·Now, I have with us this morning Matthew

·6· ·Block, the legal counsel for the Governor's office.

·7· · · · · · · · · ·Matthew, if you would come to the table.

·8· · · · · · · · · ·Before we begin, I'm going to ask

·9· ·Matthew to identify himself and then explain the change

10· ·that has been made and the reasons for that.· And then,

11· ·once that's over with, the Governor's office has sent me

12· ·with some amendments to present to you hopefully that

13· ·you will adopt.· Once we have done that, then we would

14· ·take up any amendments that the committee members

15· ·themselves wish to consider.

16· · · · · · · · · ·Staff has told me there is one last

17· ·amendment they think we need to discuss, and we will

18· ·take that up.· We will have public comments after the

19· ·meeting, and the reason it will be after the meeting,

20· ·once it goes to the full Board and gets adopted, it will

21· ·go through the APA process.· There will be multiple

22· ·times for public comments and possible changes that

23· ·could occur by then, and then, of course, public comment

24· ·when it gets back to the legislature for the final

25· ·adoption of the rules.
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·1· · · · · · · · · ·So with that, Matthew, please identify

·2· ·yourself and the floor is yours.

·3· · · · · · · ·MR. BLOCK:

·4· · · · · · · · · ·Thank you, sir.

·5· · · · · · · · · ·My name is Matthew Block.· I am the

·6· ·Governor's executive counsel, and I appreciate this

·7· ·opportunity to come speak to you this morning about

·8· ·where we are or at least where the Governor's office is

·9· ·with relation to the ITEP program.

10· · · · · · · · · ·As everybody knows, there's been an

11· ·ongoing discussion about this program and the conditions

12· ·under which the Governor would approve ITEP projects,

13· ·and in particular of discussion in the last several

14· ·months has been the discussion of what would be done

15· ·with renewals for projects that previously existed and

16· ·previously were approved.· And I know at the last

17· ·meeting of the Board, all of the renewals were deferred

18· ·because I think there was some question about what were

19· ·the Governor's intentions with those renewals, so I'm

20· ·going to clarify that this morning.

21· · · · · · · · · ·When I spoke with this committee several

22· ·months ago, one of the things that I mentioned and that

23· ·I think everybody agrees with is that a critical

24· ·component to this program is stability and

25· ·predictability so that everybody can be sure of what the
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·1· ·rules are not just going into the program, but as they

·2· ·move through the program and they go through their

·3· ·renewal process.· And what -- while the constitution

·4· ·sets out this procedure where both the Board and the

·5· ·Governor are to approve of ITEP contracts, that should

·6· ·not be something where at every stage there is

·7· ·uncertainty as to whether a contract will or will not be

·8· ·approved.· That while that may be the procedure that was

·9· ·set up in the constitution, I don't think anybody

10· ·believes that that's the best way for this program to be

11· ·handled, that at every board meeting and every time

12· ·there's a project submitted to the Governor, nobody

13· ·knows whether it's going to be approved or not.· So that

14· ·was the intention of the Governor's executive order on

15· ·June 24th, which was to set forth, "These are their

16· ·conditions under which I will approve or not approve the

17· ·existing ITEP applications and new ITEP applications,"

18· ·to provide some guidance so there would not be

19· ·uncertainty as to what his intentions were.

20· · · · · · · · · ·It turns out that as we sort of

21· ·suspected at the time that this would not have been the

22· ·final word on this, and obviously one of the issues that

23· ·has been developed and is one that needs to be addressed

24· ·and the issue of renewals.· The Governor has had,

25· ·personally and with his staff, had many different
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·1· ·meetings and conversations and discussions about how

·2· ·exactly to process and to determine, how to handle

·3· ·existing renewals, and they're two competing issues that

·4· ·were under consideration.

·5· · · · · · · · · ·The first is that the Governor just

·6· ·believes that the constitution says what it says and

·7· ·that it is not a 10-year, 100-percent tax exemption.

·8· ·The constitution provides that it's two five-year

·9· ·periods or at least up to two five-year periods, and the

10· ·Governor believes that the constitution means what it

11· ·says and that there should be some consideration for the

12· ·terms of the constitution.· What the Governor also

13· ·believes and understands to be the case is that, at

14· ·least as this program has operated up to the beginning

15· ·of this administration, there were some promises that

16· ·were essentially made to the industry about what the

17· ·renewal process would look like and that LED would

18· ·support and continue to support renewals.· So long as

19· ·the applicant met their conditions under their initial

20· ·contract, that LED would support those renewals.· And as

21· ·everybody knows, there's even language in some of the

22· ·contracts, language in some of the rules that treated it

23· ·as if it were a 10-year, 100-percent tax exemption.

24· · · · · · · · · ·So those being the two competing

25· ·interests, what the Governor has decided to do is to
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·1· ·revise his executive order to provide clarity on the

·2· ·issue of renewals, and so we're going to be -- this will

·3· ·be published later on this afternoon, but what the

·4· ·Governor has amended Section 2 of his executive order to

·5· ·state, "That the requirements of this executive order,"

·6· ·namely being the requirements for Exhibit A and B and

·7· ·the other limitations on his approval, "will not apply

·8· ·to ITEP applications that -- or their renewals that were

·9· ·before June 24th."· So as an example, if there was an

10· ·ITEP application that was approved prior to June 24th,

11· ·when that application comes up for renewal, when that

12· ·contract comes up for renewal, it will be under the old

13· ·rules prior to this executive order.

14· · · · · · · · · ·So I understand that this is essentially

15· ·going to continue in place many of the existing ITEP

16· ·contracts that we have that are not going to have the

17· ·conditions for approval that are set forth in the

18· ·executive order.· And obviously there are going to be

19· ·some of these that even four years from now are going to

20· ·be renewed without the conditions of this executive

21· ·order, but the Governor believes that it's important

22· ·that we keep our word, and whether or not that word

23· ·should have been given in the first place really doesn't

24· ·matter.· That he believes it's important that we keep

25· ·our word, that when Louisiana makes a promise, Louisiana
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·1· ·should be held to it, and there is just no doubt that

·2· ·those promises were made and the promises were made that

·3· ·LED would support those applications and those renewals.

·4· · · · · · · · · ·And so that is what the Governor is

·5· ·stating those are the conditions for his approval and

·6· ·that he will approve renewals of those existing ITEP

·7· ·contracts when they come up under the rules that existed

·8· ·prior to this executive order.

·9· · · · · · · · · ·That does not mean, however, that if a

10· ·applicant does not meet the conditions of their

11· ·contract, that somehow their contract is going to be

12· ·renewed.· So this is clear in the executive order, but

13· ·to be eligible for renewal, the applicant still has to

14· ·meet the conditions of their original contract for

15· ·renewal, but there will be no additional requirements or

16· ·conditions for that renewal.

17· · · · · · · · · ·Now, the second part of it is what are

18· ·we going to do going forward, because I think the

19· ·Governor has made it very clear that he believes that

20· ·this program should not be automatically a 10-year,

21· ·100-percent tax exemption, that he believes he has the

22· ·discretion to determine how we are going to give his

23· ·approval at least for contracts going forward.· And that

24· ·was outlined in his executive order to what the

25· ·conditions setting forth Exhibit A and B setting forth
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·1· ·the limitations on MCAs, but what he believes is that we

·2· ·should have some restrictions on renewals going forward.

·3· ·So just to be clear, we are talking about renewals from

·4· ·June 24th going so many, new projects approved after

·5· ·June 24th, when those projects come up for renewals, so

·6· ·we're talking, you know, this is starting four and

·7· ·whatever months from now, four years from now, when

·8· ·those projects come up for renewal, what the Governor is

·9· ·asking is two things and what the conditions under his

10· ·approval are two things.

11· · · · · · · · · ·First, he is asking that the initial

12· ·term for five years be up to 100 percent, and I think

13· ·that's what is both contemplated by the existing

14· ·executive order from June 24th in that if the local

15· ·input is such that there's an agreement that they would

16· ·only support a project up to 80 percent, than that is

17· ·their right under the executive order, and that if those

18· ·are the conditions that they set, then the Governor will

19· ·approve that contact.· If the local input is such that

20· ·it is at 100 percent, then the Governor will agree to

21· ·support that contract.

22· · · · · · · · · ·What the Governor is going to do for his

23· ·approval is going to set a limit for renewals.· So I

24· ·realize I keep repeating myself, and repeating myself

25· ·for the sake of clarity.· So we're talking about
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·1· ·renewals of projects that were initially approved after

·2· ·June 24th, so for those renewals, the Governor is, for

·3· ·his approval, is going to set a limit for only up to

·4· ·three years and up to 80 percent.· So renewals of those

·5· ·new contracts will be, when they come up for renewal the

·6· ·Governor is saying he will approve them, but only if

·7· ·their limited to three years at 80 percent.

·8· · · · · · · ·MR. ANDRE:

·9· · · · · · · · · ·Is the local still involved in that

10· ·process?

11· · · · · · · ·MR. BLOCK:

12· · · · · · · · · ·It does not change the input of the

13· ·executive order.· In other words, all the conditions of

14· ·the executive order will still have to be met for those

15· ·renewals of new projects approved after June 24th.

16· · · · · · · · · ·And so what I think the Governor is

17· ·trying to do and what I know the Governor is trying to

18· ·do and what I think he has done with these two changes

19· ·is to try to make this balance that we have of making

20· ·sure that we can keep this program to be a very

21· ·competitive and a strong inceptive program to bring and

22· ·maintain businesses in Louisiana.· And it will still be,

23· ·even under the conditions that the Governor has set, an

24· ·extremely generous program that does, in fact, allow for

25· ·Louisiana to compete and to compete vigorously for
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·1· ·industry to come to Louisiana.

·2· · · · · · · · · ·At the same time, he believes strongly

·3· ·that this program is in need of some changes, and as he

·4· ·outlined in his original presentation to the Board on

·5· ·June 24th, that this program has not accomplished the

·6· ·job creation and job retention that he believed is vital

·7· ·to what it originally was designed to do, and that's

·8· ·what the intention of his original executive order was

·9· ·to do, was to focus on maintaining and creating jobs, in

10· ·Louisiana jobs, and that's what he continues to believe

11· ·that we should do and that he believed these changes

12· ·will support that, will not support it as quickly as

13· ·maybe he would have hoped.

14· · · · · · · · · ·We are -- some of the changes from the

15· ·executive order on June 24th are happening as we speak,

16· ·and every Board meeting you see that, but obviously

17· ·there are going to be a lot of renewals that come

18· ·forward that don't have to meet those requirements, but

19· ·it's important that we not change the rules or at least

20· ·change the promises that were made to these companies

21· ·midway through their projects.· They, in many cases and

22· ·most, the tax exemption was built into their projections

23· ·as to what their profitability would be like, what their

24· ·schedule for maintenance and construction would be, and

25· ·to change the rules on them now is simply not something
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·1· ·that the Governor is willing to do given the assurances

·2· ·that they received at the beginning.

·3· · · · · · · · · ·There are some other changes that

·4· ·Mr. Adley discussed that can be done through the

·5· ·rulemaking process.· The Governor continues to believe

·6· ·that it is important that a manufacturing tax exemption

·7· ·be limited to manufacturing, and that, in many cases, or

·8· ·at least in some cases, the expansion of manufacturing

·9· ·has maybe gone further afield than what was originally

10· ·intended by this program, and I know that some of these

11· ·rule changes will be addressed to that.

12· · · · · · · · · ·Further, and I think this is a

13· ·critically important part to this, I think it's really

14· ·important that we continue to have these discussion

15· ·about this program and that is be transparent and that

16· ·it be clear what we're doing and what we're hoping to

17· ·achieve by this program because it's a program that we

18· ·should be proud of and supportive of because it brings

19· ·business to Louisiana and it's good for Louisiana.· So

20· ·it's good we can have these discussions in open,

21· ·recorded, where anybody who's watching from around the

22· ·world who has web access can do it so that we can show

23· ·that Louisiana is going to be competitive and that we're

24· ·going to be honest and that we're going to be

25· ·transparent with this program and that we're willing to
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·1· ·answer any questions that we have about it, that anyone

·2· ·has about it so that we can make sure that it continues

·3· ·to be predictable and a program that can support

·4· ·businesses in Louisiana.

·5· · · · · · · · · ·So with that, I'll be happy to answer

·6· ·any questions anybody might have about the executive

·7· ·order.· Again, it be rolled out and published a little

·8· ·bit later on this afternoon.· It will be available on

·9· ·our website.· I'm sure we'll push it out to all of the

10· ·Board members.

11· · · · · · · ·MR. ADLEY:

12· · · · · · · · · ·Mr. Block, we have a question from

13· ·Mr. Moller.

14· · · · · · · ·MR. MOLLER:

15· · · · · · · · · ·So the three years at 80 percent will be

16· ·in the executive order?

17· · · · · · · ·MR. BLOCK:

18· · · · · · · · · ·Yes, sir.

19· · · · · · · ·MR. MOLLER:

20· · · · · · · · · ·Okay.· There's a lot of conversation,

21· ·some of them happening in this building right now, about

22· ·statutory changes to this program.· Does the Governor

23· ·have a position on what he'd like the legislature to do

24· ·next year and beyond?

25· · · · · · · ·MR. BLOCK:
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·1· · · · · · · · · ·Well, so as you know, the Governor has

·2· ·tried to not have any interference with the task force

·3· ·and tried to allow the task force to do their work.· As

·4· ·everybody knows, they've done a tremendous amount of

·5· ·work, and so the Governor is not going to get ahead of

·6· ·the task force and has not been dictating any issues to

·7· ·the task force and instead wants to be able to respond,

·8· ·obviously, with his own package, but many of which we

·9· ·hope and believe that the task force will support.· So I

10· ·don't think the Governor's going to say what he is

11· ·intending for the task force to come up with, but this

12· ·issue has certainly been discussed by the task force.

13· ·What the Governor is saying is these are his conditions

14· ·for approval, for his approval of renewals, but

15· ·obviously we're talking about his approval for renewals

16· ·that are going to be in his second term.

17· · · · · · · ·MR. MOLLER:

18· · · · · · · · · ·Well, that's not so --

19· · · · · · · ·MR. BLOCK:

20· · · · · · · · · · And so pushed well down the line, when

21· ·these renewals are going to come up, so obviously the

22· ·Governor would -- believes this is good policy.

23· · · · · · · ·MR. MOLLER:

24· · · · · · · · · ·But for all practical purposes, anyone

25· ·who comes with an application, a new application, can

http://www.torresreporting.com/


·1· ·expect up to five years at 100 percent and then three

·2· ·years at 80 percent?

·3· · · · · · · ·MR. BLOCK:

·4· · · · · · · · · ·Correct.

·5· · · · · · · ·MR. MOLLER:

·6· · · · · · · · · ·But the next governor, if this governor

·7· ·for some reason isn't reelected, could get rid of that

·8· ·with the stroke of a pen?

·9· · · · · · · ·MR. BLOCK:

10· · · · · · · · · ·As a matter of fact, the executive order

11· ·will automatically expire.

12· · · · · · · ·MR. MOLLER:

13· · · · · · · · · ·He would have to renew it.

14· · · · · · · ·MR. BLOCK:

15· · · · · · · · · ·It would have to be renewed or it would

16· ·have to be changed by whoever the next governor would

17· ·be.

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·Allow me, I just want to add this piece,

20· ·albeit the executive order will expire, the rules that

21· ·get adopted by the Board of Commerce and Industry will

22· ·not expire and those rules will then have to be changed

23· ·and you can't do that with the stroke of a pen.· You

24· ·would have to go through the same process that we have

25· ·gone through, and you would have to do it in very
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·1· ·public, transparent meetings to make those changes,

·2· ·similar to what would happen if it was statutorily put

·3· ·in place.

·4· · · · · · · ·MR. BLOCK:

·5· · · · · · · · · ·So I guess the answer is of course the

·6· ·Governor believes this is good policy and that it should

·7· ·be in law, and if the task force doesn't, in fact, do

·8· ·what they've been discussing about having some

·9· ·limitation on renewals, and obviously the Governor would

10· ·be supportive of any change in the constitution that is

11· ·in line with what his goals are and what he is setting

12· ·forth in his policy here.

13· · · · · · · ·MR. MOLLER:

14· · · · · · · · · ·There's been talk of taking it and

15· ·moving it entirely to the locals and taking the state

16· ·out of this.· Does the Governor have a position on that?

17· · · · · · · ·MR. BLOCK:

18· · · · · · · · · ·I'm not prepared to answer a question

19· ·about that.· I think that what the Governor is going to

20· ·do is what he's going to do with the remainder of the

21· ·issues that the task force is under consideration.· Once

22· ·the task force makes its report, then I know the

23· ·Governor is going to be -- is going to have a public

24· ·response to that, and obviously if we move into April,

25· ·into the next session, there will be -- there's going to
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·1· ·be a legislative package that the Governor puts together

·2· ·and this will be in strong consideration in that.

·3· · · · · · · ·MR. MOLLER:

·4· · · · · · · · · ·Thank you.

·5· · · · · · · ·MR. ADLEY:

·6· · · · · · · · · ·Thank you.

·7· · · · · · · · · ·Mr. Miller.

·8· · · · · · · ·MR. MILLER:

·9· · · · · · · · · ·I just want to clarify, that first five

10· ·years is up to 100 percent with local input?

11· · · · · · · ·MR. BLOCK:

12· · · · · · · · · ·Right, yes, sir.

13· · · · · · · ·MR. MILLER:

14· · · · · · · · · ·Not a given.

15· · · · · · · ·MR. BLOCK:

16· · · · · · · · · ·It is not a given.· Absolutely.

17· · · · · · · ·MR. MILLER:

18· · · · · · · · · ·Thank you.

19· · · · · · · ·MR. ADLEY:

20· · · · · · · · · ·All right.· Members, are there any other

21· ·questions?

22· · · · · · · · · ·Matthew, I wanted to make clear that

23· ·when we set here this morning after meeting with you and

24· ·the Governor and LED over the last several days, I do

25· ·have a set of amendments here that y'all have basically
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·1· ·sent me here with that approval from all of you, we will

·2· ·be taking that up to cover some of these issues; that's

·3· ·a correct statement?

·4· · · · · · · ·MR. BLOCK:

·5· · · · · · · · · ·It's obviously for this committee to

·6· ·consider, but we believe that those rules further

·7· ·clarify the position of the Governor and also the

·8· ·policies that we think should be set forth for this

·9· ·program going forward.

10· · · · · · · ·MR. ADLEY:

11· · · · · · · · · ·Now, with that said, I say this I think

12· ·not so much for you, Matthew, but for all of those that

13· ·are sitting here that have been on both sides of this

14· ·issue, albeit the Governor has seen fit to try to

15· ·balance this program against conflicting interests that

16· ·have been involved here.· It's been very difficult, I

17· ·can tell you, as I've watched them go through the

18· ·process and have you.· I want the public to understand

19· ·and the committee to understand that once we're through

20· ·this place where the state has kept its word, there will

21· ·be, if we adopt these amendments, some substantial

22· ·changes to this program, and I'm just going to list some

23· ·of them for you.· There will be job requirements with

24· ·anybody that comes for ITEP.· There will be local input.

25· ·There will be no ITEP for environmental requirements.
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·1· ·Albeit he discussed it and considered it, there will be

·2· ·no, if we adopt these, there will be no ITEP for

·3· ·environmental requirements.· MCAs are gone.· I'm told by

·4· ·staff that's about 70 percent of what you've been seeing

·5· ·come before you.· I think that's important.· There will

·6· ·be a much stricter definition of what maintenance and

·7· ·maintenance capital is.· There will be a clear

·8· ·definition of manufacturing and what's integral to it.

·9· ·Late filings, there will be no more "mays."· It will be

10· ·"shall."· They will be penalized because it's to their

11· ·benefit to file on time.· There will be a return of

12· ·investment report with every application that you see

13· ·that we've not seen before.· I think that is critical.

14· ·There will be much added transparency that you alluded

15· ·to.· In addition to the five-year contracts of up to 100

16· ·percent with local input and the three-year contracts

17· ·with up to 80 percent with local input.· So going

18· ·forward, the changes are very substantial, and I think

19· ·if we adopt those, that this committee will have done a

20· ·Youdelman's job in trying to reform what we saw when we

21· ·got here.

22· · · · · · · · · ·So I just think it's important, Matthew,

23· ·everybody understands this is not just an issue of

24· ·saying we must honor what we did in the past.· I think

25· ·that's critical, but we're making some substantial
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·1· ·changes.

·2· · · · · · · · · ·Are there any other questions?

·3· · · · · · · · · ·Matthew, anything else?

·4· · · · · · · ·MR. BLOCK:

·5· · · · · · · · · ·No.· I just would like to personally

·6· ·thank -- and I believe that the Governor would share

·7· ·this.· I personally thank all of you, not just the

·8· ·members of this committee, but the Board as a whole as

·9· ·well, that this has been a lot of work and maybe more

10· ·work than all of you anticipated when you signed up for

11· ·this.· And I realize that not only a lot of work, but

12· ·it's something where you also have gotten a lot of calls

13· ·and had a lot of input from the public, from industry,

14· ·about how this should work, and that's critically

15· ·important and it helps us arrive at a better place when

16· ·we get input and we have those discussions.· I think

17· ·what we've come up with today with these rules are a

18· ·product of those discussions and that input.· But I just

19· ·appreciate the hard work that you've put in and thank

20· ·you for your consideration.

21· · · · · · · ·MR. ADLEY:

22· · · · · · · · · ·Matthew, thank you.· No further

23· ·questions.

24· · · · · · · · · ·Let me say to all of you that any of you

25· ·that wish to testify at the end when we have our public
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·1· ·testimony, you do need to fill out one of these cards.

·2· ·If you have not done so, you need to do that.

·3· · · · · · · · · ·Members of the Committee, now with some

·4· ·latitude from you, I asked the staff to prepare for us

·5· ·those amendments that we made reference to in a redlined

·6· ·version of our last working session so that I could walk

·7· ·you through what our proposals are on the changes that

·8· ·we would recommend.

·9· · · · · · · · · ·And to the members in the audience, I

10· ·think they made enough copies so that you could have

11· ·some also to follow along.

12· · · · · · · · · ·Before I begin, I need to make two

13· ·minor, technical changes before we get to them.· On Page

14· ·1, under 502 and "Definitions," under the word

15· ·"Establishment," you should delete, scratch through "is

16· ·creating" so that an establishment would simply be an

17· ·economic unit at a single physical location.· And then

18· ·on Page --

19· · · · · · · ·MR. MILLER:

20· · · · · · · · · ·Can you repeat that, please?

21· · · · · · · ·MR. ADLEY:

22· · · · · · · · · ·Page 1 under 501, "Establishment,"

23· ·delete the word "is creating," and I would offer the

24· ·amendment without those words is what I'm saying to you.

25· · · · · · · · · ·And then if you'll turn over to 1, 2, 3,
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·1· ·the fourth page, these are issues that LED brought to me

·2· ·this morning to make sure we got them technically

·3· ·correct.· If you look all of the way at the bottom of

·4· ·the page, Paragraph J where I have "by the Commerce and

·5· ·Industry Board," that really is the "Board of Commerce

·6· ·and Industry."· That would be the proper way for that to

·7· ·read.

·8· · · · · · · · · ·With that, members, if I can, I'm just

·9· ·going to go through each one of those.· I'll answer any

10· ·questions that you have as we move through them, and

11· ·then ask for your adoption.· Once that is done, then

12· ·I'll address any amendments as you have, and as I said,

13· ·I think the department had one they needed us to

14· ·consider.

15· · · · · · · · · ·So with that, the first amendment that

16· ·you would be looking at on Page 1 under C is C3, and

17· ·that is the language that requires the Board to

18· ·broadcast via live stream all of the meetings that you

19· ·referenced.· I'm going to withdraw that amendment.· I'm

20· ·going to ask the staff to come up for one moment if you

21· ·will.· Withdraw it, because the proper place, I'm told,

22· ·for that is over in the rules governing the Board itself

23· ·and not inside ITEP.· And so when we finish with these,

24· ·we will take up a separate amendment.· We'll take up a

25· ·separate amendment to make sure that it goes there, and
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·1· ·when you do your APA, it will be included in that.· Is

·2· ·that my understanding?

·3· · · · · · · ·MS. CLAPINSKI:

·4· · · · · · · · · ·Yes, sir, that's correct.· It will be a

·5· ·separate promulgation of the APA, but it will go through

·6· ·the process.

·7· · · · · · · ·MR. ADLEY:

·8· · · · · · · · · ·So this was at your request to move it

·9· ·into the proper place?

10· · · · · · · ·MS. CLAPINSKI:

11· · · · · · · · · ·Yes, sir.

12· · · · · · · ·MR. ADLEY:

13· · · · · · · · · ·And when we get to that point, as I

14· ·understand it, because an amendment to the Board's rules

15· ·themselves will require a unanimous vote by these

16· ·members to include consideration of that issue before we

17· ·make that amendment at the end.· Is that -- am I stating

18· ·that correct?

19· · · · · · · ·MS. CLAPINSKI:

20· · · · · · · · · ·Yes, sir, that's correct.· Yes, sir.

21· · · · · · · ·MR. ADLEY:

22· · · · · · · · · ·So it will be there, it's just these

23· ·rules deal with the Industrial Tax Exemption.· There's

24· ·another section of the rules that deal with the

25· ·operation of the Board that they believe it will be
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·1· ·better, so I will withdraw that one until the end and we

·2· ·will come back to it so everybody understands.

·3· · · · · · · ·MS. CLAPINSKI:

·4· · · · · · · · · ·Yes, sir.

·5· · · · · · · ·MR. ADLEY:

·6· · · · · · · · · ·If we drop down to 501 under

·7· ·"Definitions," as we read through these rules, the word

·8· ·"establishment" is used throughout the rules, but there

·9· ·was never a definition of what an establishment is, and

10· ·so we would define establishment as "an economic unit at

11· ·a single physical location" so that we have a definition

12· ·of it.· And I'm doing that at your request.· I saw you

13· ·wince over there.· Maybe you ought to go sit by Mandi

14· ·and you two can talk while I go through these.

15· · · · · · · · · ·Then if you come down to "Maintenance

16· ·Capital," to remove any confusion about maintenance

17· ·capital, we would add the words "to conserve as nearly

18· ·and as long as possible original condition."· The

19· ·language that I got from LED in reference to this is

20· ·that when someone goes in to do work to an existing

21· ·facility, we want them to make it better.· It shouldn't

22· ·be made just to keep it as it is.

23· · · · · · · · · ·And if you'll go to the second page --

24· · · · · · · ·MS. MITCHELL:

25· · · · · · · · · ·Senator?
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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·Yes.

·3· · · · · · · ·MS. MITCHELL:

·4· · · · · · · · · ·Before you get too far down, the only

·5· ·discussion Daniell and I were having about your

·6· ·definition of establishment is that it needs to have its

·7· ·own definition, not embedded within "Addition to a

·8· ·manufacturing establishment."· So we can -- it's just a

·9· ·technical tweak so that it stand --

10· · · · · · · ·MR. ADLEY:

11· · · · · · · · · ·Let me say this, once we get through

12· ·here, all of this numbers and all of these places, there

13· ·will be technical changes that you as a staff will have

14· ·to make to get them in the right place to bring them to

15· ·the Board.· We understand that.· So everyone

16· ·understands, that's exactly what happens in the

17· ·legislative process.· As we set through it and we make

18· ·our changes, the staff is then required to go back and

19· ·make whatever technical changes are required to get in

20· ·line.· We're going to do that.· Now, we'll put that in

21· ·your hands to take care of that before the next meeting.

22· · · · · · · · · ·I'm on Page 2 -- I apologize.· I had

23· ·three of them, didn't I?

24· · · · · · · · · ·The definition of "Integral," that, in

25· ·all of our meetings, has been a very difficult word
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·1· ·because it allowed for many things to arbitrary

·2· ·discussion about what belongs as part of "integral."

·3· ·This definition would say that "integral" is what is

·4· ·required to make whole the product being produced.· Most

·5· ·of these definitions, so that you know, came from we

·6· ·researched various business definitions to ensure that

·7· ·we were following some business principle, and so we

·8· ·would suggest that we make sure that "integral" means

·9· ·it's actually part of the product being produced.

10· · · · · · · · · ·Now, there are some exceptions to that

11· ·further back in the rules, some things that are used

12· ·that actually do not end up in the product, but are used

13· ·in the making of the product, and we'll get to those in

14· ·a moment.

15· · · · · · · · · ·The next one under "Maintenance

16· ·Capital," this amendment is intended to try to keep it

17· ·in line with the definition we had of maintenance.· It's

18· ·the same definition, "to conserve as nearly as possible

19· ·the original condition."· So that there's no confusion

20· ·when you're talking about maintenance capital and

21· ·maintenance that's what it's being spent for.

22· · · · · · · ·Under "Manufacturing," which has been very,

23· ·very broad based, the change here would mean "working

24· ·raw materials by means of mass production and

25· ·machinery."· That, I believe, and everybody's view of
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·1· ·the world and in the business world, that is what

·2· ·manufacturing is.

·3· · · · · · · · · ·At the bottom of the page, the

·4· ·definition of "Restoration," "repairs to bring a

·5· ·building or structure to at least its original form,"

·6· ·again, to ensure that what's being done is truly

·7· ·something new and not part of maintenance.

·8· · · · · · · · · ·And if you flip to the next page, I'm

·9· ·under 503, and you'll go down to the first redlined

10· ·section, "is the term of the expiration of the

11· ·contract," these are the terms that Matthew just

12· ·discussed, "shall be for up to, but no more than five

13· ·years and may provide for ad valorem exemption up to 100

14· ·percent, and terms of renewal may be included provided

15· ·that the renewal of the contract shall be for a period

16· ·up to no more than three years and may provide ad

17· ·valorem tax exemption of up to, but no more than 80

18· ·percent."

19· · · · · · · · · ·Now, the local reference is not here

20· ·because that's referenced in your Exhibit A.· I believe

21· ·that's in the rules that's where that reference is made,

22· ·so that was where their input would be made.· This is

23· ·simply the guidance for the 100 percent and the 80

24· ·percent.

25· · · · · · · · · ·Three is nothing.· There's no change
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·1· ·there.· Four, the only change is that the addition of an

·2· ·"and" because we add a Section 5 at the request of LED,

·3· ·after discussing it with Mandi and Don Pierson, "a

·4· ·statement of Return on Investment (ROI) as determined by

·5· ·the Secretary."· So you will have some documentation on

·6· ·the value of the exemption that you're to grant that

·7· ·we've never had before.· I think that's very important

·8· ·for the future.

·9· · · · · · · · · ·If you go to the next page, now I'm down

10· ·to Item 3 where it says "The Board and the Governor," we

11· ·simply delete "and the Governor" because the Board is a

12· ·separate entity to whoever the governor is and the

13· ·Governor has the authority to make whatever decisions

14· ·the Governor wants to make, so we would delete that.

15· · · · · · · · · ·If you drop down to Item H, this says,

16· ·"If the application is submitted after the filing

17· ·deadline," in the past it had this language for five

18· ·years because in the past they've been talking about

19· ·five years and five years together as a total of 10.

20· ·What we've done here is that the maximum reduction that

21· ·could be made for the late filing is up to whatever the

22· ·remaining term is because it will vary, and so setting a

23· ·set amount here just created ambiguity and confusion, so

24· ·whatever is left, that's what would apply.

25· · · · · · · · · ·The "eligibility of an applicant," in
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·1· ·J -- I'm in J now -- "including whether the activities

·2· ·at the site meet the definition of manufacturing will

·3· ·reviewed by the Board based upon the facts and

·4· ·circumstances existing at the time when the application

·5· ·is considered."· We simply add "by the Board of Commerce

·6· ·and Industry" to make it clear that you do go back to

·7· ·the Board of Commerce and Industry.· You are involved in

·8· ·that decision.

·9· · · · · · · · · ·Then on the next page at 507 -- Let's

10· ·see.· Excuse me.· 505 Paragraph A at the end of "Board

11· ·and the Governor," we took out "and the Governor" again

12· ·for the same reason that I explained a moment ago.

13· · · · · · · · · ·Then under "Eligibility Property," the

14· ·word "capitalized" remains.· We struck it out once, but

15· ·it does remain.· The only change is down in Paragraph 3,

16· ·it says, "Owners who are not engaged in manufacturing at

17· ·the manufacturing establishment are eligible for

18· ·exemption only if the manufacturer at the site is

19· ·obligated to pay the property taxes" -- this is all

20· ·current rules -- "if the exemption were not granted."

21· ·"Leased property is eligible for the exemption if the

22· ·property is used in the manufacturing process," and we

23· ·add the words "is and remains on the plant site" just to

24· ·make it clear that if there's an exemption, it goes

25· ·solely to what's inside the manufacturing facility.· The
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·1· ·fact that you might provide some equipment, some service

·2· ·to a manufacturing facility, that doesn't mean that

·3· ·you're facility outside of that manufacturing footprint

·4· ·is now eligible for the entire ad valorem tax exemption.

·5· ·It's only that property or that service that you provide

·6· ·within that footprint.· And I think that just intended

·7· ·to make it clear that that's what that applies to.

·8· · · · · · · · · ·And then if you'll flip to the next page

·9· ·to Paragraph D, it says, "To be eligible for exemption,

10· ·a manufacturing establishment must be an operational

11· ·establishment and engaged in the business of

12· ·manufacturing."· That, too, was somewhat arbitrary, so

13· ·we simply took the word "the business of" out and left

14· ·in the words "engaged in manufacturing" that we have

15· ·clearly defined at the beginning.

16· · · · · · · · · ·And then we go further down, we talk

17· ·about "To become operational or cease operations without

18· ·a reasonable expectation of resuming operations, the

19· ·facility," it used to say "may no longer be eligible."

20· ·The word will be changed to "shall."· If you're not

21· ·oppilating anymore, "the facility shall" no longer be

22· ·eligible for exemption.

23· · · · · · · · · ·We ran into a problem.· Robby, you tried

24· ·to deal with it at or last meeting.· I apologize for not

25· ·helping you.· We had an issue where one came up that was
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·1· ·not operational and the Board had the ability to either

·2· ·may or not give the exemption and we ended up giving it.

·3· ·You tried to get them at least to go back to the local

·4· ·government, as I remembered.· But this will make it

·5· ·clear because these exemptions are for the benefit of

·6· ·the industry themselves, and if they're not in

·7· ·operation, the exemption will not apply.

·8· · · · · · · · · ·The next item under 509 B, Item 1,

·9· ·"Sales" would be removed as it is not part of the new

10· ·definition, clearly not part of the definition of

11· ·manufacturing and integral part.· For your information,

12· ·that has never been part of our rules.· That's something

13· ·that was brought up in one of our discussions and added,

14· ·so you're not removing anything from current rules.

15· ·It's just we're removing something that was discussed

16· ·during our meetings.

17· · · · · · · ·MR. SLONE:

18· · · · · · · · · ·Senator?

19· · · · · · · ·MR. ADLEY:

20· · · · · · · · · ·Yes, sir.· Question?

21· · · · · · · ·MR. SLONE:

22· · · · · · · · · ·Just a quick question.

23· · · · · · · ·MR. ADLEY:

24· · · · · · · · · ·Push your button for me so I can turn

25· ·you on, Mr. Slone.
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·1· · · · · · · ·MR. SLONE:

·2· · · · · · · · · ·So I understand the removal of "sales."

·3· ·I'm just curious, would something like R&D be a part of

·4· ·the integral or business operations?· I'm not sure if

·5· ·this is the time to ask this particular question.

·6· · · · · · · ·MR. ADLEY:

·7· · · · · · · · · ·No, this is a good place.

·8· · · · · · · · · ·I think --

·9· · · · · · · ·MR. SLONE:

10· · · · · · · · · ·I'm not sure if that should cover it.

11· · · · · · · ·MR. ADLEY:

12· · · · · · · · · ·I think there's -- maybe I skipped over

13· ·it.· Maybe I passed it, but there is a place that gives

14· ·some exemptions.· My view of that would be that it's not

15· ·because integral now defined made in whole the product.

16· ·I think the intent is that whatever is used to

17· ·manufacture the project, not R&D, not the all that you

18· ·did prior to creating the manufacturing facility, not

19· ·where you go sell it, but everything that's inside

20· ·making the product I think is the intent.

21· · · · · · · ·MR. SLONE:

22· · · · · · · · · ·Okay.· Because I guess I'm thinking R&D

23· ·is required to get it to a whole product, but I'm not

24· ·sure.· I'm just throwing it out there.· That would be a

25· ·good question whether or not we've seen it in best
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·1· ·practice.· That would be like research.

·2· · · · · · · ·MR. ADLEY:

·3· · · · · · · · · ·I think if you did that, you will be

·4· ·allowing an exemption on research that might have

·5· ·happened in Germany before you ever even locate it here

·6· ·and adding it to a tax exemption for a business.· You're

·7· ·creating the credit or the exemption here to encourage

·8· ·them to locate in Louisiana based upon the product

·9· ·they're going to make here.· That would be my view of

10· ·it, and I tell you that based upon I had the pleasure to

11· ·go make some trips to Germany when we were doing some of

12· ·these economic develop things, and if we add those

13· ·words, I think you'll be opening the door for all kinds

14· ·of applications of adding I ought to get a credit for

15· ·this.· That's just my view.· It's what I think.

16· · · · · · · ·MR. SLONE:

17· · · · · · · · · ·Okay.

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·If you drop down to 5, that was kind of

20· ·a catchall to give the Board some approval, some

21· ·latitude if something popped up similar to what you just

22· ·said that the Board said, "Look, I think we ought to

23· ·give that."· The Board would have the ability to do that

24· ·provided that it will now say instead of "other

25· ·activities," it will say "other on site essential
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·1· ·activities."

·2· · · · · · · ·MR. SLONE:

·3· · · · · · · · · ·So that should cover it.

·4· · · · · · · ·MR. ADLEY:

·5· · · · · · · · · ·Yeah.· I think that should cover it.

·6· ·It's your catchall that will give you some latitude.

·7· ·And we had a lot of discussion about this one because it

·8· ·was a catchall and we were trying to avoid as much as of

·9· ·that as we could, but we believe by adding the words "on

10· ·site" and "essential," then we've made it a fair cover

11· ·and a place that if you decide that's what you as a

12· ·Board wants to do, I think you have the ability to do it

13· ·as long as on site and it's essential.

14· · · · · · · ·MR. SLONE:

15· · · · · · · · · ·Thank you.

16· · · · · · · ·MR. ADLEY:

17· · · · · · · · · ·Thank you, sir.

18· · · · · · · · · ·I'm down at 511, and now we're talking

19· ·about the "Rehabilitation and Restoration of Property"

20· ·and we're talk about "Capital" -- Item A, "Capital

21· ·expenditures for the rehabilitation and restoration of

22· ·an existing establishment may be exempted," and we add

23· ·the words "if it is not maintenance" because we've

24· ·clearly defined maintenance and we want to make sure

25· ·that these applications, as we've discussed before, are
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·1· ·not for maintenance.· But if you're building, you're

·2· ·growing, you're doing something bigger and better, then

·3· ·you have that same opportunity to do that that you've

·4· ·always had.

·5· · · · · · · · · ·And then I flip to the next pages, and

·6· ·the good news is there's no change there.· And the next

·7· ·page, no change, and the next page, no change.· And the

·8· ·good news is those are the all of the definitions that

·9· ·the Governor and staff believe we should add to these

10· ·rules to clarify them.

11· · · · · · · · · ·Now that I've presented them, I would

12· ·ask the Board if we could get a motion for adoption of

13· ·these amendments to this document that we have before

14· ·us.

15· · · · · · · ·MR. MOLLER:

16· · · · · · · · · ·So moved.

17· · · · · · · ·MR. ADLEY:

18· · · · · · · · · ·Okay.· Mr. Moller would move.

19· · · · · · · ·MR. SLONE:

20· · · · · · · · · ·I'll second.

21· · · · · · · ·MR. ADLEY:

22· · · · · · · · · ·And second by Mr. Slone.

23· · · · · · · · · ·Is there any objection to the adoption

24· ·of those amendments?

25· · · · · · · ·(No response.)
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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·Hearing none, those amendments will be

·3· ·adopted.

·4· · · · · · · · · ·Now, let me get this one out of the way

·5· ·before I get to you, the ones that's going to take some

·6· ·discussion.· The one that we withdrew that goes into the

·7· ·Board rules themselves, for us to consider that, we need

·8· ·to have a motion by the Board.· We need to have a motion

·9· ·by the Board to allow us to take that up because

10· ·amendment to those rules were not published on the

11· ·agenda.· That needs to be a anonymous motion.

12· · · · · · · · · ·So would the Board now make a motion to

13· ·take up consideration of that amendment to the Board

14· ·rule?

15· · · · · · · ·MR. MILLER:

16· · · · · · · · · ·I so move.

17· · · · · · · ·MR. ADLEY:

18· · · · · · · · · ·Mr. Miller so moves.· Seconded by

19· ·Mr. Fabra.

20· · · · · · · · · ·Is there any objection to that motion?

21· · · · · · · ·(No response.)

22· · · · · · · ·MR. ADLEY:

23· · · · · · · · · ·Hearing none, there's a unanimous

24· ·concent to take that up.

25· · · · · · · · · ·So what we would propose now is that an
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·1· ·amendment that's the exact same language we had an Item

·2· ·3 on the first page.· You got something you want to pass

·3· ·out for us?

·4· · · · · · · ·MS. CLAPINSKI:

·5· · · · · · · · · ·This is the current version of general

·6· ·Board rules.

·7· · · · · · · ·MR. ADLEY:

·8· · · · · · · · · ·So you want to explain to the Board

·9· ·where this language would now fit?

10· · · · · · · ·MS. CLAPINSKI:

11· · · · · · · · · ·Sure.· I believe the best place is

12· ·Section 107 that deals with meetings of the Board, and C

13· ·discusses the regular meetings, which is generally -- so

14· ·you could either put it in C after the regular meetings

15· ·discussion or you could make it H and have it as its own

16· ·separate provision.· Whichever way you prefer to do it.

17· · · · · · · ·MR. ADLEY:

18· · · · · · · · · ·The only thing I'm reading here quickly,

19· ·Item G and it talks about your meeting place, "The

20· ·Board, committee or subcommittee shall hold its meetings

21· ·at principal offices of the Board."· This is going to

22· ·require now broadcast and live stream, which is not

23· ·available there.

24· · · · · · · ·MS. CLAPINSKI:

25· · · · · · · · · ·Yes, sir.
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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·You can generally get those places like

·3· ·where we're sitting today for free.· It won't cost you

·4· ·nothing.

·5· · · · · · · ·MS. CLAPINSKI:

·6· · · · · · · · · ·Yes, sir.

·7· · · · · · · ·MR. ADLEY:

·8· · · · · · · · · ·So I'm just going to suggest to you a

·9· ·technical part of what you need to change here when you

10· ·put this language in, "the Commerce and Industry Board

11· ·and Commerce and Industry Board Rules Committee shall

12· ·comply with Public Meetings Law and broadcast this

13· ·meeting via live stream" probably needs to say

14· ·somewhere -- you need to put some language here to give

15· ·you latitude to get out of your principal office to have

16· ·that meeting so that you're not stuck with having to go

17· ·spend a lot of money to get that done.

18· · · · · · · ·MS. CLAPINSKI:

19· · · · · · · · · ·Let me ask you this, because I think A

20· ·107 addresses your public open meetings, so do you want

21· ·to leave that there or do you want the full text of the

22· ·amendment you withdrew to --

23· · · · · · · ·MR. ADLEY:

24· · · · · · · · · ·No.· I think you have to have -- the

25· ·text of the amendment, I mean, the fact that they have
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·1· ·to comply -- I think currently -- let me make this very

·2· ·clear.· The Board of Commerce and Industry has always

·3· ·complied with public meetings laws.· They have always

·4· ·kept records.· They've always been -- but they've been

·5· ·typed records that if you wanted to go -- unless you

·6· ·were physically sitting there, you had to go get the

·7· ·typed version and read it.· The difference here is is

·8· ·you're adding -- the real change is you're adding "to

·9· ·broadcast via live stream."

10· · · · · · · ·MS. CLAPINSKI:

11· · · · · · · · · ·Right.

12· · · · · · · ·MR. ADLEY:

13· · · · · · · · · ·That's the real crux of this.· That's

14· ·what you really need to get in your change.

15· · · · · · · ·MS. CLAPINSKI:

16· · · · · · · · · ·Okay.· So if I just add the broadcast

17· ·language when I amend G, we can leave the open meetings

18· ·up in A as is?

19· · · · · · · ·MR. ADLEY:

20· · · · · · · · · ·I think that's probably correct, because

21· ·you're under current law already to do that.

22· · · · · · · · · ·Mr. Miller.

23· · · · · · · ·MR. MILLER:

24· · · · · · · · · ·The change says Board of Commerce and

25· ·Industry and the Rules Committee, but shouldn't it be
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·1· ·all committee?· If there's --

·2· · · · · · · ·MS. CLAPINSKI:

·3· · · · · · · · · ·Perhaps all subcommittees.· Sure.

·4· · · · · · · ·MR. ADLEY:

·5· · · · · · · · · ·Let me tell you why I didn't put it

·6· ·there.· I don't care how you do it, but I just want to

·7· ·tell you why we didn't put it there.· Under the

·8· ·statutes, there are certain exemptions to LED and your

·9· ·Economic Development and what you have to provide and

10· ·not provide.· I want to make sure I didn't step on your

11· ·toes by getting in that, but if you say all

12· ·subcommittees, I mean, it's certainly okay with me.  I

13· ·just wanted --

14· · · · · · · ·MR. MILLER:

15· · · · · · · · · ·I understand.

16· · · · · · · · · ·All committees other than protected by

17· ·the confidentiality rules and regs of LED?

18· · · · · · · ·MS. CLAPINSKI:

19· · · · · · · · · ·Sure.

20· · · · · · · ·MR. ADLEY:

21· · · · · · · · · ·I think that's a good way to do it.  I

22· ·think that makes sense.

23· · · · · · · ·MS. CLAPINSKI:

24· · · · · · · · · ·No problem.

25· · · · · · · ·MR. ADLEY:
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·1· · · · · · · · · ·Mr. Moller.

·2· · · · · · · ·MR. MOLLER:

·3· · · · · · · · · ·How far in advance does the agenda get

·4· ·published now and is it available online?

·5· · · · · · · ·MS. CLAPINSKI:

·6· · · · · · · · · ·Yes.· It's usually available two weeks

·7· ·ahead of time, the agenda that's available at the Board

·8· ·meeting, and that agenda is published online.· That is

·9· ·different than the board packet that you guys receive,

10· ·but the agenda --

11· · · · · · · ·MR. ADLEY:

12· · · · · · · · · ·Yeah.· I think the issue that's come up

13· ·in all of the discussions -- and it's a good point

14· ·you're raising.· The issue that has come up is is that

15· ·particularly for the general public to get a copy of the

16· ·package 24 hours or 48 hours in advance doesn't give

17· ·much time, all of you that have pulled up your agendas

18· ·for this next meeting and printed them as I have,

19· ·they're a book this thick, just doesn't give them much

20· ·time.

21· · · · · · · · · ·Let me suggest this to you, let me

22· ·address this amendment and get it behind us, and if you

23· ·wish to propose something else, I'm going to take up

24· ·additional amendments by the committee, and if you wish

25· ·to do that, we'll certainly consider that if you just
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·1· ·give me the latitude to get this done.

·2· · · · · · · ·MR. MOLLER:

·3· · · · · · · · · ·Absolutely.

·4· · · · · · · ·MR. ADLEY:

·5· · · · · · · · · ·Mr. Miller would move for the adoption

·6· ·of the amendment that he explained, all subcommittees

·7· ·except provided so and so, so and so, and will all be

·8· ·broadcast and via a live stream so that we make sure

·9· ·that we have that language.

10· · · · · · · · · ·Mr. Miller would make that motion.

11· ·Mr. Fabra would second that motion.

12· · · · · · · ·MR. FABRA:

13· · · · · · · · · ·Second.

14· · · · · · · ·MR. ADLEY:

15· · · · · · · · · ·That's what I thought I heard him say.

16· · · · · · · · · ·So is there any objection to the

17· ·adoption of that amendment to the rules for the Board

18· ·itself?

19· · · · · · · ·(No response.)

20· · · · · · · ·MR. ADLEY:

21· · · · · · · · · ·Hearing no objection to that, that

22· ·amendment is adopted.

23· · · · · · · · · ·With that, those are all of the

24· ·amendments that we had.· Let's take up the committee

25· ·amendments and we will get to the discussion, the one
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·1· ·that you've brought up.

·2· · · · · · · ·MS. CLAPINSKI:

·3· · · · · · · · · ·Yes, sir.

·4· · · · · · · ·MR. ADLEY:

·5· · · · · · · · · ·Mr. Moller, you are on.

·6· · · · · · · ·MR. MOLLER:

·7· · · · · · · · · ·Yeah.· I would like to propose an

·8· ·amendment to the Board rules that not only the agenda,

·9· ·but the applications be made available online one week

10· ·before the meeting.· I think this is -- you know, these

11· ·applications, you know, we're talking about local

12· ·property tax revenue, and folks around the state may

13· ·want some time to look at, you know, what's coming up in

14· ·their district, and so if there's any way to make those

15· ·applications -- I don't know if there are any privacy

16· ·issues that have to be...

17· · · · · · · ·MS. CLAPINSKI:

18· · · · · · · · · ·Yes.· There are tax identification

19· ·numbers and other items that would have to be removed.

20· · · · · · · ·MR. ADLEY:

21· · · · · · · · · ·Okay.· There's going to be some

22· ·discussion and we're going to just very carefully walk

23· ·through this and then we'll make a decision on what to

24· ·do.

25· · · · · · · · · ·Mr. Moller would offer up an amendment

http://www.torresreporting.com/


·1· ·to the general rules of the Board that would require

·2· ·online the agenda with the backup material to the

·3· ·agenda.

·4· · · · · · · ·MR. MOLLER:

·5· · · · · · · · · ·The applications.· I mean, if there's

·6· ·stuff that has to be redacted or if there's information

·7· ·that is protected or outside the Open Meetings Law, but

·8· ·I think that somebody who wants to come to this Board

·9· ·and speak on a particular application should have a

10· ·little bit of notice on who's applying.

11· · · · · · · ·MR. ADLEY:

12· · · · · · · · · ·I get that.· I do want to make one

13· ·clarifying remark here.· There are certainly items that

14· ·are exempt from Public Records Law and disclosure by

15· ·LED.· It is difficult to understand why you couldn't do

16· ·that because everything that you do ends up before us

17· ·and is public record.· So I'm going to let y'all address

18· ·that and we have questions by other committee members,

19· ·too.

20· · · · · · · · · ·You want to identify yourself and...

21· · · · · · · ·MS. VILLA:

22· · · · · · · · · ·Hi.· Good morning.· Anne Villa,

23· ·Undersecretary for LED.

24· · · · · · · · · ·One comment I'd like to make -- a couple

25· ·of comments I'd like to make is we can make available to
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·1· ·the public the summary information that is available and

·2· ·has been available to the public whenever they come to

·3· ·the Board of Commerce and Industry meeting.· It talks

·4· ·explicitly about the project, the description of it, the

·5· ·company's name, where they're located, the investment

·6· ·and the potential benefit.· There's over 1,000 pages

·7· ·potentially of applications that it would have to go

·8· ·through, legal would have to go through and redact, and

·9· ·I just feel that that's a lot of information to have to

10· ·go through every month to provide to the public.

11· · · · · · · · · ·I think that, you know, whenever there

12· ·are public records requests, we do have to provide that

13· ·information, but to do it regularly I think is a lot to

14· ·ask of the staff.

15· · · · · · · ·MR. MOLLER:

16· · · · · · · · · ·How hard would it be to just provide the

17· ·summary with the information that you...

18· · · · · · · ·MS. CLAPINSKI:

19· · · · · · · · · ·That's no problem.

20· · · · · · · ·MS. VILLA:

21· · · · · · · · · ·That's no problem at all.

22· · · · · · · ·MR. MOLLER:

23· · · · · · · · · ·And to put that online and --

24· · · · · · · ·MS. VILLA:

25· · · · · · · · · ·And that's what the public is used to
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·1· ·seeing whenever they come to the Board meetings.· We

·2· ·have that summary information.· We have it listed -- I'm

·3· ·sorry.· It is available already online for next week's

·4· ·meeting.

·5· · · · · · · ·MR. MOLLER:

·6· · · · · · · · · ·Okay.· Well, if we could just -- again,

·7· ·I just to make sure that the public have enough time to

·8· ·review this information before we meet, and I don't want

·9· ·to ask you to go through a thousand pages before every

10· ·meeting, but --

11· · · · · · · ·MR. ADLEY:

12· · · · · · · · · ·I will say this, going forward,

13· ·prospectively with the local input requires an Exhibit

14· ·A, and so there's going to be a whole lot more

15· ·transparency in that than what you currently have.

16· · · · · · · ·MS. VILLA:

17· · · · · · · · · ·Right.

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·The issue is is that the 4,000 or

20· ·whatever that's going to be coming to us that are purely

21· ·the renewals and whatnot that were done prior to June

22· ·24th.

23· · · · · · · ·MS. VILLA:

24· · · · · · · · · ·Over the next five years.

25· · · · · · · ·MR. ADLEY:
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·1· · · · · · · · · ·I real think that's the issue.· Under

·2· ·these new rules with that Exhibit A, most of that stuff

·3· ·is going to be available out there in multiple

·4· ·locations, but it will be those that happened prior to

·5· ·June 24th.

·6· · · · · · · · · ·Robby, did you have a question?· You got

·7· ·it?

·8· · · · · · · ·MR. MOLLER:

·9· · · · · · · · · ·So what again what is included in the

10· ·summary?

11· · · · · · · ·MS. CLAPINSKI:

12· · · · · · · · · ·Usually it's the company name, the

13· ·parish location.· If it's a jobs program, it's estimated

14· ·number of jobs to be created.· If there's capital

15· ·investment involved, it's estimated capital investment.

16· ·It's all of the key numbers.

17· · · · · · · ·MR. MOLLER:

18· · · · · · · · · ·And the amount of the exemption, the

19· ·value of the exemption?

20· · · · · · · ·MS. CLAPINSKI:

21· · · · · · · · · ·For ITEP purposed it will be the value

22· ·of the exemption over a 10-year period.

23· · · · · · · ·MR. ADLEY:

24· · · · · · · · · ·Let me suggest to you what I've heard.

25· ·The biggest issue in the past, we didn't have a
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·1· ·requirement for jobs.· Some of them did and some of them

·2· ·didn't.· But the public generally wants to know, even

·3· ·though it didn't create jobs are, are there any that we

·4· ·know of.· And if you did just a summary of what he's

·5· ·talking about and I think you were able to add that --

·6· · · · · · · ·MS. VILLA:

·7· · · · · · · · · ·It's in there.

·8· · · · · · · ·MS. CLAPINSKI:

·9· · · · · · · · · ·It's already in there.

10· · · · · · · ·MR. ADLEY:

11· · · · · · · · · ·-- I think you'll be giving them what

12· ·they're looking for.

13· · · · · · · ·MS. CLAPINSKI:

14· · · · · · · · · ·That's a part of the summary that's

15· ·available.· It's just whether the company it has that

16· ·actually reported those jobs or not.

17· · · · · · · ·MR. MOLLER:

18· · · · · · · · · ·And if somebody wants to -- I mean, I

19· ·doubt anybody's going to want to see all -- every

20· ·application, but so somebody could look at that

21· ·application, the summary, and say, "Well, I would like

22· ·you to pull these five"?

23· · · · · · · ·MS. VILLA:

24· · · · · · · · · ·It becomes a public records request and

25· ·we would do that.
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·1· · · · · · · ·MS. CLAPINSKI:

·2· · · · · · · · · ·Yes.

·3· · · · · · · ·MR. MOLLER:

·4· · · · · · · · · ·Okay.· But then if you publish it a week

·5· ·prior, you have three days to fulfill the record

·6· ·request, so somebody could conceivably make the request

·7· ·and see the full application prior to the meeting?

·8· · · · · · · ·MS. VILLA:

·9· · · · · · · · · ·Correct.· We would have to go through

10· ·the normal course of the public records request and

11· ·respond.

12· · · · · · · ·MR. MOLLER:

13· · · · · · · · · ·Okay.

14· · · · · · · ·MR. HOUSE:

15· · · · · · · · · ·Well, I would add to the members of the

16· ·board, certain information you are provided does include

17· ·Social Security Numbers and other confidential

18· ·information, but nothing keeps you from sharing the

19· ·information that you have in terms of being cognizant of

20· ·confidential information.· So, again, I've been doing

21· ·this economic development for a long time.· We produce

22· ·more documents in response to public records requests

23· ·than anyone.· We try and set up our meetings in such a

24· ·way.· This has always been a public board.· So we're

25· ·more than willing to do what you're requesting, but you
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·1· ·have to take into account that you make a lot of request

·2· ·from staff and we're putting into effect a program

·3· ·that's going to make a lot of additional requests of the

·4· ·staff.· So you're going to have to weigh your

·5· ·priorities, but -- and, again, that comes back down to

·6· ·what the Board wants to do.

·7· · · · · · · ·MR. MOLLER:

·8· · · · · · · · · ·And I'm not trying to enormously add to

·9· ·the workload.· I just want to make sure that somebody

10· ·who wants to come to testify to our Board has the

11· ·information in plenty of time and that it's available

12· ·online in a format that anybody can look up.

13· · · · · · · ·MR. ADLEY:

14· · · · · · · · · ·It's a legitimate request, and both

15· ·sides are legitimate.· I mean, there are confidential

16· ·things.· I get that, but when you get -- of course,

17· ·you've got to make that public records request and

18· ·there's cost involved, not for LED, but for the person

19· ·making the request for the citizens.· So, you know, I

20· ·think he's got a legitimate concern, but if you're

21· ·comfortable that they're getting what they need,

22· ·Mr. Moller, whether you want to move forward or not,

23· ·your call.

24· · · · · · · ·MS. CLAPINSKI:

25· · · · · · · · · ·I think if you want to add that the
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·1· ·summary agenda and -- the summary and the agenda --

·2· · · · · · · ·MR. MOLLER:

·3· · · · · · · · · ·Yeah.· I will amend that it be made

·4· ·available at least one week prior.

·5· · · · · · · ·MS. CLAPINSKI:

·6· · · · · · · · · ·Sure.· And obviously upon request we can

·7· ·have further detailed information if they want to

·8· ·receive that.

·9· · · · · · · ·MR. ADLEY:

10· · · · · · · · · ·Okay.· So we'll clarify his motion, but

11· ·Mr. Miller has been waiting patiently.

12· · · · · · · · · ·Mr. Miller.

13· · · · · · · ·MR. MILLER:

14· · · · · · · · · ·On the summary of the applications, is

15· ·there an expectation with the new return on investment

16· ·requirement on ITEP that that will be blended into the

17· ·summary or any of the return on investment study?· Is

18· ·that done on the varying programs that we have?

19· · · · · · · ·MR. ADLEY:

20· · · · · · · · · ·I don't think it's all of the data he's

21· ·asking for.

22· · · · · · · ·MR. MILLER:

23· · · · · · · · · ·Just like a summary of the end result.

24· · · · · · · ·MR. ADLEY:

25· · · · · · · · · ·What's the bottom line value.· I think
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·1· ·that's what he's asking.

·2· · · · · · · ·MR. HOUSE:

·3· · · · · · · · · ·That's probably going to be reflected

·4· ·also in Exhibit A.· Exhibit A is going to recite that.

·5· ·But certainly the type of summary can be made available

·6· ·to you.

·7· · · · · · · ·MR. MILLER:

·8· · · · · · · · · ·Most of the time I think if the

·9· ·public -- my opinion would be if the public were to see

10· ·that part along with the other, it would start answering

11· ·a lot of questions.

12· · · · · · · ·MR. ADLEY:

13· · · · · · · · · ·Okay.· So we would have a motion by

14· ·Mr. Moller and the motion would be to add a requirement,

15· ·to add exactly what provision?

16· · · · · · · ·MS. CLAPINSKI:

17· · · · · · · · · ·Mr. Moller, I believe you're asking that

18· ·the agenda and the summary information with that agenda

19· ·be posted no less than one week prior to the Board's

20· ·date; is that correct?

21· · · · · · · ·MR. MOLLER:

22· · · · · · · · · ·Right.

23· · · · · · · ·MS. CLAPINSKI:

24· · · · · · · · · ·Okay.

25· · · · · · · ·MR. ADLEY.
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·1· · · · · · · · · ·Okay.· So the staff's got that amendment

·2· ·down.· Is there -- Mr. Moller would make that motion.

·3· ·Is there a second to that motion?

·4· · · · · · · ·MR. MILLER:

·5· · · · · · · · · ·Second.

·6· · · · · · · ·MR. ADLEY:

·7· · · · · · · · · ·Mr. Miller seconds the motion.

·8· · · · · · · · · ·Is there any objection to the adoption

·9· ·of that motion?

10· · · · · · · ·(No response.)

11· · · · · · · ·MR. ADLEY:

12· · · · · · · · · ·Hearing none, no objection, we'll add

13· ·that into the general rule.

14· · · · · · · · · ·Do the committee members have any other

15· ·amendments before I take up this last amendment from

16· ·LED?

17· · · · · · · ·(No response.)

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·Okay.· Thank you.

20· · · · · · · · · ·So the issue, as I remember it, was

21· ·something about jobs, so why don't you share with us

22· ·where we are in the ITEP rules and what the issue is.

23· ·There was an issue raised by the industry to you, as I

24· ·get it.

25· · · · · · · ·MS. CLAPINSKI:
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·1· · · · · · · · · ·Yes, sir.· Sure.

·2· · · · · · · · · ·In Section 502 under the definition of

·3· ·"Jobs," Number 4 says that they be employed directly or

·4· ·through contract labor, and the issue that was brought

·5· ·to my attention is they would -- the requestor would

·6· ·like to have added employed directly by an affiliate or

·7· ·through contract labor, because what happens is, a lot

·8· ·of times, a company will set up a single purpose LLC to

·9· ·hold all of their assets and that's all that entity is

10· ·ever going to do is hold assets.· That's done for

11· ·liability, tax, all kinds of other purposes.· And then

12· ·you have a separate, usually wholly-owned, another

13· ·wholly-owned subsidiary that is maybe set up that holds

14· ·employees so that when you add the requirement to have

15· ·jobs and you add it on the company, the company who owns

16· ·the assets is going to be the one with the ITEP

17· ·contract, but if that's a single purpose LLC and all

18· ·they do is hold assets, they will never have employees.

19· ·They may have an affiliate that creates those jobs.

20· ·That's just business structure and how different

21· ·entities chose to do things.· So their request was

22· ·that --

23· · · · · · · ·MR. ADLEY:

24· · · · · · · · · ·So would the affiliate also get the ITEP

25· ·or the ITEP goes to one place only?
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·1· · · · · · · ·MS. CLAPINSKI:

·2· · · · · · · · · ·That's correct.· It's just allowing the

·3· ·jobs of the affiliate to meet the job requirements of

·4· ·the contract since the entity that has the contract will

·5· ·never have jobs in some situations.

·6· · · · · · · ·MR. ADLEY:

·7· · · · · · · · · ·Just for background, purely for

·8· ·background, we visited with Matthew about this issue

·9· ·prior to the meeting in a sidebar, and he did not see a

10· ·problem with that.· The only concern that popped up in

11· ·my mind, being ex legislator with a very Makavelian

12· ·(sic) mind is I see people who create all of these

13· ·different entities to get these various different tax

14· ·breaks.· They do not believe that's an issue from what I

15· ·described to them, so what I said to them, it's purely

16· ·this committee's decision whether you want to handle

17· ·that or not, and so that's what we're doing.· We're

18· ·putting it before you to add "affiliates" if the

19· ·committee decides to do that.

20· · · · · · · · · ·Mr. Miller.

21· · · · · · · ·MR. MILLER:

22· · · · · · · · · ·I would be perfectly fine with that, but

23· ·that doesn't fall into or through contract labor?

24· · · · · · · ·MS. CLAPINSKI:

25· · · · · · · · · ·I don't know that there's necessarily
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·1· ·always a contract set up.· They're two wholly-owned

·2· ·subsidiaries.· If you want to -- I mean, I guess you can

·3· ·require theme to have a contract, but it's two

·4· ·wholly-owned subsidiaries, separate companies that's

·5· ·generally --

·6· · · · · · · ·MR. MILLER:

·7· · · · · · · · · ·I'm okay with that.· It's just anytime I

·8· ·can eliminate having another and/or that A, B, C, D, I

·9· ·would rather that.

10· · · · · · · ·MS. CLAPINSKI:

11· · · · · · · · · ·If y'all want to say they have to have a

12· ·contract, then I'll --

13· · · · · · · ·MR. MILLER:

14· · · · · · · · · ·I'm okay with it either way.

15· · · · · · · · · ·Okay.· Thank you.

16· · · · · · · ·MS. CLAPINSKI:

17· · · · · · · · · ·Okay.

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·And where does it make it clear that the

20· ·ITEP only applies to the one entity?

21· · · · · · · ·MS. CLAPINSKI:

22· · · · · · · · · ·Well, only the entity that holds the

23· ·assets is eligible for ITEP.· You have to be the owner

24· ·of the assets to be eligible for ITEP.

25· · · · · · · ·MR. ADLEY:
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·1· · · · · · · · · ·Okay.· Mr. Miller would move --

·2· · · · · · · ·MR. MILLER:

·3· · · · · · · · · ·Yes, sir.

·4· · · · · · · ·MR. ADLEY:

·5· · · · · · · · · ·-- for adoption at that amendment, and

·6· ·seconded by Mr. Slone.

·7· · · · · · · · · ·Is there any objection to the adoption

·8· ·of that amendment?

·9· · · · · · · ·(No response.)

10· · · · · · · ·MR. ADLEY:

11· · · · · · · · · ·Hearing none, that amendment is adopted.

12· ·Thank you very much.

13· · · · · · · ·MS. CLAPINSKI:

14· · · · · · · · · ·Yes, sir.

15· · · · · · · ·MR. ADLEY:

16· · · · · · · · · ·Members, again, I want to thank you for

17· ·all of your work.· We have gone through what the

18· ·committee had, what the Governor's office had proposed,

19· ·what LED had proposed.· We do have some individuals who

20· ·wish to speak, and before you speak, let me make this

21· ·very clear.· One of the reasons we've kept public

22· ·comments to the end, as we have in all of our meetings,

23· ·ultimately the committee's got to make their decision

24· ·and then we have to move it to the full Board, which we

25· ·hope is next week.
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·1· · · · · · · · · ·Once adopted there and public comments

·2· ·are made there, then it goes to the APA process.· There

·3· ·are going to be several opportunities for more public

·4· ·comment.· When it ends up before the legislature, there

·5· ·will be an opportunity again for more public comments.

·6· ·So it is going to be an ongoing process that's going to

·7· ·take us some time.· My best guess for these to get

·8· ·adopted, if they went very smoothly, will be the end of

·9· ·January, first part of February.· That's my guess.

10· · · · · · · · · ·So with that, members, if you don't

11· ·mind, I'm going to allow these individuals, I have four

12· ·of them that filled out cards or five that wish to

13· ·speak.

14· · · · · · · · · ·Robert -- is it Wege or Wege?

15· · · · · · · ·MR. WEGE:

16· · · · · · · · · ·Wege.

17· · · · · · · ·MR. ADLEY:

18· · · · · · · · · ·Sumit Credits, LLC in Denham Springs.

19· · · · · · · · · ·Would you just identify yourself and

20· ·make your comments, please, sir.

21· · · · · · · ·MR. WEGE:

22· · · · · · · · · ·Sure.· Appreciate your time.· My name is

23· ·Robert Wege.· I'm with Sumit Credits, LLC.· We're a

24· ·consultant firm.· We help many clients go through this

25· ·process, and many of the rules that you have put in
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·1· ·place for these programs, we have to, I guess, live with

·2· ·and help clients navigate through.· And one of issues

·3· ·that I noticed in these rules is under the "Jobs"

·4· ·definition for new jobs, Item Number 7 requires that the

·5· ·company pay the median parish hourly wage for

·6· ·manufacturing jobs as reported in the US Bureau of Labor

·7· ·Statistics, and I was on the US Bureau of Labor

·8· ·Statistics website and I could not find an average

·9· ·median wage for manufacturing jobs.· Now, they have

10· ·hundreds of job categories, so if you're a plant

11· ·operator or if you're a tire or maintenance person, they

12· ·have those different categories, but I could not find

13· ·one for a specific manufacturer.

14· · · · · · · · · ·So what this does is it sets up hundreds

15· ·of targets depending on the job category that these

16· ·companies have and you set up hundreds of moving targets

17· ·to say what is a qualifying job and what isn't.· And for

18· ·East Baton Rouge Parish specifically for 2015, a

19· ·chemical plant operator, the median average wage is

20· ·$35.72.· So what you're saying with this requirement is

21· ·that a new plant that wants to open in East Baton Rouge

22· ·Parish creates a new job that only pays $35 dollars an

23· ·hour, that job does not qualify as a new job.

24· · · · · · · · · ·And then the administrative burden, by

25· ·trying to interpret to the company that next year these

http://www.torresreporting.com/


·1· ·wages may go up for each of these job categories and you

·2· ·have to be at or above that before they come out I

·3· ·think.

·4· · · · · · · ·MR. ADLEY:

·5· · · · · · · · · ·Let me ask this question.· We do have

·6· ·others -- somebody from LED, this is part of your

·7· ·current rules, is it, or this was added?

·8· · · · · · · ·MS. CLAPINSKI:

·9· · · · · · · · · ·It's new.

10· · · · · · · ·MR. ADLEY:

11· · · · · · · · · ·It's new.

12· · · · · · · · · ·Let me make this suggestion to you:

13· ·Every comment that we hear today we are going to take at

14· ·under advisement, and then we'll go before the full

15· ·Board next week and they will have the opportunity

16· ·there, that Board has to approve what we've done and

17· ·that Board certainly has the authority to make changes

18· ·as they see fit.· If you would give us between now and

19· ·next week to try and research this issue for you and get

20· ·with LED and try to find some resolution for it.  I

21· ·think you've made a valid point.· They do not list

22· ·manufacturer.· You need some description for that.  I

23· ·get that.· I do.

24· · · · · · · ·MR. WEGE:

25· · · · · · · · · ·Right.
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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·Is there anything else?

·3· · · · · · · ·MR. WEGE:

·4· · · · · · · · · ·Yes, sir.· The only other issue that I

·5· ·is have is one of the concerns I hear is that the Board

·6· ·still has the ability to determine if a project

·7· ·qualifies as a manufacturing facility even after the

·8· ·company has filed their application and paid up to

·9· ·$15,000 fee.

10· · · · · · · ·MR. ADLEY:

11· · · · · · · · · ·Where are you at in the rules?

12· · · · · · · ·MR. WEGE:

13· · · · · · · · · ·Okay.· So this would be Section 504 J.

14· · · · · · · ·MR. ADLEY:

15· · · · · · · · · ·I haven't found it yet.

16· · · · · · · · · ·503?

17· · · · · · · ·MR. WEGE:

18· · · · · · · · · ·503.· I'm sorry.

19· · · · · · · ·MR. ADLEY:

20· · · · · · · · · ·Okay.· 503.· I could find 504.· So where

21· ·are you at now?

22· · · · · · · ·MR. WEGE:

23· · · · · · · · · ·503 J.

24· · · · · · · ·MR. ADLEY:

25· · · · · · · · · ·J.· Okay.
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·1· · · · · · · ·MR. WEGE:

·2· · · · · · · · · ·It says, "including whether the

·3· ·activities at the site meet the definition of

·4· ·manufacturing."· So basically it gives the Board the

·5· ·authority, after the company feels they may be a

·6· ·manufacturer and gone through the process and paid their

·7· ·up-to-$15,000 application fee, the Board still has to

·8· ·determination to decide whether this project qualifies

·9· ·as a manufacturer or not, and for me, that, you know, I

10· ·would prefer it to be clear at the beginning whether or

11· ·not the project qualifies rather that wait till the end

12· ·of process.

13· · · · · · · ·MR. ADLEY:

14· · · · · · · · · ·I assume that LED -- is this new or is

15· ·this part of current law?

16· · · · · · · ·MS. CLAPINSKI:

17· · · · · · · · · ·That's new language.

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·It's what?· If it's current language --

20· ·I'm going to get them to speak, but I assume it's there

21· ·to ensure that if you've gotten yourself into a

22· ·five-year or a 10-year tax exemption that you're going

23· ·to maintain the status that got you the tax exemption.

24· ·Does not allow you the opportunity, "I had that status

25· ·going in, but I've changed my position now, but I
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·1· ·qualified then, so I get it."· I assume that's what you

·2· ·did.· I don't know that.

·3· · · · · · · ·MS. CLAPINSKI:

·4· · · · · · · · · ·The current rules state "Eligibility of

·5· ·the applicant and the property for exemption, including

·6· ·whether the constitutional definition of manufacturing

·7· ·establishment," so that is currently in the rules.· All

·8· ·I've added is whether the activities at the site meet

·9· ·the constitutional definition.· So I think that the

10· ·Board has always had the ability post-application to

11· ·make a determination that whether there is or is not

12· ·manufacturing occurring.

13· · · · · · · ·MR. ADLEY:

14· · · · · · · · · ·I don't see the constitutional

15· ·definition.· I don't see that.

16· · · · · · · ·MS. CLAPINSKI:

17· · · · · · · · · ·Are you on the redline?

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·I see the definition of manufacturing.

20· · · · · · · ·MS. CLAPINSKI:

21· · · · · · · · · ·Are you on the redline?

22· · · · · · · · · ·Well, I think you need -- you need to

23· ·look at the version that looks like this.· That's the

24· ·redline to the current rules because this shows the

25· ·complete change.
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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·While you're saying that, I want to make

·3· ·this clear to the staff, when we get there next Friday,

·4· ·for the changes that we have made, provide for us, now,

·5· ·from your current rule where we've actually ended up, so

·6· ·we'll see all of them.· What we saw today are only those

·7· ·that we were proposing in addition what we've previously

·8· ·done.

·9· · · · · · · ·MS. CLAPINSKI:

10· · · · · · · · · ·There was a copy of the full redline

11· ·available today as well, minus your corrections.

12· · · · · · · ·MR. ADLEY:

13· · · · · · · · · ·I got it, but we made some more changes

14· ·today.

15· · · · · · · ·MS. CLAPINSKI:

16· · · · · · · · · ·Those will be incorporated so we'll have

17· ·a full redline version and we'll have a clean copy with

18· ·all of the changes accepted for next Friday.

19· · · · · · · · · ·So if you look at the redline, the

20· ·current rules, the current says rule "eligibility of the

21· ·applicant and the property for exemption will be

22· ·reviewed by the Board based upon the facts and

23· ·circumstances existing at the time the application is

24· ·considered."· All I've added is "including whether the

25· ·activities at the site meet the definition of
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·1· ·manufacturing."· Well, that really is the eligibility of

·2· ·the applicant.· So I don't think --

·3· · · · · · · ·MR. ADLEY:

·4· · · · · · · · · ·Right.· It's the word "constitution" I

·5· ·kept looking for.

·6· · · · · · · ·MS. CLAPINSKI:

·7· · · · · · · · · ·That came out of the previous version

·8· ·because we defined manufacturing in these rules.

·9· · · · · · · ·MR. ADLEY:

10· · · · · · · · · ·I see.· I see.· So we're dealing with

11· ·the definition that we have defined today, the

12· ·definition of manufacturing.· That's what we're talking

13· ·about?

14· · · · · · · ·MS. CLAPINSKI:

15· · · · · · · · · ·Yes, sir.

16· · · · · · · ·MR. ADLEY:

17· · · · · · · · · ·That's the definition.

18· · · · · · · ·MS. CLAPINSKI:

19· · · · · · · · · ·That's correct.

20· · · · · · · ·MR. ADLEY:

21· · · · · · · · · ·Certainly I'll make note of it and

22· ·certainly I know the committee members will and if

23· ·someone wants to possibly propose a change.· I just

24· ·assume it's there to ensure that you remain a

25· ·manufacturer while you're getting the five or 10-year or
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·1· ·eight-year or whatever it ends up being exemption.

·2· · · · · · · ·MR. WEGE:

·3· · · · · · · · · ·Right.

·4· · · · · · · ·MR. ADLEY:

·5· · · · · · · · · ·I assume that's what that's about.· To

·6· ·me, it makes sense, but I get your point, and I'll make

·7· ·a note of that.

·8· · · · · · · · · ·Are there any questions from the

·9· ·committee members about that?

10· · · · · · · ·(No response.)

11· · · · · · · ·MR. ADLEY:

12· · · · · · · · · ·Anything else, sir?

13· · · · · · · ·MR. WEGE:

14· · · · · · · · · ·No, sir.· Thank you.

15· · · · · · · ·MR. ADLEY:

16· · · · · · · · · ·We certainly appreciate your comments.

17· ·Thank you very much.

18· · · · · · · · · ·The next, Diane Hanley with Together

19· ·Louisiana.

20· · · · · · · ·MS. HANLEY:

21· · · · · · · · · ·Thank you again for having me.· Diane

22· ·Hanley from Baton Rouge.

23· · · · · · · · · ·We all know I didn't get what I wanted

24· ·and Together Louisiana didn't get what we wanted, but we

25· ·got something really historic and I want to say that I
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·1· ·appreciate that.· I also appreciate that you publically

·2· ·stated to today, that you publicly reinforced it today,

·3· ·the principles of the executive order and that they are

·4· ·now embedded in the rules.· And I appreciate that, and I

·5· ·just want that to be known.

·6· · · · · · · · · ·We also recognize that this good work

·7· ·could be undone and that our job is not ended,

·8· ·especially, you know, as the public, keeping a light on

·9· ·it, keeping the energy on this, keeping things going

10· ·forward and being very attentive.· So just wanted to let

11· ·you know we're here and we are going to keep watching

12· ·and we're going to keep the conversation going.

13· · · · · · · · · ·But I want to say thank you.  I

14· ·appreciate the hard work that you've done.· I appreciate

15· ·the questions that you bring forward.· The fact that

16· ·you've brought it to a public arena, that is going to be

17· ·recorded.· I appreciate all of work of Mr. House, I

18· ·really do, and the staff of LED and I want to say that

19· ·publicly.· You named those changes and that meant

20· ·something, it really did, that there's job requirements

21· ·now.· There's local input.· The MCAs will no longer be

22· ·applied, will be able to apply.· There's a clear

23· ·definition of maintenance.· That's big, and I want you

24· ·to know I noticed and we noticed and we recognize that.

25· ·There will be no late applications.· It's not allowed in
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·1· ·my life, it shouldn't be allowed in this.· And the best

·2· ·part, the return investment report.· We just want to

·3· ·know.

·4· · · · · · · · · ·So thank you for opening this up, make

·5· ·it more visible, making it more public and asking the

·6· ·questions that are making the changes occur.· Just

·7· ·wanted to say that publicly today.

·8· · · · · · · ·MR. ADLEY:

·9· · · · · · · · · ·We appreciate it very much, and the

10· ·committee has worked hard.· I thank them.· I want to

11· ·personally thank you on behalf of not just myself, but

12· ·the Governor's office.· I sat with you and him I guess

13· ·just yesterday, day before, it was, as you went through

14· ·all of the issues, and I think he made it very clear he

15· ·wished he could wave a wand and undo everything that had

16· ·been done, but he deals with very competing interests

17· ·and the repetition of Louisiana is very valuable.· He

18· ·must protect that.· He made that call, and I certainly

19· ·support that.· And we appreciate your support today

20· ·because it is there.

21· · · · · · · · · ·I will tell y'all, for what it's worth,

22· ·the Governor told me, he said the craziest thing.· He

23· ·said, "Have you ever read this magazine" -- I know you

24· ·get it Robby -- "called the 'Governing'?"· Ever read

25· ·that magazine?· They actually called him and said, "We
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·1· ·want you to come keynote our address because we just

·2· ·simply do not understand out of hand you have gotten

·3· ·with your ITEP."· But he's been very reasonable with it.

·4· ·And I can tell you, in these rules, everybody got

·5· ·something, ut nobody got everything they wanted, and

·6· ·that generally means it's been through a pretty good

·7· ·process.

·8· · · · · · · · · ·Thank you.

·9· · · · · · · ·MS. HANLEY:

10· · · · · · · · · ·Appreciate it.· Thank you.

11· · · · · · · ·MR. ADLEY:

12· · · · · · · ·Next, Sister Bernie Barrett, Together

13· ·Louisiana.

14· · · · · · · ·SISTER BARRETT:

15· · · · · · · ·Good morning.

16· · · · · · · ·MR. ADLEY:

17· · · · · · · · · ·Good morning, Sister.

18· · · · · · · ·MR. ADLEY:

19· · · · · · · · · ·My name is Sister Bernie Barrett, as

20· ·you've heard, and I'm from Lake Providence, East Caroll

21· ·Parish, and I'm with Northern & Central Louisiana

22· ·Interfaith as well as Together Louisiana.· And I, too,

23· ·commend you on the work that you've done and the changes

24· ·you've made, especially the public input.· But I'm also

25· ·here to ask you about that public input.· You know, we
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·1· ·have -- East Carroll Parish is noted for lots of things

·2· ·and it's talked about a lot in a negative way, but there

·3· ·are good things happening there.· And one of the good

·4· ·things that happened was Myriant Chemical plant came

·5· ·there.· Well, they got an exemption.· Okay?· So they

·6· ·got -- they also got a renewal last December, but that

·7· ·plant is not open right now.· So I guess my question is,

·8· ·you know, it's a past renewal and you're saying you

·9· ·can't do anything about past renewals, but at the same

10· ·time, I heard the phrase several times "keep their

11· ·word."· "Keep" -- "We have to keep our word to the

12· ·industries.· Louisiana has to keep their word."· So I

13· ·guess my question is is there a process to help keep

14· ·them --

15· · · · · · · ·MR. ADLEY:

16· · · · · · · · · ·What parish?

17· · · · · · · ·SISTER BARRETT:

18· · · · · · · · · ·East Carroll Parish.

19· · · · · · · ·MR. ADLEY:

20· · · · · · · · · ·Is that the one Senator Thompson was

21· ·here with?· Is that the one we're talking about?

22· · · · · · · · · ·We got the impression, I know, sitting

23· ·there that day that local governing authorities had no

24· ·objection to what they were doing.· We did not require

25· ·him to go get that.· That was probably a mistake, I will
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·1· ·tell you, but we were clearly given the impression that

·2· ·local authorities were willing to grant that exemption

·3· ·to that facility.· Albeit it was not operational.  I

·4· ·will tell you, under these rules going forward, that

·5· ·will not be allowed.

·6· · · · · · · ·SISTER BARRETT:

·7· · · · · · · · · ·Okay.· So what do we do?· We have --

·8· · · · · · · ·MR. ADLEY:

·9· · · · · · · · · ·Me suggestion is you go right back to

10· ·the local authorities and tell them that we've been told

11· ·that they had no objection to that.· There are

12· ·provisions, as I understand, every agenda we look at,

13· ·there are special requests that can be made and that one

14· ·came to us, as I remember it, as a potential request.

15· ·And so if your local governing authority, I mean, wanted

16· ·to get with LED, not me, but with LED and make a special

17· ·request to get back on that agenda because they object

18· ·to what was done, I think they would have that right to

19· ·do that.· That's just my view.· Legal counsel for LED

20· ·will certainly make that call, but that's what I would

21· ·suggest to you.

22· · · · · · · ·SISTER BARRETT:

23· · · · · · · · · ·Okay.· But I met with sheriff this week,

24· ·met with Superintendent Millikin, I met with school

25· ·board members, police jury members, many of the them
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·1· ·didn't know anything about this tax and that many of

·2· ·them were, you know, I'm not going -- I'm not going to

·3· ·say anything against Senator Thompson, but I guess the

·4· ·thing is, though, again, is for the ones that got

·5· ·renewal, you know, is there accountability, does anybody

·6· ·on the board, is there anybody checking to see are they

·7· ·doing what they said in the application?

·8· · · · · · · ·MR. ADLEY:

·9· · · · · · · · · ·The department is supposed to be doing

10· ·that and making those recommendations to us based on

11· ·them following the commitment.· The problem -- the large

12· ·part of the problem in the past has been, for instance,

13· ·there's not been a jobs requirement in the applications.

14· ·Generally that's what people go to to see if people

15· ·honor what they promised.· Some actually did promise

16· ·jobs and some did not, but there was not a requirement

17· ·throughout the rules for that.

18· · · · · · · · · ·But what you're bringing up here is

19· ·clearly what we saw at our Board meeting.· You're saying

20· ·one thing, somebody else said another thing.· It would

21· ·be very helpful if those local governments that had made

22· ·those statements to you would make those statements, I

23· ·think, to LED would probably make big difference.

24· · · · · · · · · ·Mr. Miller.

25· · · · · · · ·MR. MILLER:
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·1· · · · · · · · · ·Sister, thank you so much for coming.

·2· · · · · · · · · ·That day Mr. Adley earlier did refer to,

·3· ·I did ask what the locals thought.· I am a local elected

·4· ·official.· I can tell you that in our parish, Tangipahoa

·5· ·Parish, that in the last six weeks or so, we had five

·6· ·inspections of ITEP exemptions.· We have five companies

·7· ·where someone from LED went to the site, looked to see

·8· ·if the stuff -- if the manufacturing equipment was

·9· ·there, if it was manufacturing, if things were going on

10· ·so that the renewal could -- it will become up in the

11· ·next, I don't know, maybe this meeting or the next

12· ·meeting, so the inspections do get done.· I know that

13· ·personally, from my own work experience and then from

14· ·being parish president and having them come to our

15· ·parish and go with out -- let our economic development

16· ·director know that they were going to be in the parish

17· ·checking those.

18· · · · · · · · · ·But I will update or confirm with what

19· ·Senator Adley is saying that going to your locals is

20· ·absolutely the way to go.· I mean, I think that, being a

21· ·local now especially, I think is most important for us

22· ·to be involved.

23· · · · · · · ·SISTER BARRETT:

24· · · · · · · · · ·Right.· We tried to do that.

25· · · · · · · · · ·But anyway, thank you.· I think you've
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·1· ·given me more work to do.· Thank you.

·2· · · · · · · ·MR. ADLEY:

·3· · · · · · · · · ·And I believe you will be very effective

·4· ·at it, too.· I do.· They told me when I came here they

·5· ·said there are two rules when you were elected office in

·6· ·Louisiana, and that was never to argue with the NRA nor

·7· ·God and you will be fine.· I assume you will do well.

·8· · · · · · · · · ·Dawn Collins.· Is that correct?· Baton

·9· ·Rouge, Louisiana.

10· · · · · · · ·MS. COLLINS:

11· · · · · · · · · ·Yes.· I'm here as myself, but I do have

12· ·to say that I am a locally-elected official here in East

13· ·Baton Rouge Parish.· I serve on the school board.· New.

14· ·Started in March.

15· · · · · · · · · ·I'll keep my remarks brief.· I will say

16· ·as a newly-elected board member to East Baton Rouge

17· ·school boards, in talking with some of my colleagues

18· ·that have been on the board for a while, we were

19· ·clueless about this, about ITEP.· And it would be

20· ·helpful to us as to process continues if there is

21· ·something on the state level to educate the local

22· ·elected officials.· It's a concern for those in

23· ·education.· It's also a concern for those in law

24· ·enforcement.

25· · · · · · · · · ·Louisiana tends to be at the bottom of
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·1· ·everything good, at the top of everything bad, and I

·2· ·think the way that we handled our budget reflects that.

·3· · · · · · · · · ·I appreciate the work that this Board is

·4· ·doing.· Of course, I don't like the amendments -- I

·5· ·don't like some of the amendments, rather, to the

·6· ·executive order, but I get it that it's a compromise, so

·7· ·it's a step in the right direction with some very basic

·8· ·but very important things have taken place, like

·9· ·definitions of manufacturing, et cetera.

10· · · · · · · ·MR. ADLEY:

11· · · · · · · · · ·Let me make this suggestion to you:· LED

12· ·is in the process of meting with all local governments

13· ·trying to inform them and teach them how to be ready to

14· ·deal with these Exhibit A's, how to participate in the

15· ·process, questions are asked and other things.· So I

16· ·highly recommend you maybe get with Mandi or one of them

17· ·over there and I'm sure they will get directly with your

18· ·parish to do just that.

19· · · · · · · ·MS. COLLINS:

20· · · · · · · · · ·All right.· So I'll close with just this

21· ·thought.· As I mentioned, you know, the way we handle

22· ·our budget, the way we advocate our resources is a

23· ·direct reflection of our priorities, and we come down

24· ·hard on social welfare.· We were the only state with a

25· ·charity system, and that was bad according to some, but
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·1· ·when it comes to things like this, it's such a fight,

·2· ·but when it comes to what some might call corporate

·3· ·welfare, it's such a fight just to get something fair

·4· ·and balanced.· And so I appreciate the work that the

·5· ·Board has been doing.· I appreciate the Governor's

·6· ·efforts and I think very much and I will get with LED.

·7· ·Thank you.

·8· · · · · · · ·MR. ADLEY:

·9· · · · · · · · · ·Thank you, Dawn.· Thank you very much.

10· · · · · · · · · ·The last speaker, Sandra Franklin,

11· ·Together Louisiana.

12· · · · · · · · · ·Olive Street is located where?

13· · · · · · · ·MS. FRANKLIN:

14· · · · · · · · · ·In Alexandria.· I apologize.· I thought

15· ·I put that on there.

16· · · · · · · ·MR. ADLEY:

17· · · · · · · · · ·I just wanted to make sure you wasn't

18· ·from Texas or something.

19· · · · · · · ·MS. FRANKLIN:

20· · · · · · · · · ·Well, good morning.

21· · · · · · · ·MR. ADLEY:

22· · · · · · · · · ·Good morning.· How are you?

23· · · · · · · ·MS. FRANKLIN:

24· · · · · · · · · ·Hi.· My name is Sandra Franklin.· I'm

25· ·from Alexandria, Louisiana.· I currently serve on the
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·1· ·school board there, and I'm so thankful for the

·2· ·opportunity to be here to speak to you-all, to Chairman

·3· ·and to the committee and to LED as well for their

·4· ·efforts and energy that you-all have put forward to help

·5· ·this to make happen.

·6· · · · · · · · · ·I am so excited to know that you're

·7· ·going to keep local input.· That was a concern for me.

·8· ·I do serve on the board, and with the amount of funds

·9· ·that are not given to us as a result of the tax

10· ·exemption can make a difference.· I have a district

11· ·where there are good bit of the schools are over 50

12· ·years and some over 60, and so maintenance and repairs

13· ·of those facilities are important.· It's hard to say

14· ·let's build a new school.· We know that will be a very

15· ·tough hill to climb, so to speak.· So we're thankful for

16· ·the effort you-all put forward in regards to that.

17· · · · · · · · · ·Not only for the school system, I'm very

18· ·pleased to know that, with our sheriff and local law

19· ·enforcement and having that access and information to

20· ·share.· We've always heard it's better to start with the

21· ·locals.· Hasn't that been the theme for many years?· We

22· ·want to hear what the local individuals have to say.· So

23· ·this is an opportunity.· You know, I'm so glad to see

24· ·that after three years there will be some review and

25· ·considerations.· Not all, but up to.· I love those
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·1· ·phrases.· Up to, those words, rather.· So it means that

·2· ·gives an opportunity to negotiate and to share the

·3· ·information.· If we don't know what's happening, we

·4· ·really can't respond to it.· As you've heard several

·5· ·people say they were not aware of what ITEP was going to

·6· ·be doing or the executive order given by the Governor,

·7· ·so how do we know?· Well, that's way I'm here to hear it

·8· ·face-to-face and to hear it from you-all and for you to

·9· ·hear from me as a local official in Rapides Parish.· And

10· ·I'm looking forward to great opportunities for us to

11· ·grow.· Louisiana has great potential and Louisiana can

12· ·do and will do better if we allow ourselves to do so.

13· · · · · · · · · ·What I also love while I was sitting

14· ·here was the dialog that was taking place, their

15· ·interaction with the committee as well as with LED.

16· ·That lets me know that you are willing to work together

17· ·to get this done, and that's what Together Louisiana is

18· ·about, working as a state as a whole for the greater

19· ·good for all.

20· · · · · · · · · ·So I am so thankful that I've had this

21· ·opportunity to come and speak before you-all this

22· ·morning and look forward to working with you-all in the

23· ·future as well.

24· · · · · · · · · ·So, gentlemen, have a great day.· Thank

25· ·you.
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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·Ma'am, we --

·3· · · · · · · ·MS. FRANKLIN:

·4· · · · · · · · · ·Did you have questions for me?· I'm

·5· ·sorry.

·6· · · · · · · ·MR. ADLEY:

·7· · · · · · · · · ·No.· That's fine.· Thank you very much.

·8· · · · · · · · · ·I do say this for the committee's

·9· ·benefit, and the number is not absolutely correct, but I

10· ·do remember it when I was dealing with ITEP issue and

11· ·inventory taxes and the like back when I was in the

12· ·senate.

13· · · · · · · ·MS. FRANKLIN:

14· · · · · · · · · ·Sure.

15· · · · · · · ·MR. ADLEY:

16· · · · · · · · · ·And 20 percent of current ITEP is in

17· ·excess of $500-million back to local government, so the

18· ·cap itself at 80 percent on renewals is very

19· ·substantial.· The number can obviously grow much larger

20· ·because you participate in whether or not you want to

21· ·give as much as 80 percent.

22· · · · · · · ·MS. FRANKLIN:

23· · · · · · · · · ·Correct.

24· · · · · · · ·MR. ADLEY:

25· · · · · · · · · ·So I just want everybody to understand
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·1· ·it is substantial.· It may be a slow process, but it is

·2· ·a substantial change from where we've been.

·3· · · · · · · ·MS. FRANKLIN:

·4· · · · · · · · · ·Well, first of all, I do want to say we

·5· ·are going in the right direction.· You're giving an

·6· ·opportunity to where people who are directly affected by

·7· ·those funds and they have input with that as well, so I

·8· ·think you-all are going in the right direction.

·9· · · · · · · · · ·Again, I thank you-all for all that you

10· ·have done and what you will continue to do in this

11· ·process.

12· · · · · · · · · ·So, gentlemen, again, have a wonderful

13· ·day.· Thank you.

14· · · · · · · ·MR. ADLEY:

15· · · · · · · · · ·Thank you, ma'am.

16· · · · · · · · · ·Those are all of our speakers.

17· · · · · · · · · ·Do you wish say something, Mandi?

18· · · · · · · ·MS. MITCHELL:

19· · · · · · · · · ·I'll be very brief.

20· · · · · · · ·MR. ADLEY:

21· · · · · · · · · ·It's 18 minutes till lunch.

22· · · · · · · ·MS. MITCHELL:

23· · · · · · · · · ·Yes, sir.· I'll be extremely brief, but

24· ·on behalf of Secretary Pierson, I would be remiss if I

25· ·did not report out to the committee that LED, in
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·1· ·addition to working with with the rules committee to

·2· ·bring in the updates and amendments to the rules to get

·3· ·you to the point where you are today, our staff has been

·4· ·dividing and conquering and going out to the public and

·5· ·making presentations on the changes to the Industrial

·6· ·Tax Exemption program.· I personally have presented to

·7· ·the School Boards Association as their Fall conference,

·8· ·and we have also presented to the Louisiana Municipal

·9· ·Association's Executive Board.· Secretary Pierson also

10· ·presented to Louisiana Sheriff's Association, and so we

11· ·have been making the rounds.

12· · · · · · · · · ·Secretary Pierson also appeared before

13· ·two different groups of local governing body agencies in

14· ·a workshop-type setting format in North Louisiana.· We

15· ·had a timeline laid out to cover the entire state

16· ·through all of our regions, however, the flood happened.

17· ·And so I just wanted to report to this committee and to

18· ·the Board of Commerce and Industry that LED will be

19· ·working very diligently to educate local officials on

20· ·this new power and authority that they have in this

21· ·process, and we're working very closely with our

22· ·regional economic development partners, which we have

23· ·eight regions that we divide up throughout the state to

24· ·facilitate that.· So I'm certain Secretary Pierson would

25· ·like me to say that.
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·1· · · · · · · ·MR. ADLEY:

·2· · · · · · · · · ·Look, Mandi, I thank you, Mr. House, all

·3· ·off you really.· Man, y'all have done -- you've worked

·4· ·well with us and we thank you for it.

·5· · · · · · · · · ·I've got one last request of you.

·6· ·Sometime, if we can get it done as quickly as possible,

·7· ·next week, the issue that was raised about no

·8· ·manufacturer listing at this website with the US Bureau

·9· ·so that we can try to get to the bottom of that.

10· · · · · · · ·MS. MITCHELL:

11· · · · · · · · · ·Yes.· I've already reached out to our

12· ·policy and analysis team, and it is available.· What's

13· ·provided is a wage rate at the annual level, so it would

14· ·have to be broken down to an hourly rate, but there is a

15· ·general -- some information on that, so we'll provide it

16· ·to the Board and make sure you have it.

17· · · · · · · ·MR. ADLEY:

18· · · · · · · · · ·And the gentleman sitting behind you,

19· ·too.· Let's provide it to him.· So if it's an issue I

20· ·need to deal with, we'll deal with it.· If it's not, I

21· ·need to know about it.

22· · · · · · · ·MS. MITCHELL:

23· · · · · · · · · ·Yes, sir.

24· · · · · · · ·MR. ADLEY:

25· · · · · · · · · ·Thank y'all so much.· Members of the
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·1· ·committee, you've been great.· Thank you very, very

·2· ·much.

·3· · · · · · · ·MR. HOUSE:

·4· · · · · · · · · ·You need to vote.

·5· · · · · · · ·MR. ADLEY:

·6· · · · · · · · · ·Oh, yeah, we do.

·7· · · · · · · · · ·With that, we now have to adopt the

·8· ·entire set of rules and not just the amendments, and so

·9· ·Mr. Miller would now move for the adoption of the entire

10· ·set of rules and Mr. Fabra would second that motion.

11· · · · · · · · · ·Is there any objection to the adoption

12· ·of those rules?

13· · · · · · · · · ·I back that up.· Mr. Fabra withdraws his

14· ·second.· Mr. Fajardo would like to second, so he seconds

15· ·it for the adoption of the entire set of rules.

16· · · · · · · · · ·Is there any objection to those

17· ·amendments -- to those adoption of the rules as amended?

18· · · · · · · ·(No response.)

19· · · · · · · ·MR. ADLEY:

20· · · · · · · · · ·Without objection, those are the rules

21· ·we'll present to the Board.

22· · · · · · · · · ·And with that, we are adjourned.· Thank

23· ·you.

24· · · · · · · ·(Meeting concludes at 11:49 a.m.)

25
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 1   Appearances of Board Members Present:
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 1               MR. ADLEY:
 2                   I'm going to ask everyone to please
 3   silence your cell phones.
 4                   Before we begin, let me get the
 5   Secretary to call roll.
 6               MS. SORRELL:
 7                   Robert Adley.
 8               MR. ADLEY:
 9                   Here.
10               MS. SORRELL:
11                   Yvette Cola.
12               (No response.)
13               MS. SORRELL:
14                   Major Coleman.
15               (No response.)
16               MS. SORRELL:
17                   Rickey Fabra.
18               MR. FABRA:
19                   Here.
20               MS. SORRELL:
21                   Manny Fajardo.
22               MR. FAJARDO:
23                   Here.
24               MS. SORRELL:
25                   Robby Miller.
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 1               MR. MILLER:
 2                   Here.
 3               MS. SORRELL:
 4                   Jan Moller.
 5               MR. MOLLER:
 6                   Here.
 7               MS. SORRELL:
 8                   Daniel Schexnaydre.
 9               (No response.)
10               MS. SORRELL:
11                   Ronnie Slone.
12               MR. SLONE:
13                   Here.
14               MS. SORRELL:
15                   We have a quorum.
16               MR. ADLEY:
17                   Members, we don't have minutes of the
18   last meeting.  That was a working session, so we don't
19   have minutes to adopt.
20                   I want to thank all of you, before we
21   begin, for the work that you've done thus far.  Today we
22   do plan to begin the process of adopting some rules that
23   we will present to hopefully the full Board next week.
24                   As we've gone through this process and
25   listened to what everyone has had to say, the Governor,
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 1   too, has been listening, and as his representative of
 2   the Board, had multiple meetings with him and with LED
 3   and other concerned parties.  The Governor has decided
 4   to make an amendment to his executive order.
 5                   Now, I have with us this morning Matthew
 6   Block, the legal counsel for the Governor's office.
 7                   Matthew, if you would come to the table.
 8                   Before we begin, I'm going to ask
 9   Matthew to identify himself and then explain the change
10   that has been made and the reasons for that.  And then,
11   once that's over with, the Governor's office has sent me
12   with some amendments to present to you hopefully that
13   you will adopt.  Once we have done that, then we would
14   take up any amendments that the committee members
15   themselves wish to consider.
16                   Staff has told me there is one last
17   amendment they think we need to discuss, and we will
18   take that up.  We will have public comments after the
19   meeting, and the reason it will be after the meeting,
20   once it goes to the full Board and gets adopted, it will
21   go through the APA process.  There will be multiple
22   times for public comments and possible changes that
23   could occur by then, and then, of course, public comment
24   when it gets back to the legislature for the final
25   adoption of the rules.
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 1                   So with that, Matthew, please identify
 2   yourself and the floor is yours.
 3               MR. BLOCK:
 4                   Thank you, sir.
 5                   My name is Matthew Block.  I am the
 6   Governor's executive counsel, and I appreciate this
 7   opportunity to come speak to you this morning about
 8   where we are or at least where the Governor's office is
 9   with relation to the ITEP program.
10                   As everybody knows, there's been an
11   ongoing discussion about this program and the conditions
12   under which the Governor would approve ITEP projects,
13   and in particular of discussion in the last several
14   months has been the discussion of what would be done
15   with renewals for projects that previously existed and
16   previously were approved.  And I know at the last
17   meeting of the Board, all of the renewals were deferred
18   because I think there was some question about what were
19   the Governor's intentions with those renewals, so I'm
20   going to clarify that this morning.
21                   When I spoke with this committee several
22   months ago, one of the things that I mentioned and that
23   I think everybody agrees with is that a critical
24   component to this program is stability and
25   predictability so that everybody can be sure of what the
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 1   rules are not just going into the program, but as they
 2   move through the program and they go through their
 3   renewal process.  And what -- while the constitution
 4   sets out this procedure where both the Board and the
 5   Governor are to approve of ITEP contracts, that should
 6   not be something where at every stage there is
 7   uncertainty as to whether a contract will or will not be
 8   approved.  That while that may be the procedure that was
 9   set up in the constitution, I don't think anybody
10   believes that that's the best way for this program to be
11   handled, that at every board meeting and every time
12   there's a project submitted to the Governor, nobody
13   knows whether it's going to be approved or not.  So that
14   was the intention of the Governor's executive order on
15   June 24th, which was to set forth, "These are their
16   conditions under which I will approve or not approve the
17   existing ITEP applications and new ITEP applications,"
18   to provide some guidance so there would not be
19   uncertainty as to what his intentions were.
20                   It turns out that as we sort of
21   suspected at the time that this would not have been the
22   final word on this, and obviously one of the issues that
23   has been developed and is one that needs to be addressed
24   and the issue of renewals.  The Governor has had,
25   personally and with his staff, had many different
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 1   meetings and conversations and discussions about how
 2   exactly to process and to determine, how to handle
 3   existing renewals, and they're two competing issues that
 4   were under consideration.
 5                   The first is that the Governor just
 6   believes that the constitution says what it says and
 7   that it is not a 10-year, 100-percent tax exemption.
 8   The constitution provides that it's two five-year
 9   periods or at least up to two five-year periods, and the
10   Governor believes that the constitution means what it
11   says and that there should be some consideration for the
12   terms of the constitution.  What the Governor also
13   believes and understands to be the case is that, at
14   least as this program has operated up to the beginning
15   of this administration, there were some promises that
16   were essentially made to the industry about what the
17   renewal process would look like and that LED would
18   support and continue to support renewals.  So long as
19   the applicant met their conditions under their initial
20   contract, that LED would support those renewals.  And as
21   everybody knows, there's even language in some of the
22   contracts, language in some of the rules that treated it
23   as if it were a 10-year, 100-percent tax exemption.
24                   So those being the two competing
25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the
 2   issue of renewals, and so we're going to be -- this will
 3   be published later on this afternoon, but what the
 4   Governor has amended Section 2 of his executive order to
 5   state, "That the requirements of this executive order,"
 6   namely being the requirements for Exhibit A and B and
 7   the other limitations on his approval, "will not apply
 8   to ITEP applications that -- or their renewals that were
 9   before June 24th."  So as an example, if there was an
10   ITEP application that was approved prior to June 24th,
11   when that application comes up for renewal, when that
12   contract comes up for renewal, it will be under the old
13   rules prior to this executive order.
14                   So I understand that this is essentially
15   going to continue in place many of the existing ITEP
16   contracts that we have that are not going to have the
17   conditions for approval that are set forth in the
18   executive order.  And obviously there are going to be
19   some of these that even four years from now are going to
20   be renewed without the conditions of this executive
21   order, but the Governor believes that it's important
22   that we keep our word, and whether or not that word
23   should have been given in the first place really doesn't
24   matter.  That he believes it's important that we keep
25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that
 2   those promises were made and the promises were made that
 3   LED would support those applications and those renewals.
 4                   And so that is what the Governor is
 5   stating those are the conditions for his approval and
 6   that he will approve renewals of those existing ITEP
 7   contracts when they come up under the rules that existed
 8   prior to this executive order.
 9                   That does not mean, however, that if a
10   applicant does not meet the conditions of their
11   contract, that somehow their contract is going to be
12   renewed.  So this is clear in the executive order, but
13   to be eligible for renewal, the applicant still has to
14   meet the conditions of their original contract for
15   renewal, but there will be no additional requirements or
16   conditions for that renewal.
17                   Now, the second part of it is what are
18   we going to do going forward, because I think the
19   Governor has made it very clear that he believes that
20   this program should not be automatically a 10-year,
21   100-percent tax exemption, that he believes he has the
22   discretion to determine how we are going to give his
23   approval at least for contracts going forward.  And that
24   was outlined in his executive order to what the
25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we
 2   should have some restrictions on renewals going forward.
 3   So just to be clear, we are talking about renewals from
 4   June 24th going so many, new projects approved after
 5   June 24th, when those projects come up for renewals, so
 6   we're talking, you know, this is starting four and
 7   whatever months from now, four years from now, when
 8   those projects come up for renewal, what the Governor is
 9   asking is two things and what the conditions under his
10   approval are two things.
11                   First, he is asking that the initial
12   term for five years be up to 100 percent, and I think
13   that's what is both contemplated by the existing
14   executive order from June 24th in that if the local
15   input is such that there's an agreement that they would
16   only support a project up to 80 percent, than that is
17   their right under the executive order, and that if those
18   are the conditions that they set, then the Governor will
19   approve that contact.  If the local input is such that
20   it is at 100 percent, then the Governor will agree to
21   support that contract.
22                   What the Governor is going to do for his
23   approval is going to set a limit for renewals.  So I
24   realize I keep repeating myself, and repeating myself
25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after
 2   June 24th, so for those renewals, the Governor is, for
 3   his approval, is going to set a limit for only up to
 4   three years and up to 80 percent.  So renewals of those
 5   new contracts will be, when they come up for renewal the
 6   Governor is saying he will approve them, but only if
 7   their limited to three years at 80 percent.
 8               MR. ANDRE:
 9                   Is the local still involved in that
10   process?
11               MR. BLOCK:
12                   It does not change the input of the
13   executive order.  In other words, all the conditions of
14   the executive order will still have to be met for those
15   renewals of new projects approved after June 24th.
16                   And so what I think the Governor is
17   trying to do and what I know the Governor is trying to
18   do and what I think he has done with these two changes
19   is to try to make this balance that we have of making
20   sure that we can keep this program to be a very
21   competitive and a strong inceptive program to bring and
22   maintain businesses in Louisiana.  And it will still be,
23   even under the conditions that the Governor has set, an
24   extremely generous program that does, in fact, allow for
25   Louisiana to compete and to compete vigorously for
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 1   industry to come to Louisiana.
 2                   At the same time, he believes strongly
 3   that this program is in need of some changes, and as he
 4   outlined in his original presentation to the Board on
 5   June 24th, that this program has not accomplished the
 6   job creation and job retention that he believed is vital
 7   to what it originally was designed to do, and that's
 8   what the intention of his original executive order was
 9   to do, was to focus on maintaining and creating jobs, in
10   Louisiana jobs, and that's what he continues to believe
11   that we should do and that he believed these changes
12   will support that, will not support it as quickly as
13   maybe he would have hoped.
14                   We are -- some of the changes from the
15   executive order on June 24th are happening as we speak,
16   and every Board meeting you see that, but obviously
17   there are going to be a lot of renewals that come
18   forward that don't have to meet those requirements, but
19   it's important that we not change the rules or at least
20   change the promises that were made to these companies
21   midway through their projects.  They, in many cases and
22   most, the tax exemption was built into their projections
23   as to what their profitability would be like, what their
24   schedule for maintenance and construction would be, and
25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances
 2   that they received at the beginning.
 3                   There are some other changes that
 4   Mr. Adley discussed that can be done through the
 5   rulemaking process.  The Governor continues to believe
 6   that it is important that a manufacturing tax exemption
 7   be limited to manufacturing, and that, in many cases, or
 8   at least in some cases, the expansion of manufacturing
 9   has maybe gone further afield than what was originally
10   intended by this program, and I know that some of these
11   rule changes will be addressed to that.
12                   Further, and I think this is a
13   critically important part to this, I think it's really
14   important that we continue to have these discussion
15   about this program and that is be transparent and that
16   it be clear what we're doing and what we're hoping to
17   achieve by this program because it's a program that we
18   should be proud of and supportive of because it brings
19   business to Louisiana and it's good for Louisiana.  So
20   it's good we can have these discussions in open,
21   recorded, where anybody who's watching from around the
22   world who has web access can do it so that we can show
23   that Louisiana is going to be competitive and that we're
24   going to be honest and that we're going to be
25   transparent with this program and that we're willing to
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 1   answer any questions that we have about it, that anyone
 2   has about it so that we can make sure that it continues
 3   to be predictable and a program that can support
 4   businesses in Louisiana.
 5                   So with that, I'll be happy to answer
 6   any questions anybody might have about the executive
 7   order.  Again, it be rolled out and published a little
 8   bit later on this afternoon.  It will be available on
 9   our website.  I'm sure we'll push it out to all of the
10   Board members.
11               MR. ADLEY:
12                   Mr. Block, we have a question from
13   Mr. Moller.
14               MR. MOLLER:
15                   So the three years at 80 percent will be
16   in the executive order?
17               MR. BLOCK:
18                   Yes, sir.
19               MR. MOLLER:
20                   Okay.  There's a lot of conversation,
21   some of them happening in this building right now, about
22   statutory changes to this program.  Does the Governor
23   have a position on what he'd like the legislature to do
24   next year and beyond?
25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has
 2   tried to not have any interference with the task force
 3   and tried to allow the task force to do their work.  As
 4   everybody knows, they've done a tremendous amount of
 5   work, and so the Governor is not going to get ahead of
 6   the task force and has not been dictating any issues to
 7   the task force and instead wants to be able to respond,
 8   obviously, with his own package, but many of which we
 9   hope and believe that the task force will support.  So I
10   don't think the Governor's going to say what he is
11   intending for the task force to come up with, but this
12   issue has certainly been discussed by the task force.
13   What the Governor is saying is these are his conditions
14   for approval, for his approval of renewals, but
15   obviously we're talking about his approval for renewals
16   that are going to be in his second term.
17               MR. MOLLER:
18                   Well, that's not so --
19               MR. BLOCK:
20                    And so pushed well down the line, when
21   these renewals are going to come up, so obviously the
22   Governor would -- believes this is good policy.
23               MR. MOLLER:
24                   But for all practical purposes, anyone
25   who comes with an application, a new application, can
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 1   expect up to five years at 100 percent and then three
 2   years at 80 percent?
 3               MR. BLOCK:
 4                   Correct.
 5               MR. MOLLER:
 6                   But the next governor, if this governor
 7   for some reason isn't reelected, could get rid of that
 8   with the stroke of a pen?
 9               MR. BLOCK:
10                   As a matter of fact, the executive order
11   will automatically expire.
12               MR. MOLLER:
13                   He would have to renew it.
14               MR. BLOCK:
15                   It would have to be renewed or it would
16   have to be changed by whoever the next governor would
17   be.
18               MR. ADLEY:
19                   Allow me, I just want to add this piece,
20   albeit the executive order will expire, the rules that
21   get adopted by the Board of Commerce and Industry will
22   not expire and those rules will then have to be changed
23   and you can't do that with the stroke of a pen.  You
24   would have to go through the same process that we have
25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,
 2   similar to what would happen if it was statutorily put
 3   in place.
 4               MR. BLOCK:
 5                   So I guess the answer is of course the
 6   Governor believes this is good policy and that it should
 7   be in law, and if the task force doesn't, in fact, do
 8   what they've been discussing about having some
 9   limitation on renewals, and obviously the Governor would
10   be supportive of any change in the constitution that is
11   in line with what his goals are and what he is setting
12   forth in his policy here.
13               MR. MOLLER:
14                   There's been talk of taking it and
15   moving it entirely to the locals and taking the state
16   out of this.  Does the Governor have a position on that?
17               MR. BLOCK:
18                   I'm not prepared to answer a question
19   about that.  I think that what the Governor is going to
20   do is what he's going to do with the remainder of the
21   issues that the task force is under consideration.  Once
22   the task force makes its report, then I know the
23   Governor is going to be -- is going to have a public
24   response to that, and obviously if we move into April,
25   into the next session, there will be -- there's going to
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 1   be a legislative package that the Governor puts together
 2   and this will be in strong consideration in that.
 3               MR. MOLLER:
 4                   Thank you.
 5               MR. ADLEY:
 6                   Thank you.
 7                   Mr. Miller.
 8               MR. MILLER:
 9                   I just want to clarify, that first five
10   years is up to 100 percent with local input?
11               MR. BLOCK:
12                   Right, yes, sir.
13               MR. MILLER:
14                   Not a given.
15               MR. BLOCK:
16                   It is not a given.  Absolutely.
17               MR. MILLER:
18                   Thank you.
19               MR. ADLEY:
20                   All right.  Members, are there any other
21   questions?
22                   Matthew, I wanted to make clear that
23   when we set here this morning after meeting with you and
24   the Governor and LED over the last several days, I do
25   have a set of amendments here that y'all have basically
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 1   sent me here with that approval from all of you, we will
 2   be taking that up to cover some of these issues; that's
 3   a correct statement?
 4               MR. BLOCK:
 5                   It's obviously for this committee to
 6   consider, but we believe that those rules further
 7   clarify the position of the Governor and also the
 8   policies that we think should be set forth for this
 9   program going forward.
10               MR. ADLEY:
11                   Now, with that said, I say this I think
12   not so much for you, Matthew, but for all of those that
13   are sitting here that have been on both sides of this
14   issue, albeit the Governor has seen fit to try to
15   balance this program against conflicting interests that
16   have been involved here.  It's been very difficult, I
17   can tell you, as I've watched them go through the
18   process and have you.  I want the public to understand
19   and the committee to understand that once we're through
20   this place where the state has kept its word, there will
21   be, if we adopt these amendments, some substantial
22   changes to this program, and I'm just going to list some
23   of them for you.  There will be job requirements with
24   anybody that comes for ITEP.  There will be local input.
25   There will be no ITEP for environmental requirements.
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 1   Albeit he discussed it and considered it, there will be
 2   no, if we adopt these, there will be no ITEP for
 3   environmental requirements.  MCAs are gone.  I'm told by
 4   staff that's about 70 percent of what you've been seeing
 5   come before you.  I think that's important.  There will
 6   be a much stricter definition of what maintenance and
 7   maintenance capital is.  There will be a clear
 8   definition of manufacturing and what's integral to it.
 9   Late filings, there will be no more "mays."  It will be
10   "shall."  They will be penalized because it's to their
11   benefit to file on time.  There will be a return of
12   investment report with every application that you see
13   that we've not seen before.  I think that is critical.
14   There will be much added transparency that you alluded
15   to.  In addition to the five-year contracts of up to 100
16   percent with local input and the three-year contracts
17   with up to 80 percent with local input.  So going
18   forward, the changes are very substantial, and I think
19   if we adopt those, that this committee will have done a
20   Youdelman's job in trying to reform what we saw when we
21   got here.
22                   So I just think it's important, Matthew,
23   everybody understands this is not just an issue of
24   saying we must honor what we did in the past.  I think
25   that's critical, but we're making some substantial
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 1   changes.
 2                   Are there any other questions?
 3                   Matthew, anything else?
 4               MR. BLOCK:
 5                   No.  I just would like to personally
 6   thank -- and I believe that the Governor would share
 7   this.  I personally thank all of you, not just the
 8   members of this committee, but the Board as a whole as
 9   well, that this has been a lot of work and maybe more
10   work than all of you anticipated when you signed up for
11   this.  And I realize that not only a lot of work, but
12   it's something where you also have gotten a lot of calls
13   and had a lot of input from the public, from industry,
14   about how this should work, and that's critically
15   important and it helps us arrive at a better place when
16   we get input and we have those discussions.  I think
17   what we've come up with today with these rules are a
18   product of those discussions and that input.  But I just
19   appreciate the hard work that you've put in and thank
20   you for your consideration.
21               MR. ADLEY:
22                   Matthew, thank you.  No further
23   questions.
24                   Let me say to all of you that any of you
25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.
 2   If you have not done so, you need to do that.
 3                   Members of the Committee, now with some
 4   latitude from you, I asked the staff to prepare for us
 5   those amendments that we made reference to in a redlined
 6   version of our last working session so that I could walk
 7   you through what our proposals are on the changes that
 8   we would recommend.
 9                   And to the members in the audience, I
10   think they made enough copies so that you could have
11   some also to follow along.
12                   Before I begin, I need to make two
13   minor, technical changes before we get to them.  On Page
14   1, under 502 and "Definitions," under the word
15   "Establishment," you should delete, scratch through "is
16   creating" so that an establishment would simply be an
17   economic unit at a single physical location.  And then
18   on Page --
19               MR. MILLER:
20                   Can you repeat that, please?
21               MR. ADLEY:
22                   Page 1 under 501, "Establishment,"
23   delete the word "is creating," and I would offer the
24   amendment without those words is what I'm saying to you.
25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me
 2   this morning to make sure we got them technically
 3   correct.  If you look all of the way at the bottom of
 4   the page, Paragraph J where I have "by the Commerce and
 5   Industry Board," that really is the "Board of Commerce
 6   and Industry."  That would be the proper way for that to
 7   read.
 8                   With that, members, if I can, I'm just
 9   going to go through each one of those.  I'll answer any
10   questions that you have as we move through them, and
11   then ask for your adoption.  Once that is done, then
12   I'll address any amendments as you have, and as I said,
13   I think the department had one they needed us to
14   consider.
15                   So with that, the first amendment that
16   you would be looking at on Page 1 under C is C3, and
17   that is the language that requires the Board to
18   broadcast via live stream all of the meetings that you
19   referenced.  I'm going to withdraw that amendment.  I'm
20   going to ask the staff to come up for one moment if you
21   will.  Withdraw it, because the proper place, I'm told,
22   for that is over in the rules governing the Board itself
23   and not inside ITEP.  And so when we finish with these,
24   we will take up a separate amendment.  We'll take up a
25   separate amendment to make sure that it goes there, and
0025
 1   when you do your APA, it will be included in that.  Is
 2   that my understanding?
 3               MS. CLAPINSKI:
 4                   Yes, sir, that's correct.  It will be a
 5   separate promulgation of the APA, but it will go through
 6   the process.
 7               MR. ADLEY:
 8                   So this was at your request to move it
 9   into the proper place?
10               MS. CLAPINSKI:
11                   Yes, sir.
12               MR. ADLEY:
13                   And when we get to that point, as I
14   understand it, because an amendment to the Board's rules
15   themselves will require a unanimous vote by these
16   members to include consideration of that issue before we
17   make that amendment at the end.  Is that -- am I stating
18   that correct?
19               MS. CLAPINSKI:
20                   Yes, sir, that's correct.  Yes, sir.
21               MR. ADLEY:
22                   So it will be there, it's just these
23   rules deal with the Industrial Tax Exemption.  There's
24   another section of the rules that deal with the
25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we
 2   will come back to it so everybody understands.
 3               MS. CLAPINSKI:
 4                   Yes, sir.
 5               MR. ADLEY:
 6                   If we drop down to 501 under
 7   "Definitions," as we read through these rules, the word
 8   "establishment" is used throughout the rules, but there
 9   was never a definition of what an establishment is, and
10   so we would define establishment as "an economic unit at
11   a single physical location" so that we have a definition
12   of it.  And I'm doing that at your request.  I saw you
13   wince over there.  Maybe you ought to go sit by Mandi
14   and you two can talk while I go through these.
15                   Then if you come down to "Maintenance
16   Capital," to remove any confusion about maintenance
17   capital, we would add the words "to conserve as nearly
18   and as long as possible original condition."  The
19   language that I got from LED in reference to this is
20   that when someone goes in to do work to an existing
21   facility, we want them to make it better.  It shouldn't
22   be made just to keep it as it is.
23                   And if you'll go to the second page --
24               MS. MITCHELL:
25                   Senator?
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 1               MR. ADLEY:
 2                   Yes.
 3               MS. MITCHELL:
 4                   Before you get too far down, the only
 5   discussion Daniell and I were having about your
 6   definition of establishment is that it needs to have its
 7   own definition, not embedded within "Addition to a
 8   manufacturing establishment."  So we can -- it's just a
 9   technical tweak so that it stand --
10               MR. ADLEY:
11                   Let me say this, once we get through
12   here, all of this numbers and all of these places, there
13   will be technical changes that you as a staff will have
14   to make to get them in the right place to bring them to
15   the Board.  We understand that.  So everyone
16   understands, that's exactly what happens in the
17   legislative process.  As we set through it and we make
18   our changes, the staff is then required to go back and
19   make whatever technical changes are required to get in
20   line.  We're going to do that.  Now, we'll put that in
21   your hands to take care of that before the next meeting.
22                   I'm on Page 2 -- I apologize.  I had
23   three of them, didn't I?
24                   The definition of "Integral," that, in
25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary
 2   discussion about what belongs as part of "integral."
 3   This definition would say that "integral" is what is
 4   required to make whole the product being produced.  Most
 5   of these definitions, so that you know, came from we
 6   researched various business definitions to ensure that
 7   we were following some business principle, and so we
 8   would suggest that we make sure that "integral" means
 9   it's actually part of the product being produced.
10                   Now, there are some exceptions to that
11   further back in the rules, some things that are used
12   that actually do not end up in the product, but are used
13   in the making of the product, and we'll get to those in
14   a moment.
15                   The next one under "Maintenance
16   Capital," this amendment is intended to try to keep it
17   in line with the definition we had of maintenance.  It's
18   the same definition, "to conserve as nearly as possible
19   the original condition."  So that there's no confusion
20   when you're talking about maintenance capital and
21   maintenance that's what it's being spent for.
22               Under "Manufacturing," which has been very,
23   very broad based, the change here would mean "working
24   raw materials by means of mass production and
25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what
 2   manufacturing is.
 3                   At the bottom of the page, the
 4   definition of "Restoration," "repairs to bring a
 5   building or structure to at least its original form,"
 6   again, to ensure that what's being done is truly
 7   something new and not part of maintenance.
 8                   And if you flip to the next page, I'm
 9   under 503, and you'll go down to the first redlined
10   section, "is the term of the expiration of the
11   contract," these are the terms that Matthew just
12   discussed, "shall be for up to, but no more than five
13   years and may provide for ad valorem exemption up to 100
14   percent, and terms of renewal may be included provided
15   that the renewal of the contract shall be for a period
16   up to no more than three years and may provide ad
17   valorem tax exemption of up to, but no more than 80
18   percent."
19                   Now, the local reference is not here
20   because that's referenced in your Exhibit A.  I believe
21   that's in the rules that's where that reference is made,
22   so that was where their input would be made.  This is
23   simply the guidance for the 100 percent and the 80
24   percent.
25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an
 2   "and" because we add a Section 5 at the request of LED,
 3   after discussing it with Mandi and Don Pierson, "a
 4   statement of Return on Investment (ROI) as determined by
 5   the Secretary."  So you will have some documentation on
 6   the value of the exemption that you're to grant that
 7   we've never had before.  I think that's very important
 8   for the future.
 9                   If you go to the next page, now I'm down
10   to Item 3 where it says "The Board and the Governor," we
11   simply delete "and the Governor" because the Board is a
12   separate entity to whoever the governor is and the
13   Governor has the authority to make whatever decisions
14   the Governor wants to make, so we would delete that.
15                   If you drop down to Item H, this says,
16   "If the application is submitted after the filing
17   deadline," in the past it had this language for five
18   years because in the past they've been talking about
19   five years and five years together as a total of 10.
20   What we've done here is that the maximum reduction that
21   could be made for the late filing is up to whatever the
22   remaining term is because it will vary, and so setting a
23   set amount here just created ambiguity and confusion, so
24   whatever is left, that's what would apply.
25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities
 2   at the site meet the definition of manufacturing will
 3   reviewed by the Board based upon the facts and
 4   circumstances existing at the time when the application
 5   is considered."  We simply add "by the Board of Commerce
 6   and Industry" to make it clear that you do go back to
 7   the Board of Commerce and Industry.  You are involved in
 8   that decision.
 9                   Then on the next page at 507 -- Let's
10   see.  Excuse me.  505 Paragraph A at the end of "Board
11   and the Governor," we took out "and the Governor" again
12   for the same reason that I explained a moment ago.
13                   Then under "Eligibility Property," the
14   word "capitalized" remains.  We struck it out once, but
15   it does remain.  The only change is down in Paragraph 3,
16   it says, "Owners who are not engaged in manufacturing at
17   the manufacturing establishment are eligible for
18   exemption only if the manufacturer at the site is
19   obligated to pay the property taxes" -- this is all
20   current rules -- "if the exemption were not granted."
21   "Leased property is eligible for the exemption if the
22   property is used in the manufacturing process," and we
23   add the words "is and remains on the plant site" just to
24   make it clear that if there's an exemption, it goes
25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service
 2   to a manufacturing facility, that doesn't mean that
 3   you're facility outside of that manufacturing footprint
 4   is now eligible for the entire ad valorem tax exemption.
 5   It's only that property or that service that you provide
 6   within that footprint.  And I think that just intended
 7   to make it clear that that's what that applies to.
 8                   And then if you'll flip to the next page
 9   to Paragraph D, it says, "To be eligible for exemption,
10   a manufacturing establishment must be an operational
11   establishment and engaged in the business of
12   manufacturing."  That, too, was somewhat arbitrary, so
13   we simply took the word "the business of" out and left
14   in the words "engaged in manufacturing" that we have
15   clearly defined at the beginning.
16                   And then we go further down, we talk
17   about "To become operational or cease operations without
18   a reasonable expectation of resuming operations, the
19   facility," it used to say "may no longer be eligible."
20   The word will be changed to "shall."  If you're not
21   oppilating anymore, "the facility shall" no longer be
22   eligible for exemption.
23                   We ran into a problem.  Robby, you tried
24   to deal with it at or last meeting.  I apologize for not
25   helping you.  We had an issue where one came up that was
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 1   not operational and the Board had the ability to either
 2   may or not give the exemption and we ended up giving it.
 3   You tried to get them at least to go back to the local
 4   government, as I remembered.  But this will make it
 5   clear because these exemptions are for the benefit of
 6   the industry themselves, and if they're not in
 7   operation, the exemption will not apply.
 8                   The next item under 509 B, Item 1,
 9   "Sales" would be removed as it is not part of the new
10   definition, clearly not part of the definition of
11   manufacturing and integral part.  For your information,
12   that has never been part of our rules.  That's something
13   that was brought up in one of our discussions and added,
14   so you're not removing anything from current rules.
15   It's just we're removing something that was discussed
16   during our meetings.
17               MR. SLONE:
18                   Senator?
19               MR. ADLEY:
20                   Yes, sir.  Question?
21               MR. SLONE:
22                   Just a quick question.
23               MR. ADLEY:
24                   Push your button for me so I can turn
25   you on, Mr. Slone.
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 1               MR. SLONE:
 2                   So I understand the removal of "sales."
 3   I'm just curious, would something like R&D be a part of
 4   the integral or business operations?  I'm not sure if
 5   this is the time to ask this particular question.
 6               MR. ADLEY:
 7                   No, this is a good place.
 8                   I think --
 9               MR. SLONE:
10                   I'm not sure if that should cover it.
11               MR. ADLEY:
12                   I think there's -- maybe I skipped over
13   it.  Maybe I passed it, but there is a place that gives
14   some exemptions.  My view of that would be that it's not
15   because integral now defined made in whole the product.
16   I think the intent is that whatever is used to
17   manufacture the project, not R&D, not the all that you
18   did prior to creating the manufacturing facility, not
19   where you go sell it, but everything that's inside
20   making the product I think is the intent.
21               MR. SLONE:
22                   Okay.  Because I guess I'm thinking R&D
23   is required to get it to a whole product, but I'm not
24   sure.  I'm just throwing it out there.  That would be a
25   good question whether or not we've seen it in best
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 1   practice.  That would be like research.
 2               MR. ADLEY:
 3                   I think if you did that, you will be
 4   allowing an exemption on research that might have
 5   happened in Germany before you ever even locate it here
 6   and adding it to a tax exemption for a business.  You're
 7   creating the credit or the exemption here to encourage
 8   them to locate in Louisiana based upon the product
 9   they're going to make here.  That would be my view of
10   it, and I tell you that based upon I had the pleasure to
11   go make some trips to Germany when we were doing some of
12   these economic develop things, and if we add those
13   words, I think you'll be opening the door for all kinds
14   of applications of adding I ought to get a credit for
15   this.  That's just my view.  It's what I think.
16               MR. SLONE:
17                   Okay.
18               MR. ADLEY:
19                   If you drop down to 5, that was kind of
20   a catchall to give the Board some approval, some
21   latitude if something popped up similar to what you just
22   said that the Board said, "Look, I think we ought to
23   give that."  The Board would have the ability to do that
24   provided that it will now say instead of "other
25   activities," it will say "other on site essential
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 1   activities."
 2               MR. SLONE:
 3                   So that should cover it.
 4               MR. ADLEY:
 5                   Yeah.  I think that should cover it.
 6   It's your catchall that will give you some latitude.
 7   And we had a lot of discussion about this one because it
 8   was a catchall and we were trying to avoid as much as of
 9   that as we could, but we believe by adding the words "on
10   site" and "essential," then we've made it a fair cover
11   and a place that if you decide that's what you as a
12   Board wants to do, I think you have the ability to do it
13   as long as on site and it's essential.
14               MR. SLONE:
15                   Thank you.
16               MR. ADLEY:
17                   Thank you, sir.
18                   I'm down at 511, and now we're talking
19   about the "Rehabilitation and Restoration of Property"
20   and we're talk about "Capital" -- Item A, "Capital
21   expenditures for the rehabilitation and restoration of
22   an existing establishment may be exempted," and we add
23   the words "if it is not maintenance" because we've
24   clearly defined maintenance and we want to make sure
25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're
 2   growing, you're doing something bigger and better, then
 3   you have that same opportunity to do that that you've
 4   always had.
 5                   And then I flip to the next pages, and
 6   the good news is there's no change there.  And the next
 7   page, no change, and the next page, no change.  And the
 8   good news is those are the all of the definitions that
 9   the Governor and staff believe we should add to these
10   rules to clarify them.
11                   Now that I've presented them, I would
12   ask the Board if we could get a motion for adoption of
13   these amendments to this document that we have before
14   us.
15               MR. MOLLER:
16                   So moved.
17               MR. ADLEY:
18                   Okay.  Mr. Moller would move.
19               MR. SLONE:
20                   I'll second.
21               MR. ADLEY:
22                   And second by Mr. Slone.
23                   Is there any objection to the adoption
24   of those amendments?
25               (No response.)
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 1               MR. ADLEY:
 2                   Hearing none, those amendments will be
 3   adopted.
 4                   Now, let me get this one out of the way
 5   before I get to you, the ones that's going to take some
 6   discussion.  The one that we withdrew that goes into the
 7   Board rules themselves, for us to consider that, we need
 8   to have a motion by the Board.  We need to have a motion
 9   by the Board to allow us to take that up because
10   amendment to those rules were not published on the
11   agenda.  That needs to be a anonymous motion.
12                   So would the Board now make a motion to
13   take up consideration of that amendment to the Board
14   rule?
15               MR. MILLER:
16                   I so move.
17               MR. ADLEY:
18                   Mr. Miller so moves.  Seconded by
19   Mr. Fabra.
20                   Is there any objection to that motion?
21               (No response.)
22               MR. ADLEY:
23                   Hearing none, there's a unanimous
24   concent to take that up.
25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item
 2   3 on the first page.  You got something you want to pass
 3   out for us?
 4               MS. CLAPINSKI:
 5                   This is the current version of general
 6   Board rules.
 7               MR. ADLEY:
 8                   So you want to explain to the Board
 9   where this language would now fit?
10               MS. CLAPINSKI:
11                   Sure.  I believe the best place is
12   Section 107 that deals with meetings of the Board, and C
13   discusses the regular meetings, which is generally -- so
14   you could either put it in C after the regular meetings
15   discussion or you could make it H and have it as its own
16   separate provision.  Whichever way you prefer to do it.
17               MR. ADLEY:
18                   The only thing I'm reading here quickly,
19   Item G and it talks about your meeting place, "The
20   Board, committee or subcommittee shall hold its meetings
21   at principal offices of the Board."  This is going to
22   require now broadcast and live stream, which is not
23   available there.
24               MS. CLAPINSKI:
25                   Yes, sir.
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 1               MR. ADLEY:
 2                   You can generally get those places like
 3   where we're sitting today for free.  It won't cost you
 4   nothing.
 5               MS. CLAPINSKI:
 6                   Yes, sir.
 7               MR. ADLEY:
 8                   So I'm just going to suggest to you a
 9   technical part of what you need to change here when you
10   put this language in, "the Commerce and Industry Board
11   and Commerce and Industry Board Rules Committee shall
12   comply with Public Meetings Law and broadcast this
13   meeting via live stream" probably needs to say
14   somewhere -- you need to put some language here to give
15   you latitude to get out of your principal office to have
16   that meeting so that you're not stuck with having to go
17   spend a lot of money to get that done.
18               MS. CLAPINSKI:
19                   Let me ask you this, because I think A
20   107 addresses your public open meetings, so do you want
21   to leave that there or do you want the full text of the
22   amendment you withdrew to --
23               MR. ADLEY:
24                   No.  I think you have to have -- the
25   text of the amendment, I mean, the fact that they have
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 1   to comply -- I think currently -- let me make this very
 2   clear.  The Board of Commerce and Industry has always
 3   complied with public meetings laws.  They have always
 4   kept records.  They've always been -- but they've been
 5   typed records that if you wanted to go -- unless you
 6   were physically sitting there, you had to go get the
 7   typed version and read it.  The difference here is is
 8   you're adding -- the real change is you're adding "to
 9   broadcast via live stream."
10               MS. CLAPINSKI:
11                   Right.
12               MR. ADLEY:
13                   That's the real crux of this.  That's
14   what you really need to get in your change.
15               MS. CLAPINSKI:
16                   Okay.  So if I just add the broadcast
17   language when I amend G, we can leave the open meetings
18   up in A as is?
19               MR. ADLEY:
20                   I think that's probably correct, because
21   you're under current law already to do that.
22                   Mr. Miller.
23               MR. MILLER:
24                   The change says Board of Commerce and
25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --
 2               MS. CLAPINSKI:
 3                   Perhaps all subcommittees.  Sure.
 4               MR. ADLEY:
 5                   Let me tell you why I didn't put it
 6   there.  I don't care how you do it, but I just want to
 7   tell you why we didn't put it there.  Under the
 8   statutes, there are certain exemptions to LED and your
 9   Economic Development and what you have to provide and
10   not provide.  I want to make sure I didn't step on your
11   toes by getting in that, but if you say all
12   subcommittees, I mean, it's certainly okay with me.  I
13   just wanted --
14               MR. MILLER:
15                   I understand.
16                   All committees other than protected by
17   the confidentiality rules and regs of LED?
18               MS. CLAPINSKI:
19                   Sure.
20               MR. ADLEY:
21                   I think that's a good way to do it.  I
22   think that makes sense.
23               MS. CLAPINSKI:
24                   No problem.
25               MR. ADLEY:
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 1                   Mr. Moller.
 2               MR. MOLLER:
 3                   How far in advance does the agenda get
 4   published now and is it available online?
 5               MS. CLAPINSKI:
 6                   Yes.  It's usually available two weeks
 7   ahead of time, the agenda that's available at the Board
 8   meeting, and that agenda is published online.  That is
 9   different than the board packet that you guys receive,
10   but the agenda --
11               MR. ADLEY:
12                   Yeah.  I think the issue that's come up
13   in all of the discussions -- and it's a good point
14   you're raising.  The issue that has come up is is that
15   particularly for the general public to get a copy of the
16   package 24 hours or 48 hours in advance doesn't give
17   much time, all of you that have pulled up your agendas
18   for this next meeting and printed them as I have,
19   they're a book this thick, just doesn't give them much
20   time.
21                   Let me suggest this to you, let me
22   address this amendment and get it behind us, and if you
23   wish to propose something else, I'm going to take up
24   additional amendments by the committee, and if you wish
25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.
 2               MR. MOLLER:
 3                   Absolutely.
 4               MR. ADLEY:
 5                   Mr. Miller would move for the adoption
 6   of the amendment that he explained, all subcommittees
 7   except provided so and so, so and so, and will all be
 8   broadcast and via a live stream so that we make sure
 9   that we have that language.
10                   Mr. Miller would make that motion.
11   Mr. Fabra would second that motion.
12               MR. FABRA:
13                   Second.
14               MR. ADLEY:
15                   That's what I thought I heard him say.
16                   So is there any objection to the
17   adoption of that amendment to the rules for the Board
18   itself?
19               (No response.)
20               MR. ADLEY:
21                   Hearing no objection to that, that
22   amendment is adopted.
23                   With that, those are all of the
24   amendments that we had.  Let's take up the committee
25   amendments and we will get to the discussion, the one
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 1   that you've brought up.
 2               MS. CLAPINSKI:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   Mr. Moller, you are on.
 6               MR. MOLLER:
 7                   Yeah.  I would like to propose an
 8   amendment to the Board rules that not only the agenda,
 9   but the applications be made available online one week
10   before the meeting.  I think this is -- you know, these
11   applications, you know, we're talking about local
12   property tax revenue, and folks around the state may
13   want some time to look at, you know, what's coming up in
14   their district, and so if there's any way to make those
15   applications -- I don't know if there are any privacy
16   issues that have to be...
17               MS. CLAPINSKI:
18                   Yes.  There are tax identification
19   numbers and other items that would have to be removed.
20               MR. ADLEY:
21                   Okay.  There's going to be some
22   discussion and we're going to just very carefully walk
23   through this and then we'll make a decision on what to
24   do.
25                   Mr. Moller would offer up an amendment
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 1   to the general rules of the Board that would require
 2   online the agenda with the backup material to the
 3   agenda.
 4               MR. MOLLER:
 5                   The applications.  I mean, if there's
 6   stuff that has to be redacted or if there's information
 7   that is protected or outside the Open Meetings Law, but
 8   I think that somebody who wants to come to this Board
 9   and speak on a particular application should have a
10   little bit of notice on who's applying.
11               MR. ADLEY:
12                   I get that.  I do want to make one
13   clarifying remark here.  There are certainly items that
14   are exempt from Public Records Law and disclosure by
15   LED.  It is difficult to understand why you couldn't do
16   that because everything that you do ends up before us
17   and is public record.  So I'm going to let y'all address
18   that and we have questions by other committee members,
19   too.
20                   You want to identify yourself and...
21               MS. VILLA:
22                   Hi.  Good morning.  Anne Villa,
23   Undersecretary for LED.
24                   One comment I'd like to make -- a couple
25   of comments I'd like to make is we can make available to
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 1   the public the summary information that is available and
 2   has been available to the public whenever they come to
 3   the Board of Commerce and Industry meeting.  It talks
 4   explicitly about the project, the description of it, the
 5   company's name, where they're located, the investment
 6   and the potential benefit.  There's over 1,000 pages
 7   potentially of applications that it would have to go
 8   through, legal would have to go through and redact, and
 9   I just feel that that's a lot of information to have to
10   go through every month to provide to the public.
11                   I think that, you know, whenever there
12   are public records requests, we do have to provide that
13   information, but to do it regularly I think is a lot to
14   ask of the staff.
15               MR. MOLLER:
16                   How hard would it be to just provide the
17   summary with the information that you...
18               MS. CLAPINSKI:
19                   That's no problem.
20               MS. VILLA:
21                   That's no problem at all.
22               MR. MOLLER:
23                   And to put that online and --
24               MS. VILLA:
25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We
 2   have that summary information.  We have it listed -- I'm
 3   sorry.  It is available already online for next week's
 4   meeting.
 5               MR. MOLLER:
 6                   Okay.  Well, if we could just -- again,
 7   I just to make sure that the public have enough time to
 8   review this information before we meet, and I don't want
 9   to ask you to go through a thousand pages before every
10   meeting, but --
11               MR. ADLEY:
12                   I will say this, going forward,
13   prospectively with the local input requires an Exhibit
14   A, and so there's going to be a whole lot more
15   transparency in that than what you currently have.
16               MS. VILLA:
17                   Right.
18               MR. ADLEY:
19                   The issue is is that the 4,000 or
20   whatever that's going to be coming to us that are purely
21   the renewals and whatnot that were done prior to June
22   24th.
23               MS. VILLA:
24                   Over the next five years.
25               MR. ADLEY:
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 1                   I real think that's the issue.  Under
 2   these new rules with that Exhibit A, most of that stuff
 3   is going to be available out there in multiple
 4   locations, but it will be those that happened prior to
 5   June 24th.
 6                   Robby, did you have a question?  You got
 7   it?
 8               MR. MOLLER:
 9                   So what again what is included in the
10   summary?
11               MS. CLAPINSKI:
12                   Usually it's the company name, the
13   parish location.  If it's a jobs program, it's estimated
14   number of jobs to be created.  If there's capital
15   investment involved, it's estimated capital investment.
16   It's all of the key numbers.
17               MR. MOLLER:
18                   And the amount of the exemption, the
19   value of the exemption?
20               MS. CLAPINSKI:
21                   For ITEP purposed it will be the value
22   of the exemption over a 10-year period.
23               MR. ADLEY:
24                   Let me suggest to you what I've heard.
25   The biggest issue in the past, we didn't have a
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 1   requirement for jobs.  Some of them did and some of them
 2   didn't.  But the public generally wants to know, even
 3   though it didn't create jobs are, are there any that we
 4   know of.  And if you did just a summary of what he's
 5   talking about and I think you were able to add that --
 6               MS. VILLA:
 7                   It's in there.
 8               MS. CLAPINSKI:
 9                   It's already in there.
10               MR. ADLEY:
11                   -- I think you'll be giving them what
12   they're looking for.
13               MS. CLAPINSKI:
14                   That's a part of the summary that's
15   available.  It's just whether the company it has that
16   actually reported those jobs or not.
17               MR. MOLLER:
18                   And if somebody wants to -- I mean, I
19   doubt anybody's going to want to see all -- every
20   application, but so somebody could look at that
21   application, the summary, and say, "Well, I would like
22   you to pull these five"?
23               MS. VILLA:
24                   It becomes a public records request and
25   we would do that.
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 1               MS. CLAPINSKI:
 2                   Yes.
 3               MR. MOLLER:
 4                   Okay.  But then if you publish it a week
 5   prior, you have three days to fulfill the record
 6   request, so somebody could conceivably make the request
 7   and see the full application prior to the meeting?
 8               MS. VILLA:
 9                   Correct.  We would have to go through
10   the normal course of the public records request and
11   respond.
12               MR. MOLLER:
13                   Okay.
14               MR. HOUSE:
15                   Well, I would add to the members of the
16   board, certain information you are provided does include
17   Social Security Numbers and other confidential
18   information, but nothing keeps you from sharing the
19   information that you have in terms of being cognizant of
20   confidential information.  So, again, I've been doing
21   this economic development for a long time.  We produce
22   more documents in response to public records requests
23   than anyone.  We try and set up our meetings in such a
24   way.  This has always been a public board.  So we're
25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request
 2   from staff and we're putting into effect a program
 3   that's going to make a lot of additional requests of the
 4   staff.  So you're going to have to weigh your
 5   priorities, but -- and, again, that comes back down to
 6   what the Board wants to do.
 7               MR. MOLLER:
 8                   And I'm not trying to enormously add to
 9   the workload.  I just want to make sure that somebody
10   who wants to come to testify to our Board has the
11   information in plenty of time and that it's available
12   online in a format that anybody can look up.
13               MR. ADLEY:
14                   It's a legitimate request, and both
15   sides are legitimate.  I mean, there are confidential
16   things.  I get that, but when you get -- of course,
17   you've got to make that public records request and
18   there's cost involved, not for LED, but for the person
19   making the request for the citizens.  So, you know, I
20   think he's got a legitimate concern, but if you're
21   comfortable that they're getting what they need,
22   Mr. Moller, whether you want to move forward or not,
23   your call.
24               MS. CLAPINSKI:
25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --
 2               MR. MOLLER:
 3                   Yeah.  I will amend that it be made
 4   available at least one week prior.
 5               MS. CLAPINSKI:
 6                   Sure.  And obviously upon request we can
 7   have further detailed information if they want to
 8   receive that.
 9               MR. ADLEY:
10                   Okay.  So we'll clarify his motion, but
11   Mr. Miller has been waiting patiently.
12                   Mr. Miller.
13               MR. MILLER:
14                   On the summary of the applications, is
15   there an expectation with the new return on investment
16   requirement on ITEP that that will be blended into the
17   summary or any of the return on investment study?  Is
18   that done on the varying programs that we have?
19               MR. ADLEY:
20                   I don't think it's all of the data he's
21   asking for.
22               MR. MILLER:
23                   Just like a summary of the end result.
24               MR. ADLEY:
25                   What's the bottom line value.  I think
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 1   that's what he's asking.
 2               MR. HOUSE:
 3                   That's probably going to be reflected
 4   also in Exhibit A.  Exhibit A is going to recite that.
 5   But certainly the type of summary can be made available
 6   to you.
 7               MR. MILLER:
 8                   Most of the time I think if the
 9   public -- my opinion would be if the public were to see
10   that part along with the other, it would start answering
11   a lot of questions.
12               MR. ADLEY:
13                   Okay.  So we would have a motion by
14   Mr. Moller and the motion would be to add a requirement,
15   to add exactly what provision?
16               MS. CLAPINSKI:
17                   Mr. Moller, I believe you're asking that
18   the agenda and the summary information with that agenda
19   be posted no less than one week prior to the Board's
20   date; is that correct?
21               MR. MOLLER:
22                   Right.
23               MS. CLAPINSKI:
24                   Okay.
25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment
 2   down.  Is there -- Mr. Moller would make that motion.
 3   Is there a second to that motion?
 4               MR. MILLER:
 5                   Second.
 6               MR. ADLEY:
 7                   Mr. Miller seconds the motion.
 8                   Is there any objection to the adoption
 9   of that motion?
10               (No response.)
11               MR. ADLEY:
12                   Hearing none, no objection, we'll add
13   that into the general rule.
14                   Do the committee members have any other
15   amendments before I take up this last amendment from
16   LED?
17               (No response.)
18               MR. ADLEY:
19                   Okay.  Thank you.
20                   So the issue, as I remember it, was
21   something about jobs, so why don't you share with us
22   where we are in the ITEP rules and what the issue is.
23   There was an issue raised by the industry to you, as I
24   get it.
25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.
 2                   In Section 502 under the definition of
 3   "Jobs," Number 4 says that they be employed directly or
 4   through contract labor, and the issue that was brought
 5   to my attention is they would -- the requestor would
 6   like to have added employed directly by an affiliate or
 7   through contract labor, because what happens is, a lot
 8   of times, a company will set up a single purpose LLC to
 9   hold all of their assets and that's all that entity is
10   ever going to do is hold assets.  That's done for
11   liability, tax, all kinds of other purposes.  And then
12   you have a separate, usually wholly-owned, another
13   wholly-owned subsidiary that is maybe set up that holds
14   employees so that when you add the requirement to have
15   jobs and you add it on the company, the company who owns
16   the assets is going to be the one with the ITEP
17   contract, but if that's a single purpose LLC and all
18   they do is hold assets, they will never have employees.
19   They may have an affiliate that creates those jobs.
20   That's just business structure and how different
21   entities chose to do things.  So their request was
22   that --
23               MR. ADLEY:
24                   So would the affiliate also get the ITEP
25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:
 2                   That's correct.  It's just allowing the
 3   jobs of the affiliate to meet the job requirements of
 4   the contract since the entity that has the contract will
 5   never have jobs in some situations.
 6               MR. ADLEY:
 7                   Just for background, purely for
 8   background, we visited with Matthew about this issue
 9   prior to the meeting in a sidebar, and he did not see a
10   problem with that.  The only concern that popped up in
11   my mind, being ex legislator with a very Makavelian
12   (sic) mind is I see people who create all of these
13   different entities to get these various different tax
14   breaks.  They do not believe that's an issue from what I
15   described to them, so what I said to them, it's purely
16   this committee's decision whether you want to handle
17   that or not, and so that's what we're doing.  We're
18   putting it before you to add "affiliates" if the
19   committee decides to do that.
20                   Mr. Miller.
21               MR. MILLER:
22                   I would be perfectly fine with that, but
23   that doesn't fall into or through contract labor?
24               MS. CLAPINSKI:
25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned
 2   subsidiaries.  If you want to -- I mean, I guess you can
 3   require theme to have a contract, but it's two
 4   wholly-owned subsidiaries, separate companies that's
 5   generally --
 6               MR. MILLER:
 7                   I'm okay with that.  It's just anytime I
 8   can eliminate having another and/or that A, B, C, D, I
 9   would rather that.
10               MS. CLAPINSKI:
11                   If y'all want to say they have to have a
12   contract, then I'll --
13               MR. MILLER:
14                   I'm okay with it either way.
15                   Okay.  Thank you.
16               MS. CLAPINSKI:
17                   Okay.
18               MR. ADLEY:
19                   And where does it make it clear that the
20   ITEP only applies to the one entity?
21               MS. CLAPINSKI:
22                   Well, only the entity that holds the
23   assets is eligible for ITEP.  You have to be the owner
24   of the assets to be eligible for ITEP.
25               MR. ADLEY:
0059
 1                   Okay.  Mr. Miller would move --
 2               MR. MILLER:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   -- for adoption at that amendment, and
 6   seconded by Mr. Slone.
 7                   Is there any objection to the adoption
 8   of that amendment?
 9               (No response.)
10               MR. ADLEY:
11                   Hearing none, that amendment is adopted.
12   Thank you very much.
13               MS. CLAPINSKI:
14                   Yes, sir.
15               MR. ADLEY:
16                   Members, again, I want to thank you for
17   all of your work.  We have gone through what the
18   committee had, what the Governor's office had proposed,
19   what LED had proposed.  We do have some individuals who
20   wish to speak, and before you speak, let me make this
21   very clear.  One of the reasons we've kept public
22   comments to the end, as we have in all of our meetings,
23   ultimately the committee's got to make their decision
24   and then we have to move it to the full Board, which we
25   hope is next week.
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 1                   Once adopted there and public comments
 2   are made there, then it goes to the APA process.  There
 3   are going to be several opportunities for more public
 4   comment.  When it ends up before the legislature, there
 5   will be an opportunity again for more public comments.
 6   So it is going to be an ongoing process that's going to
 7   take us some time.  My best guess for these to get
 8   adopted, if they went very smoothly, will be the end of
 9   January, first part of February.  That's my guess.
10                   So with that, members, if you don't
11   mind, I'm going to allow these individuals, I have four
12   of them that filled out cards or five that wish to
13   speak.
14                   Robert -- is it Wege or Wege?
15               MR. WEGE:
16                   Wege.
17               MR. ADLEY:
18                   Sumit Credits, LLC in Denham Springs.
19                   Would you just identify yourself and
20   make your comments, please, sir.
21               MR. WEGE:
22                   Sure.  Appreciate your time.  My name is
23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a
24   consultant firm.  We help many clients go through this
25   process, and many of the rules that you have put in
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 1   place for these programs, we have to, I guess, live with
 2   and help clients navigate through.  And one of issues
 3   that I noticed in these rules is under the "Jobs"
 4   definition for new jobs, Item Number 7 requires that the
 5   company pay the median parish hourly wage for
 6   manufacturing jobs as reported in the US Bureau of Labor
 7   Statistics, and I was on the US Bureau of Labor
 8   Statistics website and I could not find an average
 9   median wage for manufacturing jobs.  Now, they have
10   hundreds of job categories, so if you're a plant
11   operator or if you're a tire or maintenance person, they
12   have those different categories, but I could not find
13   one for a specific manufacturer.
14                   So what this does is it sets up hundreds
15   of targets depending on the job category that these
16   companies have and you set up hundreds of moving targets
17   to say what is a qualifying job and what isn't.  And for
18   East Baton Rouge Parish specifically for 2015, a
19   chemical plant operator, the median average wage is
20   $35.72.  So what you're saying with this requirement is
21   that a new plant that wants to open in East Baton Rouge
22   Parish creates a new job that only pays $35 dollars an
23   hour, that job does not qualify as a new job.
24                   And then the administrative burden, by
25   trying to interpret to the company that next year these
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 1   wages may go up for each of these job categories and you
 2   have to be at or above that before they come out I
 3   think.
 4               MR. ADLEY:
 5                   Let me ask this question.  We do have
 6   others -- somebody from LED, this is part of your
 7   current rules, is it, or this was added?
 8               MS. CLAPINSKI:
 9                   It's new.
10               MR. ADLEY:
11                   It's new.
12                   Let me make this suggestion to you:
13   Every comment that we hear today we are going to take at
14   under advisement, and then we'll go before the full
15   Board next week and they will have the opportunity
16   there, that Board has to approve what we've done and
17   that Board certainly has the authority to make changes
18   as they see fit.  If you would give us between now and
19   next week to try and research this issue for you and get
20   with LED and try to find some resolution for it.  I
21   think you've made a valid point.  They do not list
22   manufacturer.  You need some description for that.  I
23   get that.  I do.
24               MR. WEGE:
25                   Right.
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 1               MR. ADLEY:
 2                   Is there anything else?
 3               MR. WEGE:
 4                   Yes, sir.  The only other issue that I
 5   is have is one of the concerns I hear is that the Board
 6   still has the ability to determine if a project
 7   qualifies as a manufacturing facility even after the
 8   company has filed their application and paid up to
 9   $15,000 fee.
10               MR. ADLEY:
11                   Where are you at in the rules?
12               MR. WEGE:
13                   Okay.  So this would be Section 504 J.
14               MR. ADLEY:
15                   I haven't found it yet.
16                   503?
17               MR. WEGE:
18                   503.  I'm sorry.
19               MR. ADLEY:
20                   Okay.  503.  I could find 504.  So where
21   are you at now?
22               MR. WEGE:
23                   503 J.
24               MR. ADLEY:
25                   J.  Okay.
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 1               MR. WEGE:
 2                   It says, "including whether the
 3   activities at the site meet the definition of
 4   manufacturing."  So basically it gives the Board the
 5   authority, after the company feels they may be a
 6   manufacturer and gone through the process and paid their
 7   up-to-$15,000 application fee, the Board still has to
 8   determination to decide whether this project qualifies
 9   as a manufacturer or not, and for me, that, you know, I
10   would prefer it to be clear at the beginning whether or
11   not the project qualifies rather that wait till the end
12   of process.
13               MR. ADLEY:
14                   I assume that LED -- is this new or is
15   this part of current law?
16               MS. CLAPINSKI:
17                   That's new language.
18               MR. ADLEY:
19                   It's what?  If it's current language --
20   I'm going to get them to speak, but I assume it's there
21   to ensure that if you've gotten yourself into a
22   five-year or a 10-year tax exemption that you're going
23   to maintain the status that got you the tax exemption.
24   Does not allow you the opportunity, "I had that status
25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you
 2   did.  I don't know that.
 3               MS. CLAPINSKI:
 4                   The current rules state "Eligibility of
 5   the applicant and the property for exemption, including
 6   whether the constitutional definition of manufacturing
 7   establishment," so that is currently in the rules.  All
 8   I've added is whether the activities at the site meet
 9   the constitutional definition.  So I think that the
10   Board has always had the ability post-application to
11   make a determination that whether there is or is not
12   manufacturing occurring.
13               MR. ADLEY:
14                   I don't see the constitutional
15   definition.  I don't see that.
16               MS. CLAPINSKI:
17                   Are you on the redline?
18               MR. ADLEY:
19                   I see the definition of manufacturing.
20               MS. CLAPINSKI:
21                   Are you on the redline?
22                   Well, I think you need -- you need to
23   look at the version that looks like this.  That's the
24   redline to the current rules because this shows the
25   complete change.
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 1               MR. ADLEY:
 2                   While you're saying that, I want to make
 3   this clear to the staff, when we get there next Friday,
 4   for the changes that we have made, provide for us, now,
 5   from your current rule where we've actually ended up, so
 6   we'll see all of them.  What we saw today are only those
 7   that we were proposing in addition what we've previously
 8   done.
 9               MS. CLAPINSKI:
10                   There was a copy of the full redline
11   available today as well, minus your corrections.
12               MR. ADLEY:
13                   I got it, but we made some more changes
14   today.
15               MS. CLAPINSKI:
16                   Those will be incorporated so we'll have
17   a full redline version and we'll have a clean copy with
18   all of the changes accepted for next Friday.
19                   So if you look at the redline, the
20   current rules, the current says rule "eligibility of the
21   applicant and the property for exemption will be
22   reviewed by the Board based upon the facts and
23   circumstances existing at the time the application is
24   considered."  All I've added is "including whether the
25   activities at the site meet the definition of
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 1   manufacturing."  Well, that really is the eligibility of
 2   the applicant.  So I don't think --
 3               MR. ADLEY:
 4                   Right.  It's the word "constitution" I
 5   kept looking for.
 6               MS. CLAPINSKI:
 7                   That came out of the previous version
 8   because we defined manufacturing in these rules.
 9               MR. ADLEY:
10                   I see.  I see.  So we're dealing with
11   the definition that we have defined today, the
12   definition of manufacturing.  That's what we're talking
13   about?
14               MS. CLAPINSKI:
15                   Yes, sir.
16               MR. ADLEY:
17                   That's the definition.
18               MS. CLAPINSKI:
19                   That's correct.
20               MR. ADLEY:
21                   Certainly I'll make note of it and
22   certainly I know the committee members will and if
23   someone wants to possibly propose a change.  I just
24   assume it's there to ensure that you remain a
25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.
 2               MR. WEGE:
 3                   Right.
 4               MR. ADLEY:
 5                   I assume that's what that's about.  To
 6   me, it makes sense, but I get your point, and I'll make
 7   a note of that.
 8                   Are there any questions from the
 9   committee members about that?
10               (No response.)
11               MR. ADLEY:
12                   Anything else, sir?
13               MR. WEGE:
14                   No, sir.  Thank you.
15               MR. ADLEY:
16                   We certainly appreciate your comments.
17   Thank you very much.
18                   The next, Diane Hanley with Together
19   Louisiana.
20               MS. HANLEY:
21                   Thank you again for having me.  Diane
22   Hanley from Baton Rouge.
23                   We all know I didn't get what I wanted
24   and Together Louisiana didn't get what we wanted, but we
25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically
 2   stated to today, that you publicly reinforced it today,
 3   the principles of the executive order and that they are
 4   now embedded in the rules.  And I appreciate that, and I
 5   just want that to be known.
 6                   We also recognize that this good work
 7   could be undone and that our job is not ended,
 8   especially, you know, as the public, keeping a light on
 9   it, keeping the energy on this, keeping things going
10   forward and being very attentive.  So just wanted to let
11   you know we're here and we are going to keep watching
12   and we're going to keep the conversation going.
13                   But I want to say thank you.  I
14   appreciate the hard work that you've done.  I appreciate
15   the questions that you bring forward.  The fact that
16   you've brought it to a public arena, that is going to be
17   recorded.  I appreciate all of work of Mr. House, I
18   really do, and the staff of LED and I want to say that
19   publicly.  You named those changes and that meant
20   something, it really did, that there's job requirements
21   now.  There's local input.  The MCAs will no longer be
22   applied, will be able to apply.  There's a clear
23   definition of maintenance.  That's big, and I want you
24   to know I noticed and we noticed and we recognize that.
25   There will be no late applications.  It's not allowed in
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 1   my life, it shouldn't be allowed in this.  And the best
 2   part, the return investment report.  We just want to
 3   know.
 4                   So thank you for opening this up, make
 5   it more visible, making it more public and asking the
 6   questions that are making the changes occur.  Just
 7   wanted to say that publicly today.
 8               MR. ADLEY:
 9                   We appreciate it very much, and the
10   committee has worked hard.  I thank them.  I want to
11   personally thank you on behalf of not just myself, but
12   the Governor's office.  I sat with you and him I guess
13   just yesterday, day before, it was, as you went through
14   all of the issues, and I think he made it very clear he
15   wished he could wave a wand and undo everything that had
16   been done, but he deals with very competing interests
17   and the repetition of Louisiana is very valuable.  He
18   must protect that.  He made that call, and I certainly
19   support that.  And we appreciate your support today
20   because it is there.
21                   I will tell y'all, for what it's worth,
22   the Governor told me, he said the craziest thing.  He
23   said, "Have you ever read this magazine" -- I know you
24   get it Robby -- "called the 'Governing'?"  Ever read
25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just
 2   simply do not understand out of hand you have gotten
 3   with your ITEP."  But he's been very reasonable with it.
 4   And I can tell you, in these rules, everybody got
 5   something, ut nobody got everything they wanted, and
 6   that generally means it's been through a pretty good
 7   process.
 8                   Thank you.
 9               MS. HANLEY:
10                   Appreciate it.  Thank you.
11               MR. ADLEY:
12               Next, Sister Bernie Barrett, Together
13   Louisiana.
14               SISTER BARRETT:
15               Good morning.
16               MR. ADLEY:
17                   Good morning, Sister.
18               MR. ADLEY:
19                   My name is Sister Bernie Barrett, as
20   you've heard, and I'm from Lake Providence, East Caroll
21   Parish, and I'm with Northern & Central Louisiana
22   Interfaith as well as Together Louisiana.  And I, too,
23   commend you on the work that you've done and the changes
24   you've made, especially the public input.  But I'm also
25   here to ask you about that public input.  You know, we
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 1   have -- East Carroll Parish is noted for lots of things
 2   and it's talked about a lot in a negative way, but there
 3   are good things happening there.  And one of the good
 4   things that happened was Myriant Chemical plant came
 5   there.  Well, they got an exemption.  Okay?  So they
 6   got -- they also got a renewal last December, but that
 7   plant is not open right now.  So I guess my question is,
 8   you know, it's a past renewal and you're saying you
 9   can't do anything about past renewals, but at the same
10   time, I heard the phrase several times "keep their
11   word."  "Keep" -- "We have to keep our word to the
12   industries.  Louisiana has to keep their word."  So I
13   guess my question is is there a process to help keep
14   them --
15               MR. ADLEY:
16                   What parish?
17               SISTER BARRETT:
18                   East Carroll Parish.
19               MR. ADLEY:
20                   Is that the one Senator Thompson was
21   here with?  Is that the one we're talking about?
22                   We got the impression, I know, sitting
23   there that day that local governing authorities had no
24   objection to what they were doing.  We did not require
25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that
 2   local authorities were willing to grant that exemption
 3   to that facility.  Albeit it was not operational.  I
 4   will tell you, under these rules going forward, that
 5   will not be allowed.
 6               SISTER BARRETT:
 7                   Okay.  So what do we do?  We have --
 8               MR. ADLEY:
 9                   Me suggestion is you go right back to
10   the local authorities and tell them that we've been told
11   that they had no objection to that.  There are
12   provisions, as I understand, every agenda we look at,
13   there are special requests that can be made and that one
14   came to us, as I remember it, as a potential request.
15   And so if your local governing authority, I mean, wanted
16   to get with LED, not me, but with LED and make a special
17   request to get back on that agenda because they object
18   to what was done, I think they would have that right to
19   do that.  That's just my view.  Legal counsel for LED
20   will certainly make that call, but that's what I would
21   suggest to you.
22               SISTER BARRETT:
23                   Okay.  But I met with sheriff this week,
24   met with Superintendent Millikin, I met with school
25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of
 2   them were, you know, I'm not going -- I'm not going to
 3   say anything against Senator Thompson, but I guess the
 4   thing is, though, again, is for the ones that got
 5   renewal, you know, is there accountability, does anybody
 6   on the board, is there anybody checking to see are they
 7   doing what they said in the application?
 8               MR. ADLEY:
 9                   The department is supposed to be doing
10   that and making those recommendations to us based on
11   them following the commitment.  The problem -- the large
12   part of the problem in the past has been, for instance,
13   there's not been a jobs requirement in the applications.
14   Generally that's what people go to to see if people
15   honor what they promised.  Some actually did promise
16   jobs and some did not, but there was not a requirement
17   throughout the rules for that.
18                   But what you're bringing up here is
19   clearly what we saw at our Board meeting.  You're saying
20   one thing, somebody else said another thing.  It would
21   be very helpful if those local governments that had made
22   those statements to you would make those statements, I
23   think, to LED would probably make big difference.
24                   Mr. Miller.
25               MR. MILLER:
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 1                   Sister, thank you so much for coming.
 2                   That day Mr. Adley earlier did refer to,
 3   I did ask what the locals thought.  I am a local elected
 4   official.  I can tell you that in our parish, Tangipahoa
 5   Parish, that in the last six weeks or so, we had five
 6   inspections of ITEP exemptions.  We have five companies
 7   where someone from LED went to the site, looked to see
 8   if the stuff -- if the manufacturing equipment was
 9   there, if it was manufacturing, if things were going on
10   so that the renewal could -- it will become up in the
11   next, I don't know, maybe this meeting or the next
12   meeting, so the inspections do get done.  I know that
13   personally, from my own work experience and then from
14   being parish president and having them come to our
15   parish and go with out -- let our economic development
16   director know that they were going to be in the parish
17   checking those.
18                   But I will update or confirm with what
19   Senator Adley is saying that going to your locals is
20   absolutely the way to go.  I mean, I think that, being a
21   local now especially, I think is most important for us
22   to be involved.
23               SISTER BARRETT:
24                   Right.  We tried to do that.
25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.
 2               MR. ADLEY:
 3                   And I believe you will be very effective
 4   at it, too.  I do.  They told me when I came here they
 5   said there are two rules when you were elected office in
 6   Louisiana, and that was never to argue with the NRA nor
 7   God and you will be fine.  I assume you will do well.
 8                   Dawn Collins.  Is that correct?  Baton
 9   Rouge, Louisiana.
10               MS. COLLINS:
11                   Yes.  I'm here as myself, but I do have
12   to say that I am a locally-elected official here in East
13   Baton Rouge Parish.  I serve on the school board.  New.
14   Started in March.
15                   I'll keep my remarks brief.  I will say
16   as a newly-elected board member to East Baton Rouge
17   school boards, in talking with some of my colleagues
18   that have been on the board for a while, we were
19   clueless about this, about ITEP.  And it would be
20   helpful to us as to process continues if there is
21   something on the state level to educate the local
22   elected officials.  It's a concern for those in
23   education.  It's also a concern for those in law
24   enforcement.
25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I
 2   think the way that we handled our budget reflects that.
 3                   I appreciate the work that this Board is
 4   doing.  Of course, I don't like the amendments -- I
 5   don't like some of the amendments, rather, to the
 6   executive order, but I get it that it's a compromise, so
 7   it's a step in the right direction with some very basic
 8   but very important things have taken place, like
 9   definitions of manufacturing, et cetera.
10               MR. ADLEY:
11                   Let me make this suggestion to you:  LED
12   is in the process of meting with all local governments
13   trying to inform them and teach them how to be ready to
14   deal with these Exhibit A's, how to participate in the
15   process, questions are asked and other things.  So I
16   highly recommend you maybe get with Mandi or one of them
17   over there and I'm sure they will get directly with your
18   parish to do just that.
19               MS. COLLINS:
20                   All right.  So I'll close with just this
21   thought.  As I mentioned, you know, the way we handle
22   our budget, the way we advocate our resources is a
23   direct reflection of our priorities, and we come down
24   hard on social welfare.  We were the only state with a
25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,
 2   but when it comes to what some might call corporate
 3   welfare, it's such a fight just to get something fair
 4   and balanced.  And so I appreciate the work that the
 5   Board has been doing.  I appreciate the Governor's
 6   efforts and I think very much and I will get with LED.
 7   Thank you.
 8               MR. ADLEY:
 9                   Thank you, Dawn.  Thank you very much.
10                   The last speaker, Sandra Franklin,
11   Together Louisiana.
12                   Olive Street is located where?
13               MS. FRANKLIN:
14                   In Alexandria.  I apologize.  I thought
15   I put that on there.
16               MR. ADLEY:
17                   I just wanted to make sure you wasn't
18   from Texas or something.
19               MS. FRANKLIN:
20                   Well, good morning.
21               MR. ADLEY:
22                   Good morning.  How are you?
23               MS. FRANKLIN:
24                   Hi.  My name is Sandra Franklin.  I'm
25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the
 2   opportunity to be here to speak to you-all, to Chairman
 3   and to the committee and to LED as well for their
 4   efforts and energy that you-all have put forward to help
 5   this to make happen.
 6                   I am so excited to know that you're
 7   going to keep local input.  That was a concern for me.
 8   I do serve on the board, and with the amount of funds
 9   that are not given to us as a result of the tax
10   exemption can make a difference.  I have a district
11   where there are good bit of the schools are over 50
12   years and some over 60, and so maintenance and repairs
13   of those facilities are important.  It's hard to say
14   let's build a new school.  We know that will be a very
15   tough hill to climb, so to speak.  So we're thankful for
16   the effort you-all put forward in regards to that.
17                   Not only for the school system, I'm very
18   pleased to know that, with our sheriff and local law
19   enforcement and having that access and information to
20   share.  We've always heard it's better to start with the
21   locals.  Hasn't that been the theme for many years?  We
22   want to hear what the local individuals have to say.  So
23   this is an opportunity.  You know, I'm so glad to see
24   that after three years there will be some review and
25   considerations.  Not all, but up to.  I love those
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 1   phrases.  Up to, those words, rather.  So it means that
 2   gives an opportunity to negotiate and to share the
 3   information.  If we don't know what's happening, we
 4   really can't respond to it.  As you've heard several
 5   people say they were not aware of what ITEP was going to
 6   be doing or the executive order given by the Governor,
 7   so how do we know?  Well, that's way I'm here to hear it
 8   face-to-face and to hear it from you-all and for you to
 9   hear from me as a local official in Rapides Parish.  And
10   I'm looking forward to great opportunities for us to
11   grow.  Louisiana has great potential and Louisiana can
12   do and will do better if we allow ourselves to do so.
13                   What I also love while I was sitting
14   here was the dialog that was taking place, their
15   interaction with the committee as well as with LED.
16   That lets me know that you are willing to work together
17   to get this done, and that's what Together Louisiana is
18   about, working as a state as a whole for the greater
19   good for all.
20                   So I am so thankful that I've had this
21   opportunity to come and speak before you-all this
22   morning and look forward to working with you-all in the
23   future as well.
24                   So, gentlemen, have a great day.  Thank
25   you.
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 1               MR. ADLEY:
 2                   Ma'am, we --
 3               MS. FRANKLIN:
 4                   Did you have questions for me?  I'm
 5   sorry.
 6               MR. ADLEY:
 7                   No.  That's fine.  Thank you very much.
 8                   I do say this for the committee's
 9   benefit, and the number is not absolutely correct, but I
10   do remember it when I was dealing with ITEP issue and
11   inventory taxes and the like back when I was in the
12   senate.
13               MS. FRANKLIN:
14                   Sure.
15               MR. ADLEY:
16                   And 20 percent of current ITEP is in
17   excess of $500-million back to local government, so the
18   cap itself at 80 percent on renewals is very
19   substantial.  The number can obviously grow much larger
20   because you participate in whether or not you want to
21   give as much as 80 percent.
22               MS. FRANKLIN:
23                   Correct.
24               MR. ADLEY:
25                   So I just want everybody to understand
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 1   it is substantial.  It may be a slow process, but it is
 2   a substantial change from where we've been.
 3               MS. FRANKLIN:
 4                   Well, first of all, I do want to say we
 5   are going in the right direction.  You're giving an
 6   opportunity to where people who are directly affected by
 7   those funds and they have input with that as well, so I
 8   think you-all are going in the right direction.
 9                   Again, I thank you-all for all that you
10   have done and what you will continue to do in this
11   process.
12                   So, gentlemen, again, have a wonderful
13   day.  Thank you.
14               MR. ADLEY:
15                   Thank you, ma'am.
16                   Those are all of our speakers.
17                   Do you wish say something, Mandi?
18               MS. MITCHELL:
19                   I'll be very brief.
20               MR. ADLEY:
21                   It's 18 minutes till lunch.
22               MS. MITCHELL:
23                   Yes, sir.  I'll be extremely brief, but
24   on behalf of Secretary Pierson, I would be remiss if I
25   did not report out to the committee that LED, in
0083
 1   addition to working with with the rules committee to
 2   bring in the updates and amendments to the rules to get
 3   you to the point where you are today, our staff has been
 4   dividing and conquering and going out to the public and
 5   making presentations on the changes to the Industrial
 6   Tax Exemption program.  I personally have presented to
 7   the School Boards Association as their Fall conference,
 8   and we have also presented to the Louisiana Municipal
 9   Association's Executive Board.  Secretary Pierson also
10   presented to Louisiana Sheriff's Association, and so we
11   have been making the rounds.
12                   Secretary Pierson also appeared before
13   two different groups of local governing body agencies in
14   a workshop-type setting format in North Louisiana.  We
15   had a timeline laid out to cover the entire state
16   through all of our regions, however, the flood happened.
17   And so I just wanted to report to this committee and to
18   the Board of Commerce and Industry that LED will be
19   working very diligently to educate local officials on
20   this new power and authority that they have in this
21   process, and we're working very closely with our
22   regional economic development partners, which we have
23   eight regions that we divide up throughout the state to
24   facilitate that.  So I'm certain Secretary Pierson would
25   like me to say that.
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 1               MR. ADLEY:
 2                   Look, Mandi, I thank you, Mr. House, all
 3   off you really.  Man, y'all have done -- you've worked
 4   well with us and we thank you for it.
 5                   I've got one last request of you.
 6   Sometime, if we can get it done as quickly as possible,
 7   next week, the issue that was raised about no
 8   manufacturer listing at this website with the US Bureau
 9   so that we can try to get to the bottom of that.
10               MS. MITCHELL:
11                   Yes.  I've already reached out to our
12   policy and analysis team, and it is available.  What's
13   provided is a wage rate at the annual level, so it would
14   have to be broken down to an hourly rate, but there is a
15   general -- some information on that, so we'll provide it
16   to the Board and make sure you have it.
17               MR. ADLEY:
18                   And the gentleman sitting behind you,
19   too.  Let's provide it to him.  So if it's an issue I
20   need to deal with, we'll deal with it.  If it's not, I
21   need to know about it.
22               MS. MITCHELL:
23                   Yes, sir.
24               MR. ADLEY:
25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very
 2   much.
 3               MR. HOUSE:
 4                   You need to vote.
 5               MR. ADLEY:
 6                   Oh, yeah, we do.
 7                   With that, we now have to adopt the
 8   entire set of rules and not just the amendments, and so
 9   Mr. Miller would now move for the adoption of the entire
10   set of rules and Mr. Fabra would second that motion.
11                   Is there any objection to the adoption
12   of those rules?
13                   I back that up.  Mr. Fabra withdraws his
14   second.  Mr. Fajardo would like to second, so he seconds
15   it for the adoption of the entire set of rules.
16                   Is there any objection to those
17   amendments -- to those adoption of the rules as amended?
18               (No response.)
19               MR. ADLEY:
20                   Without objection, those are the rules
21   we'll present to the Board.
22                   And with that, we are adjourned.  Thank
23   you.
24               (Meeting concludes at 11:49 a.m.)
25
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		234						LN		9		16		false		16   contracts that we have that are not going to have the				false

		235						LN		9		17		false		17   conditions for approval that are set forth in the				false

		236						LN		9		18		false		18   executive order.  And obviously there are going to be				false
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		238						LN		9		20		false		20   be renewed without the conditions of this executive				false

		239						LN		9		21		false		21   order, but the Governor believes that it's important				false
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		315						LN		12		19		false		19   is to try to make this balance that we have of making				false
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		334						LN		13		12		false		12   will support that, will not support it as quickly as				false

		335						LN		13		13		false		13   maybe he would have hoped.				false

		336						LN		13		14		false		14                   We are -- some of the changes from the				false

		337						LN		13		15		false		15   executive order on June 24th are happening as we speak,				false

		338						LN		13		16		false		16   and every Board meeting you see that, but obviously				false

		339						LN		13		17		false		17   there are going to be a lot of renewals that come				false

		340						LN		13		18		false		18   forward that don't have to meet those requirements, but				false
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		351						LN		14		3		false		 3                   There are some other changes that				false

		352						LN		14		4		false		 4   Mr. Adley discussed that can be done through the				false
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		360						LN		14		12		false		12                   Further, and I think this is a				false

		361						LN		14		13		false		13   critically important part to this, I think it's really				false
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		366						LN		14		18		false		18   should be proud of and supportive of because it brings				false
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		478						PG		19		0		false		page 19				false

		479						LN		19		1		false		 1   be a legislative package that the Governor puts together				false

		480						LN		19		2		false		 2   and this will be in strong consideration in that.				false

		481						LN		19		3		false		 3               MR. MOLLER:				false

		482						LN		19		4		false		 4                   Thank you.				false

		483						LN		19		5		false		 5               MR. ADLEY:				false

		484						LN		19		6		false		 6                   Thank you.				false

		485						LN		19		7		false		 7                   Mr. Miller.				false

		486						LN		19		8		false		 8               MR. MILLER:				false

		487						LN		19		9		false		 9                   I just want to clarify, that first five				false

		488						LN		19		10		false		10   years is up to 100 percent with local input?				false

		489						LN		19		11		false		11               MR. BLOCK:				false

		490						LN		19		12		false		12                   Right, yes, sir.				false

		491						LN		19		13		false		13               MR. MILLER:				false

		492						LN		19		14		false		14                   Not a given.				false

		493						LN		19		15		false		15               MR. BLOCK:				false

		494						LN		19		16		false		16                   It is not a given.  Absolutely.				false

		495						LN		19		17		false		17               MR. MILLER:				false

		496						LN		19		18		false		18                   Thank you.				false

		497						LN		19		19		false		19               MR. ADLEY:				false

		498						LN		19		20		false		20                   All right.  Members, are there any other				false

		499						LN		19		21		false		21   questions?				false

		500						LN		19		22		false		22                   Matthew, I wanted to make clear that				false

		501						LN		19		23		false		23   when we set here this morning after meeting with you and				false

		502						LN		19		24		false		24   the Governor and LED over the last several days, I do				false

		503						LN		19		25		false		25   have a set of amendments here that y'all have basically				false

		504						PG		20		0		false		page 20				false

		505						LN		20		1		false		 1   sent me here with that approval from all of you, we will				false

		506						LN		20		2		false		 2   be taking that up to cover some of these issues; that's				false

		507						LN		20		3		false		 3   a correct statement?				false

		508						LN		20		4		false		 4               MR. BLOCK:				false

		509						LN		20		5		false		 5                   It's obviously for this committee to				false

		510						LN		20		6		false		 6   consider, but we believe that those rules further				false

		511						LN		20		7		false		 7   clarify the position of the Governor and also the				false

		512						LN		20		8		false		 8   policies that we think should be set forth for this				false

		513						LN		20		9		false		 9   program going forward.				false

		514						LN		20		10		false		10               MR. ADLEY:				false

		515						LN		20		11		false		11                   Now, with that said, I say this I think				false

		516						LN		20		12		false		12   not so much for you, Matthew, but for all of those that				false

		517						LN		20		13		false		13   are sitting here that have been on both sides of this				false

		518						LN		20		14		false		14   issue, albeit the Governor has seen fit to try to				false

		519						LN		20		15		false		15   balance this program against conflicting interests that				false

		520						LN		20		16		false		16   have been involved here.  It's been very difficult, I				false

		521						LN		20		17		false		17   can tell you, as I've watched them go through the				false

		522						LN		20		18		false		18   process and have you.  I want the public to understand				false

		523						LN		20		19		false		19   and the committee to understand that once we're through				false

		524						LN		20		20		false		20   this place where the state has kept its word, there will				false

		525						LN		20		21		false		21   be, if we adopt these amendments, some substantial				false

		526						LN		20		22		false		22   changes to this program, and I'm just going to list some				false

		527						LN		20		23		false		23   of them for you.  There will be job requirements with				false

		528						LN		20		24		false		24   anybody that comes for ITEP.  There will be local input.				false

		529						LN		20		25		false		25   There will be no ITEP for environmental requirements.				false

		530						PG		21		0		false		page 21				false

		531						LN		21		1		false		 1   Albeit he discussed it and considered it, there will be				false

		532						LN		21		2		false		 2   no, if we adopt these, there will be no ITEP for				false

		533						LN		21		3		false		 3   environmental requirements.  MCAs are gone.  I'm told by				false

		534						LN		21		4		false		 4   staff that's about 70 percent of what you've been seeing				false

		535						LN		21		5		false		 5   come before you.  I think that's important.  There will				false

		536						LN		21		6		false		 6   be a much stricter definition of what maintenance and				false

		537						LN		21		7		false		 7   maintenance capital is.  There will be a clear				false

		538						LN		21		8		false		 8   definition of manufacturing and what's integral to it.				false

		539						LN		21		9		false		 9   Late filings, there will be no more "mays."  It will be				false

		540						LN		21		10		false		10   "shall."  They will be penalized because it's to their				false

		541						LN		21		11		false		11   benefit to file on time.  There will be a return of				false

		542						LN		21		12		false		12   investment report with every application that you see				false

		543						LN		21		13		false		13   that we've not seen before.  I think that is critical.				false

		544						LN		21		14		false		14   There will be much added transparency that you alluded				false

		545						LN		21		15		false		15   to.  In addition to the five-year contracts of up to 100				false

		546						LN		21		16		false		16   percent with local input and the three-year contracts				false

		547						LN		21		17		false		17   with up to 80 percent with local input.  So going				false

		548						LN		21		18		false		18   forward, the changes are very substantial, and I think				false

		549						LN		21		19		false		19   if we adopt those, that this committee will have done a				false

		550						LN		21		20		false		20   Youdelman's job in trying to reform what we saw when we				false

		551						LN		21		21		false		21   got here.				false

		552						LN		21		22		false		22                   So I just think it's important, Matthew,				false

		553						LN		21		23		false		23   everybody understands this is not just an issue of				false

		554						LN		21		24		false		24   saying we must honor what we did in the past.  I think				false

		555						LN		21		25		false		25   that's critical, but we're making some substantial				false

		556						PG		22		0		false		page 22				false

		557						LN		22		1		false		 1   changes.				false

		558						LN		22		2		false		 2                   Are there any other questions?				false

		559						LN		22		3		false		 3                   Matthew, anything else?				false

		560						LN		22		4		false		 4               MR. BLOCK:				false

		561						LN		22		5		false		 5                   No.  I just would like to personally				false

		562						LN		22		6		false		 6   thank -- and I believe that the Governor would share				false

		563						LN		22		7		false		 7   this.  I personally thank all of you, not just the				false

		564						LN		22		8		false		 8   members of this committee, but the Board as a whole as				false

		565						LN		22		9		false		 9   well, that this has been a lot of work and maybe more				false

		566						LN		22		10		false		10   work than all of you anticipated when you signed up for				false

		567						LN		22		11		false		11   this.  And I realize that not only a lot of work, but				false

		568						LN		22		12		false		12   it's something where you also have gotten a lot of calls				false

		569						LN		22		13		false		13   and had a lot of input from the public, from industry,				false

		570						LN		22		14		false		14   about how this should work, and that's critically				false

		571						LN		22		15		false		15   important and it helps us arrive at a better place when				false

		572						LN		22		16		false		16   we get input and we have those discussions.  I think				false

		573						LN		22		17		false		17   what we've come up with today with these rules are a				false

		574						LN		22		18		false		18   product of those discussions and that input.  But I just				false

		575						LN		22		19		false		19   appreciate the hard work that you've put in and thank				false

		576						LN		22		20		false		20   you for your consideration.				false

		577						LN		22		21		false		21               MR. ADLEY:				false

		578						LN		22		22		false		22                   Matthew, thank you.  No further				false

		579						LN		22		23		false		23   questions.				false

		580						LN		22		24		false		24                   Let me say to all of you that any of you				false

		581						LN		22		25		false		25   that wish to testify at the end when we have our public				false

		582						PG		23		0		false		page 23				false

		583						LN		23		1		false		 1   testimony, you do need to fill out one of these cards.				false

		584						LN		23		2		false		 2   If you have not done so, you need to do that.				false

		585						LN		23		3		false		 3                   Members of the Committee, now with some				false

		586						LN		23		4		false		 4   latitude from you, I asked the staff to prepare for us				false

		587						LN		23		5		false		 5   those amendments that we made reference to in a redlined				false

		588						LN		23		6		false		 6   version of our last working session so that I could walk				false

		589						LN		23		7		false		 7   you through what our proposals are on the changes that				false

		590						LN		23		8		false		 8   we would recommend.				false

		591						LN		23		9		false		 9                   And to the members in the audience, I				false

		592						LN		23		10		false		10   think they made enough copies so that you could have				false

		593						LN		23		11		false		11   some also to follow along.				false

		594						LN		23		12		false		12                   Before I begin, I need to make two				false

		595						LN		23		13		false		13   minor, technical changes before we get to them.  On Page				false

		596						LN		23		14		false		14   1, under 502 and "Definitions," under the word				false

		597						LN		23		15		false		15   "Establishment," you should delete, scratch through "is				false

		598						LN		23		16		false		16   creating" so that an establishment would simply be an				false

		599						LN		23		17		false		17   economic unit at a single physical location.  And then				false

		600						LN		23		18		false		18   on Page --				false

		601						LN		23		19		false		19               MR. MILLER:				false

		602						LN		23		20		false		20                   Can you repeat that, please?				false

		603						LN		23		21		false		21               MR. ADLEY:				false

		604						LN		23		22		false		22                   Page 1 under 501, "Establishment,"				false

		605						LN		23		23		false		23   delete the word "is creating," and I would offer the				false

		606						LN		23		24		false		24   amendment without those words is what I'm saying to you.				false

		607						LN		23		25		false		25                   And then if you'll turn over to 1, 2, 3,				false

		608						PG		24		0		false		page 24				false

		609						LN		24		1		false		 1   the fourth page, these are issues that LED brought to me				false

		610						LN		24		2		false		 2   this morning to make sure we got them technically				false

		611						LN		24		3		false		 3   correct.  If you look all of the way at the bottom of				false

		612						LN		24		4		false		 4   the page, Paragraph J where I have "by the Commerce and				false

		613						LN		24		5		false		 5   Industry Board," that really is the "Board of Commerce				false

		614						LN		24		6		false		 6   and Industry."  That would be the proper way for that to				false

		615						LN		24		7		false		 7   read.				false

		616						LN		24		8		false		 8                   With that, members, if I can, I'm just				false

		617						LN		24		9		false		 9   going to go through each one of those.  I'll answer any				false

		618						LN		24		10		false		10   questions that you have as we move through them, and				false

		619						LN		24		11		false		11   then ask for your adoption.  Once that is done, then				false

		620						LN		24		12		false		12   I'll address any amendments as you have, and as I said,				false

		621						LN		24		13		false		13   I think the department had one they needed us to				false

		622						LN		24		14		false		14   consider.				false

		623						LN		24		15		false		15                   So with that, the first amendment that				false

		624						LN		24		16		false		16   you would be looking at on Page 1 under C is C3, and				false

		625						LN		24		17		false		17   that is the language that requires the Board to				false

		626						LN		24		18		false		18   broadcast via live stream all of the meetings that you				false

		627						LN		24		19		false		19   referenced.  I'm going to withdraw that amendment.  I'm				false

		628						LN		24		20		false		20   going to ask the staff to come up for one moment if you				false

		629						LN		24		21		false		21   will.  Withdraw it, because the proper place, I'm told,				false

		630						LN		24		22		false		22   for that is over in the rules governing the Board itself				false

		631						LN		24		23		false		23   and not inside ITEP.  And so when we finish with these,				false

		632						LN		24		24		false		24   we will take up a separate amendment.  We'll take up a				false

		633						LN		24		25		false		25   separate amendment to make sure that it goes there, and				false

		634						PG		25		0		false		page 25				false

		635						LN		25		1		false		 1   when you do your APA, it will be included in that.  Is				false

		636						LN		25		2		false		 2   that my understanding?				false

		637						LN		25		3		false		 3               MS. CLAPINSKI:				false

		638						LN		25		4		false		 4                   Yes, sir, that's correct.  It will be a				false

		639						LN		25		5		false		 5   separate promulgation of the APA, but it will go through				false

		640						LN		25		6		false		 6   the process.				false

		641						LN		25		7		false		 7               MR. ADLEY:				false

		642						LN		25		8		false		 8                   So this was at your request to move it				false

		643						LN		25		9		false		 9   into the proper place?				false

		644						LN		25		10		false		10               MS. CLAPINSKI:				false

		645						LN		25		11		false		11                   Yes, sir.				false

		646						LN		25		12		false		12               MR. ADLEY:				false

		647						LN		25		13		false		13                   And when we get to that point, as I				false

		648						LN		25		14		false		14   understand it, because an amendment to the Board's rules				false

		649						LN		25		15		false		15   themselves will require a unanimous vote by these				false

		650						LN		25		16		false		16   members to include consideration of that issue before we				false

		651						LN		25		17		false		17   make that amendment at the end.  Is that -- am I stating				false

		652						LN		25		18		false		18   that correct?				false

		653						LN		25		19		false		19               MS. CLAPINSKI:				false

		654						LN		25		20		false		20                   Yes, sir, that's correct.  Yes, sir.				false

		655						LN		25		21		false		21               MR. ADLEY:				false

		656						LN		25		22		false		22                   So it will be there, it's just these				false

		657						LN		25		23		false		23   rules deal with the Industrial Tax Exemption.  There's				false

		658						LN		25		24		false		24   another section of the rules that deal with the				false

		659						LN		25		25		false		25   operation of the Board that they believe it will be				false

		660						PG		26		0		false		page 26				false

		661						LN		26		1		false		 1   better, so I will withdraw that one until the end and we				false

		662						LN		26		2		false		 2   will come back to it so everybody understands.				false

		663						LN		26		3		false		 3               MS. CLAPINSKI:				false

		664						LN		26		4		false		 4                   Yes, sir.				false

		665						LN		26		5		false		 5               MR. ADLEY:				false

		666						LN		26		6		false		 6                   If we drop down to 501 under				false

		667						LN		26		7		false		 7   "Definitions," as we read through these rules, the word				false

		668						LN		26		8		false		 8   "establishment" is used throughout the rules, but there				false

		669						LN		26		9		false		 9   was never a definition of what an establishment is, and				false

		670						LN		26		10		false		10   so we would define establishment as "an economic unit at				false

		671						LN		26		11		false		11   a single physical location" so that we have a definition				false

		672						LN		26		12		false		12   of it.  And I'm doing that at your request.  I saw you				false

		673						LN		26		13		false		13   wince over there.  Maybe you ought to go sit by Mandi				false

		674						LN		26		14		false		14   and you two can talk while I go through these.				false

		675						LN		26		15		false		15                   Then if you come down to "Maintenance				false

		676						LN		26		16		false		16   Capital," to remove any confusion about maintenance				false

		677						LN		26		17		false		17   capital, we would add the words "to conserve as nearly				false

		678						LN		26		18		false		18   and as long as possible original condition."  The				false

		679						LN		26		19		false		19   language that I got from LED in reference to this is				false

		680						LN		26		20		false		20   that when someone goes in to do work to an existing				false

		681						LN		26		21		false		21   facility, we want them to make it better.  It shouldn't				false

		682						LN		26		22		false		22   be made just to keep it as it is.				false

		683						LN		26		23		false		23                   And if you'll go to the second page --				false

		684						LN		26		24		false		24               MS. MITCHELL:				false

		685						LN		26		25		false		25                   Senator?				false

		686						PG		27		0		false		page 27				false

		687						LN		27		1		false		 1               MR. ADLEY:				false

		688						LN		27		2		false		 2                   Yes.				false

		689						LN		27		3		false		 3               MS. MITCHELL:				false

		690						LN		27		4		false		 4                   Before you get too far down, the only				false

		691						LN		27		5		false		 5   discussion Daniell and I were having about your				false

		692						LN		27		6		false		 6   definition of establishment is that it needs to have its				false

		693						LN		27		7		false		 7   own definition, not embedded within "Addition to a				false

		694						LN		27		8		false		 8   manufacturing establishment."  So we can -- it's just a				false

		695						LN		27		9		false		 9   technical tweak so that it stand --				false

		696						LN		27		10		false		10               MR. ADLEY:				false

		697						LN		27		11		false		11                   Let me say this, once we get through				false

		698						LN		27		12		false		12   here, all of this numbers and all of these places, there				false

		699						LN		27		13		false		13   will be technical changes that you as a staff will have				false

		700						LN		27		14		false		14   to make to get them in the right place to bring them to				false

		701						LN		27		15		false		15   the Board.  We understand that.  So everyone				false

		702						LN		27		16		false		16   understands, that's exactly what happens in the				false

		703						LN		27		17		false		17   legislative process.  As we set through it and we make				false

		704						LN		27		18		false		18   our changes, the staff is then required to go back and				false

		705						LN		27		19		false		19   make whatever technical changes are required to get in				false

		706						LN		27		20		false		20   line.  We're going to do that.  Now, we'll put that in				false

		707						LN		27		21		false		21   your hands to take care of that before the next meeting.				false

		708						LN		27		22		false		22                   I'm on Page 2 -- I apologize.  I had				false

		709						LN		27		23		false		23   three of them, didn't I?				false

		710						LN		27		24		false		24                   The definition of "Integral," that, in				false

		711						LN		27		25		false		25   all of our meetings, has been a very difficult word				false

		712						PG		28		0		false		page 28				false

		713						LN		28		1		false		 1   because it allowed for many things to arbitrary				false

		714						LN		28		2		false		 2   discussion about what belongs as part of "integral."				false

		715						LN		28		3		false		 3   This definition would say that "integral" is what is				false

		716						LN		28		4		false		 4   required to make whole the product being produced.  Most				false

		717						LN		28		5		false		 5   of these definitions, so that you know, came from we				false

		718						LN		28		6		false		 6   researched various business definitions to ensure that				false

		719						LN		28		7		false		 7   we were following some business principle, and so we				false

		720						LN		28		8		false		 8   would suggest that we make sure that "integral" means				false

		721						LN		28		9		false		 9   it's actually part of the product being produced.				false

		722						LN		28		10		false		10                   Now, there are some exceptions to that				false

		723						LN		28		11		false		11   further back in the rules, some things that are used				false

		724						LN		28		12		false		12   that actually do not end up in the product, but are used				false

		725						LN		28		13		false		13   in the making of the product, and we'll get to those in				false

		726						LN		28		14		false		14   a moment.				false

		727						LN		28		15		false		15                   The next one under "Maintenance				false

		728						LN		28		16		false		16   Capital," this amendment is intended to try to keep it				false

		729						LN		28		17		false		17   in line with the definition we had of maintenance.  It's				false

		730						LN		28		18		false		18   the same definition, "to conserve as nearly as possible				false

		731						LN		28		19		false		19   the original condition."  So that there's no confusion				false

		732						LN		28		20		false		20   when you're talking about maintenance capital and				false

		733						LN		28		21		false		21   maintenance that's what it's being spent for.				false

		734						LN		28		22		false		22               Under "Manufacturing," which has been very,				false

		735						LN		28		23		false		23   very broad based, the change here would mean "working				false

		736						LN		28		24		false		24   raw materials by means of mass production and				false

		737						LN		28		25		false		25   machinery."  That, I believe, and everybody's view of				false

		738						PG		29		0		false		page 29				false

		739						LN		29		1		false		 1   the world and in the business world, that is what				false

		740						LN		29		2		false		 2   manufacturing is.				false

		741						LN		29		3		false		 3                   At the bottom of the page, the				false

		742						LN		29		4		false		 4   definition of "Restoration," "repairs to bring a				false

		743						LN		29		5		false		 5   building or structure to at least its original form,"				false

		744						LN		29		6		false		 6   again, to ensure that what's being done is truly				false

		745						LN		29		7		false		 7   something new and not part of maintenance.				false

		746						LN		29		8		false		 8                   And if you flip to the next page, I'm				false

		747						LN		29		9		false		 9   under 503, and you'll go down to the first redlined				false

		748						LN		29		10		false		10   section, "is the term of the expiration of the				false

		749						LN		29		11		false		11   contract," these are the terms that Matthew just				false

		750						LN		29		12		false		12   discussed, "shall be for up to, but no more than five				false

		751						LN		29		13		false		13   years and may provide for ad valorem exemption up to 100				false

		752						LN		29		14		false		14   percent, and terms of renewal may be included provided				false

		753						LN		29		15		false		15   that the renewal of the contract shall be for a period				false

		754						LN		29		16		false		16   up to no more than three years and may provide ad				false

		755						LN		29		17		false		17   valorem tax exemption of up to, but no more than 80				false

		756						LN		29		18		false		18   percent."				false

		757						LN		29		19		false		19                   Now, the local reference is not here				false

		758						LN		29		20		false		20   because that's referenced in your Exhibit A.  I believe				false

		759						LN		29		21		false		21   that's in the rules that's where that reference is made,				false

		760						LN		29		22		false		22   so that was where their input would be made.  This is				false

		761						LN		29		23		false		23   simply the guidance for the 100 percent and the 80				false

		762						LN		29		24		false		24   percent.				false

		763						LN		29		25		false		25                   Three is nothing.  There's no change				false

		764						PG		30		0		false		page 30				false

		765						LN		30		1		false		 1   there.  Four, the only change is that the addition of an				false

		766						LN		30		2		false		 2   "and" because we add a Section 5 at the request of LED,				false

		767						LN		30		3		false		 3   after discussing it with Mandi and Don Pierson, "a				false

		768						LN		30		4		false		 4   statement of Return on Investment (ROI) as determined by				false

		769						LN		30		5		false		 5   the Secretary."  So you will have some documentation on				false

		770						LN		30		6		false		 6   the value of the exemption that you're to grant that				false

		771						LN		30		7		false		 7   we've never had before.  I think that's very important				false

		772						LN		30		8		false		 8   for the future.				false

		773						LN		30		9		false		 9                   If you go to the next page, now I'm down				false

		774						LN		30		10		false		10   to Item 3 where it says "The Board and the Governor," we				false

		775						LN		30		11		false		11   simply delete "and the Governor" because the Board is a				false

		776						LN		30		12		false		12   separate entity to whoever the governor is and the				false

		777						LN		30		13		false		13   Governor has the authority to make whatever decisions				false

		778						LN		30		14		false		14   the Governor wants to make, so we would delete that.				false

		779						LN		30		15		false		15                   If you drop down to Item H, this says,				false

		780						LN		30		16		false		16   "If the application is submitted after the filing				false

		781						LN		30		17		false		17   deadline," in the past it had this language for five				false

		782						LN		30		18		false		18   years because in the past they've been talking about				false

		783						LN		30		19		false		19   five years and five years together as a total of 10.				false

		784						LN		30		20		false		20   What we've done here is that the maximum reduction that				false

		785						LN		30		21		false		21   could be made for the late filing is up to whatever the				false

		786						LN		30		22		false		22   remaining term is because it will vary, and so setting a				false

		787						LN		30		23		false		23   set amount here just created ambiguity and confusion, so				false

		788						LN		30		24		false		24   whatever is left, that's what would apply.				false

		789						LN		30		25		false		25                   The "eligibility of an applicant," in				false

		790						PG		31		0		false		page 31				false

		791						LN		31		1		false		 1   J -- I'm in J now -- "including whether the activities				false

		792						LN		31		2		false		 2   at the site meet the definition of manufacturing will				false

		793						LN		31		3		false		 3   reviewed by the Board based upon the facts and				false

		794						LN		31		4		false		 4   circumstances existing at the time when the application				false

		795						LN		31		5		false		 5   is considered."  We simply add "by the Board of Commerce				false

		796						LN		31		6		false		 6   and Industry" to make it clear that you do go back to				false

		797						LN		31		7		false		 7   the Board of Commerce and Industry.  You are involved in				false

		798						LN		31		8		false		 8   that decision.				false

		799						LN		31		9		false		 9                   Then on the next page at 507 -- Let's				false

		800						LN		31		10		false		10   see.  Excuse me.  505 Paragraph A at the end of "Board				false

		801						LN		31		11		false		11   and the Governor," we took out "and the Governor" again				false

		802						LN		31		12		false		12   for the same reason that I explained a moment ago.				false

		803						LN		31		13		false		13                   Then under "Eligibility Property," the				false

		804						LN		31		14		false		14   word "capitalized" remains.  We struck it out once, but				false

		805						LN		31		15		false		15   it does remain.  The only change is down in Paragraph 3,				false

		806						LN		31		16		false		16   it says, "Owners who are not engaged in manufacturing at				false

		807						LN		31		17		false		17   the manufacturing establishment are eligible for				false

		808						LN		31		18		false		18   exemption only if the manufacturer at the site is				false

		809						LN		31		19		false		19   obligated to pay the property taxes" -- this is all				false

		810						LN		31		20		false		20   current rules -- "if the exemption were not granted."				false

		811						LN		31		21		false		21   "Leased property is eligible for the exemption if the				false

		812						LN		31		22		false		22   property is used in the manufacturing process," and we				false

		813						LN		31		23		false		23   add the words "is and remains on the plant site" just to				false

		814						LN		31		24		false		24   make it clear that if there's an exemption, it goes				false

		815						LN		31		25		false		25   solely to what's inside the manufacturing facility.  The				false

		816						PG		32		0		false		page 32				false

		817						LN		32		1		false		 1   fact that you might provide some equipment, some service				false

		818						LN		32		2		false		 2   to a manufacturing facility, that doesn't mean that				false

		819						LN		32		3		false		 3   you're facility outside of that manufacturing footprint				false

		820						LN		32		4		false		 4   is now eligible for the entire ad valorem tax exemption.				false

		821						LN		32		5		false		 5   It's only that property or that service that you provide				false

		822						LN		32		6		false		 6   within that footprint.  And I think that just intended				false

		823						LN		32		7		false		 7   to make it clear that that's what that applies to.				false

		824						LN		32		8		false		 8                   And then if you'll flip to the next page				false

		825						LN		32		9		false		 9   to Paragraph D, it says, "To be eligible for exemption,				false

		826						LN		32		10		false		10   a manufacturing establishment must be an operational				false

		827						LN		32		11		false		11   establishment and engaged in the business of				false

		828						LN		32		12		false		12   manufacturing."  That, too, was somewhat arbitrary, so				false

		829						LN		32		13		false		13   we simply took the word "the business of" out and left				false

		830						LN		32		14		false		14   in the words "engaged in manufacturing" that we have				false

		831						LN		32		15		false		15   clearly defined at the beginning.				false

		832						LN		32		16		false		16                   And then we go further down, we talk				false

		833						LN		32		17		false		17   about "To become operational or cease operations without				false

		834						LN		32		18		false		18   a reasonable expectation of resuming operations, the				false

		835						LN		32		19		false		19   facility," it used to say "may no longer be eligible."				false

		836						LN		32		20		false		20   The word will be changed to "shall."  If you're not				false

		837						LN		32		21		false		21   oppilating anymore, "the facility shall" no longer be				false

		838						LN		32		22		false		22   eligible for exemption.				false

		839						LN		32		23		false		23                   We ran into a problem.  Robby, you tried				false

		840						LN		32		24		false		24   to deal with it at or last meeting.  I apologize for not				false

		841						LN		32		25		false		25   helping you.  We had an issue where one came up that was				false

		842						PG		33		0		false		page 33				false

		843						LN		33		1		false		 1   not operational and the Board had the ability to either				false

		844						LN		33		2		false		 2   may or not give the exemption and we ended up giving it.				false

		845						LN		33		3		false		 3   You tried to get them at least to go back to the local				false

		846						LN		33		4		false		 4   government, as I remembered.  But this will make it				false

		847						LN		33		5		false		 5   clear because these exemptions are for the benefit of				false

		848						LN		33		6		false		 6   the industry themselves, and if they're not in				false

		849						LN		33		7		false		 7   operation, the exemption will not apply.				false

		850						LN		33		8		false		 8                   The next item under 509 B, Item 1,				false

		851						LN		33		9		false		 9   "Sales" would be removed as it is not part of the new				false

		852						LN		33		10		false		10   definition, clearly not part of the definition of				false

		853						LN		33		11		false		11   manufacturing and integral part.  For your information,				false

		854						LN		33		12		false		12   that has never been part of our rules.  That's something				false

		855						LN		33		13		false		13   that was brought up in one of our discussions and added,				false

		856						LN		33		14		false		14   so you're not removing anything from current rules.				false

		857						LN		33		15		false		15   It's just we're removing something that was discussed				false

		858						LN		33		16		false		16   during our meetings.				false

		859						LN		33		17		false		17               MR. SLONE:				false

		860						LN		33		18		false		18                   Senator?				false

		861						LN		33		19		false		19               MR. ADLEY:				false

		862						LN		33		20		false		20                   Yes, sir.  Question?				false

		863						LN		33		21		false		21               MR. SLONE:				false

		864						LN		33		22		false		22                   Just a quick question.				false

		865						LN		33		23		false		23               MR. ADLEY:				false

		866						LN		33		24		false		24                   Push your button for me so I can turn				false

		867						LN		33		25		false		25   you on, Mr. Slone.				false

		868						PG		34		0		false		page 34				false

		869						LN		34		1		false		 1               MR. SLONE:				false

		870						LN		34		2		false		 2                   So I understand the removal of "sales."				false

		871						LN		34		3		false		 3   I'm just curious, would something like R&D be a part of				false

		872						LN		34		4		false		 4   the integral or business operations?  I'm not sure if				false

		873						LN		34		5		false		 5   this is the time to ask this particular question.				false

		874						LN		34		6		false		 6               MR. ADLEY:				false

		875						LN		34		7		false		 7                   No, this is a good place.				false

		876						LN		34		8		false		 8                   I think --				false

		877						LN		34		9		false		 9               MR. SLONE:				false

		878						LN		34		10		false		10                   I'm not sure if that should cover it.				false

		879						LN		34		11		false		11               MR. ADLEY:				false

		880						LN		34		12		false		12                   I think there's -- maybe I skipped over				false

		881						LN		34		13		false		13   it.  Maybe I passed it, but there is a place that gives				false

		882						LN		34		14		false		14   some exemptions.  My view of that would be that it's not				false

		883						LN		34		15		false		15   because integral now defined made in whole the product.				false

		884						LN		34		16		false		16   I think the intent is that whatever is used to				false

		885						LN		34		17		false		17   manufacture the project, not R&D, not the all that you				false

		886						LN		34		18		false		18   did prior to creating the manufacturing facility, not				false

		887						LN		34		19		false		19   where you go sell it, but everything that's inside				false

		888						LN		34		20		false		20   making the product I think is the intent.				false

		889						LN		34		21		false		21               MR. SLONE:				false

		890						LN		34		22		false		22                   Okay.  Because I guess I'm thinking R&D				false

		891						LN		34		23		false		23   is required to get it to a whole product, but I'm not				false

		892						LN		34		24		false		24   sure.  I'm just throwing it out there.  That would be a				false

		893						LN		34		25		false		25   good question whether or not we've seen it in best				false

		894						PG		35		0		false		page 35				false

		895						LN		35		1		false		 1   practice.  That would be like research.				false

		896						LN		35		2		false		 2               MR. ADLEY:				false

		897						LN		35		3		false		 3                   I think if you did that, you will be				false

		898						LN		35		4		false		 4   allowing an exemption on research that might have				false

		899						LN		35		5		false		 5   happened in Germany before you ever even locate it here				false

		900						LN		35		6		false		 6   and adding it to a tax exemption for a business.  You're				false

		901						LN		35		7		false		 7   creating the credit or the exemption here to encourage				false

		902						LN		35		8		false		 8   them to locate in Louisiana based upon the product				false

		903						LN		35		9		false		 9   they're going to make here.  That would be my view of				false

		904						LN		35		10		false		10   it, and I tell you that based upon I had the pleasure to				false

		905						LN		35		11		false		11   go make some trips to Germany when we were doing some of				false

		906						LN		35		12		false		12   these economic develop things, and if we add those				false

		907						LN		35		13		false		13   words, I think you'll be opening the door for all kinds				false

		908						LN		35		14		false		14   of applications of adding I ought to get a credit for				false

		909						LN		35		15		false		15   this.  That's just my view.  It's what I think.				false

		910						LN		35		16		false		16               MR. SLONE:				false

		911						LN		35		17		false		17                   Okay.				false

		912						LN		35		18		false		18               MR. ADLEY:				false

		913						LN		35		19		false		19                   If you drop down to 5, that was kind of				false

		914						LN		35		20		false		20   a catchall to give the Board some approval, some				false

		915						LN		35		21		false		21   latitude if something popped up similar to what you just				false

		916						LN		35		22		false		22   said that the Board said, "Look, I think we ought to				false

		917						LN		35		23		false		23   give that."  The Board would have the ability to do that				false

		918						LN		35		24		false		24   provided that it will now say instead of "other				false

		919						LN		35		25		false		25   activities," it will say "other on site essential				false

		920						PG		36		0		false		page 36				false

		921						LN		36		1		false		 1   activities."				false

		922						LN		36		2		false		 2               MR. SLONE:				false

		923						LN		36		3		false		 3                   So that should cover it.				false

		924						LN		36		4		false		 4               MR. ADLEY:				false

		925						LN		36		5		false		 5                   Yeah.  I think that should cover it.				false

		926						LN		36		6		false		 6   It's your catchall that will give you some latitude.				false

		927						LN		36		7		false		 7   And we had a lot of discussion about this one because it				false

		928						LN		36		8		false		 8   was a catchall and we were trying to avoid as much as of				false

		929						LN		36		9		false		 9   that as we could, but we believe by adding the words "on				false

		930						LN		36		10		false		10   site" and "essential," then we've made it a fair cover				false

		931						LN		36		11		false		11   and a place that if you decide that's what you as a				false

		932						LN		36		12		false		12   Board wants to do, I think you have the ability to do it				false

		933						LN		36		13		false		13   as long as on site and it's essential.				false

		934						LN		36		14		false		14               MR. SLONE:				false

		935						LN		36		15		false		15                   Thank you.				false

		936						LN		36		16		false		16               MR. ADLEY:				false

		937						LN		36		17		false		17                   Thank you, sir.				false

		938						LN		36		18		false		18                   I'm down at 511, and now we're talking				false

		939						LN		36		19		false		19   about the "Rehabilitation and Restoration of Property"				false

		940						LN		36		20		false		20   and we're talk about "Capital" -- Item A, "Capital				false

		941						LN		36		21		false		21   expenditures for the rehabilitation and restoration of				false

		942						LN		36		22		false		22   an existing establishment may be exempted," and we add				false

		943						LN		36		23		false		23   the words "if it is not maintenance" because we've				false

		944						LN		36		24		false		24   clearly defined maintenance and we want to make sure				false

		945						LN		36		25		false		25   that these applications, as we've discussed before, are				false

		946						PG		37		0		false		page 37				false

		947						LN		37		1		false		 1   not for maintenance.  But if you're building, you're				false

		948						LN		37		2		false		 2   growing, you're doing something bigger and better, then				false

		949						LN		37		3		false		 3   you have that same opportunity to do that that you've				false

		950						LN		37		4		false		 4   always had.				false

		951						LN		37		5		false		 5                   And then I flip to the next pages, and				false

		952						LN		37		6		false		 6   the good news is there's no change there.  And the next				false

		953						LN		37		7		false		 7   page, no change, and the next page, no change.  And the				false

		954						LN		37		8		false		 8   good news is those are the all of the definitions that				false

		955						LN		37		9		false		 9   the Governor and staff believe we should add to these				false

		956						LN		37		10		false		10   rules to clarify them.				false

		957						LN		37		11		false		11                   Now that I've presented them, I would				false

		958						LN		37		12		false		12   ask the Board if we could get a motion for adoption of				false

		959						LN		37		13		false		13   these amendments to this document that we have before				false

		960						LN		37		14		false		14   us.				false

		961						LN		37		15		false		15               MR. MOLLER:				false

		962						LN		37		16		false		16                   So moved.				false

		963						LN		37		17		false		17               MR. ADLEY:				false

		964						LN		37		18		false		18                   Okay.  Mr. Moller would move.				false

		965						LN		37		19		false		19               MR. SLONE:				false

		966						LN		37		20		false		20                   I'll second.				false

		967						LN		37		21		false		21               MR. ADLEY:				false

		968						LN		37		22		false		22                   And second by Mr. Slone.				false

		969						LN		37		23		false		23                   Is there any objection to the adoption				false

		970						LN		37		24		false		24   of those amendments?				false

		971						LN		37		25		false		25               (No response.)				false

		972						PG		38		0		false		page 38				false

		973						LN		38		1		false		 1               MR. ADLEY:				false

		974						LN		38		2		false		 2                   Hearing none, those amendments will be				false

		975						LN		38		3		false		 3   adopted.				false

		976						LN		38		4		false		 4                   Now, let me get this one out of the way				false

		977						LN		38		5		false		 5   before I get to you, the ones that's going to take some				false

		978						LN		38		6		false		 6   discussion.  The one that we withdrew that goes into the				false

		979						LN		38		7		false		 7   Board rules themselves, for us to consider that, we need				false

		980						LN		38		8		false		 8   to have a motion by the Board.  We need to have a motion				false

		981						LN		38		9		false		 9   by the Board to allow us to take that up because				false

		982						LN		38		10		false		10   amendment to those rules were not published on the				false

		983						LN		38		11		false		11   agenda.  That needs to be a anonymous motion.				false

		984						LN		38		12		false		12                   So would the Board now make a motion to				false

		985						LN		38		13		false		13   take up consideration of that amendment to the Board				false

		986						LN		38		14		false		14   rule?				false

		987						LN		38		15		false		15               MR. MILLER:				false

		988						LN		38		16		false		16                   I so move.				false

		989						LN		38		17		false		17               MR. ADLEY:				false

		990						LN		38		18		false		18                   Mr. Miller so moves.  Seconded by				false

		991						LN		38		19		false		19   Mr. Fabra.				false

		992						LN		38		20		false		20                   Is there any objection to that motion?				false

		993						LN		38		21		false		21               (No response.)				false

		994						LN		38		22		false		22               MR. ADLEY:				false

		995						LN		38		23		false		23                   Hearing none, there's a unanimous				false

		996						LN		38		24		false		24   concent to take that up.				false

		997						LN		38		25		false		25                   So what we would propose now is that an				false

		998						PG		39		0		false		page 39				false

		999						LN		39		1		false		 1   amendment that's the exact same language we had an Item				false

		1000						LN		39		2		false		 2   3 on the first page.  You got something you want to pass				false

		1001						LN		39		3		false		 3   out for us?				false

		1002						LN		39		4		false		 4               MS. CLAPINSKI:				false

		1003						LN		39		5		false		 5                   This is the current version of general				false

		1004						LN		39		6		false		 6   Board rules.				false

		1005						LN		39		7		false		 7               MR. ADLEY:				false

		1006						LN		39		8		false		 8                   So you want to explain to the Board				false

		1007						LN		39		9		false		 9   where this language would now fit?				false

		1008						LN		39		10		false		10               MS. CLAPINSKI:				false

		1009						LN		39		11		false		11                   Sure.  I believe the best place is				false

		1010						LN		39		12		false		12   Section 107 that deals with meetings of the Board, and C				false

		1011						LN		39		13		false		13   discusses the regular meetings, which is generally -- so				false

		1012						LN		39		14		false		14   you could either put it in C after the regular meetings				false

		1013						LN		39		15		false		15   discussion or you could make it H and have it as its own				false

		1014						LN		39		16		false		16   separate provision.  Whichever way you prefer to do it.				false

		1015						LN		39		17		false		17               MR. ADLEY:				false

		1016						LN		39		18		false		18                   The only thing I'm reading here quickly,				false

		1017						LN		39		19		false		19   Item G and it talks about your meeting place, "The				false

		1018						LN		39		20		false		20   Board, committee or subcommittee shall hold its meetings				false

		1019						LN		39		21		false		21   at principal offices of the Board."  This is going to				false

		1020						LN		39		22		false		22   require now broadcast and live stream, which is not				false

		1021						LN		39		23		false		23   available there.				false

		1022						LN		39		24		false		24               MS. CLAPINSKI:				false

		1023						LN		39		25		false		25                   Yes, sir.				false

		1024						PG		40		0		false		page 40				false

		1025						LN		40		1		false		 1               MR. ADLEY:				false

		1026						LN		40		2		false		 2                   You can generally get those places like				false

		1027						LN		40		3		false		 3   where we're sitting today for free.  It won't cost you				false

		1028						LN		40		4		false		 4   nothing.				false

		1029						LN		40		5		false		 5               MS. CLAPINSKI:				false

		1030						LN		40		6		false		 6                   Yes, sir.				false

		1031						LN		40		7		false		 7               MR. ADLEY:				false

		1032						LN		40		8		false		 8                   So I'm just going to suggest to you a				false

		1033						LN		40		9		false		 9   technical part of what you need to change here when you				false

		1034						LN		40		10		false		10   put this language in, "the Commerce and Industry Board				false

		1035						LN		40		11		false		11   and Commerce and Industry Board Rules Committee shall				false

		1036						LN		40		12		false		12   comply with Public Meetings Law and broadcast this				false

		1037						LN		40		13		false		13   meeting via live stream" probably needs to say				false

		1038						LN		40		14		false		14   somewhere -- you need to put some language here to give				false

		1039						LN		40		15		false		15   you latitude to get out of your principal office to have				false

		1040						LN		40		16		false		16   that meeting so that you're not stuck with having to go				false

		1041						LN		40		17		false		17   spend a lot of money to get that done.				false

		1042						LN		40		18		false		18               MS. CLAPINSKI:				false

		1043						LN		40		19		false		19                   Let me ask you this, because I think A				false

		1044						LN		40		20		false		20   107 addresses your public open meetings, so do you want				false

		1045						LN		40		21		false		21   to leave that there or do you want the full text of the				false

		1046						LN		40		22		false		22   amendment you withdrew to --				false

		1047						LN		40		23		false		23               MR. ADLEY:				false

		1048						LN		40		24		false		24                   No.  I think you have to have -- the				false

		1049						LN		40		25		false		25   text of the amendment, I mean, the fact that they have				false

		1050						PG		41		0		false		page 41				false

		1051						LN		41		1		false		 1   to comply -- I think currently -- let me make this very				false

		1052						LN		41		2		false		 2   clear.  The Board of Commerce and Industry has always				false

		1053						LN		41		3		false		 3   complied with public meetings laws.  They have always				false

		1054						LN		41		4		false		 4   kept records.  They've always been -- but they've been				false

		1055						LN		41		5		false		 5   typed records that if you wanted to go -- unless you				false

		1056						LN		41		6		false		 6   were physically sitting there, you had to go get the				false

		1057						LN		41		7		false		 7   typed version and read it.  The difference here is is				false

		1058						LN		41		8		false		 8   you're adding -- the real change is you're adding "to				false

		1059						LN		41		9		false		 9   broadcast via live stream."				false

		1060						LN		41		10		false		10               MS. CLAPINSKI:				false

		1061						LN		41		11		false		11                   Right.				false

		1062						LN		41		12		false		12               MR. ADLEY:				false

		1063						LN		41		13		false		13                   That's the real crux of this.  That's				false

		1064						LN		41		14		false		14   what you really need to get in your change.				false

		1065						LN		41		15		false		15               MS. CLAPINSKI:				false

		1066						LN		41		16		false		16                   Okay.  So if I just add the broadcast				false

		1067						LN		41		17		false		17   language when I amend G, we can leave the open meetings				false

		1068						LN		41		18		false		18   up in A as is?				false

		1069						LN		41		19		false		19               MR. ADLEY:				false

		1070						LN		41		20		false		20                   I think that's probably correct, because				false

		1071						LN		41		21		false		21   you're under current law already to do that.				false

		1072						LN		41		22		false		22                   Mr. Miller.				false

		1073						LN		41		23		false		23               MR. MILLER:				false

		1074						LN		41		24		false		24                   The change says Board of Commerce and				false

		1075						LN		41		25		false		25   Industry and the Rules Committee, but shouldn't it be				false

		1076						PG		42		0		false		page 42				false

		1077						LN		42		1		false		 1   all committee?  If there's --				false

		1078						LN		42		2		false		 2               MS. CLAPINSKI:				false

		1079						LN		42		3		false		 3                   Perhaps all subcommittees.  Sure.				false

		1080						LN		42		4		false		 4               MR. ADLEY:				false

		1081						LN		42		5		false		 5                   Let me tell you why I didn't put it				false

		1082						LN		42		6		false		 6   there.  I don't care how you do it, but I just want to				false

		1083						LN		42		7		false		 7   tell you why we didn't put it there.  Under the				false

		1084						LN		42		8		false		 8   statutes, there are certain exemptions to LED and your				false

		1085						LN		42		9		false		 9   Economic Development and what you have to provide and				false

		1086						LN		42		10		false		10   not provide.  I want to make sure I didn't step on your				false

		1087						LN		42		11		false		11   toes by getting in that, but if you say all				false

		1088						LN		42		12		false		12   subcommittees, I mean, it's certainly okay with me.  I				false

		1089						LN		42		13		false		13   just wanted --				false

		1090						LN		42		14		false		14               MR. MILLER:				false

		1091						LN		42		15		false		15                   I understand.				false

		1092						LN		42		16		false		16                   All committees other than protected by				false

		1093						LN		42		17		false		17   the confidentiality rules and regs of LED?				false

		1094						LN		42		18		false		18               MS. CLAPINSKI:				false

		1095						LN		42		19		false		19                   Sure.				false

		1096						LN		42		20		false		20               MR. ADLEY:				false

		1097						LN		42		21		false		21                   I think that's a good way to do it.  I				false

		1098						LN		42		22		false		22   think that makes sense.				false

		1099						LN		42		23		false		23               MS. CLAPINSKI:				false

		1100						LN		42		24		false		24                   No problem.				false

		1101						LN		42		25		false		25               MR. ADLEY:				false

		1102						PG		43		0		false		page 43				false

		1103						LN		43		1		false		 1                   Mr. Moller.				false

		1104						LN		43		2		false		 2               MR. MOLLER:				false

		1105						LN		43		3		false		 3                   How far in advance does the agenda get				false

		1106						LN		43		4		false		 4   published now and is it available online?				false

		1107						LN		43		5		false		 5               MS. CLAPINSKI:				false

		1108						LN		43		6		false		 6                   Yes.  It's usually available two weeks				false

		1109						LN		43		7		false		 7   ahead of time, the agenda that's available at the Board				false

		1110						LN		43		8		false		 8   meeting, and that agenda is published online.  That is				false

		1111						LN		43		9		false		 9   different than the board packet that you guys receive,				false

		1112						LN		43		10		false		10   but the agenda --				false

		1113						LN		43		11		false		11               MR. ADLEY:				false

		1114						LN		43		12		false		12                   Yeah.  I think the issue that's come up				false

		1115						LN		43		13		false		13   in all of the discussions -- and it's a good point				false

		1116						LN		43		14		false		14   you're raising.  The issue that has come up is is that				false

		1117						LN		43		15		false		15   particularly for the general public to get a copy of the				false

		1118						LN		43		16		false		16   package 24 hours or 48 hours in advance doesn't give				false

		1119						LN		43		17		false		17   much time, all of you that have pulled up your agendas				false

		1120						LN		43		18		false		18   for this next meeting and printed them as I have,				false

		1121						LN		43		19		false		19   they're a book this thick, just doesn't give them much				false

		1122						LN		43		20		false		20   time.				false

		1123						LN		43		21		false		21                   Let me suggest this to you, let me				false

		1124						LN		43		22		false		22   address this amendment and get it behind us, and if you				false

		1125						LN		43		23		false		23   wish to propose something else, I'm going to take up				false

		1126						LN		43		24		false		24   additional amendments by the committee, and if you wish				false

		1127						LN		43		25		false		25   to do that, we'll certainly consider that if you just				false

		1128						PG		44		0		false		page 44				false

		1129						LN		44		1		false		 1   give me the latitude to get this done.				false

		1130						LN		44		2		false		 2               MR. MOLLER:				false

		1131						LN		44		3		false		 3                   Absolutely.				false

		1132						LN		44		4		false		 4               MR. ADLEY:				false

		1133						LN		44		5		false		 5                   Mr. Miller would move for the adoption				false

		1134						LN		44		6		false		 6   of the amendment that he explained, all subcommittees				false

		1135						LN		44		7		false		 7   except provided so and so, so and so, and will all be				false

		1136						LN		44		8		false		 8   broadcast and via a live stream so that we make sure				false

		1137						LN		44		9		false		 9   that we have that language.				false

		1138						LN		44		10		false		10                   Mr. Miller would make that motion.				false

		1139						LN		44		11		false		11   Mr. Fabra would second that motion.				false

		1140						LN		44		12		false		12               MR. FABRA:				false

		1141						LN		44		13		false		13                   Second.				false

		1142						LN		44		14		false		14               MR. ADLEY:				false

		1143						LN		44		15		false		15                   That's what I thought I heard him say.				false

		1144						LN		44		16		false		16                   So is there any objection to the				false

		1145						LN		44		17		false		17   adoption of that amendment to the rules for the Board				false

		1146						LN		44		18		false		18   itself?				false

		1147						LN		44		19		false		19               (No response.)				false

		1148						LN		44		20		false		20               MR. ADLEY:				false

		1149						LN		44		21		false		21                   Hearing no objection to that, that				false

		1150						LN		44		22		false		22   amendment is adopted.				false

		1151						LN		44		23		false		23                   With that, those are all of the				false

		1152						LN		44		24		false		24   amendments that we had.  Let's take up the committee				false

		1153						LN		44		25		false		25   amendments and we will get to the discussion, the one				false

		1154						PG		45		0		false		page 45				false

		1155						LN		45		1		false		 1   that you've brought up.				false

		1156						LN		45		2		false		 2               MS. CLAPINSKI:				false

		1157						LN		45		3		false		 3                   Yes, sir.				false

		1158						LN		45		4		false		 4               MR. ADLEY:				false

		1159						LN		45		5		false		 5                   Mr. Moller, you are on.				false

		1160						LN		45		6		false		 6               MR. MOLLER:				false

		1161						LN		45		7		false		 7                   Yeah.  I would like to propose an				false

		1162						LN		45		8		false		 8   amendment to the Board rules that not only the agenda,				false

		1163						LN		45		9		false		 9   but the applications be made available online one week				false

		1164						LN		45		10		false		10   before the meeting.  I think this is -- you know, these				false

		1165						LN		45		11		false		11   applications, you know, we're talking about local				false

		1166						LN		45		12		false		12   property tax revenue, and folks around the state may				false

		1167						LN		45		13		false		13   want some time to look at, you know, what's coming up in				false

		1168						LN		45		14		false		14   their district, and so if there's any way to make those				false

		1169						LN		45		15		false		15   applications -- I don't know if there are any privacy				false

		1170						LN		45		16		false		16   issues that have to be...				false

		1171						LN		45		17		false		17               MS. CLAPINSKI:				false

		1172						LN		45		18		false		18                   Yes.  There are tax identification				false

		1173						LN		45		19		false		19   numbers and other items that would have to be removed.				false

		1174						LN		45		20		false		20               MR. ADLEY:				false

		1175						LN		45		21		false		21                   Okay.  There's going to be some				false

		1176						LN		45		22		false		22   discussion and we're going to just very carefully walk				false

		1177						LN		45		23		false		23   through this and then we'll make a decision on what to				false

		1178						LN		45		24		false		24   do.				false

		1179						LN		45		25		false		25                   Mr. Moller would offer up an amendment				false

		1180						PG		46		0		false		page 46				false

		1181						LN		46		1		false		 1   to the general rules of the Board that would require				false

		1182						LN		46		2		false		 2   online the agenda with the backup material to the				false

		1183						LN		46		3		false		 3   agenda.				false

		1184						LN		46		4		false		 4               MR. MOLLER:				false

		1185						LN		46		5		false		 5                   The applications.  I mean, if there's				false

		1186						LN		46		6		false		 6   stuff that has to be redacted or if there's information				false

		1187						LN		46		7		false		 7   that is protected or outside the Open Meetings Law, but				false

		1188						LN		46		8		false		 8   I think that somebody who wants to come to this Board				false

		1189						LN		46		9		false		 9   and speak on a particular application should have a				false

		1190						LN		46		10		false		10   little bit of notice on who's applying.				false

		1191						LN		46		11		false		11               MR. ADLEY:				false

		1192						LN		46		12		false		12                   I get that.  I do want to make one				false

		1193						LN		46		13		false		13   clarifying remark here.  There are certainly items that				false

		1194						LN		46		14		false		14   are exempt from Public Records Law and disclosure by				false

		1195						LN		46		15		false		15   LED.  It is difficult to understand why you couldn't do				false

		1196						LN		46		16		false		16   that because everything that you do ends up before us				false

		1197						LN		46		17		false		17   and is public record.  So I'm going to let y'all address				false

		1198						LN		46		18		false		18   that and we have questions by other committee members,				false

		1199						LN		46		19		false		19   too.				false

		1200						LN		46		20		false		20                   You want to identify yourself and...				false

		1201						LN		46		21		false		21               MS. VILLA:				false

		1202						LN		46		22		false		22                   Hi.  Good morning.  Anne Villa,				false

		1203						LN		46		23		false		23   Undersecretary for LED.				false

		1204						LN		46		24		false		24                   One comment I'd like to make -- a couple				false

		1205						LN		46		25		false		25   of comments I'd like to make is we can make available to				false

		1206						PG		47		0		false		page 47				false

		1207						LN		47		1		false		 1   the public the summary information that is available and				false

		1208						LN		47		2		false		 2   has been available to the public whenever they come to				false

		1209						LN		47		3		false		 3   the Board of Commerce and Industry meeting.  It talks				false

		1210						LN		47		4		false		 4   explicitly about the project, the description of it, the				false

		1211						LN		47		5		false		 5   company's name, where they're located, the investment				false

		1212						LN		47		6		false		 6   and the potential benefit.  There's over 1,000 pages				false

		1213						LN		47		7		false		 7   potentially of applications that it would have to go				false

		1214						LN		47		8		false		 8   through, legal would have to go through and redact, and				false

		1215						LN		47		9		false		 9   I just feel that that's a lot of information to have to				false

		1216						LN		47		10		false		10   go through every month to provide to the public.				false

		1217						LN		47		11		false		11                   I think that, you know, whenever there				false

		1218						LN		47		12		false		12   are public records requests, we do have to provide that				false

		1219						LN		47		13		false		13   information, but to do it regularly I think is a lot to				false

		1220						LN		47		14		false		14   ask of the staff.				false

		1221						LN		47		15		false		15               MR. MOLLER:				false

		1222						LN		47		16		false		16                   How hard would it be to just provide the				false

		1223						LN		47		17		false		17   summary with the information that you...				false

		1224						LN		47		18		false		18               MS. CLAPINSKI:				false

		1225						LN		47		19		false		19                   That's no problem.				false

		1226						LN		47		20		false		20               MS. VILLA:				false

		1227						LN		47		21		false		21                   That's no problem at all.				false

		1228						LN		47		22		false		22               MR. MOLLER:				false

		1229						LN		47		23		false		23                   And to put that online and --				false

		1230						LN		47		24		false		24               MS. VILLA:				false

		1231						LN		47		25		false		25                   And that's what the public is used to				false

		1232						PG		48		0		false		page 48				false

		1233						LN		48		1		false		 1   seeing whenever they come to the Board meetings.  We				false

		1234						LN		48		2		false		 2   have that summary information.  We have it listed -- I'm				false

		1235						LN		48		3		false		 3   sorry.  It is available already online for next week's				false

		1236						LN		48		4		false		 4   meeting.				false

		1237						LN		48		5		false		 5               MR. MOLLER:				false

		1238						LN		48		6		false		 6                   Okay.  Well, if we could just -- again,				false

		1239						LN		48		7		false		 7   I just to make sure that the public have enough time to				false

		1240						LN		48		8		false		 8   review this information before we meet, and I don't want				false

		1241						LN		48		9		false		 9   to ask you to go through a thousand pages before every				false

		1242						LN		48		10		false		10   meeting, but --				false

		1243						LN		48		11		false		11               MR. ADLEY:				false

		1244						LN		48		12		false		12                   I will say this, going forward,				false

		1245						LN		48		13		false		13   prospectively with the local input requires an Exhibit				false

		1246						LN		48		14		false		14   A, and so there's going to be a whole lot more				false

		1247						LN		48		15		false		15   transparency in that than what you currently have.				false

		1248						LN		48		16		false		16               MS. VILLA:				false

		1249						LN		48		17		false		17                   Right.				false

		1250						LN		48		18		false		18               MR. ADLEY:				false

		1251						LN		48		19		false		19                   The issue is is that the 4,000 or				false

		1252						LN		48		20		false		20   whatever that's going to be coming to us that are purely				false

		1253						LN		48		21		false		21   the renewals and whatnot that were done prior to June				false

		1254						LN		48		22		false		22   24th.				false

		1255						LN		48		23		false		23               MS. VILLA:				false

		1256						LN		48		24		false		24                   Over the next five years.				false

		1257						LN		48		25		false		25               MR. ADLEY:				false

		1258						PG		49		0		false		page 49				false

		1259						LN		49		1		false		 1                   I real think that's the issue.  Under				false

		1260						LN		49		2		false		 2   these new rules with that Exhibit A, most of that stuff				false

		1261						LN		49		3		false		 3   is going to be available out there in multiple				false

		1262						LN		49		4		false		 4   locations, but it will be those that happened prior to				false

		1263						LN		49		5		false		 5   June 24th.				false

		1264						LN		49		6		false		 6                   Robby, did you have a question?  You got				false

		1265						LN		49		7		false		 7   it?				false

		1266						LN		49		8		false		 8               MR. MOLLER:				false

		1267						LN		49		9		false		 9                   So what again what is included in the				false

		1268						LN		49		10		false		10   summary?				false

		1269						LN		49		11		false		11               MS. CLAPINSKI:				false

		1270						LN		49		12		false		12                   Usually it's the company name, the				false

		1271						LN		49		13		false		13   parish location.  If it's a jobs program, it's estimated				false

		1272						LN		49		14		false		14   number of jobs to be created.  If there's capital				false

		1273						LN		49		15		false		15   investment involved, it's estimated capital investment.				false

		1274						LN		49		16		false		16   It's all of the key numbers.				false

		1275						LN		49		17		false		17               MR. MOLLER:				false

		1276						LN		49		18		false		18                   And the amount of the exemption, the				false

		1277						LN		49		19		false		19   value of the exemption?				false

		1278						LN		49		20		false		20               MS. CLAPINSKI:				false

		1279						LN		49		21		false		21                   For ITEP purposed it will be the value				false

		1280						LN		49		22		false		22   of the exemption over a 10-year period.				false

		1281						LN		49		23		false		23               MR. ADLEY:				false

		1282						LN		49		24		false		24                   Let me suggest to you what I've heard.				false

		1283						LN		49		25		false		25   The biggest issue in the past, we didn't have a				false

		1284						PG		50		0		false		page 50				false

		1285						LN		50		1		false		 1   requirement for jobs.  Some of them did and some of them				false

		1286						LN		50		2		false		 2   didn't.  But the public generally wants to know, even				false

		1287						LN		50		3		false		 3   though it didn't create jobs are, are there any that we				false

		1288						LN		50		4		false		 4   know of.  And if you did just a summary of what he's				false

		1289						LN		50		5		false		 5   talking about and I think you were able to add that --				false

		1290						LN		50		6		false		 6               MS. VILLA:				false

		1291						LN		50		7		false		 7                   It's in there.				false

		1292						LN		50		8		false		 8               MS. CLAPINSKI:				false

		1293						LN		50		9		false		 9                   It's already in there.				false

		1294						LN		50		10		false		10               MR. ADLEY:				false

		1295						LN		50		11		false		11                   -- I think you'll be giving them what				false

		1296						LN		50		12		false		12   they're looking for.				false

		1297						LN		50		13		false		13               MS. CLAPINSKI:				false

		1298						LN		50		14		false		14                   That's a part of the summary that's				false

		1299						LN		50		15		false		15   available.  It's just whether the company it has that				false

		1300						LN		50		16		false		16   actually reported those jobs or not.				false

		1301						LN		50		17		false		17               MR. MOLLER:				false

		1302						LN		50		18		false		18                   And if somebody wants to -- I mean, I				false

		1303						LN		50		19		false		19   doubt anybody's going to want to see all -- every				false

		1304						LN		50		20		false		20   application, but so somebody could look at that				false

		1305						LN		50		21		false		21   application, the summary, and say, "Well, I would like				false

		1306						LN		50		22		false		22   you to pull these five"?				false

		1307						LN		50		23		false		23               MS. VILLA:				false

		1308						LN		50		24		false		24                   It becomes a public records request and				false

		1309						LN		50		25		false		25   we would do that.				false

		1310						PG		51		0		false		page 51				false

		1311						LN		51		1		false		 1               MS. CLAPINSKI:				false

		1312						LN		51		2		false		 2                   Yes.				false

		1313						LN		51		3		false		 3               MR. MOLLER:				false

		1314						LN		51		4		false		 4                   Okay.  But then if you publish it a week				false

		1315						LN		51		5		false		 5   prior, you have three days to fulfill the record				false

		1316						LN		51		6		false		 6   request, so somebody could conceivably make the request				false

		1317						LN		51		7		false		 7   and see the full application prior to the meeting?				false

		1318						LN		51		8		false		 8               MS. VILLA:				false

		1319						LN		51		9		false		 9                   Correct.  We would have to go through				false

		1320						LN		51		10		false		10   the normal course of the public records request and				false

		1321						LN		51		11		false		11   respond.				false

		1322						LN		51		12		false		12               MR. MOLLER:				false

		1323						LN		51		13		false		13                   Okay.				false

		1324						LN		51		14		false		14               MR. HOUSE:				false

		1325						LN		51		15		false		15                   Well, I would add to the members of the				false

		1326						LN		51		16		false		16   board, certain information you are provided does include				false

		1327						LN		51		17		false		17   Social Security Numbers and other confidential				false

		1328						LN		51		18		false		18   information, but nothing keeps you from sharing the				false

		1329						LN		51		19		false		19   information that you have in terms of being cognizant of				false

		1330						LN		51		20		false		20   confidential information.  So, again, I've been doing				false

		1331						LN		51		21		false		21   this economic development for a long time.  We produce				false

		1332						LN		51		22		false		22   more documents in response to public records requests				false

		1333						LN		51		23		false		23   than anyone.  We try and set up our meetings in such a				false

		1334						LN		51		24		false		24   way.  This has always been a public board.  So we're				false

		1335						LN		51		25		false		25   more than willing to do what you're requesting, but you				false
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		1337						LN		52		1		false		 1   have to take into account that you make a lot of request				false

		1338						LN		52		2		false		 2   from staff and we're putting into effect a program				false

		1339						LN		52		3		false		 3   that's going to make a lot of additional requests of the				false

		1340						LN		52		4		false		 4   staff.  So you're going to have to weigh your				false

		1341						LN		52		5		false		 5   priorities, but -- and, again, that comes back down to				false

		1342						LN		52		6		false		 6   what the Board wants to do.				false

		1343						LN		52		7		false		 7               MR. MOLLER:				false

		1344						LN		52		8		false		 8                   And I'm not trying to enormously add to				false

		1345						LN		52		9		false		 9   the workload.  I just want to make sure that somebody				false

		1346						LN		52		10		false		10   who wants to come to testify to our Board has the				false

		1347						LN		52		11		false		11   information in plenty of time and that it's available				false

		1348						LN		52		12		false		12   online in a format that anybody can look up.				false

		1349						LN		52		13		false		13               MR. ADLEY:				false

		1350						LN		52		14		false		14                   It's a legitimate request, and both				false

		1351						LN		52		15		false		15   sides are legitimate.  I mean, there are confidential				false

		1352						LN		52		16		false		16   things.  I get that, but when you get -- of course,				false

		1353						LN		52		17		false		17   you've got to make that public records request and				false

		1354						LN		52		18		false		18   there's cost involved, not for LED, but for the person				false

		1355						LN		52		19		false		19   making the request for the citizens.  So, you know, I				false

		1356						LN		52		20		false		20   think he's got a legitimate concern, but if you're				false

		1357						LN		52		21		false		21   comfortable that they're getting what they need,				false

		1358						LN		52		22		false		22   Mr. Moller, whether you want to move forward or not,				false

		1359						LN		52		23		false		23   your call.				false

		1360						LN		52		24		false		24               MS. CLAPINSKI:				false

		1361						LN		52		25		false		25                   I think if you want to add that the				false
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		1363						LN		53		1		false		 1   summary agenda and -- the summary and the agenda --				false

		1364						LN		53		2		false		 2               MR. MOLLER:				false

		1365						LN		53		3		false		 3                   Yeah.  I will amend that it be made				false

		1366						LN		53		4		false		 4   available at least one week prior.				false

		1367						LN		53		5		false		 5               MS. CLAPINSKI:				false

		1368						LN		53		6		false		 6                   Sure.  And obviously upon request we can				false

		1369						LN		53		7		false		 7   have further detailed information if they want to				false

		1370						LN		53		8		false		 8   receive that.				false

		1371						LN		53		9		false		 9               MR. ADLEY:				false

		1372						LN		53		10		false		10                   Okay.  So we'll clarify his motion, but				false

		1373						LN		53		11		false		11   Mr. Miller has been waiting patiently.				false

		1374						LN		53		12		false		12                   Mr. Miller.				false

		1375						LN		53		13		false		13               MR. MILLER:				false

		1376						LN		53		14		false		14                   On the summary of the applications, is				false

		1377						LN		53		15		false		15   there an expectation with the new return on investment				false

		1378						LN		53		16		false		16   requirement on ITEP that that will be blended into the				false

		1379						LN		53		17		false		17   summary or any of the return on investment study?  Is				false

		1380						LN		53		18		false		18   that done on the varying programs that we have?				false

		1381						LN		53		19		false		19               MR. ADLEY:				false

		1382						LN		53		20		false		20                   I don't think it's all of the data he's				false

		1383						LN		53		21		false		21   asking for.				false

		1384						LN		53		22		false		22               MR. MILLER:				false

		1385						LN		53		23		false		23                   Just like a summary of the end result.				false

		1386						LN		53		24		false		24               MR. ADLEY:				false

		1387						LN		53		25		false		25                   What's the bottom line value.  I think				false
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		1390						LN		54		2		false		 2               MR. HOUSE:				false

		1391						LN		54		3		false		 3                   That's probably going to be reflected				false

		1392						LN		54		4		false		 4   also in Exhibit A.  Exhibit A is going to recite that.				false

		1393						LN		54		5		false		 5   But certainly the type of summary can be made available				false
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		1396						LN		54		8		false		 8                   Most of the time I think if the				false

		1397						LN		54		9		false		 9   public -- my opinion would be if the public were to see				false

		1398						LN		54		10		false		10   that part along with the other, it would start answering				false

		1399						LN		54		11		false		11   a lot of questions.				false

		1400						LN		54		12		false		12               MR. ADLEY:				false

		1401						LN		54		13		false		13                   Okay.  So we would have a motion by				false

		1402						LN		54		14		false		14   Mr. Moller and the motion would be to add a requirement,				false

		1403						LN		54		15		false		15   to add exactly what provision?				false

		1404						LN		54		16		false		16               MS. CLAPINSKI:				false

		1405						LN		54		17		false		17                   Mr. Moller, I believe you're asking that				false

		1406						LN		54		18		false		18   the agenda and the summary information with that agenda				false

		1407						LN		54		19		false		19   be posted no less than one week prior to the Board's				false

		1408						LN		54		20		false		20   date; is that correct?				false

		1409						LN		54		21		false		21               MR. MOLLER:				false

		1410						LN		54		22		false		22                   Right.				false

		1411						LN		54		23		false		23               MS. CLAPINSKI:				false

		1412						LN		54		24		false		24                   Okay.				false

		1413						LN		54		25		false		25               MR. ADLEY.				false
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		1415						LN		55		1		false		 1                   Okay.  So the staff's got that amendment				false

		1416						LN		55		2		false		 2   down.  Is there -- Mr. Moller would make that motion.				false

		1417						LN		55		3		false		 3   Is there a second to that motion?				false

		1418						LN		55		4		false		 4               MR. MILLER:				false

		1419						LN		55		5		false		 5                   Second.				false

		1420						LN		55		6		false		 6               MR. ADLEY:				false

		1421						LN		55		7		false		 7                   Mr. Miller seconds the motion.				false

		1422						LN		55		8		false		 8                   Is there any objection to the adoption				false

		1423						LN		55		9		false		 9   of that motion?				false

		1424						LN		55		10		false		10               (No response.)				false

		1425						LN		55		11		false		11               MR. ADLEY:				false

		1426						LN		55		12		false		12                   Hearing none, no objection, we'll add				false

		1427						LN		55		13		false		13   that into the general rule.				false

		1428						LN		55		14		false		14                   Do the committee members have any other				false

		1429						LN		55		15		false		15   amendments before I take up this last amendment from				false

		1430						LN		55		16		false		16   LED?				false

		1431						LN		55		17		false		17               (No response.)				false

		1432						LN		55		18		false		18               MR. ADLEY:				false

		1433						LN		55		19		false		19                   Okay.  Thank you.				false

		1434						LN		55		20		false		20                   So the issue, as I remember it, was				false

		1435						LN		55		21		false		21   something about jobs, so why don't you share with us				false

		1436						LN		55		22		false		22   where we are in the ITEP rules and what the issue is.				false

		1437						LN		55		23		false		23   There was an issue raised by the industry to you, as I				false

		1438						LN		55		24		false		24   get it.				false
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		1442						LN		56		2		false		 2                   In Section 502 under the definition of				false

		1443						LN		56		3		false		 3   "Jobs," Number 4 says that they be employed directly or				false

		1444						LN		56		4		false		 4   through contract labor, and the issue that was brought				false

		1445						LN		56		5		false		 5   to my attention is they would -- the requestor would				false

		1446						LN		56		6		false		 6   like to have added employed directly by an affiliate or				false

		1447						LN		56		7		false		 7   through contract labor, because what happens is, a lot				false

		1448						LN		56		8		false		 8   of times, a company will set up a single purpose LLC to				false

		1449						LN		56		9		false		 9   hold all of their assets and that's all that entity is				false

		1450						LN		56		10		false		10   ever going to do is hold assets.  That's done for				false

		1451						LN		56		11		false		11   liability, tax, all kinds of other purposes.  And then				false

		1452						LN		56		12		false		12   you have a separate, usually wholly-owned, another				false

		1453						LN		56		13		false		13   wholly-owned subsidiary that is maybe set up that holds				false

		1454						LN		56		14		false		14   employees so that when you add the requirement to have				false

		1455						LN		56		15		false		15   jobs and you add it on the company, the company who owns				false

		1456						LN		56		16		false		16   the assets is going to be the one with the ITEP				false

		1457						LN		56		17		false		17   contract, but if that's a single purpose LLC and all				false

		1458						LN		56		18		false		18   they do is hold assets, they will never have employees.				false

		1459						LN		56		19		false		19   They may have an affiliate that creates those jobs.				false

		1460						LN		56		20		false		20   That's just business structure and how different				false

		1461						LN		56		21		false		21   entities chose to do things.  So their request was				false

		1462						LN		56		22		false		22   that --				false

		1463						LN		56		23		false		23               MR. ADLEY:				false

		1464						LN		56		24		false		24                   So would the affiliate also get the ITEP				false

		1465						LN		56		25		false		25   or the ITEP goes to one place only?				false
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		1467						LN		57		1		false		 1               MS. CLAPINSKI:				false

		1468						LN		57		2		false		 2                   That's correct.  It's just allowing the				false

		1469						LN		57		3		false		 3   jobs of the affiliate to meet the job requirements of				false

		1470						LN		57		4		false		 4   the contract since the entity that has the contract will				false

		1471						LN		57		5		false		 5   never have jobs in some situations.				false

		1472						LN		57		6		false		 6               MR. ADLEY:				false

		1473						LN		57		7		false		 7                   Just for background, purely for				false

		1474						LN		57		8		false		 8   background, we visited with Matthew about this issue				false

		1475						LN		57		9		false		 9   prior to the meeting in a sidebar, and he did not see a				false

		1476						LN		57		10		false		10   problem with that.  The only concern that popped up in				false

		1477						LN		57		11		false		11   my mind, being ex legislator with a very Makavelian				false

		1478						LN		57		12		false		12   (sic) mind is I see people who create all of these				false

		1479						LN		57		13		false		13   different entities to get these various different tax				false

		1480						LN		57		14		false		14   breaks.  They do not believe that's an issue from what I				false

		1481						LN		57		15		false		15   described to them, so what I said to them, it's purely				false

		1482						LN		57		16		false		16   this committee's decision whether you want to handle				false

		1483						LN		57		17		false		17   that or not, and so that's what we're doing.  We're				false

		1484						LN		57		18		false		18   putting it before you to add "affiliates" if the				false

		1485						LN		57		19		false		19   committee decides to do that.				false

		1486						LN		57		20		false		20                   Mr. Miller.				false

		1487						LN		57		21		false		21               MR. MILLER:				false

		1488						LN		57		22		false		22                   I would be perfectly fine with that, but				false

		1489						LN		57		23		false		23   that doesn't fall into or through contract labor?				false

		1490						LN		57		24		false		24               MS. CLAPINSKI:				false

		1491						LN		57		25		false		25                   I don't know that there's necessarily				false

		1492						PG		58		0		false		page 58				false

		1493						LN		58		1		false		 1   always a contract set up.  They're two wholly-owned				false

		1494						LN		58		2		false		 2   subsidiaries.  If you want to -- I mean, I guess you can				false

		1495						LN		58		3		false		 3   require theme to have a contract, but it's two				false

		1496						LN		58		4		false		 4   wholly-owned subsidiaries, separate companies that's				false

		1497						LN		58		5		false		 5   generally --				false

		1498						LN		58		6		false		 6               MR. MILLER:				false

		1499						LN		58		7		false		 7                   I'm okay with that.  It's just anytime I				false

		1500						LN		58		8		false		 8   can eliminate having another and/or that A, B, C, D, I				false

		1501						LN		58		9		false		 9   would rather that.				false

		1502						LN		58		10		false		10               MS. CLAPINSKI:				false

		1503						LN		58		11		false		11                   If y'all want to say they have to have a				false

		1504						LN		58		12		false		12   contract, then I'll --				false

		1505						LN		58		13		false		13               MR. MILLER:				false

		1506						LN		58		14		false		14                   I'm okay with it either way.				false

		1507						LN		58		15		false		15                   Okay.  Thank you.				false

		1508						LN		58		16		false		16               MS. CLAPINSKI:				false

		1509						LN		58		17		false		17                   Okay.				false

		1510						LN		58		18		false		18               MR. ADLEY:				false

		1511						LN		58		19		false		19                   And where does it make it clear that the				false

		1512						LN		58		20		false		20   ITEP only applies to the one entity?				false

		1513						LN		58		21		false		21               MS. CLAPINSKI:				false

		1514						LN		58		22		false		22                   Well, only the entity that holds the				false

		1515						LN		58		23		false		23   assets is eligible for ITEP.  You have to be the owner				false

		1516						LN		58		24		false		24   of the assets to be eligible for ITEP.				false

		1517						LN		58		25		false		25               MR. ADLEY:				false

		1518						PG		59		0		false		page 59				false

		1519						LN		59		1		false		 1                   Okay.  Mr. Miller would move --				false

		1520						LN		59		2		false		 2               MR. MILLER:				false

		1521						LN		59		3		false		 3                   Yes, sir.				false

		1522						LN		59		4		false		 4               MR. ADLEY:				false

		1523						LN		59		5		false		 5                   -- for adoption at that amendment, and				false

		1524						LN		59		6		false		 6   seconded by Mr. Slone.				false

		1525						LN		59		7		false		 7                   Is there any objection to the adoption				false

		1526						LN		59		8		false		 8   of that amendment?				false

		1527						LN		59		9		false		 9               (No response.)				false

		1528						LN		59		10		false		10               MR. ADLEY:				false

		1529						LN		59		11		false		11                   Hearing none, that amendment is adopted.				false

		1530						LN		59		12		false		12   Thank you very much.				false

		1531						LN		59		13		false		13               MS. CLAPINSKI:				false

		1532						LN		59		14		false		14                   Yes, sir.				false

		1533						LN		59		15		false		15               MR. ADLEY:				false

		1534						LN		59		16		false		16                   Members, again, I want to thank you for				false

		1535						LN		59		17		false		17   all of your work.  We have gone through what the				false

		1536						LN		59		18		false		18   committee had, what the Governor's office had proposed,				false

		1537						LN		59		19		false		19   what LED had proposed.  We do have some individuals who				false

		1538						LN		59		20		false		20   wish to speak, and before you speak, let me make this				false

		1539						LN		59		21		false		21   very clear.  One of the reasons we've kept public				false

		1540						LN		59		22		false		22   comments to the end, as we have in all of our meetings,				false

		1541						LN		59		23		false		23   ultimately the committee's got to make their decision				false

		1542						LN		59		24		false		24   and then we have to move it to the full Board, which we				false

		1543						LN		59		25		false		25   hope is next week.				false

		1544						PG		60		0		false		page 60				false

		1545						LN		60		1		false		 1                   Once adopted there and public comments				false

		1546						LN		60		2		false		 2   are made there, then it goes to the APA process.  There				false

		1547						LN		60		3		false		 3   are going to be several opportunities for more public				false

		1548						LN		60		4		false		 4   comment.  When it ends up before the legislature, there				false

		1549						LN		60		5		false		 5   will be an opportunity again for more public comments.				false

		1550						LN		60		6		false		 6   So it is going to be an ongoing process that's going to				false

		1551						LN		60		7		false		 7   take us some time.  My best guess for these to get				false

		1552						LN		60		8		false		 8   adopted, if they went very smoothly, will be the end of				false

		1553						LN		60		9		false		 9   January, first part of February.  That's my guess.				false

		1554						LN		60		10		false		10                   So with that, members, if you don't				false

		1555						LN		60		11		false		11   mind, I'm going to allow these individuals, I have four				false

		1556						LN		60		12		false		12   of them that filled out cards or five that wish to				false

		1557						LN		60		13		false		13   speak.				false

		1558						LN		60		14		false		14                   Robert -- is it Wege or Wege?				false

		1559						LN		60		15		false		15               MR. WEGE:				false

		1560						LN		60		16		false		16                   Wege.				false

		1561						LN		60		17		false		17               MR. ADLEY:				false

		1562						LN		60		18		false		18                   Sumit Credits, LLC in Denham Springs.				false

		1563						LN		60		19		false		19                   Would you just identify yourself and				false

		1564						LN		60		20		false		20   make your comments, please, sir.				false

		1565						LN		60		21		false		21               MR. WEGE:				false

		1566						LN		60		22		false		22                   Sure.  Appreciate your time.  My name is				false

		1567						LN		60		23		false		23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a				false

		1568						LN		60		24		false		24   consultant firm.  We help many clients go through this				false

		1569						LN		60		25		false		25   process, and many of the rules that you have put in				false

		1570						PG		61		0		false		page 61				false

		1571						LN		61		1		false		 1   place for these programs, we have to, I guess, live with				false

		1572						LN		61		2		false		 2   and help clients navigate through.  And one of issues				false

		1573						LN		61		3		false		 3   that I noticed in these rules is under the "Jobs"				false

		1574						LN		61		4		false		 4   definition for new jobs, Item Number 7 requires that the				false

		1575						LN		61		5		false		 5   company pay the median parish hourly wage for				false

		1576						LN		61		6		false		 6   manufacturing jobs as reported in the US Bureau of Labor				false

		1577						LN		61		7		false		 7   Statistics, and I was on the US Bureau of Labor				false

		1578						LN		61		8		false		 8   Statistics website and I could not find an average				false

		1579						LN		61		9		false		 9   median wage for manufacturing jobs.  Now, they have				false

		1580						LN		61		10		false		10   hundreds of job categories, so if you're a plant				false

		1581						LN		61		11		false		11   operator or if you're a tire or maintenance person, they				false

		1582						LN		61		12		false		12   have those different categories, but I could not find				false

		1583						LN		61		13		false		13   one for a specific manufacturer.				false

		1584						LN		61		14		false		14                   So what this does is it sets up hundreds				false

		1585						LN		61		15		false		15   of targets depending on the job category that these				false

		1586						LN		61		16		false		16   companies have and you set up hundreds of moving targets				false

		1587						LN		61		17		false		17   to say what is a qualifying job and what isn't.  And for				false

		1588						LN		61		18		false		18   East Baton Rouge Parish specifically for 2015, a				false

		1589						LN		61		19		false		19   chemical plant operator, the median average wage is				false

		1590						LN		61		20		false		20   $35.72.  So what you're saying with this requirement is				false

		1591						LN		61		21		false		21   that a new plant that wants to open in East Baton Rouge				false

		1592						LN		61		22		false		22   Parish creates a new job that only pays $35 dollars an				false

		1593						LN		61		23		false		23   hour, that job does not qualify as a new job.				false

		1594						LN		61		24		false		24                   And then the administrative burden, by				false

		1595						LN		61		25		false		25   trying to interpret to the company that next year these				false

		1596						PG		62		0		false		page 62				false

		1597						LN		62		1		false		 1   wages may go up for each of these job categories and you				false

		1598						LN		62		2		false		 2   have to be at or above that before they come out I				false

		1599						LN		62		3		false		 3   think.				false

		1600						LN		62		4		false		 4               MR. ADLEY:				false

		1601						LN		62		5		false		 5                   Let me ask this question.  We do have				false

		1602						LN		62		6		false		 6   others -- somebody from LED, this is part of your				false

		1603						LN		62		7		false		 7   current rules, is it, or this was added?				false

		1604						LN		62		8		false		 8               MS. CLAPINSKI:				false

		1605						LN		62		9		false		 9                   It's new.				false

		1606						LN		62		10		false		10               MR. ADLEY:				false

		1607						LN		62		11		false		11                   It's new.				false

		1608						LN		62		12		false		12                   Let me make this suggestion to you:				false

		1609						LN		62		13		false		13   Every comment that we hear today we are going to take at				false

		1610						LN		62		14		false		14   under advisement, and then we'll go before the full				false

		1611						LN		62		15		false		15   Board next week and they will have the opportunity				false

		1612						LN		62		16		false		16   there, that Board has to approve what we've done and				false

		1613						LN		62		17		false		17   that Board certainly has the authority to make changes				false

		1614						LN		62		18		false		18   as they see fit.  If you would give us between now and				false

		1615						LN		62		19		false		19   next week to try and research this issue for you and get				false

		1616						LN		62		20		false		20   with LED and try to find some resolution for it.  I				false

		1617						LN		62		21		false		21   think you've made a valid point.  They do not list				false

		1618						LN		62		22		false		22   manufacturer.  You need some description for that.  I				false

		1619						LN		62		23		false		23   get that.  I do.				false

		1620						LN		62		24		false		24               MR. WEGE:				false

		1621						LN		62		25		false		25                   Right.				false

		1622						PG		63		0		false		page 63				false

		1623						LN		63		1		false		 1               MR. ADLEY:				false

		1624						LN		63		2		false		 2                   Is there anything else?				false

		1625						LN		63		3		false		 3               MR. WEGE:				false

		1626						LN		63		4		false		 4                   Yes, sir.  The only other issue that I				false

		1627						LN		63		5		false		 5   is have is one of the concerns I hear is that the Board				false

		1628						LN		63		6		false		 6   still has the ability to determine if a project				false

		1629						LN		63		7		false		 7   qualifies as a manufacturing facility even after the				false

		1630						LN		63		8		false		 8   company has filed their application and paid up to				false

		1631						LN		63		9		false		 9   $15,000 fee.				false

		1632						LN		63		10		false		10               MR. ADLEY:				false

		1633						LN		63		11		false		11                   Where are you at in the rules?				false

		1634						LN		63		12		false		12               MR. WEGE:				false

		1635						LN		63		13		false		13                   Okay.  So this would be Section 504 J.				false

		1636						LN		63		14		false		14               MR. ADLEY:				false

		1637						LN		63		15		false		15                   I haven't found it yet.				false

		1638						LN		63		16		false		16                   503?				false

		1639						LN		63		17		false		17               MR. WEGE:				false

		1640						LN		63		18		false		18                   503.  I'm sorry.				false

		1641						LN		63		19		false		19               MR. ADLEY:				false

		1642						LN		63		20		false		20                   Okay.  503.  I could find 504.  So where				false

		1643						LN		63		21		false		21   are you at now?				false

		1644						LN		63		22		false		22               MR. WEGE:				false

		1645						LN		63		23		false		23                   503 J.				false

		1646						LN		63		24		false		24               MR. ADLEY:				false

		1647						LN		63		25		false		25                   J.  Okay.				false

		1648						PG		64		0		false		page 64				false

		1649						LN		64		1		false		 1               MR. WEGE:				false

		1650						LN		64		2		false		 2                   It says, "including whether the				false

		1651						LN		64		3		false		 3   activities at the site meet the definition of				false

		1652						LN		64		4		false		 4   manufacturing."  So basically it gives the Board the				false

		1653						LN		64		5		false		 5   authority, after the company feels they may be a				false

		1654						LN		64		6		false		 6   manufacturer and gone through the process and paid their				false

		1655						LN		64		7		false		 7   up-to-$15,000 application fee, the Board still has to				false

		1656						LN		64		8		false		 8   determination to decide whether this project qualifies				false

		1657						LN		64		9		false		 9   as a manufacturer or not, and for me, that, you know, I				false

		1658						LN		64		10		false		10   would prefer it to be clear at the beginning whether or				false

		1659						LN		64		11		false		11   not the project qualifies rather that wait till the end				false

		1660						LN		64		12		false		12   of process.				false

		1661						LN		64		13		false		13               MR. ADLEY:				false

		1662						LN		64		14		false		14                   I assume that LED -- is this new or is				false

		1663						LN		64		15		false		15   this part of current law?				false

		1664						LN		64		16		false		16               MS. CLAPINSKI:				false

		1665						LN		64		17		false		17                   That's new language.				false

		1666						LN		64		18		false		18               MR. ADLEY:				false

		1667						LN		64		19		false		19                   It's what?  If it's current language --				false

		1668						LN		64		20		false		20   I'm going to get them to speak, but I assume it's there				false

		1669						LN		64		21		false		21   to ensure that if you've gotten yourself into a				false

		1670						LN		64		22		false		22   five-year or a 10-year tax exemption that you're going				false

		1671						LN		64		23		false		23   to maintain the status that got you the tax exemption.				false

		1672						LN		64		24		false		24   Does not allow you the opportunity, "I had that status				false

		1673						LN		64		25		false		25   going in, but I've changed my position now, but I				false

		1674						PG		65		0		false		page 65				false

		1675						LN		65		1		false		 1   qualified then, so I get it."  I assume that's what you				false

		1676						LN		65		2		false		 2   did.  I don't know that.				false

		1677						LN		65		3		false		 3               MS. CLAPINSKI:				false

		1678						LN		65		4		false		 4                   The current rules state "Eligibility of				false

		1679						LN		65		5		false		 5   the applicant and the property for exemption, including				false

		1680						LN		65		6		false		 6   whether the constitutional definition of manufacturing				false

		1681						LN		65		7		false		 7   establishment," so that is currently in the rules.  All				false

		1682						LN		65		8		false		 8   I've added is whether the activities at the site meet				false

		1683						LN		65		9		false		 9   the constitutional definition.  So I think that the				false

		1684						LN		65		10		false		10   Board has always had the ability post-application to				false

		1685						LN		65		11		false		11   make a determination that whether there is or is not				false

		1686						LN		65		12		false		12   manufacturing occurring.				false

		1687						LN		65		13		false		13               MR. ADLEY:				false

		1688						LN		65		14		false		14                   I don't see the constitutional				false

		1689						LN		65		15		false		15   definition.  I don't see that.				false

		1690						LN		65		16		false		16               MS. CLAPINSKI:				false

		1691						LN		65		17		false		17                   Are you on the redline?				false

		1692						LN		65		18		false		18               MR. ADLEY:				false

		1693						LN		65		19		false		19                   I see the definition of manufacturing.				false

		1694						LN		65		20		false		20               MS. CLAPINSKI:				false

		1695						LN		65		21		false		21                   Are you on the redline?				false

		1696						LN		65		22		false		22                   Well, I think you need -- you need to				false

		1697						LN		65		23		false		23   look at the version that looks like this.  That's the				false

		1698						LN		65		24		false		24   redline to the current rules because this shows the				false

		1699						LN		65		25		false		25   complete change.				false

		1700						PG		66		0		false		page 66				false

		1701						LN		66		1		false		 1               MR. ADLEY:				false

		1702						LN		66		2		false		 2                   While you're saying that, I want to make				false

		1703						LN		66		3		false		 3   this clear to the staff, when we get there next Friday,				false

		1704						LN		66		4		false		 4   for the changes that we have made, provide for us, now,				false

		1705						LN		66		5		false		 5   from your current rule where we've actually ended up, so				false

		1706						LN		66		6		false		 6   we'll see all of them.  What we saw today are only those				false

		1707						LN		66		7		false		 7   that we were proposing in addition what we've previously				false

		1708						LN		66		8		false		 8   done.				false

		1709						LN		66		9		false		 9               MS. CLAPINSKI:				false

		1710						LN		66		10		false		10                   There was a copy of the full redline				false

		1711						LN		66		11		false		11   available today as well, minus your corrections.				false

		1712						LN		66		12		false		12               MR. ADLEY:				false

		1713						LN		66		13		false		13                   I got it, but we made some more changes				false

		1714						LN		66		14		false		14   today.				false

		1715						LN		66		15		false		15               MS. CLAPINSKI:				false

		1716						LN		66		16		false		16                   Those will be incorporated so we'll have				false

		1717						LN		66		17		false		17   a full redline version and we'll have a clean copy with				false

		1718						LN		66		18		false		18   all of the changes accepted for next Friday.				false

		1719						LN		66		19		false		19                   So if you look at the redline, the				false

		1720						LN		66		20		false		20   current rules, the current says rule "eligibility of the				false

		1721						LN		66		21		false		21   applicant and the property for exemption will be				false

		1722						LN		66		22		false		22   reviewed by the Board based upon the facts and				false

		1723						LN		66		23		false		23   circumstances existing at the time the application is				false

		1724						LN		66		24		false		24   considered."  All I've added is "including whether the				false

		1725						LN		66		25		false		25   activities at the site meet the definition of				false

		1726						PG		67		0		false		page 67				false

		1727						LN		67		1		false		 1   manufacturing."  Well, that really is the eligibility of				false

		1728						LN		67		2		false		 2   the applicant.  So I don't think --				false

		1729						LN		67		3		false		 3               MR. ADLEY:				false

		1730						LN		67		4		false		 4                   Right.  It's the word "constitution" I				false

		1731						LN		67		5		false		 5   kept looking for.				false

		1732						LN		67		6		false		 6               MS. CLAPINSKI:				false

		1733						LN		67		7		false		 7                   That came out of the previous version				false

		1734						LN		67		8		false		 8   because we defined manufacturing in these rules.				false

		1735						LN		67		9		false		 9               MR. ADLEY:				false

		1736						LN		67		10		false		10                   I see.  I see.  So we're dealing with				false

		1737						LN		67		11		false		11   the definition that we have defined today, the				false

		1738						LN		67		12		false		12   definition of manufacturing.  That's what we're talking				false

		1739						LN		67		13		false		13   about?				false

		1740						LN		67		14		false		14               MS. CLAPINSKI:				false

		1741						LN		67		15		false		15                   Yes, sir.				false

		1742						LN		67		16		false		16               MR. ADLEY:				false

		1743						LN		67		17		false		17                   That's the definition.				false

		1744						LN		67		18		false		18               MS. CLAPINSKI:				false

		1745						LN		67		19		false		19                   That's correct.				false

		1746						LN		67		20		false		20               MR. ADLEY:				false

		1747						LN		67		21		false		21                   Certainly I'll make note of it and				false

		1748						LN		67		22		false		22   certainly I know the committee members will and if				false

		1749						LN		67		23		false		23   someone wants to possibly propose a change.  I just				false

		1750						LN		67		24		false		24   assume it's there to ensure that you remain a				false

		1751						LN		67		25		false		25   manufacturer while you're getting the five or 10-year or				false

		1752						PG		68		0		false		page 68				false

		1753						LN		68		1		false		 1   eight-year or whatever it ends up being exemption.				false

		1754						LN		68		2		false		 2               MR. WEGE:				false

		1755						LN		68		3		false		 3                   Right.				false

		1756						LN		68		4		false		 4               MR. ADLEY:				false

		1757						LN		68		5		false		 5                   I assume that's what that's about.  To				false

		1758						LN		68		6		false		 6   me, it makes sense, but I get your point, and I'll make				false

		1759						LN		68		7		false		 7   a note of that.				false

		1760						LN		68		8		false		 8                   Are there any questions from the				false

		1761						LN		68		9		false		 9   committee members about that?				false

		1762						LN		68		10		false		10               (No response.)				false

		1763						LN		68		11		false		11               MR. ADLEY:				false

		1764						LN		68		12		false		12                   Anything else, sir?				false

		1765						LN		68		13		false		13               MR. WEGE:				false

		1766						LN		68		14		false		14                   No, sir.  Thank you.				false

		1767						LN		68		15		false		15               MR. ADLEY:				false

		1768						LN		68		16		false		16                   We certainly appreciate your comments.				false

		1769						LN		68		17		false		17   Thank you very much.				false

		1770						LN		68		18		false		18                   The next, Diane Hanley with Together				false

		1771						LN		68		19		false		19   Louisiana.				false

		1772						LN		68		20		false		20               MS. HANLEY:				false

		1773						LN		68		21		false		21                   Thank you again for having me.  Diane				false

		1774						LN		68		22		false		22   Hanley from Baton Rouge.				false

		1775						LN		68		23		false		23                   We all know I didn't get what I wanted				false

		1776						LN		68		24		false		24   and Together Louisiana didn't get what we wanted, but we				false

		1777						LN		68		25		false		25   got something really historic and I want to say that I				false

		1778						PG		69		0		false		page 69				false

		1779						LN		69		1		false		 1   appreciate that.  I also appreciate that you publically				false

		1780						LN		69		2		false		 2   stated to today, that you publicly reinforced it today,				false

		1781						LN		69		3		false		 3   the principles of the executive order and that they are				false

		1782						LN		69		4		false		 4   now embedded in the rules.  And I appreciate that, and I				false

		1783						LN		69		5		false		 5   just want that to be known.				false

		1784						LN		69		6		false		 6                   We also recognize that this good work				false

		1785						LN		69		7		false		 7   could be undone and that our job is not ended,				false

		1786						LN		69		8		false		 8   especially, you know, as the public, keeping a light on				false

		1787						LN		69		9		false		 9   it, keeping the energy on this, keeping things going				false

		1788						LN		69		10		false		10   forward and being very attentive.  So just wanted to let				false

		1789						LN		69		11		false		11   you know we're here and we are going to keep watching				false

		1790						LN		69		12		false		12   and we're going to keep the conversation going.				false

		1791						LN		69		13		false		13                   But I want to say thank you.  I				false

		1792						LN		69		14		false		14   appreciate the hard work that you've done.  I appreciate				false

		1793						LN		69		15		false		15   the questions that you bring forward.  The fact that				false

		1794						LN		69		16		false		16   you've brought it to a public arena, that is going to be				false

		1795						LN		69		17		false		17   recorded.  I appreciate all of work of Mr. House, I				false

		1796						LN		69		18		false		18   really do, and the staff of LED and I want to say that				false

		1797						LN		69		19		false		19   publicly.  You named those changes and that meant				false

		1798						LN		69		20		false		20   something, it really did, that there's job requirements				false

		1799						LN		69		21		false		21   now.  There's local input.  The MCAs will no longer be				false

		1800						LN		69		22		false		22   applied, will be able to apply.  There's a clear				false

		1801						LN		69		23		false		23   definition of maintenance.  That's big, and I want you				false

		1802						LN		69		24		false		24   to know I noticed and we noticed and we recognize that.				false

		1803						LN		69		25		false		25   There will be no late applications.  It's not allowed in				false

		1804						PG		70		0		false		page 70				false

		1805						LN		70		1		false		 1   my life, it shouldn't be allowed in this.  And the best				false

		1806						LN		70		2		false		 2   part, the return investment report.  We just want to				false

		1807						LN		70		3		false		 3   know.				false

		1808						LN		70		4		false		 4                   So thank you for opening this up, make				false

		1809						LN		70		5		false		 5   it more visible, making it more public and asking the				false

		1810						LN		70		6		false		 6   questions that are making the changes occur.  Just				false

		1811						LN		70		7		false		 7   wanted to say that publicly today.				false

		1812						LN		70		8		false		 8               MR. ADLEY:				false

		1813						LN		70		9		false		 9                   We appreciate it very much, and the				false

		1814						LN		70		10		false		10   committee has worked hard.  I thank them.  I want to				false

		1815						LN		70		11		false		11   personally thank you on behalf of not just myself, but				false

		1816						LN		70		12		false		12   the Governor's office.  I sat with you and him I guess				false

		1817						LN		70		13		false		13   just yesterday, day before, it was, as you went through				false

		1818						LN		70		14		false		14   all of the issues, and I think he made it very clear he				false

		1819						LN		70		15		false		15   wished he could wave a wand and undo everything that had				false

		1820						LN		70		16		false		16   been done, but he deals with very competing interests				false

		1821						LN		70		17		false		17   and the repetition of Louisiana is very valuable.  He				false

		1822						LN		70		18		false		18   must protect that.  He made that call, and I certainly				false

		1823						LN		70		19		false		19   support that.  And we appreciate your support today				false

		1824						LN		70		20		false		20   because it is there.				false

		1825						LN		70		21		false		21                   I will tell y'all, for what it's worth,				false

		1826						LN		70		22		false		22   the Governor told me, he said the craziest thing.  He				false

		1827						LN		70		23		false		23   said, "Have you ever read this magazine" -- I know you				false

		1828						LN		70		24		false		24   get it Robby -- "called the 'Governing'?"  Ever read				false

		1829						LN		70		25		false		25   that magazine?  They actually called him and said, "We				false

		1830						PG		71		0		false		page 71				false

		1831						LN		71		1		false		 1   want you to come keynote our address because we just				false

		1832						LN		71		2		false		 2   simply do not understand out of hand you have gotten				false

		1833						LN		71		3		false		 3   with your ITEP."  But he's been very reasonable with it.				false

		1834						LN		71		4		false		 4   And I can tell you, in these rules, everybody got				false

		1835						LN		71		5		false		 5   something, ut nobody got everything they wanted, and				false

		1836						LN		71		6		false		 6   that generally means it's been through a pretty good				false

		1837						LN		71		7		false		 7   process.				false

		1838						LN		71		8		false		 8                   Thank you.				false

		1839						LN		71		9		false		 9               MS. HANLEY:				false

		1840						LN		71		10		false		10                   Appreciate it.  Thank you.				false

		1841						LN		71		11		false		11               MR. ADLEY:				false

		1842						LN		71		12		false		12               Next, Sister Bernie Barrett, Together				false

		1843						LN		71		13		false		13   Louisiana.				false

		1844						LN		71		14		false		14               SISTER BARRETT:				false

		1845						LN		71		15		false		15               Good morning.				false

		1846						LN		71		16		false		16               MR. ADLEY:				false

		1847						LN		71		17		false		17                   Good morning, Sister.				false

		1848						LN		71		18		false		18               MR. ADLEY:				false

		1849						LN		71		19		false		19                   My name is Sister Bernie Barrett, as				false

		1850						LN		71		20		false		20   you've heard, and I'm from Lake Providence, East Caroll				false

		1851						LN		71		21		false		21   Parish, and I'm with Northern & Central Louisiana				false

		1852						LN		71		22		false		22   Interfaith as well as Together Louisiana.  And I, too,				false

		1853						LN		71		23		false		23   commend you on the work that you've done and the changes				false

		1854						LN		71		24		false		24   you've made, especially the public input.  But I'm also				false

		1855						LN		71		25		false		25   here to ask you about that public input.  You know, we				false

		1856						PG		72		0		false		page 72				false

		1857						LN		72		1		false		 1   have -- East Carroll Parish is noted for lots of things				false

		1858						LN		72		2		false		 2   and it's talked about a lot in a negative way, but there				false

		1859						LN		72		3		false		 3   are good things happening there.  And one of the good				false

		1860						LN		72		4		false		 4   things that happened was Myriant Chemical plant came				false

		1861						LN		72		5		false		 5   there.  Well, they got an exemption.  Okay?  So they				false

		1862						LN		72		6		false		 6   got -- they also got a renewal last December, but that				false

		1863						LN		72		7		false		 7   plant is not open right now.  So I guess my question is,				false

		1864						LN		72		8		false		 8   you know, it's a past renewal and you're saying you				false

		1865						LN		72		9		false		 9   can't do anything about past renewals, but at the same				false

		1866						LN		72		10		false		10   time, I heard the phrase several times "keep their				false

		1867						LN		72		11		false		11   word."  "Keep" -- "We have to keep our word to the				false

		1868						LN		72		12		false		12   industries.  Louisiana has to keep their word."  So I				false

		1869						LN		72		13		false		13   guess my question is is there a process to help keep				false

		1870						LN		72		14		false		14   them --				false

		1871						LN		72		15		false		15               MR. ADLEY:				false

		1872						LN		72		16		false		16                   What parish?				false

		1873						LN		72		17		false		17               SISTER BARRETT:				false

		1874						LN		72		18		false		18                   East Carroll Parish.				false

		1875						LN		72		19		false		19               MR. ADLEY:				false

		1876						LN		72		20		false		20                   Is that the one Senator Thompson was				false

		1877						LN		72		21		false		21   here with?  Is that the one we're talking about?				false

		1878						LN		72		22		false		22                   We got the impression, I know, sitting				false

		1879						LN		72		23		false		23   there that day that local governing authorities had no				false

		1880						LN		72		24		false		24   objection to what they were doing.  We did not require				false

		1881						LN		72		25		false		25   him to go get that.  That was probably a mistake, I will				false

		1882						PG		73		0		false		page 73				false

		1883						LN		73		1		false		 1   tell you, but we were clearly given the impression that				false

		1884						LN		73		2		false		 2   local authorities were willing to grant that exemption				false

		1885						LN		73		3		false		 3   to that facility.  Albeit it was not operational.  I				false

		1886						LN		73		4		false		 4   will tell you, under these rules going forward, that				false

		1887						LN		73		5		false		 5   will not be allowed.				false

		1888						LN		73		6		false		 6               SISTER BARRETT:				false

		1889						LN		73		7		false		 7                   Okay.  So what do we do?  We have --				false

		1890						LN		73		8		false		 8               MR. ADLEY:				false

		1891						LN		73		9		false		 9                   Me suggestion is you go right back to				false

		1892						LN		73		10		false		10   the local authorities and tell them that we've been told				false

		1893						LN		73		11		false		11   that they had no objection to that.  There are				false

		1894						LN		73		12		false		12   provisions, as I understand, every agenda we look at,				false

		1895						LN		73		13		false		13   there are special requests that can be made and that one				false

		1896						LN		73		14		false		14   came to us, as I remember it, as a potential request.				false

		1897						LN		73		15		false		15   And so if your local governing authority, I mean, wanted				false

		1898						LN		73		16		false		16   to get with LED, not me, but with LED and make a special				false

		1899						LN		73		17		false		17   request to get back on that agenda because they object				false

		1900						LN		73		18		false		18   to what was done, I think they would have that right to				false

		1901						LN		73		19		false		19   do that.  That's just my view.  Legal counsel for LED				false

		1902						LN		73		20		false		20   will certainly make that call, but that's what I would				false

		1903						LN		73		21		false		21   suggest to you.				false

		1904						LN		73		22		false		22               SISTER BARRETT:				false

		1905						LN		73		23		false		23                   Okay.  But I met with sheriff this week,				false

		1906						LN		73		24		false		24   met with Superintendent Millikin, I met with school				false

		1907						LN		73		25		false		25   board members, police jury members, many of the them				false

		1908						PG		74		0		false		page 74				false

		1909						LN		74		1		false		 1   didn't know anything about this tax and that many of				false

		1910						LN		74		2		false		 2   them were, you know, I'm not going -- I'm not going to				false

		1911						LN		74		3		false		 3   say anything against Senator Thompson, but I guess the				false

		1912						LN		74		4		false		 4   thing is, though, again, is for the ones that got				false

		1913						LN		74		5		false		 5   renewal, you know, is there accountability, does anybody				false

		1914						LN		74		6		false		 6   on the board, is there anybody checking to see are they				false

		1915						LN		74		7		false		 7   doing what they said in the application?				false

		1916						LN		74		8		false		 8               MR. ADLEY:				false

		1917						LN		74		9		false		 9                   The department is supposed to be doing				false

		1918						LN		74		10		false		10   that and making those recommendations to us based on				false

		1919						LN		74		11		false		11   them following the commitment.  The problem -- the large				false

		1920						LN		74		12		false		12   part of the problem in the past has been, for instance,				false

		1921						LN		74		13		false		13   there's not been a jobs requirement in the applications.				false

		1922						LN		74		14		false		14   Generally that's what people go to to see if people				false

		1923						LN		74		15		false		15   honor what they promised.  Some actually did promise				false

		1924						LN		74		16		false		16   jobs and some did not, but there was not a requirement				false

		1925						LN		74		17		false		17   throughout the rules for that.				false

		1926						LN		74		18		false		18                   But what you're bringing up here is				false

		1927						LN		74		19		false		19   clearly what we saw at our Board meeting.  You're saying				false

		1928						LN		74		20		false		20   one thing, somebody else said another thing.  It would				false

		1929						LN		74		21		false		21   be very helpful if those local governments that had made				false

		1930						LN		74		22		false		22   those statements to you would make those statements, I				false

		1931						LN		74		23		false		23   think, to LED would probably make big difference.				false

		1932						LN		74		24		false		24                   Mr. Miller.				false

		1933						LN		74		25		false		25               MR. MILLER:				false

		1934						PG		75		0		false		page 75				false

		1935						LN		75		1		false		 1                   Sister, thank you so much for coming.				false

		1936						LN		75		2		false		 2                   That day Mr. Adley earlier did refer to,				false

		1937						LN		75		3		false		 3   I did ask what the locals thought.  I am a local elected				false

		1938						LN		75		4		false		 4   official.  I can tell you that in our parish, Tangipahoa				false

		1939						LN		75		5		false		 5   Parish, that in the last six weeks or so, we had five				false

		1940						LN		75		6		false		 6   inspections of ITEP exemptions.  We have five companies				false

		1941						LN		75		7		false		 7   where someone from LED went to the site, looked to see				false

		1942						LN		75		8		false		 8   if the stuff -- if the manufacturing equipment was				false

		1943						LN		75		9		false		 9   there, if it was manufacturing, if things were going on				false

		1944						LN		75		10		false		10   so that the renewal could -- it will become up in the				false

		1945						LN		75		11		false		11   next, I don't know, maybe this meeting or the next				false

		1946						LN		75		12		false		12   meeting, so the inspections do get done.  I know that				false

		1947						LN		75		13		false		13   personally, from my own work experience and then from				false

		1948						LN		75		14		false		14   being parish president and having them come to our				false

		1949						LN		75		15		false		15   parish and go with out -- let our economic development				false

		1950						LN		75		16		false		16   director know that they were going to be in the parish				false

		1951						LN		75		17		false		17   checking those.				false

		1952						LN		75		18		false		18                   But I will update or confirm with what				false

		1953						LN		75		19		false		19   Senator Adley is saying that going to your locals is				false

		1954						LN		75		20		false		20   absolutely the way to go.  I mean, I think that, being a				false

		1955						LN		75		21		false		21   local now especially, I think is most important for us				false

		1956						LN		75		22		false		22   to be involved.				false

		1957						LN		75		23		false		23               SISTER BARRETT:				false

		1958						LN		75		24		false		24                   Right.  We tried to do that.				false

		1959						LN		75		25		false		25                   But anyway, thank you.  I think you've				false

		1960						PG		76		0		false		page 76				false

		1961						LN		76		1		false		 1   given me more work to do.  Thank you.				false

		1962						LN		76		2		false		 2               MR. ADLEY:				false

		1963						LN		76		3		false		 3                   And I believe you will be very effective				false

		1964						LN		76		4		false		 4   at it, too.  I do.  They told me when I came here they				false

		1965						LN		76		5		false		 5   said there are two rules when you were elected office in				false

		1966						LN		76		6		false		 6   Louisiana, and that was never to argue with the NRA nor				false

		1967						LN		76		7		false		 7   God and you will be fine.  I assume you will do well.				false

		1968						LN		76		8		false		 8                   Dawn Collins.  Is that correct?  Baton				false

		1969						LN		76		9		false		 9   Rouge, Louisiana.				false

		1970						LN		76		10		false		10               MS. COLLINS:				false

		1971						LN		76		11		false		11                   Yes.  I'm here as myself, but I do have				false

		1972						LN		76		12		false		12   to say that I am a locally-elected official here in East				false

		1973						LN		76		13		false		13   Baton Rouge Parish.  I serve on the school board.  New.				false

		1974						LN		76		14		false		14   Started in March.				false

		1975						LN		76		15		false		15                   I'll keep my remarks brief.  I will say				false

		1976						LN		76		16		false		16   as a newly-elected board member to East Baton Rouge				false

		1977						LN		76		17		false		17   school boards, in talking with some of my colleagues				false

		1978						LN		76		18		false		18   that have been on the board for a while, we were				false

		1979						LN		76		19		false		19   clueless about this, about ITEP.  And it would be				false

		1980						LN		76		20		false		20   helpful to us as to process continues if there is				false

		1981						LN		76		21		false		21   something on the state level to educate the local				false

		1982						LN		76		22		false		22   elected officials.  It's a concern for those in				false

		1983						LN		76		23		false		23   education.  It's also a concern for those in law				false

		1984						LN		76		24		false		24   enforcement.				false

		1985						LN		76		25		false		25                   Louisiana tends to be at the bottom of				false

		1986						PG		77		0		false		page 77				false

		1987						LN		77		1		false		 1   everything good, at the top of everything bad, and I				false

		1988						LN		77		2		false		 2   think the way that we handled our budget reflects that.				false

		1989						LN		77		3		false		 3                   I appreciate the work that this Board is				false

		1990						LN		77		4		false		 4   doing.  Of course, I don't like the amendments -- I				false

		1991						LN		77		5		false		 5   don't like some of the amendments, rather, to the				false

		1992						LN		77		6		false		 6   executive order, but I get it that it's a compromise, so				false

		1993						LN		77		7		false		 7   it's a step in the right direction with some very basic				false

		1994						LN		77		8		false		 8   but very important things have taken place, like				false

		1995						LN		77		9		false		 9   definitions of manufacturing, et cetera.				false

		1996						LN		77		10		false		10               MR. ADLEY:				false

		1997						LN		77		11		false		11                   Let me make this suggestion to you:  LED				false

		1998						LN		77		12		false		12   is in the process of meting with all local governments				false

		1999						LN		77		13		false		13   trying to inform them and teach them how to be ready to				false

		2000						LN		77		14		false		14   deal with these Exhibit A's, how to participate in the				false

		2001						LN		77		15		false		15   process, questions are asked and other things.  So I				false

		2002						LN		77		16		false		16   highly recommend you maybe get with Mandi or one of them				false

		2003						LN		77		17		false		17   over there and I'm sure they will get directly with your				false

		2004						LN		77		18		false		18   parish to do just that.				false

		2005						LN		77		19		false		19               MS. COLLINS:				false

		2006						LN		77		20		false		20                   All right.  So I'll close with just this				false

		2007						LN		77		21		false		21   thought.  As I mentioned, you know, the way we handle				false

		2008						LN		77		22		false		22   our budget, the way we advocate our resources is a				false

		2009						LN		77		23		false		23   direct reflection of our priorities, and we come down				false

		2010						LN		77		24		false		24   hard on social welfare.  We were the only state with a				false

		2011						LN		77		25		false		25   charity system, and that was bad according to some, but				false

		2012						PG		78		0		false		page 78				false

		2013						LN		78		1		false		 1   when it comes to things like this, it's such a fight,				false

		2014						LN		78		2		false		 2   but when it comes to what some might call corporate				false

		2015						LN		78		3		false		 3   welfare, it's such a fight just to get something fair				false

		2016						LN		78		4		false		 4   and balanced.  And so I appreciate the work that the				false

		2017						LN		78		5		false		 5   Board has been doing.  I appreciate the Governor's				false

		2018						LN		78		6		false		 6   efforts and I think very much and I will get with LED.				false

		2019						LN		78		7		false		 7   Thank you.				false

		2020						LN		78		8		false		 8               MR. ADLEY:				false

		2021						LN		78		9		false		 9                   Thank you, Dawn.  Thank you very much.				false

		2022						LN		78		10		false		10                   The last speaker, Sandra Franklin,				false

		2023						LN		78		11		false		11   Together Louisiana.				false

		2024						LN		78		12		false		12                   Olive Street is located where?				false

		2025						LN		78		13		false		13               MS. FRANKLIN:				false

		2026						LN		78		14		false		14                   In Alexandria.  I apologize.  I thought				false

		2027						LN		78		15		false		15   I put that on there.				false

		2028						LN		78		16		false		16               MR. ADLEY:				false

		2029						LN		78		17		false		17                   I just wanted to make sure you wasn't				false

		2030						LN		78		18		false		18   from Texas or something.				false

		2031						LN		78		19		false		19               MS. FRANKLIN:				false

		2032						LN		78		20		false		20                   Well, good morning.				false

		2033						LN		78		21		false		21               MR. ADLEY:				false

		2034						LN		78		22		false		22                   Good morning.  How are you?				false

		2035						LN		78		23		false		23               MS. FRANKLIN:				false

		2036						LN		78		24		false		24                   Hi.  My name is Sandra Franklin.  I'm				false

		2037						LN		78		25		false		25   from Alexandria, Louisiana.  I currently serve on the				false

		2038						PG		79		0		false		page 79				false

		2039						LN		79		1		false		 1   school board there, and I'm so thankful for the				false

		2040						LN		79		2		false		 2   opportunity to be here to speak to you-all, to Chairman				false

		2041						LN		79		3		false		 3   and to the committee and to LED as well for their				false

		2042						LN		79		4		false		 4   efforts and energy that you-all have put forward to help				false

		2043						LN		79		5		false		 5   this to make happen.				false

		2044						LN		79		6		false		 6                   I am so excited to know that you're				false

		2045						LN		79		7		false		 7   going to keep local input.  That was a concern for me.				false

		2046						LN		79		8		false		 8   I do serve on the board, and with the amount of funds				false

		2047						LN		79		9		false		 9   that are not given to us as a result of the tax				false

		2048						LN		79		10		false		10   exemption can make a difference.  I have a district				false

		2049						LN		79		11		false		11   where there are good bit of the schools are over 50				false

		2050						LN		79		12		false		12   years and some over 60, and so maintenance and repairs				false

		2051						LN		79		13		false		13   of those facilities are important.  It's hard to say				false

		2052						LN		79		14		false		14   let's build a new school.  We know that will be a very				false

		2053						LN		79		15		false		15   tough hill to climb, so to speak.  So we're thankful for				false

		2054						LN		79		16		false		16   the effort you-all put forward in regards to that.				false

		2055						LN		79		17		false		17                   Not only for the school system, I'm very				false

		2056						LN		79		18		false		18   pleased to know that, with our sheriff and local law				false

		2057						LN		79		19		false		19   enforcement and having that access and information to				false

		2058						LN		79		20		false		20   share.  We've always heard it's better to start with the				false

		2059						LN		79		21		false		21   locals.  Hasn't that been the theme for many years?  We				false

		2060						LN		79		22		false		22   want to hear what the local individuals have to say.  So				false

		2061						LN		79		23		false		23   this is an opportunity.  You know, I'm so glad to see				false

		2062						LN		79		24		false		24   that after three years there will be some review and				false

		2063						LN		79		25		false		25   considerations.  Not all, but up to.  I love those				false

		2064						PG		80		0		false		page 80				false

		2065						LN		80		1		false		 1   phrases.  Up to, those words, rather.  So it means that				false

		2066						LN		80		2		false		 2   gives an opportunity to negotiate and to share the				false

		2067						LN		80		3		false		 3   information.  If we don't know what's happening, we				false

		2068						LN		80		4		false		 4   really can't respond to it.  As you've heard several				false

		2069						LN		80		5		false		 5   people say they were not aware of what ITEP was going to				false

		2070						LN		80		6		false		 6   be doing or the executive order given by the Governor,				false

		2071						LN		80		7		false		 7   so how do we know?  Well, that's way I'm here to hear it				false

		2072						LN		80		8		false		 8   face-to-face and to hear it from you-all and for you to				false

		2073						LN		80		9		false		 9   hear from me as a local official in Rapides Parish.  And				false

		2074						LN		80		10		false		10   I'm looking forward to great opportunities for us to				false

		2075						LN		80		11		false		11   grow.  Louisiana has great potential and Louisiana can				false

		2076						LN		80		12		false		12   do and will do better if we allow ourselves to do so.				false

		2077						LN		80		13		false		13                   What I also love while I was sitting				false

		2078						LN		80		14		false		14   here was the dialog that was taking place, their				false

		2079						LN		80		15		false		15   interaction with the committee as well as with LED.				false

		2080						LN		80		16		false		16   That lets me know that you are willing to work together				false

		2081						LN		80		17		false		17   to get this done, and that's what Together Louisiana is				false

		2082						LN		80		18		false		18   about, working as a state as a whole for the greater				false

		2083						LN		80		19		false		19   good for all.				false

		2084						LN		80		20		false		20                   So I am so thankful that I've had this				false

		2085						LN		80		21		false		21   opportunity to come and speak before you-all this				false

		2086						LN		80		22		false		22   morning and look forward to working with you-all in the				false

		2087						LN		80		23		false		23   future as well.				false

		2088						LN		80		24		false		24                   So, gentlemen, have a great day.  Thank				false

		2089						LN		80		25		false		25   you.				false
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		2091						LN		81		1		false		 1               MR. ADLEY:				false

		2092						LN		81		2		false		 2                   Ma'am, we --				false

		2093						LN		81		3		false		 3               MS. FRANKLIN:				false

		2094						LN		81		4		false		 4                   Did you have questions for me?  I'm				false

		2095						LN		81		5		false		 5   sorry.				false

		2096						LN		81		6		false		 6               MR. ADLEY:				false

		2097						LN		81		7		false		 7                   No.  That's fine.  Thank you very much.				false

		2098						LN		81		8		false		 8                   I do say this for the committee's				false

		2099						LN		81		9		false		 9   benefit, and the number is not absolutely correct, but I				false

		2100						LN		81		10		false		10   do remember it when I was dealing with ITEP issue and				false

		2101						LN		81		11		false		11   inventory taxes and the like back when I was in the				false

		2102						LN		81		12		false		12   senate.				false

		2103						LN		81		13		false		13               MS. FRANKLIN:				false

		2104						LN		81		14		false		14                   Sure.				false

		2105						LN		81		15		false		15               MR. ADLEY:				false

		2106						LN		81		16		false		16                   And 20 percent of current ITEP is in				false

		2107						LN		81		17		false		17   excess of $500-million back to local government, so the				false

		2108						LN		81		18		false		18   cap itself at 80 percent on renewals is very				false

		2109						LN		81		19		false		19   substantial.  The number can obviously grow much larger				false

		2110						LN		81		20		false		20   because you participate in whether or not you want to				false

		2111						LN		81		21		false		21   give as much as 80 percent.				false

		2112						LN		81		22		false		22               MS. FRANKLIN:				false

		2113						LN		81		23		false		23                   Correct.				false

		2114						LN		81		24		false		24               MR. ADLEY:				false

		2115						LN		81		25		false		25                   So I just want everybody to understand				false

		2116						PG		82		0		false		page 82				false

		2117						LN		82		1		false		 1   it is substantial.  It may be a slow process, but it is				false

		2118						LN		82		2		false		 2   a substantial change from where we've been.				false

		2119						LN		82		3		false		 3               MS. FRANKLIN:				false

		2120						LN		82		4		false		 4                   Well, first of all, I do want to say we				false

		2121						LN		82		5		false		 5   are going in the right direction.  You're giving an				false

		2122						LN		82		6		false		 6   opportunity to where people who are directly affected by				false

		2123						LN		82		7		false		 7   those funds and they have input with that as well, so I				false

		2124						LN		82		8		false		 8   think you-all are going in the right direction.				false

		2125						LN		82		9		false		 9                   Again, I thank you-all for all that you				false

		2126						LN		82		10		false		10   have done and what you will continue to do in this				false

		2127						LN		82		11		false		11   process.				false

		2128						LN		82		12		false		12                   So, gentlemen, again, have a wonderful				false

		2129						LN		82		13		false		13   day.  Thank you.				false

		2130						LN		82		14		false		14               MR. ADLEY:				false

		2131						LN		82		15		false		15                   Thank you, ma'am.				false

		2132						LN		82		16		false		16                   Those are all of our speakers.				false

		2133						LN		82		17		false		17                   Do you wish say something, Mandi?				false

		2134						LN		82		18		false		18               MS. MITCHELL:				false

		2135						LN		82		19		false		19                   I'll be very brief.				false

		2136						LN		82		20		false		20               MR. ADLEY:				false

		2137						LN		82		21		false		21                   It's 18 minutes till lunch.				false

		2138						LN		82		22		false		22               MS. MITCHELL:				false

		2139						LN		82		23		false		23                   Yes, sir.  I'll be extremely brief, but				false

		2140						LN		82		24		false		24   on behalf of Secretary Pierson, I would be remiss if I				false

		2141						LN		82		25		false		25   did not report out to the committee that LED, in				false

		2142						PG		83		0		false		page 83				false

		2143						LN		83		1		false		 1   addition to working with with the rules committee to				false

		2144						LN		83		2		false		 2   bring in the updates and amendments to the rules to get				false

		2145						LN		83		3		false		 3   you to the point where you are today, our staff has been				false

		2146						LN		83		4		false		 4   dividing and conquering and going out to the public and				false

		2147						LN		83		5		false		 5   making presentations on the changes to the Industrial				false

		2148						LN		83		6		false		 6   Tax Exemption program.  I personally have presented to				false

		2149						LN		83		7		false		 7   the School Boards Association as their Fall conference,				false

		2150						LN		83		8		false		 8   and we have also presented to the Louisiana Municipal				false

		2151						LN		83		9		false		 9   Association's Executive Board.  Secretary Pierson also				false

		2152						LN		83		10		false		10   presented to Louisiana Sheriff's Association, and so we				false

		2153						LN		83		11		false		11   have been making the rounds.				false

		2154						LN		83		12		false		12                   Secretary Pierson also appeared before				false

		2155						LN		83		13		false		13   two different groups of local governing body agencies in				false

		2156						LN		83		14		false		14   a workshop-type setting format in North Louisiana.  We				false

		2157						LN		83		15		false		15   had a timeline laid out to cover the entire state				false

		2158						LN		83		16		false		16   through all of our regions, however, the flood happened.				false

		2159						LN		83		17		false		17   And so I just wanted to report to this committee and to				false

		2160						LN		83		18		false		18   the Board of Commerce and Industry that LED will be				false

		2161						LN		83		19		false		19   working very diligently to educate local officials on				false

		2162						LN		83		20		false		20   this new power and authority that they have in this				false

		2163						LN		83		21		false		21   process, and we're working very closely with our				false

		2164						LN		83		22		false		22   regional economic development partners, which we have				false

		2165						LN		83		23		false		23   eight regions that we divide up throughout the state to				false

		2166						LN		83		24		false		24   facilitate that.  So I'm certain Secretary Pierson would				false

		2167						LN		83		25		false		25   like me to say that.				false
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		2169						LN		84		1		false		 1               MR. ADLEY:				false

		2170						LN		84		2		false		 2                   Look, Mandi, I thank you, Mr. House, all				false

		2171						LN		84		3		false		 3   off you really.  Man, y'all have done -- you've worked				false

		2172						LN		84		4		false		 4   well with us and we thank you for it.				false

		2173						LN		84		5		false		 5                   I've got one last request of you.				false

		2174						LN		84		6		false		 6   Sometime, if we can get it done as quickly as possible,				false

		2175						LN		84		7		false		 7   next week, the issue that was raised about no				false

		2176						LN		84		8		false		 8   manufacturer listing at this website with the US Bureau				false

		2177						LN		84		9		false		 9   so that we can try to get to the bottom of that.				false

		2178						LN		84		10		false		10               MS. MITCHELL:				false

		2179						LN		84		11		false		11                   Yes.  I've already reached out to our				false

		2180						LN		84		12		false		12   policy and analysis team, and it is available.  What's				false

		2181						LN		84		13		false		13   provided is a wage rate at the annual level, so it would				false

		2182						LN		84		14		false		14   have to be broken down to an hourly rate, but there is a				false

		2183						LN		84		15		false		15   general -- some information on that, so we'll provide it				false

		2184						LN		84		16		false		16   to the Board and make sure you have it.				false

		2185						LN		84		17		false		17               MR. ADLEY:				false

		2186						LN		84		18		false		18                   And the gentleman sitting behind you,				false

		2187						LN		84		19		false		19   too.  Let's provide it to him.  So if it's an issue I				false

		2188						LN		84		20		false		20   need to deal with, we'll deal with it.  If it's not, I				false

		2189						LN		84		21		false		21   need to know about it.				false

		2190						LN		84		22		false		22               MS. MITCHELL:				false

		2191						LN		84		23		false		23                   Yes, sir.				false

		2192						LN		84		24		false		24               MR. ADLEY:				false

		2193						LN		84		25		false		25                   Thank y'all so much.  Members of the				false

		2194						PG		85		0		false		page 85				false

		2195						LN		85		1		false		 1   committee, you've been great.  Thank you very, very				false

		2196						LN		85		2		false		 2   much.				false

		2197						LN		85		3		false		 3               MR. HOUSE:				false

		2198						LN		85		4		false		 4                   You need to vote.				false

		2199						LN		85		5		false		 5               MR. ADLEY:				false

		2200						LN		85		6		false		 6                   Oh, yeah, we do.				false

		2201						LN		85		7		false		 7                   With that, we now have to adopt the				false

		2202						LN		85		8		false		 8   entire set of rules and not just the amendments, and so				false

		2203						LN		85		9		false		 9   Mr. Miller would now move for the adoption of the entire				false

		2204						LN		85		10		false		10   set of rules and Mr. Fabra would second that motion.				false

		2205						LN		85		11		false		11                   Is there any objection to the adoption				false

		2206						LN		85		12		false		12   of those rules?				false

		2207						LN		85		13		false		13                   I back that up.  Mr. Fabra withdraws his				false

		2208						LN		85		14		false		14   second.  Mr. Fajardo would like to second, so he seconds				false

		2209						LN		85		15		false		15   it for the adoption of the entire set of rules.				false
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		2211						LN		85		17		false		17   amendments -- to those adoption of the rules as amended?				false

		2212						LN		85		18		false		18               (No response.)				false
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		2215						LN		85		21		false		21   we'll present to the Board.				false

		2216						LN		85		22		false		22                   And with that, we are adjourned.  Thank				false
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 1   Appearances of Board Members Present:
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 5   
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 6   
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 9   Richard House
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 1               MR. ADLEY:
 2                   I'm going to ask everyone to please
 3   silence your cell phones.
 4                   Before we begin, let me get the
 5   Secretary to call roll.
 6               MS. SORRELL:
 7                   Robert Adley.
 8               MR. ADLEY:
 9                   Here.
10               MS. SORRELL:
11                   Yvette Cola.
12               (No response.)
13               MS. SORRELL:
14                   Major Coleman.
15               (No response.)
16               MS. SORRELL:
17                   Rickey Fabra.
18               MR. FABRA:
19                   Here.
20               MS. SORRELL:
21                   Manny Fajardo.
22               MR. FAJARDO:
23                   Here.
24               MS. SORRELL:
25                   Robby Miller.
0004
 1               MR. MILLER:
 2                   Here.
 3               MS. SORRELL:
 4                   Jan Moller.
 5               MR. MOLLER:
 6                   Here.
 7               MS. SORRELL:
 8                   Daniel Schexnaydre.
 9               (No response.)
10               MS. SORRELL:
11                   Ronnie Slone.
12               MR. SLONE:
13                   Here.
14               MS. SORRELL:
15                   We have a quorum.
16               MR. ADLEY:
17                   Members, we don't have minutes of the
18   last meeting.  That was a working session, so we don't
19   have minutes to adopt.
20                   I want to thank all of you, before we
21   begin, for the work that you've done thus far.  Today we
22   do plan to begin the process of adopting some rules that
23   we will present to hopefully the full Board next week.
24                   As we've gone through this process and
25   listened to what everyone has had to say, the Governor,
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 1   too, has been listening, and as his representative of
 2   the Board, had multiple meetings with him and with LED
 3   and other concerned parties.  The Governor has decided
 4   to make an amendment to his executive order.
 5                   Now, I have with us this morning Matthew
 6   Block, the legal counsel for the Governor's office.
 7                   Matthew, if you would come to the table.
 8                   Before we begin, I'm going to ask
 9   Matthew to identify himself and then explain the change
10   that has been made and the reasons for that.  And then,
11   once that's over with, the Governor's office has sent me
12   with some amendments to present to you hopefully that
13   you will adopt.  Once we have done that, then we would
14   take up any amendments that the committee members
15   themselves wish to consider.
16                   Staff has told me there is one last
17   amendment they think we need to discuss, and we will
18   take that up.  We will have public comments after the
19   meeting, and the reason it will be after the meeting,
20   once it goes to the full Board and gets adopted, it will
21   go through the APA process.  There will be multiple
22   times for public comments and possible changes that
23   could occur by then, and then, of course, public comment
24   when it gets back to the legislature for the final
25   adoption of the rules.
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 1                   So with that, Matthew, please identify
 2   yourself and the floor is yours.
 3               MR. BLOCK:
 4                   Thank you, sir.
 5                   My name is Matthew Block.  I am the
 6   Governor's executive counsel, and I appreciate this
 7   opportunity to come speak to you this morning about
 8   where we are or at least where the Governor's office is
 9   with relation to the ITEP program.
10                   As everybody knows, there's been an
11   ongoing discussion about this program and the conditions
12   under which the Governor would approve ITEP projects,
13   and in particular of discussion in the last several
14   months has been the discussion of what would be done
15   with renewals for projects that previously existed and
16   previously were approved.  And I know at the last
17   meeting of the Board, all of the renewals were deferred
18   because I think there was some question about what were
19   the Governor's intentions with those renewals, so I'm
20   going to clarify that this morning.
21                   When I spoke with this committee several
22   months ago, one of the things that I mentioned and that
23   I think everybody agrees with is that a critical
24   component to this program is stability and
25   predictability so that everybody can be sure of what the
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 1   rules are not just going into the program, but as they
 2   move through the program and they go through their
 3   renewal process.  And what -- while the constitution
 4   sets out this procedure where both the Board and the
 5   Governor are to approve of ITEP contracts, that should
 6   not be something where at every stage there is
 7   uncertainty as to whether a contract will or will not be
 8   approved.  That while that may be the procedure that was
 9   set up in the constitution, I don't think anybody
10   believes that that's the best way for this program to be
11   handled, that at every board meeting and every time
12   there's a project submitted to the Governor, nobody
13   knows whether it's going to be approved or not.  So that
14   was the intention of the Governor's executive order on
15   June 24th, which was to set forth, "These are their
16   conditions under which I will approve or not approve the
17   existing ITEP applications and new ITEP applications,"
18   to provide some guidance so there would not be
19   uncertainty as to what his intentions were.
20                   It turns out that as we sort of
21   suspected at the time that this would not have been the
22   final word on this, and obviously one of the issues that
23   has been developed and is one that needs to be addressed
24   and the issue of renewals.  The Governor has had,
25   personally and with his staff, had many different
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 1   meetings and conversations and discussions about how
 2   exactly to process and to determine, how to handle
 3   existing renewals, and they're two competing issues that
 4   were under consideration.
 5                   The first is that the Governor just
 6   believes that the constitution says what it says and
 7   that it is not a 10-year, 100-percent tax exemption.
 8   The constitution provides that it's two five-year
 9   periods or at least up to two five-year periods, and the
10   Governor believes that the constitution means what it
11   says and that there should be some consideration for the
12   terms of the constitution.  What the Governor also
13   believes and understands to be the case is that, at
14   least as this program has operated up to the beginning
15   of this administration, there were some promises that
16   were essentially made to the industry about what the
17   renewal process would look like and that LED would
18   support and continue to support renewals.  So long as
19   the applicant met their conditions under their initial
20   contract, that LED would support those renewals.  And as
21   everybody knows, there's even language in some of the
22   contracts, language in some of the rules that treated it
23   as if it were a 10-year, 100-percent tax exemption.
24                   So those being the two competing
25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the
 2   issue of renewals, and so we're going to be -- this will
 3   be published later on this afternoon, but what the
 4   Governor has amended Section 2 of his executive order to
 5   state, "That the requirements of this executive order,"
 6   namely being the requirements for Exhibit A and B and
 7   the other limitations on his approval, "will not apply
 8   to ITEP applications that -- or their renewals that were
 9   before June 24th."  So as an example, if there was an
10   ITEP application that was approved prior to June 24th,
11   when that application comes up for renewal, when that
12   contract comes up for renewal, it will be under the old
13   rules prior to this executive order.
14                   So I understand that this is essentially
15   going to continue in place many of the existing ITEP
16   contracts that we have that are not going to have the
17   conditions for approval that are set forth in the
18   executive order.  And obviously there are going to be
19   some of these that even four years from now are going to
20   be renewed without the conditions of this executive
21   order, but the Governor believes that it's important
22   that we keep our word, and whether or not that word
23   should have been given in the first place really doesn't
24   matter.  That he believes it's important that we keep
25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that
 2   those promises were made and the promises were made that
 3   LED would support those applications and those renewals.
 4                   And so that is what the Governor is
 5   stating those are the conditions for his approval and
 6   that he will approve renewals of those existing ITEP
 7   contracts when they come up under the rules that existed
 8   prior to this executive order.
 9                   That does not mean, however, that if a
10   applicant does not meet the conditions of their
11   contract, that somehow their contract is going to be
12   renewed.  So this is clear in the executive order, but
13   to be eligible for renewal, the applicant still has to
14   meet the conditions of their original contract for
15   renewal, but there will be no additional requirements or
16   conditions for that renewal.
17                   Now, the second part of it is what are
18   we going to do going forward, because I think the
19   Governor has made it very clear that he believes that
20   this program should not be automatically a 10-year,
21   100-percent tax exemption, that he believes he has the
22   discretion to determine how we are going to give his
23   approval at least for contracts going forward.  And that
24   was outlined in his executive order to what the
25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we
 2   should have some restrictions on renewals going forward.
 3   So just to be clear, we are talking about renewals from
 4   June 24th going so many, new projects approved after
 5   June 24th, when those projects come up for renewals, so
 6   we're talking, you know, this is starting four and
 7   whatever months from now, four years from now, when
 8   those projects come up for renewal, what the Governor is
 9   asking is two things and what the conditions under his
10   approval are two things.
11                   First, he is asking that the initial
12   term for five years be up to 100 percent, and I think
13   that's what is both contemplated by the existing
14   executive order from June 24th in that if the local
15   input is such that there's an agreement that they would
16   only support a project up to 80 percent, than that is
17   their right under the executive order, and that if those
18   are the conditions that they set, then the Governor will
19   approve that contact.  If the local input is such that
20   it is at 100 percent, then the Governor will agree to
21   support that contract.
22                   What the Governor is going to do for his
23   approval is going to set a limit for renewals.  So I
24   realize I keep repeating myself, and repeating myself
25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after
 2   June 24th, so for those renewals, the Governor is, for
 3   his approval, is going to set a limit for only up to
 4   three years and up to 80 percent.  So renewals of those
 5   new contracts will be, when they come up for renewal the
 6   Governor is saying he will approve them, but only if
 7   their limited to three years at 80 percent.
 8               MR. ANDRE:
 9                   Is the local still involved in that
10   process?
11               MR. BLOCK:
12                   It does not change the input of the
13   executive order.  In other words, all the conditions of
14   the executive order will still have to be met for those
15   renewals of new projects approved after June 24th.
16                   And so what I think the Governor is
17   trying to do and what I know the Governor is trying to
18   do and what I think he has done with these two changes
19   is to try to make this balance that we have of making
20   sure that we can keep this program to be a very
21   competitive and a strong inceptive program to bring and
22   maintain businesses in Louisiana.  And it will still be,
23   even under the conditions that the Governor has set, an
24   extremely generous program that does, in fact, allow for
25   Louisiana to compete and to compete vigorously for
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 1   industry to come to Louisiana.
 2                   At the same time, he believes strongly
 3   that this program is in need of some changes, and as he
 4   outlined in his original presentation to the Board on
 5   June 24th, that this program has not accomplished the
 6   job creation and job retention that he believed is vital
 7   to what it originally was designed to do, and that's
 8   what the intention of his original executive order was
 9   to do, was to focus on maintaining and creating jobs, in
10   Louisiana jobs, and that's what he continues to believe
11   that we should do and that he believed these changes
12   will support that, will not support it as quickly as
13   maybe he would have hoped.
14                   We are -- some of the changes from the
15   executive order on June 24th are happening as we speak,
16   and every Board meeting you see that, but obviously
17   there are going to be a lot of renewals that come
18   forward that don't have to meet those requirements, but
19   it's important that we not change the rules or at least
20   change the promises that were made to these companies
21   midway through their projects.  They, in many cases and
22   most, the tax exemption was built into their projections
23   as to what their profitability would be like, what their
24   schedule for maintenance and construction would be, and
25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances
 2   that they received at the beginning.
 3                   There are some other changes that
 4   Mr. Adley discussed that can be done through the
 5   rulemaking process.  The Governor continues to believe
 6   that it is important that a manufacturing tax exemption
 7   be limited to manufacturing, and that, in many cases, or
 8   at least in some cases, the expansion of manufacturing
 9   has maybe gone further afield than what was originally
10   intended by this program, and I know that some of these
11   rule changes will be addressed to that.
12                   Further, and I think this is a
13   critically important part to this, I think it's really
14   important that we continue to have these discussion
15   about this program and that is be transparent and that
16   it be clear what we're doing and what we're hoping to
17   achieve by this program because it's a program that we
18   should be proud of and supportive of because it brings
19   business to Louisiana and it's good for Louisiana.  So
20   it's good we can have these discussions in open,
21   recorded, where anybody who's watching from around the
22   world who has web access can do it so that we can show
23   that Louisiana is going to be competitive and that we're
24   going to be honest and that we're going to be
25   transparent with this program and that we're willing to
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 1   answer any questions that we have about it, that anyone
 2   has about it so that we can make sure that it continues
 3   to be predictable and a program that can support
 4   businesses in Louisiana.
 5                   So with that, I'll be happy to answer
 6   any questions anybody might have about the executive
 7   order.  Again, it be rolled out and published a little
 8   bit later on this afternoon.  It will be available on
 9   our website.  I'm sure we'll push it out to all of the
10   Board members.
11               MR. ADLEY:
12                   Mr. Block, we have a question from
13   Mr. Moller.
14               MR. MOLLER:
15                   So the three years at 80 percent will be
16   in the executive order?
17               MR. BLOCK:
18                   Yes, sir.
19               MR. MOLLER:
20                   Okay.  There's a lot of conversation,
21   some of them happening in this building right now, about
22   statutory changes to this program.  Does the Governor
23   have a position on what he'd like the legislature to do
24   next year and beyond?
25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has
 2   tried to not have any interference with the task force
 3   and tried to allow the task force to do their work.  As
 4   everybody knows, they've done a tremendous amount of
 5   work, and so the Governor is not going to get ahead of
 6   the task force and has not been dictating any issues to
 7   the task force and instead wants to be able to respond,
 8   obviously, with his own package, but many of which we
 9   hope and believe that the task force will support.  So I
10   don't think the Governor's going to say what he is
11   intending for the task force to come up with, but this
12   issue has certainly been discussed by the task force.
13   What the Governor is saying is these are his conditions
14   for approval, for his approval of renewals, but
15   obviously we're talking about his approval for renewals
16   that are going to be in his second term.
17               MR. MOLLER:
18                   Well, that's not so --
19               MR. BLOCK:
20                    And so pushed well down the line, when
21   these renewals are going to come up, so obviously the
22   Governor would -- believes this is good policy.
23               MR. MOLLER:
24                   But for all practical purposes, anyone
25   who comes with an application, a new application, can
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 1   expect up to five years at 100 percent and then three
 2   years at 80 percent?
 3               MR. BLOCK:
 4                   Correct.
 5               MR. MOLLER:
 6                   But the next governor, if this governor
 7   for some reason isn't reelected, could get rid of that
 8   with the stroke of a pen?
 9               MR. BLOCK:
10                   As a matter of fact, the executive order
11   will automatically expire.
12               MR. MOLLER:
13                   He would have to renew it.
14               MR. BLOCK:
15                   It would have to be renewed or it would
16   have to be changed by whoever the next governor would
17   be.
18               MR. ADLEY:
19                   Allow me, I just want to add this piece,
20   albeit the executive order will expire, the rules that
21   get adopted by the Board of Commerce and Industry will
22   not expire and those rules will then have to be changed
23   and you can't do that with the stroke of a pen.  You
24   would have to go through the same process that we have
25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,
 2   similar to what would happen if it was statutorily put
 3   in place.
 4               MR. BLOCK:
 5                   So I guess the answer is of course the
 6   Governor believes this is good policy and that it should
 7   be in law, and if the task force doesn't, in fact, do
 8   what they've been discussing about having some
 9   limitation on renewals, and obviously the Governor would
10   be supportive of any change in the constitution that is
11   in line with what his goals are and what he is setting
12   forth in his policy here.
13               MR. MOLLER:
14                   There's been talk of taking it and
15   moving it entirely to the locals and taking the state
16   out of this.  Does the Governor have a position on that?
17               MR. BLOCK:
18                   I'm not prepared to answer a question
19   about that.  I think that what the Governor is going to
20   do is what he's going to do with the remainder of the
21   issues that the task force is under consideration.  Once
22   the task force makes its report, then I know the
23   Governor is going to be -- is going to have a public
24   response to that, and obviously if we move into April,
25   into the next session, there will be -- there's going to
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 1   be a legislative package that the Governor puts together
 2   and this will be in strong consideration in that.
 3               MR. MOLLER:
 4                   Thank you.
 5               MR. ADLEY:
 6                   Thank you.
 7                   Mr. Miller.
 8               MR. MILLER:
 9                   I just want to clarify, that first five
10   years is up to 100 percent with local input?
11               MR. BLOCK:
12                   Right, yes, sir.
13               MR. MILLER:
14                   Not a given.
15               MR. BLOCK:
16                   It is not a given.  Absolutely.
17               MR. MILLER:
18                   Thank you.
19               MR. ADLEY:
20                   All right.  Members, are there any other
21   questions?
22                   Matthew, I wanted to make clear that
23   when we set here this morning after meeting with you and
24   the Governor and LED over the last several days, I do
25   have a set of amendments here that y'all have basically
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 1   sent me here with that approval from all of you, we will
 2   be taking that up to cover some of these issues; that's
 3   a correct statement?
 4               MR. BLOCK:
 5                   It's obviously for this committee to
 6   consider, but we believe that those rules further
 7   clarify the position of the Governor and also the
 8   policies that we think should be set forth for this
 9   program going forward.
10               MR. ADLEY:
11                   Now, with that said, I say this I think
12   not so much for you, Matthew, but for all of those that
13   are sitting here that have been on both sides of this
14   issue, albeit the Governor has seen fit to try to
15   balance this program against conflicting interests that
16   have been involved here.  It's been very difficult, I
17   can tell you, as I've watched them go through the
18   process and have you.  I want the public to understand
19   and the committee to understand that once we're through
20   this place where the state has kept its word, there will
21   be, if we adopt these amendments, some substantial
22   changes to this program, and I'm just going to list some
23   of them for you.  There will be job requirements with
24   anybody that comes for ITEP.  There will be local input.
25   There will be no ITEP for environmental requirements.
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 1   Albeit he discussed it and considered it, there will be
 2   no, if we adopt these, there will be no ITEP for
 3   environmental requirements.  MCAs are gone.  I'm told by
 4   staff that's about 70 percent of what you've been seeing
 5   come before you.  I think that's important.  There will
 6   be a much stricter definition of what maintenance and
 7   maintenance capital is.  There will be a clear
 8   definition of manufacturing and what's integral to it.
 9   Late filings, there will be no more "mays."  It will be
10   "shall."  They will be penalized because it's to their
11   benefit to file on time.  There will be a return of
12   investment report with every application that you see
13   that we've not seen before.  I think that is critical.
14   There will be much added transparency that you alluded
15   to.  In addition to the five-year contracts of up to 100
16   percent with local input and the three-year contracts
17   with up to 80 percent with local input.  So going
18   forward, the changes are very substantial, and I think
19   if we adopt those, that this committee will have done a
20   Youdelman's job in trying to reform what we saw when we
21   got here.
22                   So I just think it's important, Matthew,
23   everybody understands this is not just an issue of
24   saying we must honor what we did in the past.  I think
25   that's critical, but we're making some substantial
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 1   changes.
 2                   Are there any other questions?
 3                   Matthew, anything else?
 4               MR. BLOCK:
 5                   No.  I just would like to personally
 6   thank -- and I believe that the Governor would share
 7   this.  I personally thank all of you, not just the
 8   members of this committee, but the Board as a whole as
 9   well, that this has been a lot of work and maybe more
10   work than all of you anticipated when you signed up for
11   this.  And I realize that not only a lot of work, but
12   it's something where you also have gotten a lot of calls
13   and had a lot of input from the public, from industry,
14   about how this should work, and that's critically
15   important and it helps us arrive at a better place when
16   we get input and we have those discussions.  I think
17   what we've come up with today with these rules are a
18   product of those discussions and that input.  But I just
19   appreciate the hard work that you've put in and thank
20   you for your consideration.
21               MR. ADLEY:
22                   Matthew, thank you.  No further
23   questions.
24                   Let me say to all of you that any of you
25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.
 2   If you have not done so, you need to do that.
 3                   Members of the Committee, now with some
 4   latitude from you, I asked the staff to prepare for us
 5   those amendments that we made reference to in a redlined
 6   version of our last working session so that I could walk
 7   you through what our proposals are on the changes that
 8   we would recommend.
 9                   And to the members in the audience, I
10   think they made enough copies so that you could have
11   some also to follow along.
12                   Before I begin, I need to make two
13   minor, technical changes before we get to them.  On Page
14   1, under 502 and "Definitions," under the word
15   "Establishment," you should delete, scratch through "is
16   creating" so that an establishment would simply be an
17   economic unit at a single physical location.  And then
18   on Page --
19               MR. MILLER:
20                   Can you repeat that, please?
21               MR. ADLEY:
22                   Page 1 under 501, "Establishment,"
23   delete the word "is creating," and I would offer the
24   amendment without those words is what I'm saying to you.
25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me
 2   this morning to make sure we got them technically
 3   correct.  If you look all of the way at the bottom of
 4   the page, Paragraph J where I have "by the Commerce and
 5   Industry Board," that really is the "Board of Commerce
 6   and Industry."  That would be the proper way for that to
 7   read.
 8                   With that, members, if I can, I'm just
 9   going to go through each one of those.  I'll answer any
10   questions that you have as we move through them, and
11   then ask for your adoption.  Once that is done, then
12   I'll address any amendments as you have, and as I said,
13   I think the department had one they needed us to
14   consider.
15                   So with that, the first amendment that
16   you would be looking at on Page 1 under C is C3, and
17   that is the language that requires the Board to
18   broadcast via live stream all of the meetings that you
19   referenced.  I'm going to withdraw that amendment.  I'm
20   going to ask the staff to come up for one moment if you
21   will.  Withdraw it, because the proper place, I'm told,
22   for that is over in the rules governing the Board itself
23   and not inside ITEP.  And so when we finish with these,
24   we will take up a separate amendment.  We'll take up a
25   separate amendment to make sure that it goes there, and
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 1   when you do your APA, it will be included in that.  Is
 2   that my understanding?
 3               MS. CLAPINSKI:
 4                   Yes, sir, that's correct.  It will be a
 5   separate promulgation of the APA, but it will go through
 6   the process.
 7               MR. ADLEY:
 8                   So this was at your request to move it
 9   into the proper place?
10               MS. CLAPINSKI:
11                   Yes, sir.
12               MR. ADLEY:
13                   And when we get to that point, as I
14   understand it, because an amendment to the Board's rules
15   themselves will require a unanimous vote by these
16   members to include consideration of that issue before we
17   make that amendment at the end.  Is that -- am I stating
18   that correct?
19               MS. CLAPINSKI:
20                   Yes, sir, that's correct.  Yes, sir.
21               MR. ADLEY:
22                   So it will be there, it's just these
23   rules deal with the Industrial Tax Exemption.  There's
24   another section of the rules that deal with the
25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we
 2   will come back to it so everybody understands.
 3               MS. CLAPINSKI:
 4                   Yes, sir.
 5               MR. ADLEY:
 6                   If we drop down to 501 under
 7   "Definitions," as we read through these rules, the word
 8   "establishment" is used throughout the rules, but there
 9   was never a definition of what an establishment is, and
10   so we would define establishment as "an economic unit at
11   a single physical location" so that we have a definition
12   of it.  And I'm doing that at your request.  I saw you
13   wince over there.  Maybe you ought to go sit by Mandi
14   and you two can talk while I go through these.
15                   Then if you come down to "Maintenance
16   Capital," to remove any confusion about maintenance
17   capital, we would add the words "to conserve as nearly
18   and as long as possible original condition."  The
19   language that I got from LED in reference to this is
20   that when someone goes in to do work to an existing
21   facility, we want them to make it better.  It shouldn't
22   be made just to keep it as it is.
23                   And if you'll go to the second page --
24               MS. MITCHELL:
25                   Senator?
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 1               MR. ADLEY:
 2                   Yes.
 3               MS. MITCHELL:
 4                   Before you get too far down, the only
 5   discussion Daniell and I were having about your
 6   definition of establishment is that it needs to have its
 7   own definition, not embedded within "Addition to a
 8   manufacturing establishment."  So we can -- it's just a
 9   technical tweak so that it stand --
10               MR. ADLEY:
11                   Let me say this, once we get through
12   here, all of this numbers and all of these places, there
13   will be technical changes that you as a staff will have
14   to make to get them in the right place to bring them to
15   the Board.  We understand that.  So everyone
16   understands, that's exactly what happens in the
17   legislative process.  As we set through it and we make
18   our changes, the staff is then required to go back and
19   make whatever technical changes are required to get in
20   line.  We're going to do that.  Now, we'll put that in
21   your hands to take care of that before the next meeting.
22                   I'm on Page 2 -- I apologize.  I had
23   three of them, didn't I?
24                   The definition of "Integral," that, in
25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary
 2   discussion about what belongs as part of "integral."
 3   This definition would say that "integral" is what is
 4   required to make whole the product being produced.  Most
 5   of these definitions, so that you know, came from we
 6   researched various business definitions to ensure that
 7   we were following some business principle, and so we
 8   would suggest that we make sure that "integral" means
 9   it's actually part of the product being produced.
10                   Now, there are some exceptions to that
11   further back in the rules, some things that are used
12   that actually do not end up in the product, but are used
13   in the making of the product, and we'll get to those in
14   a moment.
15                   The next one under "Maintenance
16   Capital," this amendment is intended to try to keep it
17   in line with the definition we had of maintenance.  It's
18   the same definition, "to conserve as nearly as possible
19   the original condition."  So that there's no confusion
20   when you're talking about maintenance capital and
21   maintenance that's what it's being spent for.
22               Under "Manufacturing," which has been very,
23   very broad based, the change here would mean "working
24   raw materials by means of mass production and
25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what
 2   manufacturing is.
 3                   At the bottom of the page, the
 4   definition of "Restoration," "repairs to bring a
 5   building or structure to at least its original form,"
 6   again, to ensure that what's being done is truly
 7   something new and not part of maintenance.
 8                   And if you flip to the next page, I'm
 9   under 503, and you'll go down to the first redlined
10   section, "is the term of the expiration of the
11   contract," these are the terms that Matthew just
12   discussed, "shall be for up to, but no more than five
13   years and may provide for ad valorem exemption up to 100
14   percent, and terms of renewal may be included provided
15   that the renewal of the contract shall be for a period
16   up to no more than three years and may provide ad
17   valorem tax exemption of up to, but no more than 80
18   percent."
19                   Now, the local reference is not here
20   because that's referenced in your Exhibit A.  I believe
21   that's in the rules that's where that reference is made,
22   so that was where their input would be made.  This is
23   simply the guidance for the 100 percent and the 80
24   percent.
25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an
 2   "and" because we add a Section 5 at the request of LED,
 3   after discussing it with Mandi and Don Pierson, "a
 4   statement of Return on Investment (ROI) as determined by
 5   the Secretary."  So you will have some documentation on
 6   the value of the exemption that you're to grant that
 7   we've never had before.  I think that's very important
 8   for the future.
 9                   If you go to the next page, now I'm down
10   to Item 3 where it says "The Board and the Governor," we
11   simply delete "and the Governor" because the Board is a
12   separate entity to whoever the governor is and the
13   Governor has the authority to make whatever decisions
14   the Governor wants to make, so we would delete that.
15                   If you drop down to Item H, this says,
16   "If the application is submitted after the filing
17   deadline," in the past it had this language for five
18   years because in the past they've been talking about
19   five years and five years together as a total of 10.
20   What we've done here is that the maximum reduction that
21   could be made for the late filing is up to whatever the
22   remaining term is because it will vary, and so setting a
23   set amount here just created ambiguity and confusion, so
24   whatever is left, that's what would apply.
25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities
 2   at the site meet the definition of manufacturing will
 3   reviewed by the Board based upon the facts and
 4   circumstances existing at the time when the application
 5   is considered."  We simply add "by the Board of Commerce
 6   and Industry" to make it clear that you do go back to
 7   the Board of Commerce and Industry.  You are involved in
 8   that decision.
 9                   Then on the next page at 507 -- Let's
10   see.  Excuse me.  505 Paragraph A at the end of "Board
11   and the Governor," we took out "and the Governor" again
12   for the same reason that I explained a moment ago.
13                   Then under "Eligibility Property," the
14   word "capitalized" remains.  We struck it out once, but
15   it does remain.  The only change is down in Paragraph 3,
16   it says, "Owners who are not engaged in manufacturing at
17   the manufacturing establishment are eligible for
18   exemption only if the manufacturer at the site is
19   obligated to pay the property taxes" -- this is all
20   current rules -- "if the exemption were not granted."
21   "Leased property is eligible for the exemption if the
22   property is used in the manufacturing process," and we
23   add the words "is and remains on the plant site" just to
24   make it clear that if there's an exemption, it goes
25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service
 2   to a manufacturing facility, that doesn't mean that
 3   you're facility outside of that manufacturing footprint
 4   is now eligible for the entire ad valorem tax exemption.
 5   It's only that property or that service that you provide
 6   within that footprint.  And I think that just intended
 7   to make it clear that that's what that applies to.
 8                   And then if you'll flip to the next page
 9   to Paragraph D, it says, "To be eligible for exemption,
10   a manufacturing establishment must be an operational
11   establishment and engaged in the business of
12   manufacturing."  That, too, was somewhat arbitrary, so
13   we simply took the word "the business of" out and left
14   in the words "engaged in manufacturing" that we have
15   clearly defined at the beginning.
16                   And then we go further down, we talk
17   about "To become operational or cease operations without
18   a reasonable expectation of resuming operations, the
19   facility," it used to say "may no longer be eligible."
20   The word will be changed to "shall."  If you're not
21   oppilating anymore, "the facility shall" no longer be
22   eligible for exemption.
23                   We ran into a problem.  Robby, you tried
24   to deal with it at or last meeting.  I apologize for not
25   helping you.  We had an issue where one came up that was
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 1   not operational and the Board had the ability to either
 2   may or not give the exemption and we ended up giving it.
 3   You tried to get them at least to go back to the local
 4   government, as I remembered.  But this will make it
 5   clear because these exemptions are for the benefit of
 6   the industry themselves, and if they're not in
 7   operation, the exemption will not apply.
 8                   The next item under 509 B, Item 1,
 9   "Sales" would be removed as it is not part of the new
10   definition, clearly not part of the definition of
11   manufacturing and integral part.  For your information,
12   that has never been part of our rules.  That's something
13   that was brought up in one of our discussions and added,
14   so you're not removing anything from current rules.
15   It's just we're removing something that was discussed
16   during our meetings.
17               MR. SLONE:
18                   Senator?
19               MR. ADLEY:
20                   Yes, sir.  Question?
21               MR. SLONE:
22                   Just a quick question.
23               MR. ADLEY:
24                   Push your button for me so I can turn
25   you on, Mr. Slone.
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 1               MR. SLONE:
 2                   So I understand the removal of "sales."
 3   I'm just curious, would something like R&D be a part of
 4   the integral or business operations?  I'm not sure if
 5   this is the time to ask this particular question.
 6               MR. ADLEY:
 7                   No, this is a good place.
 8                   I think --
 9               MR. SLONE:
10                   I'm not sure if that should cover it.
11               MR. ADLEY:
12                   I think there's -- maybe I skipped over
13   it.  Maybe I passed it, but there is a place that gives
14   some exemptions.  My view of that would be that it's not
15   because integral now defined made in whole the product.
16   I think the intent is that whatever is used to
17   manufacture the project, not R&D, not the all that you
18   did prior to creating the manufacturing facility, not
19   where you go sell it, but everything that's inside
20   making the product I think is the intent.
21               MR. SLONE:
22                   Okay.  Because I guess I'm thinking R&D
23   is required to get it to a whole product, but I'm not
24   sure.  I'm just throwing it out there.  That would be a
25   good question whether or not we've seen it in best
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 1   practice.  That would be like research.
 2               MR. ADLEY:
 3                   I think if you did that, you will be
 4   allowing an exemption on research that might have
 5   happened in Germany before you ever even locate it here
 6   and adding it to a tax exemption for a business.  You're
 7   creating the credit or the exemption here to encourage
 8   them to locate in Louisiana based upon the product
 9   they're going to make here.  That would be my view of
10   it, and I tell you that based upon I had the pleasure to
11   go make some trips to Germany when we were doing some of
12   these economic develop things, and if we add those
13   words, I think you'll be opening the door for all kinds
14   of applications of adding I ought to get a credit for
15   this.  That's just my view.  It's what I think.
16               MR. SLONE:
17                   Okay.
18               MR. ADLEY:
19                   If you drop down to 5, that was kind of
20   a catchall to give the Board some approval, some
21   latitude if something popped up similar to what you just
22   said that the Board said, "Look, I think we ought to
23   give that."  The Board would have the ability to do that
24   provided that it will now say instead of "other
25   activities," it will say "other on site essential
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 1   activities."
 2               MR. SLONE:
 3                   So that should cover it.
 4               MR. ADLEY:
 5                   Yeah.  I think that should cover it.
 6   It's your catchall that will give you some latitude.
 7   And we had a lot of discussion about this one because it
 8   was a catchall and we were trying to avoid as much as of
 9   that as we could, but we believe by adding the words "on
10   site" and "essential," then we've made it a fair cover
11   and a place that if you decide that's what you as a
12   Board wants to do, I think you have the ability to do it
13   as long as on site and it's essential.
14               MR. SLONE:
15                   Thank you.
16               MR. ADLEY:
17                   Thank you, sir.
18                   I'm down at 511, and now we're talking
19   about the "Rehabilitation and Restoration of Property"
20   and we're talk about "Capital" -- Item A, "Capital
21   expenditures for the rehabilitation and restoration of
22   an existing establishment may be exempted," and we add
23   the words "if it is not maintenance" because we've
24   clearly defined maintenance and we want to make sure
25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're
 2   growing, you're doing something bigger and better, then
 3   you have that same opportunity to do that that you've
 4   always had.
 5                   And then I flip to the next pages, and
 6   the good news is there's no change there.  And the next
 7   page, no change, and the next page, no change.  And the
 8   good news is those are the all of the definitions that
 9   the Governor and staff believe we should add to these
10   rules to clarify them.
11                   Now that I've presented them, I would
12   ask the Board if we could get a motion for adoption of
13   these amendments to this document that we have before
14   us.
15               MR. MOLLER:
16                   So moved.
17               MR. ADLEY:
18                   Okay.  Mr. Moller would move.
19               MR. SLONE:
20                   I'll second.
21               MR. ADLEY:
22                   And second by Mr. Slone.
23                   Is there any objection to the adoption
24   of those amendments?
25               (No response.)
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 1               MR. ADLEY:
 2                   Hearing none, those amendments will be
 3   adopted.
 4                   Now, let me get this one out of the way
 5   before I get to you, the ones that's going to take some
 6   discussion.  The one that we withdrew that goes into the
 7   Board rules themselves, for us to consider that, we need
 8   to have a motion by the Board.  We need to have a motion
 9   by the Board to allow us to take that up because
10   amendment to those rules were not published on the
11   agenda.  That needs to be a anonymous motion.
12                   So would the Board now make a motion to
13   take up consideration of that amendment to the Board
14   rule?
15               MR. MILLER:
16                   I so move.
17               MR. ADLEY:
18                   Mr. Miller so moves.  Seconded by
19   Mr. Fabra.
20                   Is there any objection to that motion?
21               (No response.)
22               MR. ADLEY:
23                   Hearing none, there's a unanimous
24   concent to take that up.
25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item
 2   3 on the first page.  You got something you want to pass
 3   out for us?
 4               MS. CLAPINSKI:
 5                   This is the current version of general
 6   Board rules.
 7               MR. ADLEY:
 8                   So you want to explain to the Board
 9   where this language would now fit?
10               MS. CLAPINSKI:
11                   Sure.  I believe the best place is
12   Section 107 that deals with meetings of the Board, and C
13   discusses the regular meetings, which is generally -- so
14   you could either put it in C after the regular meetings
15   discussion or you could make it H and have it as its own
16   separate provision.  Whichever way you prefer to do it.
17               MR. ADLEY:
18                   The only thing I'm reading here quickly,
19   Item G and it talks about your meeting place, "The
20   Board, committee or subcommittee shall hold its meetings
21   at principal offices of the Board."  This is going to
22   require now broadcast and live stream, which is not
23   available there.
24               MS. CLAPINSKI:
25                   Yes, sir.
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 1               MR. ADLEY:
 2                   You can generally get those places like
 3   where we're sitting today for free.  It won't cost you
 4   nothing.
 5               MS. CLAPINSKI:
 6                   Yes, sir.
 7               MR. ADLEY:
 8                   So I'm just going to suggest to you a
 9   technical part of what you need to change here when you
10   put this language in, "the Commerce and Industry Board
11   and Commerce and Industry Board Rules Committee shall
12   comply with Public Meetings Law and broadcast this
13   meeting via live stream" probably needs to say
14   somewhere -- you need to put some language here to give
15   you latitude to get out of your principal office to have
16   that meeting so that you're not stuck with having to go
17   spend a lot of money to get that done.
18               MS. CLAPINSKI:
19                   Let me ask you this, because I think A
20   107 addresses your public open meetings, so do you want
21   to leave that there or do you want the full text of the
22   amendment you withdrew to --
23               MR. ADLEY:
24                   No.  I think you have to have -- the
25   text of the amendment, I mean, the fact that they have
0041
 1   to comply -- I think currently -- let me make this very
 2   clear.  The Board of Commerce and Industry has always
 3   complied with public meetings laws.  They have always
 4   kept records.  They've always been -- but they've been
 5   typed records that if you wanted to go -- unless you
 6   were physically sitting there, you had to go get the
 7   typed version and read it.  The difference here is is
 8   you're adding -- the real change is you're adding "to
 9   broadcast via live stream."
10               MS. CLAPINSKI:
11                   Right.
12               MR. ADLEY:
13                   That's the real crux of this.  That's
14   what you really need to get in your change.
15               MS. CLAPINSKI:
16                   Okay.  So if I just add the broadcast
17   language when I amend G, we can leave the open meetings
18   up in A as is?
19               MR. ADLEY:
20                   I think that's probably correct, because
21   you're under current law already to do that.
22                   Mr. Miller.
23               MR. MILLER:
24                   The change says Board of Commerce and
25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --
 2               MS. CLAPINSKI:
 3                   Perhaps all subcommittees.  Sure.
 4               MR. ADLEY:
 5                   Let me tell you why I didn't put it
 6   there.  I don't care how you do it, but I just want to
 7   tell you why we didn't put it there.  Under the
 8   statutes, there are certain exemptions to LED and your
 9   Economic Development and what you have to provide and
10   not provide.  I want to make sure I didn't step on your
11   toes by getting in that, but if you say all
12   subcommittees, I mean, it's certainly okay with me.  I
13   just wanted --
14               MR. MILLER:
15                   I understand.
16                   All committees other than protected by
17   the confidentiality rules and regs of LED?
18               MS. CLAPINSKI:
19                   Sure.
20               MR. ADLEY:
21                   I think that's a good way to do it.  I
22   think that makes sense.
23               MS. CLAPINSKI:
24                   No problem.
25               MR. ADLEY:
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 1                   Mr. Moller.
 2               MR. MOLLER:
 3                   How far in advance does the agenda get
 4   published now and is it available online?
 5               MS. CLAPINSKI:
 6                   Yes.  It's usually available two weeks
 7   ahead of time, the agenda that's available at the Board
 8   meeting, and that agenda is published online.  That is
 9   different than the board packet that you guys receive,
10   but the agenda --
11               MR. ADLEY:
12                   Yeah.  I think the issue that's come up
13   in all of the discussions -- and it's a good point
14   you're raising.  The issue that has come up is is that
15   particularly for the general public to get a copy of the
16   package 24 hours or 48 hours in advance doesn't give
17   much time, all of you that have pulled up your agendas
18   for this next meeting and printed them as I have,
19   they're a book this thick, just doesn't give them much
20   time.
21                   Let me suggest this to you, let me
22   address this amendment and get it behind us, and if you
23   wish to propose something else, I'm going to take up
24   additional amendments by the committee, and if you wish
25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.
 2               MR. MOLLER:
 3                   Absolutely.
 4               MR. ADLEY:
 5                   Mr. Miller would move for the adoption
 6   of the amendment that he explained, all subcommittees
 7   except provided so and so, so and so, and will all be
 8   broadcast and via a live stream so that we make sure
 9   that we have that language.
10                   Mr. Miller would make that motion.
11   Mr. Fabra would second that motion.
12               MR. FABRA:
13                   Second.
14               MR. ADLEY:
15                   That's what I thought I heard him say.
16                   So is there any objection to the
17   adoption of that amendment to the rules for the Board
18   itself?
19               (No response.)
20               MR. ADLEY:
21                   Hearing no objection to that, that
22   amendment is adopted.
23                   With that, those are all of the
24   amendments that we had.  Let's take up the committee
25   amendments and we will get to the discussion, the one
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 1   that you've brought up.
 2               MS. CLAPINSKI:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   Mr. Moller, you are on.
 6               MR. MOLLER:
 7                   Yeah.  I would like to propose an
 8   amendment to the Board rules that not only the agenda,
 9   but the applications be made available online one week
10   before the meeting.  I think this is -- you know, these
11   applications, you know, we're talking about local
12   property tax revenue, and folks around the state may
13   want some time to look at, you know, what's coming up in
14   their district, and so if there's any way to make those
15   applications -- I don't know if there are any privacy
16   issues that have to be...
17               MS. CLAPINSKI:
18                   Yes.  There are tax identification
19   numbers and other items that would have to be removed.
20               MR. ADLEY:
21                   Okay.  There's going to be some
22   discussion and we're going to just very carefully walk
23   through this and then we'll make a decision on what to
24   do.
25                   Mr. Moller would offer up an amendment
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 1   to the general rules of the Board that would require
 2   online the agenda with the backup material to the
 3   agenda.
 4               MR. MOLLER:
 5                   The applications.  I mean, if there's
 6   stuff that has to be redacted or if there's information
 7   that is protected or outside the Open Meetings Law, but
 8   I think that somebody who wants to come to this Board
 9   and speak on a particular application should have a
10   little bit of notice on who's applying.
11               MR. ADLEY:
12                   I get that.  I do want to make one
13   clarifying remark here.  There are certainly items that
14   are exempt from Public Records Law and disclosure by
15   LED.  It is difficult to understand why you couldn't do
16   that because everything that you do ends up before us
17   and is public record.  So I'm going to let y'all address
18   that and we have questions by other committee members,
19   too.
20                   You want to identify yourself and...
21               MS. VILLA:
22                   Hi.  Good morning.  Anne Villa,
23   Undersecretary for LED.
24                   One comment I'd like to make -- a couple
25   of comments I'd like to make is we can make available to
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 1   the public the summary information that is available and
 2   has been available to the public whenever they come to
 3   the Board of Commerce and Industry meeting.  It talks
 4   explicitly about the project, the description of it, the
 5   company's name, where they're located, the investment
 6   and the potential benefit.  There's over 1,000 pages
 7   potentially of applications that it would have to go
 8   through, legal would have to go through and redact, and
 9   I just feel that that's a lot of information to have to
10   go through every month to provide to the public.
11                   I think that, you know, whenever there
12   are public records requests, we do have to provide that
13   information, but to do it regularly I think is a lot to
14   ask of the staff.
15               MR. MOLLER:
16                   How hard would it be to just provide the
17   summary with the information that you...
18               MS. CLAPINSKI:
19                   That's no problem.
20               MS. VILLA:
21                   That's no problem at all.
22               MR. MOLLER:
23                   And to put that online and --
24               MS. VILLA:
25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We
 2   have that summary information.  We have it listed -- I'm
 3   sorry.  It is available already online for next week's
 4   meeting.
 5               MR. MOLLER:
 6                   Okay.  Well, if we could just -- again,
 7   I just to make sure that the public have enough time to
 8   review this information before we meet, and I don't want
 9   to ask you to go through a thousand pages before every
10   meeting, but --
11               MR. ADLEY:
12                   I will say this, going forward,
13   prospectively with the local input requires an Exhibit
14   A, and so there's going to be a whole lot more
15   transparency in that than what you currently have.
16               MS. VILLA:
17                   Right.
18               MR. ADLEY:
19                   The issue is is that the 4,000 or
20   whatever that's going to be coming to us that are purely
21   the renewals and whatnot that were done prior to June
22   24th.
23               MS. VILLA:
24                   Over the next five years.
25               MR. ADLEY:
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 1                   I real think that's the issue.  Under
 2   these new rules with that Exhibit A, most of that stuff
 3   is going to be available out there in multiple
 4   locations, but it will be those that happened prior to
 5   June 24th.
 6                   Robby, did you have a question?  You got
 7   it?
 8               MR. MOLLER:
 9                   So what again what is included in the
10   summary?
11               MS. CLAPINSKI:
12                   Usually it's the company name, the
13   parish location.  If it's a jobs program, it's estimated
14   number of jobs to be created.  If there's capital
15   investment involved, it's estimated capital investment.
16   It's all of the key numbers.
17               MR. MOLLER:
18                   And the amount of the exemption, the
19   value of the exemption?
20               MS. CLAPINSKI:
21                   For ITEP purposed it will be the value
22   of the exemption over a 10-year period.
23               MR. ADLEY:
24                   Let me suggest to you what I've heard.
25   The biggest issue in the past, we didn't have a
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 1   requirement for jobs.  Some of them did and some of them
 2   didn't.  But the public generally wants to know, even
 3   though it didn't create jobs are, are there any that we
 4   know of.  And if you did just a summary of what he's
 5   talking about and I think you were able to add that --
 6               MS. VILLA:
 7                   It's in there.
 8               MS. CLAPINSKI:
 9                   It's already in there.
10               MR. ADLEY:
11                   -- I think you'll be giving them what
12   they're looking for.
13               MS. CLAPINSKI:
14                   That's a part of the summary that's
15   available.  It's just whether the company it has that
16   actually reported those jobs or not.
17               MR. MOLLER:
18                   And if somebody wants to -- I mean, I
19   doubt anybody's going to want to see all -- every
20   application, but so somebody could look at that
21   application, the summary, and say, "Well, I would like
22   you to pull these five"?
23               MS. VILLA:
24                   It becomes a public records request and
25   we would do that.
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 1               MS. CLAPINSKI:
 2                   Yes.
 3               MR. MOLLER:
 4                   Okay.  But then if you publish it a week
 5   prior, you have three days to fulfill the record
 6   request, so somebody could conceivably make the request
 7   and see the full application prior to the meeting?
 8               MS. VILLA:
 9                   Correct.  We would have to go through
10   the normal course of the public records request and
11   respond.
12               MR. MOLLER:
13                   Okay.
14               MR. HOUSE:
15                   Well, I would add to the members of the
16   board, certain information you are provided does include
17   Social Security Numbers and other confidential
18   information, but nothing keeps you from sharing the
19   information that you have in terms of being cognizant of
20   confidential information.  So, again, I've been doing
21   this economic development for a long time.  We produce
22   more documents in response to public records requests
23   than anyone.  We try and set up our meetings in such a
24   way.  This has always been a public board.  So we're
25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request
 2   from staff and we're putting into effect a program
 3   that's going to make a lot of additional requests of the
 4   staff.  So you're going to have to weigh your
 5   priorities, but -- and, again, that comes back down to
 6   what the Board wants to do.
 7               MR. MOLLER:
 8                   And I'm not trying to enormously add to
 9   the workload.  I just want to make sure that somebody
10   who wants to come to testify to our Board has the
11   information in plenty of time and that it's available
12   online in a format that anybody can look up.
13               MR. ADLEY:
14                   It's a legitimate request, and both
15   sides are legitimate.  I mean, there are confidential
16   things.  I get that, but when you get -- of course,
17   you've got to make that public records request and
18   there's cost involved, not for LED, but for the person
19   making the request for the citizens.  So, you know, I
20   think he's got a legitimate concern, but if you're
21   comfortable that they're getting what they need,
22   Mr. Moller, whether you want to move forward or not,
23   your call.
24               MS. CLAPINSKI:
25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --
 2               MR. MOLLER:
 3                   Yeah.  I will amend that it be made
 4   available at least one week prior.
 5               MS. CLAPINSKI:
 6                   Sure.  And obviously upon request we can
 7   have further detailed information if they want to
 8   receive that.
 9               MR. ADLEY:
10                   Okay.  So we'll clarify his motion, but
11   Mr. Miller has been waiting patiently.
12                   Mr. Miller.
13               MR. MILLER:
14                   On the summary of the applications, is
15   there an expectation with the new return on investment
16   requirement on ITEP that that will be blended into the
17   summary or any of the return on investment study?  Is
18   that done on the varying programs that we have?
19               MR. ADLEY:
20                   I don't think it's all of the data he's
21   asking for.
22               MR. MILLER:
23                   Just like a summary of the end result.
24               MR. ADLEY:
25                   What's the bottom line value.  I think
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 1   that's what he's asking.
 2               MR. HOUSE:
 3                   That's probably going to be reflected
 4   also in Exhibit A.  Exhibit A is going to recite that.
 5   But certainly the type of summary can be made available
 6   to you.
 7               MR. MILLER:
 8                   Most of the time I think if the
 9   public -- my opinion would be if the public were to see
10   that part along with the other, it would start answering
11   a lot of questions.
12               MR. ADLEY:
13                   Okay.  So we would have a motion by
14   Mr. Moller and the motion would be to add a requirement,
15   to add exactly what provision?
16               MS. CLAPINSKI:
17                   Mr. Moller, I believe you're asking that
18   the agenda and the summary information with that agenda
19   be posted no less than one week prior to the Board's
20   date; is that correct?
21               MR. MOLLER:
22                   Right.
23               MS. CLAPINSKI:
24                   Okay.
25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment
 2   down.  Is there -- Mr. Moller would make that motion.
 3   Is there a second to that motion?
 4               MR. MILLER:
 5                   Second.
 6               MR. ADLEY:
 7                   Mr. Miller seconds the motion.
 8                   Is there any objection to the adoption
 9   of that motion?
10               (No response.)
11               MR. ADLEY:
12                   Hearing none, no objection, we'll add
13   that into the general rule.
14                   Do the committee members have any other
15   amendments before I take up this last amendment from
16   LED?
17               (No response.)
18               MR. ADLEY:
19                   Okay.  Thank you.
20                   So the issue, as I remember it, was
21   something about jobs, so why don't you share with us
22   where we are in the ITEP rules and what the issue is.
23   There was an issue raised by the industry to you, as I
24   get it.
25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.
 2                   In Section 502 under the definition of
 3   "Jobs," Number 4 says that they be employed directly or
 4   through contract labor, and the issue that was brought
 5   to my attention is they would -- the requestor would
 6   like to have added employed directly by an affiliate or
 7   through contract labor, because what happens is, a lot
 8   of times, a company will set up a single purpose LLC to
 9   hold all of their assets and that's all that entity is
10   ever going to do is hold assets.  That's done for
11   liability, tax, all kinds of other purposes.  And then
12   you have a separate, usually wholly-owned, another
13   wholly-owned subsidiary that is maybe set up that holds
14   employees so that when you add the requirement to have
15   jobs and you add it on the company, the company who owns
16   the assets is going to be the one with the ITEP
17   contract, but if that's a single purpose LLC and all
18   they do is hold assets, they will never have employees.
19   They may have an affiliate that creates those jobs.
20   That's just business structure and how different
21   entities chose to do things.  So their request was
22   that --
23               MR. ADLEY:
24                   So would the affiliate also get the ITEP
25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:
 2                   That's correct.  It's just allowing the
 3   jobs of the affiliate to meet the job requirements of
 4   the contract since the entity that has the contract will
 5   never have jobs in some situations.
 6               MR. ADLEY:
 7                   Just for background, purely for
 8   background, we visited with Matthew about this issue
 9   prior to the meeting in a sidebar, and he did not see a
10   problem with that.  The only concern that popped up in
11   my mind, being ex legislator with a very Makavelian
12   (sic) mind is I see people who create all of these
13   different entities to get these various different tax
14   breaks.  They do not believe that's an issue from what I
15   described to them, so what I said to them, it's purely
16   this committee's decision whether you want to handle
17   that or not, and so that's what we're doing.  We're
18   putting it before you to add "affiliates" if the
19   committee decides to do that.
20                   Mr. Miller.
21               MR. MILLER:
22                   I would be perfectly fine with that, but
23   that doesn't fall into or through contract labor?
24               MS. CLAPINSKI:
25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned
 2   subsidiaries.  If you want to -- I mean, I guess you can
 3   require theme to have a contract, but it's two
 4   wholly-owned subsidiaries, separate companies that's
 5   generally --
 6               MR. MILLER:
 7                   I'm okay with that.  It's just anytime I
 8   can eliminate having another and/or that A, B, C, D, I
 9   would rather that.
10               MS. CLAPINSKI:
11                   If y'all want to say they have to have a
12   contract, then I'll --
13               MR. MILLER:
14                   I'm okay with it either way.
15                   Okay.  Thank you.
16               MS. CLAPINSKI:
17                   Okay.
18               MR. ADLEY:
19                   And where does it make it clear that the
20   ITEP only applies to the one entity?
21               MS. CLAPINSKI:
22                   Well, only the entity that holds the
23   assets is eligible for ITEP.  You have to be the owner
24   of the assets to be eligible for ITEP.
25               MR. ADLEY:
0059
 1                   Okay.  Mr. Miller would move --
 2               MR. MILLER:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   -- for adoption at that amendment, and
 6   seconded by Mr. Slone.
 7                   Is there any objection to the adoption
 8   of that amendment?
 9               (No response.)
10               MR. ADLEY:
11                   Hearing none, that amendment is adopted.
12   Thank you very much.
13               MS. CLAPINSKI:
14                   Yes, sir.
15               MR. ADLEY:
16                   Members, again, I want to thank you for
17   all of your work.  We have gone through what the
18   committee had, what the Governor's office had proposed,
19   what LED had proposed.  We do have some individuals who
20   wish to speak, and before you speak, let me make this
21   very clear.  One of the reasons we've kept public
22   comments to the end, as we have in all of our meetings,
23   ultimately the committee's got to make their decision
24   and then we have to move it to the full Board, which we
25   hope is next week.
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 1                   Once adopted there and public comments
 2   are made there, then it goes to the APA process.  There
 3   are going to be several opportunities for more public
 4   comment.  When it ends up before the legislature, there
 5   will be an opportunity again for more public comments.
 6   So it is going to be an ongoing process that's going to
 7   take us some time.  My best guess for these to get
 8   adopted, if they went very smoothly, will be the end of
 9   January, first part of February.  That's my guess.
10                   So with that, members, if you don't
11   mind, I'm going to allow these individuals, I have four
12   of them that filled out cards or five that wish to
13   speak.
14                   Robert -- is it Wege or Wege?
15               MR. WEGE:
16                   Wege.
17               MR. ADLEY:
18                   Sumit Credits, LLC in Denham Springs.
19                   Would you just identify yourself and
20   make your comments, please, sir.
21               MR. WEGE:
22                   Sure.  Appreciate your time.  My name is
23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a
24   consultant firm.  We help many clients go through this
25   process, and many of the rules that you have put in
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 1   place for these programs, we have to, I guess, live with
 2   and help clients navigate through.  And one of issues
 3   that I noticed in these rules is under the "Jobs"
 4   definition for new jobs, Item Number 7 requires that the
 5   company pay the median parish hourly wage for
 6   manufacturing jobs as reported in the US Bureau of Labor
 7   Statistics, and I was on the US Bureau of Labor
 8   Statistics website and I could not find an average
 9   median wage for manufacturing jobs.  Now, they have
10   hundreds of job categories, so if you're a plant
11   operator or if you're a tire or maintenance person, they
12   have those different categories, but I could not find
13   one for a specific manufacturer.
14                   So what this does is it sets up hundreds
15   of targets depending on the job category that these
16   companies have and you set up hundreds of moving targets
17   to say what is a qualifying job and what isn't.  And for
18   East Baton Rouge Parish specifically for 2015, a
19   chemical plant operator, the median average wage is
20   $35.72.  So what you're saying with this requirement is
21   that a new plant that wants to open in East Baton Rouge
22   Parish creates a new job that only pays $35 dollars an
23   hour, that job does not qualify as a new job.
24                   And then the administrative burden, by
25   trying to interpret to the company that next year these
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 1   wages may go up for each of these job categories and you
 2   have to be at or above that before they come out I
 3   think.
 4               MR. ADLEY:
 5                   Let me ask this question.  We do have
 6   others -- somebody from LED, this is part of your
 7   current rules, is it, or this was added?
 8               MS. CLAPINSKI:
 9                   It's new.
10               MR. ADLEY:
11                   It's new.
12                   Let me make this suggestion to you:
13   Every comment that we hear today we are going to take at
14   under advisement, and then we'll go before the full
15   Board next week and they will have the opportunity
16   there, that Board has to approve what we've done and
17   that Board certainly has the authority to make changes
18   as they see fit.  If you would give us between now and
19   next week to try and research this issue for you and get
20   with LED and try to find some resolution for it.  I
21   think you've made a valid point.  They do not list
22   manufacturer.  You need some description for that.  I
23   get that.  I do.
24               MR. WEGE:
25                   Right.
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 1               MR. ADLEY:
 2                   Is there anything else?
 3               MR. WEGE:
 4                   Yes, sir.  The only other issue that I
 5   is have is one of the concerns I hear is that the Board
 6   still has the ability to determine if a project
 7   qualifies as a manufacturing facility even after the
 8   company has filed their application and paid up to
 9   $15,000 fee.
10               MR. ADLEY:
11                   Where are you at in the rules?
12               MR. WEGE:
13                   Okay.  So this would be Section 504 J.
14               MR. ADLEY:
15                   I haven't found it yet.
16                   503?
17               MR. WEGE:
18                   503.  I'm sorry.
19               MR. ADLEY:
20                   Okay.  503.  I could find 504.  So where
21   are you at now?
22               MR. WEGE:
23                   503 J.
24               MR. ADLEY:
25                   J.  Okay.
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 1               MR. WEGE:
 2                   It says, "including whether the
 3   activities at the site meet the definition of
 4   manufacturing."  So basically it gives the Board the
 5   authority, after the company feels they may be a
 6   manufacturer and gone through the process and paid their
 7   up-to-$15,000 application fee, the Board still has to
 8   determination to decide whether this project qualifies
 9   as a manufacturer or not, and for me, that, you know, I
10   would prefer it to be clear at the beginning whether or
11   not the project qualifies rather that wait till the end
12   of process.
13               MR. ADLEY:
14                   I assume that LED -- is this new or is
15   this part of current law?
16               MS. CLAPINSKI:
17                   That's new language.
18               MR. ADLEY:
19                   It's what?  If it's current language --
20   I'm going to get them to speak, but I assume it's there
21   to ensure that if you've gotten yourself into a
22   five-year or a 10-year tax exemption that you're going
23   to maintain the status that got you the tax exemption.
24   Does not allow you the opportunity, "I had that status
25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you
 2   did.  I don't know that.
 3               MS. CLAPINSKI:
 4                   The current rules state "Eligibility of
 5   the applicant and the property for exemption, including
 6   whether the constitutional definition of manufacturing
 7   establishment," so that is currently in the rules.  All
 8   I've added is whether the activities at the site meet
 9   the constitutional definition.  So I think that the
10   Board has always had the ability post-application to
11   make a determination that whether there is or is not
12   manufacturing occurring.
13               MR. ADLEY:
14                   I don't see the constitutional
15   definition.  I don't see that.
16               MS. CLAPINSKI:
17                   Are you on the redline?
18               MR. ADLEY:
19                   I see the definition of manufacturing.
20               MS. CLAPINSKI:
21                   Are you on the redline?
22                   Well, I think you need -- you need to
23   look at the version that looks like this.  That's the
24   redline to the current rules because this shows the
25   complete change.
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 1               MR. ADLEY:
 2                   While you're saying that, I want to make
 3   this clear to the staff, when we get there next Friday,
 4   for the changes that we have made, provide for us, now,
 5   from your current rule where we've actually ended up, so
 6   we'll see all of them.  What we saw today are only those
 7   that we were proposing in addition what we've previously
 8   done.
 9               MS. CLAPINSKI:
10                   There was a copy of the full redline
11   available today as well, minus your corrections.
12               MR. ADLEY:
13                   I got it, but we made some more changes
14   today.
15               MS. CLAPINSKI:
16                   Those will be incorporated so we'll have
17   a full redline version and we'll have a clean copy with
18   all of the changes accepted for next Friday.
19                   So if you look at the redline, the
20   current rules, the current says rule "eligibility of the
21   applicant and the property for exemption will be
22   reviewed by the Board based upon the facts and
23   circumstances existing at the time the application is
24   considered."  All I've added is "including whether the
25   activities at the site meet the definition of
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 1   manufacturing."  Well, that really is the eligibility of
 2   the applicant.  So I don't think --
 3               MR. ADLEY:
 4                   Right.  It's the word "constitution" I
 5   kept looking for.
 6               MS. CLAPINSKI:
 7                   That came out of the previous version
 8   because we defined manufacturing in these rules.
 9               MR. ADLEY:
10                   I see.  I see.  So we're dealing with
11   the definition that we have defined today, the
12   definition of manufacturing.  That's what we're talking
13   about?
14               MS. CLAPINSKI:
15                   Yes, sir.
16               MR. ADLEY:
17                   That's the definition.
18               MS. CLAPINSKI:
19                   That's correct.
20               MR. ADLEY:
21                   Certainly I'll make note of it and
22   certainly I know the committee members will and if
23   someone wants to possibly propose a change.  I just
24   assume it's there to ensure that you remain a
25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.
 2               MR. WEGE:
 3                   Right.
 4               MR. ADLEY:
 5                   I assume that's what that's about.  To
 6   me, it makes sense, but I get your point, and I'll make
 7   a note of that.
 8                   Are there any questions from the
 9   committee members about that?
10               (No response.)
11               MR. ADLEY:
12                   Anything else, sir?
13               MR. WEGE:
14                   No, sir.  Thank you.
15               MR. ADLEY:
16                   We certainly appreciate your comments.
17   Thank you very much.
18                   The next, Diane Hanley with Together
19   Louisiana.
20               MS. HANLEY:
21                   Thank you again for having me.  Diane
22   Hanley from Baton Rouge.
23                   We all know I didn't get what I wanted
24   and Together Louisiana didn't get what we wanted, but we
25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically
 2   stated to today, that you publicly reinforced it today,
 3   the principles of the executive order and that they are
 4   now embedded in the rules.  And I appreciate that, and I
 5   just want that to be known.
 6                   We also recognize that this good work
 7   could be undone and that our job is not ended,
 8   especially, you know, as the public, keeping a light on
 9   it, keeping the energy on this, keeping things going
10   forward and being very attentive.  So just wanted to let
11   you know we're here and we are going to keep watching
12   and we're going to keep the conversation going.
13                   But I want to say thank you.  I
14   appreciate the hard work that you've done.  I appreciate
15   the questions that you bring forward.  The fact that
16   you've brought it to a public arena, that is going to be
17   recorded.  I appreciate all of work of Mr. House, I
18   really do, and the staff of LED and I want to say that
19   publicly.  You named those changes and that meant
20   something, it really did, that there's job requirements
21   now.  There's local input.  The MCAs will no longer be
22   applied, will be able to apply.  There's a clear
23   definition of maintenance.  That's big, and I want you
24   to know I noticed and we noticed and we recognize that.
25   There will be no late applications.  It's not allowed in
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 1   my life, it shouldn't be allowed in this.  And the best
 2   part, the return investment report.  We just want to
 3   know.
 4                   So thank you for opening this up, make
 5   it more visible, making it more public and asking the
 6   questions that are making the changes occur.  Just
 7   wanted to say that publicly today.
 8               MR. ADLEY:
 9                   We appreciate it very much, and the
10   committee has worked hard.  I thank them.  I want to
11   personally thank you on behalf of not just myself, but
12   the Governor's office.  I sat with you and him I guess
13   just yesterday, day before, it was, as you went through
14   all of the issues, and I think he made it very clear he
15   wished he could wave a wand and undo everything that had
16   been done, but he deals with very competing interests
17   and the repetition of Louisiana is very valuable.  He
18   must protect that.  He made that call, and I certainly
19   support that.  And we appreciate your support today
20   because it is there.
21                   I will tell y'all, for what it's worth,
22   the Governor told me, he said the craziest thing.  He
23   said, "Have you ever read this magazine" -- I know you
24   get it Robby -- "called the 'Governing'?"  Ever read
25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just
 2   simply do not understand out of hand you have gotten
 3   with your ITEP."  But he's been very reasonable with it.
 4   And I can tell you, in these rules, everybody got
 5   something, ut nobody got everything they wanted, and
 6   that generally means it's been through a pretty good
 7   process.
 8                   Thank you.
 9               MS. HANLEY:
10                   Appreciate it.  Thank you.
11               MR. ADLEY:
12               Next, Sister Bernie Barrett, Together
13   Louisiana.
14               SISTER BARRETT:
15               Good morning.
16               MR. ADLEY:
17                   Good morning, Sister.
18               MR. ADLEY:
19                   My name is Sister Bernie Barrett, as
20   you've heard, and I'm from Lake Providence, East Caroll
21   Parish, and I'm with Northern & Central Louisiana
22   Interfaith as well as Together Louisiana.  And I, too,
23   commend you on the work that you've done and the changes
24   you've made, especially the public input.  But I'm also
25   here to ask you about that public input.  You know, we
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 1   have -- East Carroll Parish is noted for lots of things
 2   and it's talked about a lot in a negative way, but there
 3   are good things happening there.  And one of the good
 4   things that happened was Myriant Chemical plant came
 5   there.  Well, they got an exemption.  Okay?  So they
 6   got -- they also got a renewal last December, but that
 7   plant is not open right now.  So I guess my question is,
 8   you know, it's a past renewal and you're saying you
 9   can't do anything about past renewals, but at the same
10   time, I heard the phrase several times "keep their
11   word."  "Keep" -- "We have to keep our word to the
12   industries.  Louisiana has to keep their word."  So I
13   guess my question is is there a process to help keep
14   them --
15               MR. ADLEY:
16                   What parish?
17               SISTER BARRETT:
18                   East Carroll Parish.
19               MR. ADLEY:
20                   Is that the one Senator Thompson was
21   here with?  Is that the one we're talking about?
22                   We got the impression, I know, sitting
23   there that day that local governing authorities had no
24   objection to what they were doing.  We did not require
25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that
 2   local authorities were willing to grant that exemption
 3   to that facility.  Albeit it was not operational.  I
 4   will tell you, under these rules going forward, that
 5   will not be allowed.
 6               SISTER BARRETT:
 7                   Okay.  So what do we do?  We have --
 8               MR. ADLEY:
 9                   Me suggestion is you go right back to
10   the local authorities and tell them that we've been told
11   that they had no objection to that.  There are
12   provisions, as I understand, every agenda we look at,
13   there are special requests that can be made and that one
14   came to us, as I remember it, as a potential request.
15   And so if your local governing authority, I mean, wanted
16   to get with LED, not me, but with LED and make a special
17   request to get back on that agenda because they object
18   to what was done, I think they would have that right to
19   do that.  That's just my view.  Legal counsel for LED
20   will certainly make that call, but that's what I would
21   suggest to you.
22               SISTER BARRETT:
23                   Okay.  But I met with sheriff this week,
24   met with Superintendent Millikin, I met with school
25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of
 2   them were, you know, I'm not going -- I'm not going to
 3   say anything against Senator Thompson, but I guess the
 4   thing is, though, again, is for the ones that got
 5   renewal, you know, is there accountability, does anybody
 6   on the board, is there anybody checking to see are they
 7   doing what they said in the application?
 8               MR. ADLEY:
 9                   The department is supposed to be doing
10   that and making those recommendations to us based on
11   them following the commitment.  The problem -- the large
12   part of the problem in the past has been, for instance,
13   there's not been a jobs requirement in the applications.
14   Generally that's what people go to to see if people
15   honor what they promised.  Some actually did promise
16   jobs and some did not, but there was not a requirement
17   throughout the rules for that.
18                   But what you're bringing up here is
19   clearly what we saw at our Board meeting.  You're saying
20   one thing, somebody else said another thing.  It would
21   be very helpful if those local governments that had made
22   those statements to you would make those statements, I
23   think, to LED would probably make big difference.
24                   Mr. Miller.
25               MR. MILLER:
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 1                   Sister, thank you so much for coming.
 2                   That day Mr. Adley earlier did refer to,
 3   I did ask what the locals thought.  I am a local elected
 4   official.  I can tell you that in our parish, Tangipahoa
 5   Parish, that in the last six weeks or so, we had five
 6   inspections of ITEP exemptions.  We have five companies
 7   where someone from LED went to the site, looked to see
 8   if the stuff -- if the manufacturing equipment was
 9   there, if it was manufacturing, if things were going on
10   so that the renewal could -- it will become up in the
11   next, I don't know, maybe this meeting or the next
12   meeting, so the inspections do get done.  I know that
13   personally, from my own work experience and then from
14   being parish president and having them come to our
15   parish and go with out -- let our economic development
16   director know that they were going to be in the parish
17   checking those.
18                   But I will update or confirm with what
19   Senator Adley is saying that going to your locals is
20   absolutely the way to go.  I mean, I think that, being a
21   local now especially, I think is most important for us
22   to be involved.
23               SISTER BARRETT:
24                   Right.  We tried to do that.
25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.
 2               MR. ADLEY:
 3                   And I believe you will be very effective
 4   at it, too.  I do.  They told me when I came here they
 5   said there are two rules when you were elected office in
 6   Louisiana, and that was never to argue with the NRA nor
 7   God and you will be fine.  I assume you will do well.
 8                   Dawn Collins.  Is that correct?  Baton
 9   Rouge, Louisiana.
10               MS. COLLINS:
11                   Yes.  I'm here as myself, but I do have
12   to say that I am a locally-elected official here in East
13   Baton Rouge Parish.  I serve on the school board.  New.
14   Started in March.
15                   I'll keep my remarks brief.  I will say
16   as a newly-elected board member to East Baton Rouge
17   school boards, in talking with some of my colleagues
18   that have been on the board for a while, we were
19   clueless about this, about ITEP.  And it would be
20   helpful to us as to process continues if there is
21   something on the state level to educate the local
22   elected officials.  It's a concern for those in
23   education.  It's also a concern for those in law
24   enforcement.
25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I
 2   think the way that we handled our budget reflects that.
 3                   I appreciate the work that this Board is
 4   doing.  Of course, I don't like the amendments -- I
 5   don't like some of the amendments, rather, to the
 6   executive order, but I get it that it's a compromise, so
 7   it's a step in the right direction with some very basic
 8   but very important things have taken place, like
 9   definitions of manufacturing, et cetera.
10               MR. ADLEY:
11                   Let me make this suggestion to you:  LED
12   is in the process of meting with all local governments
13   trying to inform them and teach them how to be ready to
14   deal with these Exhibit A's, how to participate in the
15   process, questions are asked and other things.  So I
16   highly recommend you maybe get with Mandi or one of them
17   over there and I'm sure they will get directly with your
18   parish to do just that.
19               MS. COLLINS:
20                   All right.  So I'll close with just this
21   thought.  As I mentioned, you know, the way we handle
22   our budget, the way we advocate our resources is a
23   direct reflection of our priorities, and we come down
24   hard on social welfare.  We were the only state with a
25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,
 2   but when it comes to what some might call corporate
 3   welfare, it's such a fight just to get something fair
 4   and balanced.  And so I appreciate the work that the
 5   Board has been doing.  I appreciate the Governor's
 6   efforts and I think very much and I will get with LED.
 7   Thank you.
 8               MR. ADLEY:
 9                   Thank you, Dawn.  Thank you very much.
10                   The last speaker, Sandra Franklin,
11   Together Louisiana.
12                   Olive Street is located where?
13               MS. FRANKLIN:
14                   In Alexandria.  I apologize.  I thought
15   I put that on there.
16               MR. ADLEY:
17                   I just wanted to make sure you wasn't
18   from Texas or something.
19               MS. FRANKLIN:
20                   Well, good morning.
21               MR. ADLEY:
22                   Good morning.  How are you?
23               MS. FRANKLIN:
24                   Hi.  My name is Sandra Franklin.  I'm
25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the
 2   opportunity to be here to speak to you-all, to Chairman
 3   and to the committee and to LED as well for their
 4   efforts and energy that you-all have put forward to help
 5   this to make happen.
 6                   I am so excited to know that you're
 7   going to keep local input.  That was a concern for me.
 8   I do serve on the board, and with the amount of funds
 9   that are not given to us as a result of the tax
10   exemption can make a difference.  I have a district
11   where there are good bit of the schools are over 50
12   years and some over 60, and so maintenance and repairs
13   of those facilities are important.  It's hard to say
14   let's build a new school.  We know that will be a very
15   tough hill to climb, so to speak.  So we're thankful for
16   the effort you-all put forward in regards to that.
17                   Not only for the school system, I'm very
18   pleased to know that, with our sheriff and local law
19   enforcement and having that access and information to
20   share.  We've always heard it's better to start with the
21   locals.  Hasn't that been the theme for many years?  We
22   want to hear what the local individuals have to say.  So
23   this is an opportunity.  You know, I'm so glad to see
24   that after three years there will be some review and
25   considerations.  Not all, but up to.  I love those
0080
 1   phrases.  Up to, those words, rather.  So it means that
 2   gives an opportunity to negotiate and to share the
 3   information.  If we don't know what's happening, we
 4   really can't respond to it.  As you've heard several
 5   people say they were not aware of what ITEP was going to
 6   be doing or the executive order given by the Governor,
 7   so how do we know?  Well, that's way I'm here to hear it
 8   face-to-face and to hear it from you-all and for you to
 9   hear from me as a local official in Rapides Parish.  And
10   I'm looking forward to great opportunities for us to
11   grow.  Louisiana has great potential and Louisiana can
12   do and will do better if we allow ourselves to do so.
13                   What I also love while I was sitting
14   here was the dialog that was taking place, their
15   interaction with the committee as well as with LED.
16   That lets me know that you are willing to work together
17   to get this done, and that's what Together Louisiana is
18   about, working as a state as a whole for the greater
19   good for all.
20                   So I am so thankful that I've had this
21   opportunity to come and speak before you-all this
22   morning and look forward to working with you-all in the
23   future as well.
24                   So, gentlemen, have a great day.  Thank
25   you.
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 1               MR. ADLEY:
 2                   Ma'am, we --
 3               MS. FRANKLIN:
 4                   Did you have questions for me?  I'm
 5   sorry.
 6               MR. ADLEY:
 7                   No.  That's fine.  Thank you very much.
 8                   I do say this for the committee's
 9   benefit, and the number is not absolutely correct, but I
10   do remember it when I was dealing with ITEP issue and
11   inventory taxes and the like back when I was in the
12   senate.
13               MS. FRANKLIN:
14                   Sure.
15               MR. ADLEY:
16                   And 20 percent of current ITEP is in
17   excess of $500-million back to local government, so the
18   cap itself at 80 percent on renewals is very
19   substantial.  The number can obviously grow much larger
20   because you participate in whether or not you want to
21   give as much as 80 percent.
22               MS. FRANKLIN:
23                   Correct.
24               MR. ADLEY:
25                   So I just want everybody to understand
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 1   it is substantial.  It may be a slow process, but it is
 2   a substantial change from where we've been.
 3               MS. FRANKLIN:
 4                   Well, first of all, I do want to say we
 5   are going in the right direction.  You're giving an
 6   opportunity to where people who are directly affected by
 7   those funds and they have input with that as well, so I
 8   think you-all are going in the right direction.
 9                   Again, I thank you-all for all that you
10   have done and what you will continue to do in this
11   process.
12                   So, gentlemen, again, have a wonderful
13   day.  Thank you.
14               MR. ADLEY:
15                   Thank you, ma'am.
16                   Those are all of our speakers.
17                   Do you wish say something, Mandi?
18               MS. MITCHELL:
19                   I'll be very brief.
20               MR. ADLEY:
21                   It's 18 minutes till lunch.
22               MS. MITCHELL:
23                   Yes, sir.  I'll be extremely brief, but
24   on behalf of Secretary Pierson, I would be remiss if I
25   did not report out to the committee that LED, in
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 1   addition to working with with the rules committee to
 2   bring in the updates and amendments to the rules to get
 3   you to the point where you are today, our staff has been
 4   dividing and conquering and going out to the public and
 5   making presentations on the changes to the Industrial
 6   Tax Exemption program.  I personally have presented to
 7   the School Boards Association as their Fall conference,
 8   and we have also presented to the Louisiana Municipal
 9   Association's Executive Board.  Secretary Pierson also
10   presented to Louisiana Sheriff's Association, and so we
11   have been making the rounds.
12                   Secretary Pierson also appeared before
13   two different groups of local governing body agencies in
14   a workshop-type setting format in North Louisiana.  We
15   had a timeline laid out to cover the entire state
16   through all of our regions, however, the flood happened.
17   And so I just wanted to report to this committee and to
18   the Board of Commerce and Industry that LED will be
19   working very diligently to educate local officials on
20   this new power and authority that they have in this
21   process, and we're working very closely with our
22   regional economic development partners, which we have
23   eight regions that we divide up throughout the state to
24   facilitate that.  So I'm certain Secretary Pierson would
25   like me to say that.
0084
 1               MR. ADLEY:
 2                   Look, Mandi, I thank you, Mr. House, all
 3   off you really.  Man, y'all have done -- you've worked
 4   well with us and we thank you for it.
 5                   I've got one last request of you.
 6   Sometime, if we can get it done as quickly as possible,
 7   next week, the issue that was raised about no
 8   manufacturer listing at this website with the US Bureau
 9   so that we can try to get to the bottom of that.
10               MS. MITCHELL:
11                   Yes.  I've already reached out to our
12   policy and analysis team, and it is available.  What's
13   provided is a wage rate at the annual level, so it would
14   have to be broken down to an hourly rate, but there is a
15   general -- some information on that, so we'll provide it
16   to the Board and make sure you have it.
17               MR. ADLEY:
18                   And the gentleman sitting behind you,
19   too.  Let's provide it to him.  So if it's an issue I
20   need to deal with, we'll deal with it.  If it's not, I
21   need to know about it.
22               MS. MITCHELL:
23                   Yes, sir.
24               MR. ADLEY:
25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very
 2   much.
 3               MR. HOUSE:
 4                   You need to vote.
 5               MR. ADLEY:
 6                   Oh, yeah, we do.
 7                   With that, we now have to adopt the
 8   entire set of rules and not just the amendments, and so
 9   Mr. Miller would now move for the adoption of the entire
10   set of rules and Mr. Fabra would second that motion.
11                   Is there any objection to the adoption
12   of those rules?
13                   I back that up.  Mr. Fabra withdraws his
14   second.  Mr. Fajardo would like to second, so he seconds
15   it for the adoption of the entire set of rules.
16                   Is there any objection to those
17   amendments -- to those adoption of the rules as amended?
18               (No response.)
19               MR. ADLEY:
20                   Without objection, those are the rules
21   we'll present to the Board.
22                   And with that, we are adjourned.  Thank
23   you.
24               (Meeting concludes at 11:49 a.m.)
25   
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·I'm going to ask everyone to please


·3· ·silence your cell phones.


·4· · · · · · · · · ·Before we begin, let me get the


·5· ·Secretary to call roll.


·6· · · · · · · ·MS. SORRELL:


·7· · · · · · · · · ·Robert Adley.


·8· · · · · · · ·MR. ADLEY:


·9· · · · · · · · · ·Here.


10· · · · · · · ·MS. SORRELL:


11· · · · · · · · · ·Yvette Cola.


12· · · · · · · ·(No response.)


13· · · · · · · ·MS. SORRELL:


14· · · · · · · · · ·Major Coleman.


15· · · · · · · ·(No response.)


16· · · · · · · ·MS. SORRELL:


17· · · · · · · · · ·Rickey Fabra.


18· · · · · · · ·MR. FABRA:


19· · · · · · · · · ·Here.


20· · · · · · · ·MS. SORRELL:


21· · · · · · · · · ·Manny Fajardo.


22· · · · · · · ·MR. FAJARDO:


23· · · · · · · · · ·Here.


24· · · · · · · ·MS. SORRELL:


25· · · · · · · · · ·Robby Miller.
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·1· · · · · · · ·MR. MILLER:


·2· · · · · · · · · ·Here.


·3· · · · · · · ·MS. SORRELL:


·4· · · · · · · · · ·Jan Moller.


·5· · · · · · · ·MR. MOLLER:


·6· · · · · · · · · ·Here.


·7· · · · · · · ·MS. SORRELL:


·8· · · · · · · · · ·Daniel Schexnaydre.


·9· · · · · · · ·(No response.)


10· · · · · · · ·MS. SORRELL:


11· · · · · · · · · ·Ronnie Slone.


12· · · · · · · ·MR. SLONE:


13· · · · · · · · · ·Here.


14· · · · · · · ·MS. SORRELL:


15· · · · · · · · · ·We have a quorum.


16· · · · · · · ·MR. ADLEY:


17· · · · · · · · · ·Members, we don't have minutes of the


18· ·last meeting.· That was a working session, so we don't


19· ·have minutes to adopt.


20· · · · · · · · · ·I want to thank all of you, before we


21· ·begin, for the work that you've done thus far.· Today we


22· ·do plan to begin the process of adopting some rules that


23· ·we will present to hopefully the full Board next week.


24· · · · · · · · · ·As we've gone through this process and


25· ·listened to what everyone has had to say, the Governor,
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·1· ·too, has been listening, and as his representative of


·2· ·the Board, had multiple meetings with him and with LED


·3· ·and other concerned parties.· The Governor has decided


·4· ·to make an amendment to his executive order.


·5· · · · · · · · · ·Now, I have with us this morning Matthew


·6· ·Block, the legal counsel for the Governor's office.


·7· · · · · · · · · ·Matthew, if you would come to the table.


·8· · · · · · · · · ·Before we begin, I'm going to ask


·9· ·Matthew to identify himself and then explain the change


10· ·that has been made and the reasons for that.· And then,


11· ·once that's over with, the Governor's office has sent me


12· ·with some amendments to present to you hopefully that


13· ·you will adopt.· Once we have done that, then we would


14· ·take up any amendments that the committee members


15· ·themselves wish to consider.


16· · · · · · · · · ·Staff has told me there is one last


17· ·amendment they think we need to discuss, and we will


18· ·take that up.· We will have public comments after the


19· ·meeting, and the reason it will be after the meeting,


20· ·once it goes to the full Board and gets adopted, it will


21· ·go through the APA process.· There will be multiple


22· ·times for public comments and possible changes that


23· ·could occur by then, and then, of course, public comment


24· ·when it gets back to the legislature for the final


25· ·adoption of the rules.
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·1· · · · · · · · · ·So with that, Matthew, please identify


·2· ·yourself and the floor is yours.


·3· · · · · · · ·MR. BLOCK:


·4· · · · · · · · · ·Thank you, sir.


·5· · · · · · · · · ·My name is Matthew Block.· I am the


·6· ·Governor's executive counsel, and I appreciate this


·7· ·opportunity to come speak to you this morning about


·8· ·where we are or at least where the Governor's office is


·9· ·with relation to the ITEP program.


10· · · · · · · · · ·As everybody knows, there's been an


11· ·ongoing discussion about this program and the conditions


12· ·under which the Governor would approve ITEP projects,


13· ·and in particular of discussion in the last several


14· ·months has been the discussion of what would be done


15· ·with renewals for projects that previously existed and


16· ·previously were approved.· And I know at the last


17· ·meeting of the Board, all of the renewals were deferred


18· ·because I think there was some question about what were


19· ·the Governor's intentions with those renewals, so I'm


20· ·going to clarify that this morning.


21· · · · · · · · · ·When I spoke with this committee several


22· ·months ago, one of the things that I mentioned and that


23· ·I think everybody agrees with is that a critical


24· ·component to this program is stability and


25· ·predictability so that everybody can be sure of what the
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·1· ·rules are not just going into the program, but as they


·2· ·move through the program and they go through their


·3· ·renewal process.· And what -- while the constitution


·4· ·sets out this procedure where both the Board and the


·5· ·Governor are to approve of ITEP contracts, that should


·6· ·not be something where at every stage there is


·7· ·uncertainty as to whether a contract will or will not be


·8· ·approved.· That while that may be the procedure that was


·9· ·set up in the constitution, I don't think anybody


10· ·believes that that's the best way for this program to be


11· ·handled, that at every board meeting and every time


12· ·there's a project submitted to the Governor, nobody


13· ·knows whether it's going to be approved or not.· So that


14· ·was the intention of the Governor's executive order on


15· ·June 24th, which was to set forth, "These are their


16· ·conditions under which I will approve or not approve the


17· ·existing ITEP applications and new ITEP applications,"


18· ·to provide some guidance so there would not be


19· ·uncertainty as to what his intentions were.


20· · · · · · · · · ·It turns out that as we sort of


21· ·suspected at the time that this would not have been the


22· ·final word on this, and obviously one of the issues that


23· ·has been developed and is one that needs to be addressed


24· ·and the issue of renewals.· The Governor has had,


25· ·personally and with his staff, had many different
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·1· ·meetings and conversations and discussions about how


·2· ·exactly to process and to determine, how to handle


·3· ·existing renewals, and they're two competing issues that


·4· ·were under consideration.


·5· · · · · · · · · ·The first is that the Governor just


·6· ·believes that the constitution says what it says and


·7· ·that it is not a 10-year, 100-percent tax exemption.


·8· ·The constitution provides that it's two five-year


·9· ·periods or at least up to two five-year periods, and the


10· ·Governor believes that the constitution means what it


11· ·says and that there should be some consideration for the


12· ·terms of the constitution.· What the Governor also


13· ·believes and understands to be the case is that, at


14· ·least as this program has operated up to the beginning


15· ·of this administration, there were some promises that


16· ·were essentially made to the industry about what the


17· ·renewal process would look like and that LED would


18· ·support and continue to support renewals.· So long as


19· ·the applicant met their conditions under their initial


20· ·contract, that LED would support those renewals.· And as


21· ·everybody knows, there's even language in some of the


22· ·contracts, language in some of the rules that treated it


23· ·as if it were a 10-year, 100-percent tax exemption.


24· · · · · · · · · ·So those being the two competing


25· ·interests, what the Governor has decided to do is to
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·1· ·revise his executive order to provide clarity on the


·2· ·issue of renewals, and so we're going to be -- this will


·3· ·be published later on this afternoon, but what the


·4· ·Governor has amended Section 2 of his executive order to


·5· ·state, "That the requirements of this executive order,"


·6· ·namely being the requirements for Exhibit A and B and


·7· ·the other limitations on his approval, "will not apply


·8· ·to ITEP applications that -- or their renewals that were


·9· ·before June 24th."· So as an example, if there was an


10· ·ITEP application that was approved prior to June 24th,


11· ·when that application comes up for renewal, when that


12· ·contract comes up for renewal, it will be under the old


13· ·rules prior to this executive order.


14· · · · · · · · · ·So I understand that this is essentially


15· ·going to continue in place many of the existing ITEP


16· ·contracts that we have that are not going to have the


17· ·conditions for approval that are set forth in the


18· ·executive order.· And obviously there are going to be


19· ·some of these that even four years from now are going to


20· ·be renewed without the conditions of this executive


21· ·order, but the Governor believes that it's important


22· ·that we keep our word, and whether or not that word


23· ·should have been given in the first place really doesn't


24· ·matter.· That he believes it's important that we keep


25· ·our word, that when Louisiana makes a promise, Louisiana
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·1· ·should be held to it, and there is just no doubt that


·2· ·those promises were made and the promises were made that


·3· ·LED would support those applications and those renewals.


·4· · · · · · · · · ·And so that is what the Governor is


·5· ·stating those are the conditions for his approval and


·6· ·that he will approve renewals of those existing ITEP


·7· ·contracts when they come up under the rules that existed


·8· ·prior to this executive order.


·9· · · · · · · · · ·That does not mean, however, that if a


10· ·applicant does not meet the conditions of their


11· ·contract, that somehow their contract is going to be


12· ·renewed.· So this is clear in the executive order, but


13· ·to be eligible for renewal, the applicant still has to


14· ·meet the conditions of their original contract for


15· ·renewal, but there will be no additional requirements or


16· ·conditions for that renewal.


17· · · · · · · · · ·Now, the second part of it is what are


18· ·we going to do going forward, because I think the


19· ·Governor has made it very clear that he believes that


20· ·this program should not be automatically a 10-year,


21· ·100-percent tax exemption, that he believes he has the


22· ·discretion to determine how we are going to give his


23· ·approval at least for contracts going forward.· And that


24· ·was outlined in his executive order to what the


25· ·conditions setting forth Exhibit A and B setting forth
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·1· ·the limitations on MCAs, but what he believes is that we


·2· ·should have some restrictions on renewals going forward.


·3· ·So just to be clear, we are talking about renewals from


·4· ·June 24th going so many, new projects approved after


·5· ·June 24th, when those projects come up for renewals, so


·6· ·we're talking, you know, this is starting four and


·7· ·whatever months from now, four years from now, when


·8· ·those projects come up for renewal, what the Governor is


·9· ·asking is two things and what the conditions under his


10· ·approval are two things.


11· · · · · · · · · ·First, he is asking that the initial


12· ·term for five years be up to 100 percent, and I think


13· ·that's what is both contemplated by the existing


14· ·executive order from June 24th in that if the local


15· ·input is such that there's an agreement that they would


16· ·only support a project up to 80 percent, than that is


17· ·their right under the executive order, and that if those


18· ·are the conditions that they set, then the Governor will


19· ·approve that contact.· If the local input is such that


20· ·it is at 100 percent, then the Governor will agree to


21· ·support that contract.


22· · · · · · · · · ·What the Governor is going to do for his


23· ·approval is going to set a limit for renewals.· So I


24· ·realize I keep repeating myself, and repeating myself


25· ·for the sake of clarity.· So we're talking about
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·1· ·renewals of projects that were initially approved after


·2· ·June 24th, so for those renewals, the Governor is, for


·3· ·his approval, is going to set a limit for only up to


·4· ·three years and up to 80 percent.· So renewals of those


·5· ·new contracts will be, when they come up for renewal the


·6· ·Governor is saying he will approve them, but only if


·7· ·their limited to three years at 80 percent.


·8· · · · · · · ·MR. ANDRE:


·9· · · · · · · · · ·Is the local still involved in that


10· ·process?


11· · · · · · · ·MR. BLOCK:


12· · · · · · · · · ·It does not change the input of the


13· ·executive order.· In other words, all the conditions of


14· ·the executive order will still have to be met for those


15· ·renewals of new projects approved after June 24th.


16· · · · · · · · · ·And so what I think the Governor is


17· ·trying to do and what I know the Governor is trying to


18· ·do and what I think he has done with these two changes


19· ·is to try to make this balance that we have of making


20· ·sure that we can keep this program to be a very


21· ·competitive and a strong inceptive program to bring and


22· ·maintain businesses in Louisiana.· And it will still be,


23· ·even under the conditions that the Governor has set, an


24· ·extremely generous program that does, in fact, allow for


25· ·Louisiana to compete and to compete vigorously for
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·1· ·industry to come to Louisiana.


·2· · · · · · · · · ·At the same time, he believes strongly


·3· ·that this program is in need of some changes, and as he


·4· ·outlined in his original presentation to the Board on


·5· ·June 24th, that this program has not accomplished the


·6· ·job creation and job retention that he believed is vital


·7· ·to what it originally was designed to do, and that's


·8· ·what the intention of his original executive order was


·9· ·to do, was to focus on maintaining and creating jobs, in


10· ·Louisiana jobs, and that's what he continues to believe


11· ·that we should do and that he believed these changes


12· ·will support that, will not support it as quickly as


13· ·maybe he would have hoped.


14· · · · · · · · · ·We are -- some of the changes from the


15· ·executive order on June 24th are happening as we speak,


16· ·and every Board meeting you see that, but obviously


17· ·there are going to be a lot of renewals that come


18· ·forward that don't have to meet those requirements, but


19· ·it's important that we not change the rules or at least


20· ·change the promises that were made to these companies


21· ·midway through their projects.· They, in many cases and


22· ·most, the tax exemption was built into their projections


23· ·as to what their profitability would be like, what their


24· ·schedule for maintenance and construction would be, and


25· ·to change the rules on them now is simply not something
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·1· ·that the Governor is willing to do given the assurances


·2· ·that they received at the beginning.


·3· · · · · · · · · ·There are some other changes that


·4· ·Mr. Adley discussed that can be done through the


·5· ·rulemaking process.· The Governor continues to believe


·6· ·that it is important that a manufacturing tax exemption


·7· ·be limited to manufacturing, and that, in many cases, or


·8· ·at least in some cases, the expansion of manufacturing


·9· ·has maybe gone further afield than what was originally


10· ·intended by this program, and I know that some of these


11· ·rule changes will be addressed to that.


12· · · · · · · · · ·Further, and I think this is a


13· ·critically important part to this, I think it's really


14· ·important that we continue to have these discussion


15· ·about this program and that is be transparent and that


16· ·it be clear what we're doing and what we're hoping to


17· ·achieve by this program because it's a program that we


18· ·should be proud of and supportive of because it brings


19· ·business to Louisiana and it's good for Louisiana.· So


20· ·it's good we can have these discussions in open,


21· ·recorded, where anybody who's watching from around the


22· ·world who has web access can do it so that we can show


23· ·that Louisiana is going to be competitive and that we're


24· ·going to be honest and that we're going to be


25· ·transparent with this program and that we're willing to
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·1· ·answer any questions that we have about it, that anyone


·2· ·has about it so that we can make sure that it continues


·3· ·to be predictable and a program that can support


·4· ·businesses in Louisiana.


·5· · · · · · · · · ·So with that, I'll be happy to answer


·6· ·any questions anybody might have about the executive


·7· ·order.· Again, it be rolled out and published a little


·8· ·bit later on this afternoon.· It will be available on


·9· ·our website.· I'm sure we'll push it out to all of the


10· ·Board members.


11· · · · · · · ·MR. ADLEY:


12· · · · · · · · · ·Mr. Block, we have a question from


13· ·Mr. Moller.


14· · · · · · · ·MR. MOLLER:


15· · · · · · · · · ·So the three years at 80 percent will be


16· ·in the executive order?


17· · · · · · · ·MR. BLOCK:


18· · · · · · · · · ·Yes, sir.


19· · · · · · · ·MR. MOLLER:


20· · · · · · · · · ·Okay.· There's a lot of conversation,


21· ·some of them happening in this building right now, about


22· ·statutory changes to this program.· Does the Governor


23· ·have a position on what he'd like the legislature to do


24· ·next year and beyond?


25· · · · · · · ·MR. BLOCK:
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·1· · · · · · · · · ·Well, so as you know, the Governor has


·2· ·tried to not have any interference with the task force


·3· ·and tried to allow the task force to do their work.· As


·4· ·everybody knows, they've done a tremendous amount of


·5· ·work, and so the Governor is not going to get ahead of


·6· ·the task force and has not been dictating any issues to


·7· ·the task force and instead wants to be able to respond,


·8· ·obviously, with his own package, but many of which we


·9· ·hope and believe that the task force will support.· So I


10· ·don't think the Governor's going to say what he is


11· ·intending for the task force to come up with, but this


12· ·issue has certainly been discussed by the task force.


13· ·What the Governor is saying is these are his conditions


14· ·for approval, for his approval of renewals, but


15· ·obviously we're talking about his approval for renewals


16· ·that are going to be in his second term.


17· · · · · · · ·MR. MOLLER:


18· · · · · · · · · ·Well, that's not so --


19· · · · · · · ·MR. BLOCK:


20· · · · · · · · · · And so pushed well down the line, when


21· ·these renewals are going to come up, so obviously the


22· ·Governor would -- believes this is good policy.


23· · · · · · · ·MR. MOLLER:


24· · · · · · · · · ·But for all practical purposes, anyone


25· ·who comes with an application, a new application, can
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·1· ·expect up to five years at 100 percent and then three


·2· ·years at 80 percent?


·3· · · · · · · ·MR. BLOCK:


·4· · · · · · · · · ·Correct.


·5· · · · · · · ·MR. MOLLER:


·6· · · · · · · · · ·But the next governor, if this governor


·7· ·for some reason isn't reelected, could get rid of that


·8· ·with the stroke of a pen?


·9· · · · · · · ·MR. BLOCK:


10· · · · · · · · · ·As a matter of fact, the executive order


11· ·will automatically expire.


12· · · · · · · ·MR. MOLLER:


13· · · · · · · · · ·He would have to renew it.


14· · · · · · · ·MR. BLOCK:


15· · · · · · · · · ·It would have to be renewed or it would


16· ·have to be changed by whoever the next governor would


17· ·be.


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·Allow me, I just want to add this piece,


20· ·albeit the executive order will expire, the rules that


21· ·get adopted by the Board of Commerce and Industry will


22· ·not expire and those rules will then have to be changed


23· ·and you can't do that with the stroke of a pen.· You


24· ·would have to go through the same process that we have


25· ·gone through, and you would have to do it in very
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·1· ·public, transparent meetings to make those changes,


·2· ·similar to what would happen if it was statutorily put


·3· ·in place.


·4· · · · · · · ·MR. BLOCK:


·5· · · · · · · · · ·So I guess the answer is of course the


·6· ·Governor believes this is good policy and that it should


·7· ·be in law, and if the task force doesn't, in fact, do


·8· ·what they've been discussing about having some


·9· ·limitation on renewals, and obviously the Governor would


10· ·be supportive of any change in the constitution that is


11· ·in line with what his goals are and what he is setting


12· ·forth in his policy here.


13· · · · · · · ·MR. MOLLER:


14· · · · · · · · · ·There's been talk of taking it and


15· ·moving it entirely to the locals and taking the state


16· ·out of this.· Does the Governor have a position on that?


17· · · · · · · ·MR. BLOCK:


18· · · · · · · · · ·I'm not prepared to answer a question


19· ·about that.· I think that what the Governor is going to


20· ·do is what he's going to do with the remainder of the


21· ·issues that the task force is under consideration.· Once


22· ·the task force makes its report, then I know the


23· ·Governor is going to be -- is going to have a public


24· ·response to that, and obviously if we move into April,


25· ·into the next session, there will be -- there's going to
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·1· ·be a legislative package that the Governor puts together


·2· ·and this will be in strong consideration in that.


·3· · · · · · · ·MR. MOLLER:


·4· · · · · · · · · ·Thank you.


·5· · · · · · · ·MR. ADLEY:


·6· · · · · · · · · ·Thank you.


·7· · · · · · · · · ·Mr. Miller.


·8· · · · · · · ·MR. MILLER:


·9· · · · · · · · · ·I just want to clarify, that first five


10· ·years is up to 100 percent with local input?


11· · · · · · · ·MR. BLOCK:


12· · · · · · · · · ·Right, yes, sir.


13· · · · · · · ·MR. MILLER:


14· · · · · · · · · ·Not a given.


15· · · · · · · ·MR. BLOCK:


16· · · · · · · · · ·It is not a given.· Absolutely.


17· · · · · · · ·MR. MILLER:


18· · · · · · · · · ·Thank you.


19· · · · · · · ·MR. ADLEY:


20· · · · · · · · · ·All right.· Members, are there any other


21· ·questions?


22· · · · · · · · · ·Matthew, I wanted to make clear that


23· ·when we set here this morning after meeting with you and


24· ·the Governor and LED over the last several days, I do


25· ·have a set of amendments here that y'all have basically
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·1· ·sent me here with that approval from all of you, we will


·2· ·be taking that up to cover some of these issues; that's


·3· ·a correct statement?


·4· · · · · · · ·MR. BLOCK:


·5· · · · · · · · · ·It's obviously for this committee to


·6· ·consider, but we believe that those rules further


·7· ·clarify the position of the Governor and also the


·8· ·policies that we think should be set forth for this


·9· ·program going forward.


10· · · · · · · ·MR. ADLEY:


11· · · · · · · · · ·Now, with that said, I say this I think


12· ·not so much for you, Matthew, but for all of those that


13· ·are sitting here that have been on both sides of this


14· ·issue, albeit the Governor has seen fit to try to


15· ·balance this program against conflicting interests that


16· ·have been involved here.· It's been very difficult, I


17· ·can tell you, as I've watched them go through the


18· ·process and have you.· I want the public to understand


19· ·and the committee to understand that once we're through


20· ·this place where the state has kept its word, there will


21· ·be, if we adopt these amendments, some substantial


22· ·changes to this program, and I'm just going to list some


23· ·of them for you.· There will be job requirements with


24· ·anybody that comes for ITEP.· There will be local input.


25· ·There will be no ITEP for environmental requirements.
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·1· ·Albeit he discussed it and considered it, there will be


·2· ·no, if we adopt these, there will be no ITEP for


·3· ·environmental requirements.· MCAs are gone.· I'm told by


·4· ·staff that's about 70 percent of what you've been seeing


·5· ·come before you.· I think that's important.· There will


·6· ·be a much stricter definition of what maintenance and


·7· ·maintenance capital is.· There will be a clear


·8· ·definition of manufacturing and what's integral to it.


·9· ·Late filings, there will be no more "mays."· It will be


10· ·"shall."· They will be penalized because it's to their


11· ·benefit to file on time.· There will be a return of


12· ·investment report with every application that you see


13· ·that we've not seen before.· I think that is critical.


14· ·There will be much added transparency that you alluded


15· ·to.· In addition to the five-year contracts of up to 100


16· ·percent with local input and the three-year contracts


17· ·with up to 80 percent with local input.· So going


18· ·forward, the changes are very substantial, and I think


19· ·if we adopt those, that this committee will have done a


20· ·Youdelman's job in trying to reform what we saw when we


21· ·got here.


22· · · · · · · · · ·So I just think it's important, Matthew,


23· ·everybody understands this is not just an issue of


24· ·saying we must honor what we did in the past.· I think


25· ·that's critical, but we're making some substantial
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·1· ·changes.


·2· · · · · · · · · ·Are there any other questions?


·3· · · · · · · · · ·Matthew, anything else?


·4· · · · · · · ·MR. BLOCK:


·5· · · · · · · · · ·No.· I just would like to personally


·6· ·thank -- and I believe that the Governor would share


·7· ·this.· I personally thank all of you, not just the


·8· ·members of this committee, but the Board as a whole as


·9· ·well, that this has been a lot of work and maybe more


10· ·work than all of you anticipated when you signed up for


11· ·this.· And I realize that not only a lot of work, but


12· ·it's something where you also have gotten a lot of calls


13· ·and had a lot of input from the public, from industry,


14· ·about how this should work, and that's critically


15· ·important and it helps us arrive at a better place when


16· ·we get input and we have those discussions.· I think


17· ·what we've come up with today with these rules are a


18· ·product of those discussions and that input.· But I just


19· ·appreciate the hard work that you've put in and thank


20· ·you for your consideration.


21· · · · · · · ·MR. ADLEY:


22· · · · · · · · · ·Matthew, thank you.· No further


23· ·questions.


24· · · · · · · · · ·Let me say to all of you that any of you


25· ·that wish to testify at the end when we have our public
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·1· ·testimony, you do need to fill out one of these cards.


·2· ·If you have not done so, you need to do that.


·3· · · · · · · · · ·Members of the Committee, now with some


·4· ·latitude from you, I asked the staff to prepare for us


·5· ·those amendments that we made reference to in a redlined


·6· ·version of our last working session so that I could walk


·7· ·you through what our proposals are on the changes that


·8· ·we would recommend.


·9· · · · · · · · · ·And to the members in the audience, I


10· ·think they made enough copies so that you could have


11· ·some also to follow along.


12· · · · · · · · · ·Before I begin, I need to make two


13· ·minor, technical changes before we get to them.· On Page


14· ·1, under 502 and "Definitions," under the word


15· ·"Establishment," you should delete, scratch through "is


16· ·creating" so that an establishment would simply be an


17· ·economic unit at a single physical location.· And then


18· ·on Page --


19· · · · · · · ·MR. MILLER:


20· · · · · · · · · ·Can you repeat that, please?


21· · · · · · · ·MR. ADLEY:


22· · · · · · · · · ·Page 1 under 501, "Establishment,"


23· ·delete the word "is creating," and I would offer the


24· ·amendment without those words is what I'm saying to you.


25· · · · · · · · · ·And then if you'll turn over to 1, 2, 3,
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·1· ·the fourth page, these are issues that LED brought to me


·2· ·this morning to make sure we got them technically


·3· ·correct.· If you look all of the way at the bottom of


·4· ·the page, Paragraph J where I have "by the Commerce and


·5· ·Industry Board," that really is the "Board of Commerce


·6· ·and Industry."· That would be the proper way for that to


·7· ·read.


·8· · · · · · · · · ·With that, members, if I can, I'm just


·9· ·going to go through each one of those.· I'll answer any


10· ·questions that you have as we move through them, and


11· ·then ask for your adoption.· Once that is done, then


12· ·I'll address any amendments as you have, and as I said,


13· ·I think the department had one they needed us to


14· ·consider.


15· · · · · · · · · ·So with that, the first amendment that


16· ·you would be looking at on Page 1 under C is C3, and


17· ·that is the language that requires the Board to


18· ·broadcast via live stream all of the meetings that you


19· ·referenced.· I'm going to withdraw that amendment.· I'm


20· ·going to ask the staff to come up for one moment if you


21· ·will.· Withdraw it, because the proper place, I'm told,


22· ·for that is over in the rules governing the Board itself


23· ·and not inside ITEP.· And so when we finish with these,


24· ·we will take up a separate amendment.· We'll take up a


25· ·separate amendment to make sure that it goes there, and



http://www.torresreporting.com/





Page 25
·1· ·when you do your APA, it will be included in that.· Is


·2· ·that my understanding?


·3· · · · · · · ·MS. CLAPINSKI:


·4· · · · · · · · · ·Yes, sir, that's correct.· It will be a


·5· ·separate promulgation of the APA, but it will go through


·6· ·the process.


·7· · · · · · · ·MR. ADLEY:


·8· · · · · · · · · ·So this was at your request to move it


·9· ·into the proper place?


10· · · · · · · ·MS. CLAPINSKI:


11· · · · · · · · · ·Yes, sir.


12· · · · · · · ·MR. ADLEY:


13· · · · · · · · · ·And when we get to that point, as I


14· ·understand it, because an amendment to the Board's rules


15· ·themselves will require a unanimous vote by these


16· ·members to include consideration of that issue before we


17· ·make that amendment at the end.· Is that -- am I stating


18· ·that correct?


19· · · · · · · ·MS. CLAPINSKI:


20· · · · · · · · · ·Yes, sir, that's correct.· Yes, sir.


21· · · · · · · ·MR. ADLEY:


22· · · · · · · · · ·So it will be there, it's just these


23· ·rules deal with the Industrial Tax Exemption.· There's


24· ·another section of the rules that deal with the


25· ·operation of the Board that they believe it will be
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·1· ·better, so I will withdraw that one until the end and we


·2· ·will come back to it so everybody understands.


·3· · · · · · · ·MS. CLAPINSKI:


·4· · · · · · · · · ·Yes, sir.


·5· · · · · · · ·MR. ADLEY:


·6· · · · · · · · · ·If we drop down to 501 under


·7· ·"Definitions," as we read through these rules, the word


·8· ·"establishment" is used throughout the rules, but there


·9· ·was never a definition of what an establishment is, and


10· ·so we would define establishment as "an economic unit at


11· ·a single physical location" so that we have a definition


12· ·of it.· And I'm doing that at your request.· I saw you


13· ·wince over there.· Maybe you ought to go sit by Mandi


14· ·and you two can talk while I go through these.


15· · · · · · · · · ·Then if you come down to "Maintenance


16· ·Capital," to remove any confusion about maintenance


17· ·capital, we would add the words "to conserve as nearly


18· ·and as long as possible original condition."· The


19· ·language that I got from LED in reference to this is


20· ·that when someone goes in to do work to an existing


21· ·facility, we want them to make it better.· It shouldn't


22· ·be made just to keep it as it is.


23· · · · · · · · · ·And if you'll go to the second page --


24· · · · · · · ·MS. MITCHELL:


25· · · · · · · · · ·Senator?
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·Yes.


·3· · · · · · · ·MS. MITCHELL:


·4· · · · · · · · · ·Before you get too far down, the only


·5· ·discussion Daniell and I were having about your


·6· ·definition of establishment is that it needs to have its


·7· ·own definition, not embedded within "Addition to a


·8· ·manufacturing establishment."· So we can -- it's just a


·9· ·technical tweak so that it stand --


10· · · · · · · ·MR. ADLEY:


11· · · · · · · · · ·Let me say this, once we get through


12· ·here, all of this numbers and all of these places, there


13· ·will be technical changes that you as a staff will have


14· ·to make to get them in the right place to bring them to


15· ·the Board.· We understand that.· So everyone


16· ·understands, that's exactly what happens in the


17· ·legislative process.· As we set through it and we make


18· ·our changes, the staff is then required to go back and


19· ·make whatever technical changes are required to get in


20· ·line.· We're going to do that.· Now, we'll put that in


21· ·your hands to take care of that before the next meeting.


22· · · · · · · · · ·I'm on Page 2 -- I apologize.· I had


23· ·three of them, didn't I?


24· · · · · · · · · ·The definition of "Integral," that, in


25· ·all of our meetings, has been a very difficult word
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·1· ·because it allowed for many things to arbitrary


·2· ·discussion about what belongs as part of "integral."


·3· ·This definition would say that "integral" is what is


·4· ·required to make whole the product being produced.· Most


·5· ·of these definitions, so that you know, came from we


·6· ·researched various business definitions to ensure that


·7· ·we were following some business principle, and so we


·8· ·would suggest that we make sure that "integral" means


·9· ·it's actually part of the product being produced.


10· · · · · · · · · ·Now, there are some exceptions to that


11· ·further back in the rules, some things that are used


12· ·that actually do not end up in the product, but are used


13· ·in the making of the product, and we'll get to those in


14· ·a moment.


15· · · · · · · · · ·The next one under "Maintenance


16· ·Capital," this amendment is intended to try to keep it


17· ·in line with the definition we had of maintenance.· It's


18· ·the same definition, "to conserve as nearly as possible


19· ·the original condition."· So that there's no confusion


20· ·when you're talking about maintenance capital and


21· ·maintenance that's what it's being spent for.


22· · · · · · · ·Under "Manufacturing," which has been very,


23· ·very broad based, the change here would mean "working


24· ·raw materials by means of mass production and


25· ·machinery."· That, I believe, and everybody's view of
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·1· ·the world and in the business world, that is what


·2· ·manufacturing is.


·3· · · · · · · · · ·At the bottom of the page, the


·4· ·definition of "Restoration," "repairs to bring a


·5· ·building or structure to at least its original form,"


·6· ·again, to ensure that what's being done is truly


·7· ·something new and not part of maintenance.


·8· · · · · · · · · ·And if you flip to the next page, I'm


·9· ·under 503, and you'll go down to the first redlined


10· ·section, "is the term of the expiration of the


11· ·contract," these are the terms that Matthew just


12· ·discussed, "shall be for up to, but no more than five


13· ·years and may provide for ad valorem exemption up to 100


14· ·percent, and terms of renewal may be included provided


15· ·that the renewal of the contract shall be for a period


16· ·up to no more than three years and may provide ad


17· ·valorem tax exemption of up to, but no more than 80


18· ·percent."


19· · · · · · · · · ·Now, the local reference is not here


20· ·because that's referenced in your Exhibit A.· I believe


21· ·that's in the rules that's where that reference is made,


22· ·so that was where their input would be made.· This is


23· ·simply the guidance for the 100 percent and the 80


24· ·percent.


25· · · · · · · · · ·Three is nothing.· There's no change
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·1· ·there.· Four, the only change is that the addition of an


·2· ·"and" because we add a Section 5 at the request of LED,


·3· ·after discussing it with Mandi and Don Pierson, "a


·4· ·statement of Return on Investment (ROI) as determined by


·5· ·the Secretary."· So you will have some documentation on


·6· ·the value of the exemption that you're to grant that


·7· ·we've never had before.· I think that's very important


·8· ·for the future.


·9· · · · · · · · · ·If you go to the next page, now I'm down


10· ·to Item 3 where it says "The Board and the Governor," we


11· ·simply delete "and the Governor" because the Board is a


12· ·separate entity to whoever the governor is and the


13· ·Governor has the authority to make whatever decisions


14· ·the Governor wants to make, so we would delete that.


15· · · · · · · · · ·If you drop down to Item H, this says,


16· ·"If the application is submitted after the filing


17· ·deadline," in the past it had this language for five


18· ·years because in the past they've been talking about


19· ·five years and five years together as a total of 10.


20· ·What we've done here is that the maximum reduction that


21· ·could be made for the late filing is up to whatever the


22· ·remaining term is because it will vary, and so setting a


23· ·set amount here just created ambiguity and confusion, so


24· ·whatever is left, that's what would apply.


25· · · · · · · · · ·The "eligibility of an applicant," in
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·1· ·J -- I'm in J now -- "including whether the activities


·2· ·at the site meet the definition of manufacturing will


·3· ·reviewed by the Board based upon the facts and


·4· ·circumstances existing at the time when the application


·5· ·is considered."· We simply add "by the Board of Commerce


·6· ·and Industry" to make it clear that you do go back to


·7· ·the Board of Commerce and Industry.· You are involved in


·8· ·that decision.


·9· · · · · · · · · ·Then on the next page at 507 -- Let's


10· ·see.· Excuse me.· 505 Paragraph A at the end of "Board


11· ·and the Governor," we took out "and the Governor" again


12· ·for the same reason that I explained a moment ago.


13· · · · · · · · · ·Then under "Eligibility Property," the


14· ·word "capitalized" remains.· We struck it out once, but


15· ·it does remain.· The only change is down in Paragraph 3,


16· ·it says, "Owners who are not engaged in manufacturing at


17· ·the manufacturing establishment are eligible for


18· ·exemption only if the manufacturer at the site is


19· ·obligated to pay the property taxes" -- this is all


20· ·current rules -- "if the exemption were not granted."


21· ·"Leased property is eligible for the exemption if the


22· ·property is used in the manufacturing process," and we


23· ·add the words "is and remains on the plant site" just to


24· ·make it clear that if there's an exemption, it goes


25· ·solely to what's inside the manufacturing facility.· The
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·1· ·fact that you might provide some equipment, some service


·2· ·to a manufacturing facility, that doesn't mean that


·3· ·you're facility outside of that manufacturing footprint


·4· ·is now eligible for the entire ad valorem tax exemption.


·5· ·It's only that property or that service that you provide


·6· ·within that footprint.· And I think that just intended


·7· ·to make it clear that that's what that applies to.


·8· · · · · · · · · ·And then if you'll flip to the next page


·9· ·to Paragraph D, it says, "To be eligible for exemption,


10· ·a manufacturing establishment must be an operational


11· ·establishment and engaged in the business of


12· ·manufacturing."· That, too, was somewhat arbitrary, so


13· ·we simply took the word "the business of" out and left


14· ·in the words "engaged in manufacturing" that we have


15· ·clearly defined at the beginning.


16· · · · · · · · · ·And then we go further down, we talk


17· ·about "To become operational or cease operations without


18· ·a reasonable expectation of resuming operations, the


19· ·facility," it used to say "may no longer be eligible."


20· ·The word will be changed to "shall."· If you're not


21· ·oppilating anymore, "the facility shall" no longer be


22· ·eligible for exemption.


23· · · · · · · · · ·We ran into a problem.· Robby, you tried


24· ·to deal with it at or last meeting.· I apologize for not


25· ·helping you.· We had an issue where one came up that was
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·1· ·not operational and the Board had the ability to either


·2· ·may or not give the exemption and we ended up giving it.


·3· ·You tried to get them at least to go back to the local


·4· ·government, as I remembered.· But this will make it


·5· ·clear because these exemptions are for the benefit of


·6· ·the industry themselves, and if they're not in


·7· ·operation, the exemption will not apply.


·8· · · · · · · · · ·The next item under 509 B, Item 1,


·9· ·"Sales" would be removed as it is not part of the new


10· ·definition, clearly not part of the definition of


11· ·manufacturing and integral part.· For your information,


12· ·that has never been part of our rules.· That's something


13· ·that was brought up in one of our discussions and added,


14· ·so you're not removing anything from current rules.


15· ·It's just we're removing something that was discussed


16· ·during our meetings.


17· · · · · · · ·MR. SLONE:


18· · · · · · · · · ·Senator?


19· · · · · · · ·MR. ADLEY:


20· · · · · · · · · ·Yes, sir.· Question?


21· · · · · · · ·MR. SLONE:


22· · · · · · · · · ·Just a quick question.


23· · · · · · · ·MR. ADLEY:


24· · · · · · · · · ·Push your button for me so I can turn


25· ·you on, Mr. Slone.
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·1· · · · · · · ·MR. SLONE:


·2· · · · · · · · · ·So I understand the removal of "sales."


·3· ·I'm just curious, would something like R&D be a part of


·4· ·the integral or business operations?· I'm not sure if


·5· ·this is the time to ask this particular question.


·6· · · · · · · ·MR. ADLEY:


·7· · · · · · · · · ·No, this is a good place.


·8· · · · · · · · · ·I think --


·9· · · · · · · ·MR. SLONE:


10· · · · · · · · · ·I'm not sure if that should cover it.


11· · · · · · · ·MR. ADLEY:


12· · · · · · · · · ·I think there's -- maybe I skipped over


13· ·it.· Maybe I passed it, but there is a place that gives


14· ·some exemptions.· My view of that would be that it's not


15· ·because integral now defined made in whole the product.


16· ·I think the intent is that whatever is used to


17· ·manufacture the project, not R&D, not the all that you


18· ·did prior to creating the manufacturing facility, not


19· ·where you go sell it, but everything that's inside


20· ·making the product I think is the intent.


21· · · · · · · ·MR. SLONE:


22· · · · · · · · · ·Okay.· Because I guess I'm thinking R&D


23· ·is required to get it to a whole product, but I'm not


24· ·sure.· I'm just throwing it out there.· That would be a


25· ·good question whether or not we've seen it in best
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·1· ·practice.· That would be like research.


·2· · · · · · · ·MR. ADLEY:


·3· · · · · · · · · ·I think if you did that, you will be


·4· ·allowing an exemption on research that might have


·5· ·happened in Germany before you ever even locate it here


·6· ·and adding it to a tax exemption for a business.· You're


·7· ·creating the credit or the exemption here to encourage


·8· ·them to locate in Louisiana based upon the product


·9· ·they're going to make here.· That would be my view of


10· ·it, and I tell you that based upon I had the pleasure to


11· ·go make some trips to Germany when we were doing some of


12· ·these economic develop things, and if we add those


13· ·words, I think you'll be opening the door for all kinds


14· ·of applications of adding I ought to get a credit for


15· ·this.· That's just my view.· It's what I think.


16· · · · · · · ·MR. SLONE:


17· · · · · · · · · ·Okay.


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·If you drop down to 5, that was kind of


20· ·a catchall to give the Board some approval, some


21· ·latitude if something popped up similar to what you just


22· ·said that the Board said, "Look, I think we ought to


23· ·give that."· The Board would have the ability to do that


24· ·provided that it will now say instead of "other


25· ·activities," it will say "other on site essential
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·1· ·activities."


·2· · · · · · · ·MR. SLONE:


·3· · · · · · · · · ·So that should cover it.


·4· · · · · · · ·MR. ADLEY:


·5· · · · · · · · · ·Yeah.· I think that should cover it.


·6· ·It's your catchall that will give you some latitude.


·7· ·And we had a lot of discussion about this one because it


·8· ·was a catchall and we were trying to avoid as much as of


·9· ·that as we could, but we believe by adding the words "on


10· ·site" and "essential," then we've made it a fair cover


11· ·and a place that if you decide that's what you as a


12· ·Board wants to do, I think you have the ability to do it


13· ·as long as on site and it's essential.


14· · · · · · · ·MR. SLONE:


15· · · · · · · · · ·Thank you.


16· · · · · · · ·MR. ADLEY:


17· · · · · · · · · ·Thank you, sir.


18· · · · · · · · · ·I'm down at 511, and now we're talking


19· ·about the "Rehabilitation and Restoration of Property"


20· ·and we're talk about "Capital" -- Item A, "Capital


21· ·expenditures for the rehabilitation and restoration of


22· ·an existing establishment may be exempted," and we add


23· ·the words "if it is not maintenance" because we've


24· ·clearly defined maintenance and we want to make sure


25· ·that these applications, as we've discussed before, are
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·1· ·not for maintenance.· But if you're building, you're


·2· ·growing, you're doing something bigger and better, then


·3· ·you have that same opportunity to do that that you've


·4· ·always had.


·5· · · · · · · · · ·And then I flip to the next pages, and


·6· ·the good news is there's no change there.· And the next


·7· ·page, no change, and the next page, no change.· And the


·8· ·good news is those are the all of the definitions that


·9· ·the Governor and staff believe we should add to these


10· ·rules to clarify them.


11· · · · · · · · · ·Now that I've presented them, I would


12· ·ask the Board if we could get a motion for adoption of


13· ·these amendments to this document that we have before


14· ·us.


15· · · · · · · ·MR. MOLLER:


16· · · · · · · · · ·So moved.


17· · · · · · · ·MR. ADLEY:


18· · · · · · · · · ·Okay.· Mr. Moller would move.


19· · · · · · · ·MR. SLONE:


20· · · · · · · · · ·I'll second.


21· · · · · · · ·MR. ADLEY:


22· · · · · · · · · ·And second by Mr. Slone.


23· · · · · · · · · ·Is there any objection to the adoption


24· ·of those amendments?


25· · · · · · · ·(No response.)
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·Hearing none, those amendments will be


·3· ·adopted.


·4· · · · · · · · · ·Now, let me get this one out of the way


·5· ·before I get to you, the ones that's going to take some


·6· ·discussion.· The one that we withdrew that goes into the


·7· ·Board rules themselves, for us to consider that, we need


·8· ·to have a motion by the Board.· We need to have a motion


·9· ·by the Board to allow us to take that up because


10· ·amendment to those rules were not published on the


11· ·agenda.· That needs to be a anonymous motion.


12· · · · · · · · · ·So would the Board now make a motion to


13· ·take up consideration of that amendment to the Board


14· ·rule?


15· · · · · · · ·MR. MILLER:


16· · · · · · · · · ·I so move.


17· · · · · · · ·MR. ADLEY:


18· · · · · · · · · ·Mr. Miller so moves.· Seconded by


19· ·Mr. Fabra.


20· · · · · · · · · ·Is there any objection to that motion?


21· · · · · · · ·(No response.)


22· · · · · · · ·MR. ADLEY:


23· · · · · · · · · ·Hearing none, there's a unanimous


24· ·concent to take that up.


25· · · · · · · · · ·So what we would propose now is that an
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·1· ·amendment that's the exact same language we had an Item


·2· ·3 on the first page.· You got something you want to pass


·3· ·out for us?


·4· · · · · · · ·MS. CLAPINSKI:


·5· · · · · · · · · ·This is the current version of general


·6· ·Board rules.


·7· · · · · · · ·MR. ADLEY:


·8· · · · · · · · · ·So you want to explain to the Board


·9· ·where this language would now fit?


10· · · · · · · ·MS. CLAPINSKI:


11· · · · · · · · · ·Sure.· I believe the best place is


12· ·Section 107 that deals with meetings of the Board, and C


13· ·discusses the regular meetings, which is generally -- so


14· ·you could either put it in C after the regular meetings


15· ·discussion or you could make it H and have it as its own


16· ·separate provision.· Whichever way you prefer to do it.


17· · · · · · · ·MR. ADLEY:


18· · · · · · · · · ·The only thing I'm reading here quickly,


19· ·Item G and it talks about your meeting place, "The


20· ·Board, committee or subcommittee shall hold its meetings


21· ·at principal offices of the Board."· This is going to


22· ·require now broadcast and live stream, which is not


23· ·available there.


24· · · · · · · ·MS. CLAPINSKI:


25· · · · · · · · · ·Yes, sir.
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·You can generally get those places like


·3· ·where we're sitting today for free.· It won't cost you


·4· ·nothing.


·5· · · · · · · ·MS. CLAPINSKI:


·6· · · · · · · · · ·Yes, sir.


·7· · · · · · · ·MR. ADLEY:


·8· · · · · · · · · ·So I'm just going to suggest to you a


·9· ·technical part of what you need to change here when you


10· ·put this language in, "the Commerce and Industry Board


11· ·and Commerce and Industry Board Rules Committee shall


12· ·comply with Public Meetings Law and broadcast this


13· ·meeting via live stream" probably needs to say


14· ·somewhere -- you need to put some language here to give


15· ·you latitude to get out of your principal office to have


16· ·that meeting so that you're not stuck with having to go


17· ·spend a lot of money to get that done.


18· · · · · · · ·MS. CLAPINSKI:


19· · · · · · · · · ·Let me ask you this, because I think A


20· ·107 addresses your public open meetings, so do you want


21· ·to leave that there or do you want the full text of the


22· ·amendment you withdrew to --


23· · · · · · · ·MR. ADLEY:


24· · · · · · · · · ·No.· I think you have to have -- the


25· ·text of the amendment, I mean, the fact that they have
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·1· ·to comply -- I think currently -- let me make this very


·2· ·clear.· The Board of Commerce and Industry has always


·3· ·complied with public meetings laws.· They have always


·4· ·kept records.· They've always been -- but they've been


·5· ·typed records that if you wanted to go -- unless you


·6· ·were physically sitting there, you had to go get the


·7· ·typed version and read it.· The difference here is is


·8· ·you're adding -- the real change is you're adding "to


·9· ·broadcast via live stream."


10· · · · · · · ·MS. CLAPINSKI:


11· · · · · · · · · ·Right.


12· · · · · · · ·MR. ADLEY:


13· · · · · · · · · ·That's the real crux of this.· That's


14· ·what you really need to get in your change.


15· · · · · · · ·MS. CLAPINSKI:


16· · · · · · · · · ·Okay.· So if I just add the broadcast


17· ·language when I amend G, we can leave the open meetings


18· ·up in A as is?


19· · · · · · · ·MR. ADLEY:


20· · · · · · · · · ·I think that's probably correct, because


21· ·you're under current law already to do that.


22· · · · · · · · · ·Mr. Miller.


23· · · · · · · ·MR. MILLER:


24· · · · · · · · · ·The change says Board of Commerce and


25· ·Industry and the Rules Committee, but shouldn't it be
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·1· ·all committee?· If there's --


·2· · · · · · · ·MS. CLAPINSKI:


·3· · · · · · · · · ·Perhaps all subcommittees.· Sure.


·4· · · · · · · ·MR. ADLEY:


·5· · · · · · · · · ·Let me tell you why I didn't put it


·6· ·there.· I don't care how you do it, but I just want to


·7· ·tell you why we didn't put it there.· Under the


·8· ·statutes, there are certain exemptions to LED and your


·9· ·Economic Development and what you have to provide and


10· ·not provide.· I want to make sure I didn't step on your


11· ·toes by getting in that, but if you say all


12· ·subcommittees, I mean, it's certainly okay with me.  I


13· ·just wanted --


14· · · · · · · ·MR. MILLER:


15· · · · · · · · · ·I understand.


16· · · · · · · · · ·All committees other than protected by


17· ·the confidentiality rules and regs of LED?


18· · · · · · · ·MS. CLAPINSKI:


19· · · · · · · · · ·Sure.


20· · · · · · · ·MR. ADLEY:


21· · · · · · · · · ·I think that's a good way to do it.  I


22· ·think that makes sense.


23· · · · · · · ·MS. CLAPINSKI:


24· · · · · · · · · ·No problem.


25· · · · · · · ·MR. ADLEY:
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·1· · · · · · · · · ·Mr. Moller.


·2· · · · · · · ·MR. MOLLER:


·3· · · · · · · · · ·How far in advance does the agenda get


·4· ·published now and is it available online?


·5· · · · · · · ·MS. CLAPINSKI:


·6· · · · · · · · · ·Yes.· It's usually available two weeks


·7· ·ahead of time, the agenda that's available at the Board


·8· ·meeting, and that agenda is published online.· That is


·9· ·different than the board packet that you guys receive,


10· ·but the agenda --


11· · · · · · · ·MR. ADLEY:


12· · · · · · · · · ·Yeah.· I think the issue that's come up


13· ·in all of the discussions -- and it's a good point


14· ·you're raising.· The issue that has come up is is that


15· ·particularly for the general public to get a copy of the


16· ·package 24 hours or 48 hours in advance doesn't give


17· ·much time, all of you that have pulled up your agendas


18· ·for this next meeting and printed them as I have,


19· ·they're a book this thick, just doesn't give them much


20· ·time.


21· · · · · · · · · ·Let me suggest this to you, let me


22· ·address this amendment and get it behind us, and if you


23· ·wish to propose something else, I'm going to take up


24· ·additional amendments by the committee, and if you wish


25· ·to do that, we'll certainly consider that if you just
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·1· ·give me the latitude to get this done.


·2· · · · · · · ·MR. MOLLER:


·3· · · · · · · · · ·Absolutely.


·4· · · · · · · ·MR. ADLEY:


·5· · · · · · · · · ·Mr. Miller would move for the adoption


·6· ·of the amendment that he explained, all subcommittees


·7· ·except provided so and so, so and so, and will all be


·8· ·broadcast and via a live stream so that we make sure


·9· ·that we have that language.


10· · · · · · · · · ·Mr. Miller would make that motion.


11· ·Mr. Fabra would second that motion.


12· · · · · · · ·MR. FABRA:


13· · · · · · · · · ·Second.


14· · · · · · · ·MR. ADLEY:


15· · · · · · · · · ·That's what I thought I heard him say.


16· · · · · · · · · ·So is there any objection to the


17· ·adoption of that amendment to the rules for the Board


18· ·itself?


19· · · · · · · ·(No response.)


20· · · · · · · ·MR. ADLEY:


21· · · · · · · · · ·Hearing no objection to that, that


22· ·amendment is adopted.


23· · · · · · · · · ·With that, those are all of the


24· ·amendments that we had.· Let's take up the committee


25· ·amendments and we will get to the discussion, the one
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·1· ·that you've brought up.


·2· · · · · · · ·MS. CLAPINSKI:


·3· · · · · · · · · ·Yes, sir.


·4· · · · · · · ·MR. ADLEY:


·5· · · · · · · · · ·Mr. Moller, you are on.


·6· · · · · · · ·MR. MOLLER:


·7· · · · · · · · · ·Yeah.· I would like to propose an


·8· ·amendment to the Board rules that not only the agenda,


·9· ·but the applications be made available online one week


10· ·before the meeting.· I think this is -- you know, these


11· ·applications, you know, we're talking about local


12· ·property tax revenue, and folks around the state may


13· ·want some time to look at, you know, what's coming up in


14· ·their district, and so if there's any way to make those


15· ·applications -- I don't know if there are any privacy


16· ·issues that have to be...


17· · · · · · · ·MS. CLAPINSKI:


18· · · · · · · · · ·Yes.· There are tax identification


19· ·numbers and other items that would have to be removed.


20· · · · · · · ·MR. ADLEY:


21· · · · · · · · · ·Okay.· There's going to be some


22· ·discussion and we're going to just very carefully walk


23· ·through this and then we'll make a decision on what to


24· ·do.


25· · · · · · · · · ·Mr. Moller would offer up an amendment
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·1· ·to the general rules of the Board that would require


·2· ·online the agenda with the backup material to the


·3· ·agenda.


·4· · · · · · · ·MR. MOLLER:


·5· · · · · · · · · ·The applications.· I mean, if there's


·6· ·stuff that has to be redacted or if there's information


·7· ·that is protected or outside the Open Meetings Law, but


·8· ·I think that somebody who wants to come to this Board


·9· ·and speak on a particular application should have a


10· ·little bit of notice on who's applying.


11· · · · · · · ·MR. ADLEY:


12· · · · · · · · · ·I get that.· I do want to make one


13· ·clarifying remark here.· There are certainly items that


14· ·are exempt from Public Records Law and disclosure by


15· ·LED.· It is difficult to understand why you couldn't do


16· ·that because everything that you do ends up before us


17· ·and is public record.· So I'm going to let y'all address


18· ·that and we have questions by other committee members,


19· ·too.


20· · · · · · · · · ·You want to identify yourself and...


21· · · · · · · ·MS. VILLA:


22· · · · · · · · · ·Hi.· Good morning.· Anne Villa,


23· ·Undersecretary for LED.


24· · · · · · · · · ·One comment I'd like to make -- a couple


25· ·of comments I'd like to make is we can make available to
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·1· ·the public the summary information that is available and


·2· ·has been available to the public whenever they come to


·3· ·the Board of Commerce and Industry meeting.· It talks


·4· ·explicitly about the project, the description of it, the


·5· ·company's name, where they're located, the investment


·6· ·and the potential benefit.· There's over 1,000 pages


·7· ·potentially of applications that it would have to go


·8· ·through, legal would have to go through and redact, and


·9· ·I just feel that that's a lot of information to have to


10· ·go through every month to provide to the public.


11· · · · · · · · · ·I think that, you know, whenever there


12· ·are public records requests, we do have to provide that


13· ·information, but to do it regularly I think is a lot to


14· ·ask of the staff.


15· · · · · · · ·MR. MOLLER:


16· · · · · · · · · ·How hard would it be to just provide the


17· ·summary with the information that you...


18· · · · · · · ·MS. CLAPINSKI:


19· · · · · · · · · ·That's no problem.


20· · · · · · · ·MS. VILLA:


21· · · · · · · · · ·That's no problem at all.


22· · · · · · · ·MR. MOLLER:


23· · · · · · · · · ·And to put that online and --


24· · · · · · · ·MS. VILLA:


25· · · · · · · · · ·And that's what the public is used to
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·1· ·seeing whenever they come to the Board meetings.· We


·2· ·have that summary information.· We have it listed -- I'm


·3· ·sorry.· It is available already online for next week's


·4· ·meeting.


·5· · · · · · · ·MR. MOLLER:


·6· · · · · · · · · ·Okay.· Well, if we could just -- again,


·7· ·I just to make sure that the public have enough time to


·8· ·review this information before we meet, and I don't want


·9· ·to ask you to go through a thousand pages before every


10· ·meeting, but --


11· · · · · · · ·MR. ADLEY:


12· · · · · · · · · ·I will say this, going forward,


13· ·prospectively with the local input requires an Exhibit


14· ·A, and so there's going to be a whole lot more


15· ·transparency in that than what you currently have.


16· · · · · · · ·MS. VILLA:


17· · · · · · · · · ·Right.


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·The issue is is that the 4,000 or


20· ·whatever that's going to be coming to us that are purely


21· ·the renewals and whatnot that were done prior to June


22· ·24th.


23· · · · · · · ·MS. VILLA:


24· · · · · · · · · ·Over the next five years.


25· · · · · · · ·MR. ADLEY:
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·1· · · · · · · · · ·I real think that's the issue.· Under


·2· ·these new rules with that Exhibit A, most of that stuff


·3· ·is going to be available out there in multiple


·4· ·locations, but it will be those that happened prior to


·5· ·June 24th.


·6· · · · · · · · · ·Robby, did you have a question?· You got


·7· ·it?


·8· · · · · · · ·MR. MOLLER:


·9· · · · · · · · · ·So what again what is included in the


10· ·summary?


11· · · · · · · ·MS. CLAPINSKI:


12· · · · · · · · · ·Usually it's the company name, the


13· ·parish location.· If it's a jobs program, it's estimated


14· ·number of jobs to be created.· If there's capital


15· ·investment involved, it's estimated capital investment.


16· ·It's all of the key numbers.


17· · · · · · · ·MR. MOLLER:


18· · · · · · · · · ·And the amount of the exemption, the


19· ·value of the exemption?


20· · · · · · · ·MS. CLAPINSKI:


21· · · · · · · · · ·For ITEP purposed it will be the value


22· ·of the exemption over a 10-year period.


23· · · · · · · ·MR. ADLEY:


24· · · · · · · · · ·Let me suggest to you what I've heard.


25· ·The biggest issue in the past, we didn't have a
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·1· ·requirement for jobs.· Some of them did and some of them


·2· ·didn't.· But the public generally wants to know, even


·3· ·though it didn't create jobs are, are there any that we


·4· ·know of.· And if you did just a summary of what he's


·5· ·talking about and I think you were able to add that --


·6· · · · · · · ·MS. VILLA:


·7· · · · · · · · · ·It's in there.


·8· · · · · · · ·MS. CLAPINSKI:


·9· · · · · · · · · ·It's already in there.


10· · · · · · · ·MR. ADLEY:


11· · · · · · · · · ·-- I think you'll be giving them what


12· ·they're looking for.


13· · · · · · · ·MS. CLAPINSKI:


14· · · · · · · · · ·That's a part of the summary that's


15· ·available.· It's just whether the company it has that


16· ·actually reported those jobs or not.


17· · · · · · · ·MR. MOLLER:


18· · · · · · · · · ·And if somebody wants to -- I mean, I


19· ·doubt anybody's going to want to see all -- every


20· ·application, but so somebody could look at that


21· ·application, the summary, and say, "Well, I would like


22· ·you to pull these five"?


23· · · · · · · ·MS. VILLA:


24· · · · · · · · · ·It becomes a public records request and


25· ·we would do that.
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·1· · · · · · · ·MS. CLAPINSKI:


·2· · · · · · · · · ·Yes.


·3· · · · · · · ·MR. MOLLER:


·4· · · · · · · · · ·Okay.· But then if you publish it a week


·5· ·prior, you have three days to fulfill the record


·6· ·request, so somebody could conceivably make the request


·7· ·and see the full application prior to the meeting?


·8· · · · · · · ·MS. VILLA:


·9· · · · · · · · · ·Correct.· We would have to go through


10· ·the normal course of the public records request and


11· ·respond.


12· · · · · · · ·MR. MOLLER:


13· · · · · · · · · ·Okay.


14· · · · · · · ·MR. HOUSE:


15· · · · · · · · · ·Well, I would add to the members of the


16· ·board, certain information you are provided does include


17· ·Social Security Numbers and other confidential


18· ·information, but nothing keeps you from sharing the


19· ·information that you have in terms of being cognizant of


20· ·confidential information.· So, again, I've been doing


21· ·this economic development for a long time.· We produce


22· ·more documents in response to public records requests


23· ·than anyone.· We try and set up our meetings in such a


24· ·way.· This has always been a public board.· So we're


25· ·more than willing to do what you're requesting, but you
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·1· ·have to take into account that you make a lot of request


·2· ·from staff and we're putting into effect a program


·3· ·that's going to make a lot of additional requests of the


·4· ·staff.· So you're going to have to weigh your


·5· ·priorities, but -- and, again, that comes back down to


·6· ·what the Board wants to do.


·7· · · · · · · ·MR. MOLLER:


·8· · · · · · · · · ·And I'm not trying to enormously add to


·9· ·the workload.· I just want to make sure that somebody


10· ·who wants to come to testify to our Board has the


11· ·information in plenty of time and that it's available


12· ·online in a format that anybody can look up.


13· · · · · · · ·MR. ADLEY:


14· · · · · · · · · ·It's a legitimate request, and both


15· ·sides are legitimate.· I mean, there are confidential


16· ·things.· I get that, but when you get -- of course,


17· ·you've got to make that public records request and


18· ·there's cost involved, not for LED, but for the person


19· ·making the request for the citizens.· So, you know, I


20· ·think he's got a legitimate concern, but if you're


21· ·comfortable that they're getting what they need,


22· ·Mr. Moller, whether you want to move forward or not,


23· ·your call.


24· · · · · · · ·MS. CLAPINSKI:


25· · · · · · · · · ·I think if you want to add that the
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·1· ·summary agenda and -- the summary and the agenda --


·2· · · · · · · ·MR. MOLLER:


·3· · · · · · · · · ·Yeah.· I will amend that it be made


·4· ·available at least one week prior.


·5· · · · · · · ·MS. CLAPINSKI:


·6· · · · · · · · · ·Sure.· And obviously upon request we can


·7· ·have further detailed information if they want to


·8· ·receive that.


·9· · · · · · · ·MR. ADLEY:


10· · · · · · · · · ·Okay.· So we'll clarify his motion, but


11· ·Mr. Miller has been waiting patiently.


12· · · · · · · · · ·Mr. Miller.


13· · · · · · · ·MR. MILLER:


14· · · · · · · · · ·On the summary of the applications, is


15· ·there an expectation with the new return on investment


16· ·requirement on ITEP that that will be blended into the


17· ·summary or any of the return on investment study?· Is


18· ·that done on the varying programs that we have?


19· · · · · · · ·MR. ADLEY:


20· · · · · · · · · ·I don't think it's all of the data he's


21· ·asking for.


22· · · · · · · ·MR. MILLER:


23· · · · · · · · · ·Just like a summary of the end result.


24· · · · · · · ·MR. ADLEY:


25· · · · · · · · · ·What's the bottom line value.· I think
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·1· ·that's what he's asking.


·2· · · · · · · ·MR. HOUSE:


·3· · · · · · · · · ·That's probably going to be reflected


·4· ·also in Exhibit A.· Exhibit A is going to recite that.


·5· ·But certainly the type of summary can be made available


·6· ·to you.


·7· · · · · · · ·MR. MILLER:


·8· · · · · · · · · ·Most of the time I think if the


·9· ·public -- my opinion would be if the public were to see


10· ·that part along with the other, it would start answering


11· ·a lot of questions.


12· · · · · · · ·MR. ADLEY:


13· · · · · · · · · ·Okay.· So we would have a motion by


14· ·Mr. Moller and the motion would be to add a requirement,


15· ·to add exactly what provision?


16· · · · · · · ·MS. CLAPINSKI:


17· · · · · · · · · ·Mr. Moller, I believe you're asking that


18· ·the agenda and the summary information with that agenda


19· ·be posted no less than one week prior to the Board's


20· ·date; is that correct?


21· · · · · · · ·MR. MOLLER:


22· · · · · · · · · ·Right.


23· · · · · · · ·MS. CLAPINSKI:


24· · · · · · · · · ·Okay.


25· · · · · · · ·MR. ADLEY.


Page 55
·1· · · · · · · · · ·Okay.· So the staff's got that amendment


·2· ·down.· Is there -- Mr. Moller would make that motion.


·3· ·Is there a second to that motion?


·4· · · · · · · ·MR. MILLER:


·5· · · · · · · · · ·Second.


·6· · · · · · · ·MR. ADLEY:


·7· · · · · · · · · ·Mr. Miller seconds the motion.


·8· · · · · · · · · ·Is there any objection to the adoption


·9· ·of that motion?


10· · · · · · · ·(No response.)


11· · · · · · · ·MR. ADLEY:


12· · · · · · · · · ·Hearing none, no objection, we'll add


13· ·that into the general rule.


14· · · · · · · · · ·Do the committee members have any other


15· ·amendments before I take up this last amendment from


16· ·LED?


17· · · · · · · ·(No response.)


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·Okay.· Thank you.


20· · · · · · · · · ·So the issue, as I remember it, was


21· ·something about jobs, so why don't you share with us


22· ·where we are in the ITEP rules and what the issue is.


23· ·There was an issue raised by the industry to you, as I


24· ·get it.


25· · · · · · · ·MS. CLAPINSKI:


Page 56
·1· · · · · · · · · ·Yes, sir.· Sure.


·2· · · · · · · · · ·In Section 502 under the definition of


·3· ·"Jobs," Number 4 says that they be employed directly or


·4· ·through contract labor, and the issue that was brought


·5· ·to my attention is they would -- the requestor would


·6· ·like to have added employed directly by an affiliate or


·7· ·through contract labor, because what happens is, a lot


·8· ·of times, a company will set up a single purpose LLC to


·9· ·hold all of their assets and that's all that entity is


10· ·ever going to do is hold assets.· That's done for


11· ·liability, tax, all kinds of other purposes.· And then


12· ·you have a separate, usually wholly-owned, another


13· ·wholly-owned subsidiary that is maybe set up that holds


14· ·employees so that when you add the requirement to have


15· ·jobs and you add it on the company, the company who owns


16· ·the assets is going to be the one with the ITEP


17· ·contract, but if that's a single purpose LLC and all


18· ·they do is hold assets, they will never have employees.


19· ·They may have an affiliate that creates those jobs.


20· ·That's just business structure and how different


21· ·entities chose to do things.· So their request was


22· ·that --


23· · · · · · · ·MR. ADLEY:


24· · · · · · · · · ·So would the affiliate also get the ITEP


25· ·or the ITEP goes to one place only?
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·1· · · · · · · ·MS. CLAPINSKI:


·2· · · · · · · · · ·That's correct.· It's just allowing the


·3· ·jobs of the affiliate to meet the job requirements of


·4· ·the contract since the entity that has the contract will


·5· ·never have jobs in some situations.


·6· · · · · · · ·MR. ADLEY:


·7· · · · · · · · · ·Just for background, purely for


·8· ·background, we visited with Matthew about this issue


·9· ·prior to the meeting in a sidebar, and he did not see a


10· ·problem with that.· The only concern that popped up in


11· ·my mind, being ex legislator with a very Makavelian


12· ·(sic) mind is I see people who create all of these


13· ·different entities to get these various different tax


14· ·breaks.· They do not believe that's an issue from what I


15· ·described to them, so what I said to them, it's purely


16· ·this committee's decision whether you want to handle


17· ·that or not, and so that's what we're doing.· We're


18· ·putting it before you to add "affiliates" if the


19· ·committee decides to do that.


20· · · · · · · · · ·Mr. Miller.


21· · · · · · · ·MR. MILLER:


22· · · · · · · · · ·I would be perfectly fine with that, but


23· ·that doesn't fall into or through contract labor?


24· · · · · · · ·MS. CLAPINSKI:


25· · · · · · · · · ·I don't know that there's necessarily
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·1· ·always a contract set up.· They're two wholly-owned


·2· ·subsidiaries.· If you want to -- I mean, I guess you can


·3· ·require theme to have a contract, but it's two


·4· ·wholly-owned subsidiaries, separate companies that's


·5· ·generally --


·6· · · · · · · ·MR. MILLER:


·7· · · · · · · · · ·I'm okay with that.· It's just anytime I


·8· ·can eliminate having another and/or that A, B, C, D, I


·9· ·would rather that.


10· · · · · · · ·MS. CLAPINSKI:


11· · · · · · · · · ·If y'all want to say they have to have a


12· ·contract, then I'll --


13· · · · · · · ·MR. MILLER:


14· · · · · · · · · ·I'm okay with it either way.


15· · · · · · · · · ·Okay.· Thank you.


16· · · · · · · ·MS. CLAPINSKI:


17· · · · · · · · · ·Okay.


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·And where does it make it clear that the


20· ·ITEP only applies to the one entity?


21· · · · · · · ·MS. CLAPINSKI:


22· · · · · · · · · ·Well, only the entity that holds the


23· ·assets is eligible for ITEP.· You have to be the owner


24· ·of the assets to be eligible for ITEP.


25· · · · · · · ·MR. ADLEY:
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·1· · · · · · · · · ·Okay.· Mr. Miller would move --


·2· · · · · · · ·MR. MILLER:


·3· · · · · · · · · ·Yes, sir.


·4· · · · · · · ·MR. ADLEY:


·5· · · · · · · · · ·-- for adoption at that amendment, and


·6· ·seconded by Mr. Slone.


·7· · · · · · · · · ·Is there any objection to the adoption


·8· ·of that amendment?


·9· · · · · · · ·(No response.)


10· · · · · · · ·MR. ADLEY:


11· · · · · · · · · ·Hearing none, that amendment is adopted.


12· ·Thank you very much.


13· · · · · · · ·MS. CLAPINSKI:


14· · · · · · · · · ·Yes, sir.


15· · · · · · · ·MR. ADLEY:


16· · · · · · · · · ·Members, again, I want to thank you for


17· ·all of your work.· We have gone through what the


18· ·committee had, what the Governor's office had proposed,


19· ·what LED had proposed.· We do have some individuals who


20· ·wish to speak, and before you speak, let me make this


21· ·very clear.· One of the reasons we've kept public


22· ·comments to the end, as we have in all of our meetings,


23· ·ultimately the committee's got to make their decision


24· ·and then we have to move it to the full Board, which we


25· ·hope is next week.
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·1· · · · · · · · · ·Once adopted there and public comments


·2· ·are made there, then it goes to the APA process.· There


·3· ·are going to be several opportunities for more public


·4· ·comment.· When it ends up before the legislature, there


·5· ·will be an opportunity again for more public comments.


·6· ·So it is going to be an ongoing process that's going to


·7· ·take us some time.· My best guess for these to get


·8· ·adopted, if they went very smoothly, will be the end of


·9· ·January, first part of February.· That's my guess.


10· · · · · · · · · ·So with that, members, if you don't


11· ·mind, I'm going to allow these individuals, I have four


12· ·of them that filled out cards or five that wish to


13· ·speak.


14· · · · · · · · · ·Robert -- is it Wege or Wege?


15· · · · · · · ·MR. WEGE:


16· · · · · · · · · ·Wege.


17· · · · · · · ·MR. ADLEY:


18· · · · · · · · · ·Sumit Credits, LLC in Denham Springs.


19· · · · · · · · · ·Would you just identify yourself and


20· ·make your comments, please, sir.


21· · · · · · · ·MR. WEGE:


22· · · · · · · · · ·Sure.· Appreciate your time.· My name is


23· ·Robert Wege.· I'm with Sumit Credits, LLC.· We're a


24· ·consultant firm.· We help many clients go through this


25· ·process, and many of the rules that you have put in
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·1· ·place for these programs, we have to, I guess, live with


·2· ·and help clients navigate through.· And one of issues


·3· ·that I noticed in these rules is under the "Jobs"


·4· ·definition for new jobs, Item Number 7 requires that the


·5· ·company pay the median parish hourly wage for


·6· ·manufacturing jobs as reported in the US Bureau of Labor


·7· ·Statistics, and I was on the US Bureau of Labor


·8· ·Statistics website and I could not find an average


·9· ·median wage for manufacturing jobs.· Now, they have


10· ·hundreds of job categories, so if you're a plant


11· ·operator or if you're a tire or maintenance person, they


12· ·have those different categories, but I could not find


13· ·one for a specific manufacturer.


14· · · · · · · · · ·So what this does is it sets up hundreds


15· ·of targets depending on the job category that these


16· ·companies have and you set up hundreds of moving targets


17· ·to say what is a qualifying job and what isn't.· And for


18· ·East Baton Rouge Parish specifically for 2015, a


19· ·chemical plant operator, the median average wage is


20· ·$35.72.· So what you're saying with this requirement is


21· ·that a new plant that wants to open in East Baton Rouge


22· ·Parish creates a new job that only pays $35 dollars an


23· ·hour, that job does not qualify as a new job.


24· · · · · · · · · ·And then the administrative burden, by


25· ·trying to interpret to the company that next year these
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·1· ·wages may go up for each of these job categories and you


·2· ·have to be at or above that before they come out I


·3· ·think.


·4· · · · · · · ·MR. ADLEY:


·5· · · · · · · · · ·Let me ask this question.· We do have


·6· ·others -- somebody from LED, this is part of your


·7· ·current rules, is it, or this was added?


·8· · · · · · · ·MS. CLAPINSKI:


·9· · · · · · · · · ·It's new.


10· · · · · · · ·MR. ADLEY:


11· · · · · · · · · ·It's new.


12· · · · · · · · · ·Let me make this suggestion to you:


13· ·Every comment that we hear today we are going to take at


14· ·under advisement, and then we'll go before the full


15· ·Board next week and they will have the opportunity


16· ·there, that Board has to approve what we've done and


17· ·that Board certainly has the authority to make changes


18· ·as they see fit.· If you would give us between now and


19· ·next week to try and research this issue for you and get


20· ·with LED and try to find some resolution for it.  I


21· ·think you've made a valid point.· They do not list


22· ·manufacturer.· You need some description for that.  I


23· ·get that.· I do.


24· · · · · · · ·MR. WEGE:


25· · · · · · · · · ·Right.
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·Is there anything else?


·3· · · · · · · ·MR. WEGE:


·4· · · · · · · · · ·Yes, sir.· The only other issue that I


·5· ·is have is one of the concerns I hear is that the Board


·6· ·still has the ability to determine if a project


·7· ·qualifies as a manufacturing facility even after the


·8· ·company has filed their application and paid up to


·9· ·$15,000 fee.


10· · · · · · · ·MR. ADLEY:


11· · · · · · · · · ·Where are you at in the rules?


12· · · · · · · ·MR. WEGE:


13· · · · · · · · · ·Okay.· So this would be Section 504 J.


14· · · · · · · ·MR. ADLEY:


15· · · · · · · · · ·I haven't found it yet.


16· · · · · · · · · ·503?


17· · · · · · · ·MR. WEGE:


18· · · · · · · · · ·503.· I'm sorry.


19· · · · · · · ·MR. ADLEY:


20· · · · · · · · · ·Okay.· 503.· I could find 504.· So where


21· ·are you at now?


22· · · · · · · ·MR. WEGE:


23· · · · · · · · · ·503 J.


24· · · · · · · ·MR. ADLEY:


25· · · · · · · · · ·J.· Okay.
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·1· · · · · · · ·MR. WEGE:


·2· · · · · · · · · ·It says, "including whether the


·3· ·activities at the site meet the definition of


·4· ·manufacturing."· So basically it gives the Board the


·5· ·authority, after the company feels they may be a


·6· ·manufacturer and gone through the process and paid their


·7· ·up-to-$15,000 application fee, the Board still has to


·8· ·determination to decide whether this project qualifies


·9· ·as a manufacturer or not, and for me, that, you know, I


10· ·would prefer it to be clear at the beginning whether or


11· ·not the project qualifies rather that wait till the end


12· ·of process.


13· · · · · · · ·MR. ADLEY:


14· · · · · · · · · ·I assume that LED -- is this new or is


15· ·this part of current law?


16· · · · · · · ·MS. CLAPINSKI:


17· · · · · · · · · ·That's new language.


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·It's what?· If it's current language --


20· ·I'm going to get them to speak, but I assume it's there


21· ·to ensure that if you've gotten yourself into a


22· ·five-year or a 10-year tax exemption that you're going


23· ·to maintain the status that got you the tax exemption.


24· ·Does not allow you the opportunity, "I had that status


25· ·going in, but I've changed my position now, but I



http://www.torresreporting.com/





Page 65
·1· ·qualified then, so I get it."· I assume that's what you


·2· ·did.· I don't know that.


·3· · · · · · · ·MS. CLAPINSKI:


·4· · · · · · · · · ·The current rules state "Eligibility of


·5· ·the applicant and the property for exemption, including


·6· ·whether the constitutional definition of manufacturing


·7· ·establishment," so that is currently in the rules.· All


·8· ·I've added is whether the activities at the site meet


·9· ·the constitutional definition.· So I think that the


10· ·Board has always had the ability post-application to


11· ·make a determination that whether there is or is not


12· ·manufacturing occurring.


13· · · · · · · ·MR. ADLEY:


14· · · · · · · · · ·I don't see the constitutional


15· ·definition.· I don't see that.


16· · · · · · · ·MS. CLAPINSKI:


17· · · · · · · · · ·Are you on the redline?


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·I see the definition of manufacturing.


20· · · · · · · ·MS. CLAPINSKI:


21· · · · · · · · · ·Are you on the redline?


22· · · · · · · · · ·Well, I think you need -- you need to


23· ·look at the version that looks like this.· That's the


24· ·redline to the current rules because this shows the


25· ·complete change.
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·While you're saying that, I want to make


·3· ·this clear to the staff, when we get there next Friday,


·4· ·for the changes that we have made, provide for us, now,


·5· ·from your current rule where we've actually ended up, so


·6· ·we'll see all of them.· What we saw today are only those


·7· ·that we were proposing in addition what we've previously


·8· ·done.


·9· · · · · · · ·MS. CLAPINSKI:


10· · · · · · · · · ·There was a copy of the full redline


11· ·available today as well, minus your corrections.


12· · · · · · · ·MR. ADLEY:


13· · · · · · · · · ·I got it, but we made some more changes


14· ·today.


15· · · · · · · ·MS. CLAPINSKI:


16· · · · · · · · · ·Those will be incorporated so we'll have


17· ·a full redline version and we'll have a clean copy with


18· ·all of the changes accepted for next Friday.


19· · · · · · · · · ·So if you look at the redline, the


20· ·current rules, the current says rule "eligibility of the


21· ·applicant and the property for exemption will be


22· ·reviewed by the Board based upon the facts and


23· ·circumstances existing at the time the application is


24· ·considered."· All I've added is "including whether the


25· ·activities at the site meet the definition of
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·1· ·manufacturing."· Well, that really is the eligibility of


·2· ·the applicant.· So I don't think --


·3· · · · · · · ·MR. ADLEY:


·4· · · · · · · · · ·Right.· It's the word "constitution" I


·5· ·kept looking for.


·6· · · · · · · ·MS. CLAPINSKI:


·7· · · · · · · · · ·That came out of the previous version


·8· ·because we defined manufacturing in these rules.


·9· · · · · · · ·MR. ADLEY:


10· · · · · · · · · ·I see.· I see.· So we're dealing with


11· ·the definition that we have defined today, the


12· ·definition of manufacturing.· That's what we're talking


13· ·about?


14· · · · · · · ·MS. CLAPINSKI:


15· · · · · · · · · ·Yes, sir.


16· · · · · · · ·MR. ADLEY:


17· · · · · · · · · ·That's the definition.


18· · · · · · · ·MS. CLAPINSKI:


19· · · · · · · · · ·That's correct.


20· · · · · · · ·MR. ADLEY:


21· · · · · · · · · ·Certainly I'll make note of it and


22· ·certainly I know the committee members will and if


23· ·someone wants to possibly propose a change.· I just


24· ·assume it's there to ensure that you remain a


25· ·manufacturer while you're getting the five or 10-year or
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·1· ·eight-year or whatever it ends up being exemption.


·2· · · · · · · ·MR. WEGE:


·3· · · · · · · · · ·Right.


·4· · · · · · · ·MR. ADLEY:


·5· · · · · · · · · ·I assume that's what that's about.· To


·6· ·me, it makes sense, but I get your point, and I'll make


·7· ·a note of that.


·8· · · · · · · · · ·Are there any questions from the


·9· ·committee members about that?


10· · · · · · · ·(No response.)


11· · · · · · · ·MR. ADLEY:


12· · · · · · · · · ·Anything else, sir?


13· · · · · · · ·MR. WEGE:


14· · · · · · · · · ·No, sir.· Thank you.


15· · · · · · · ·MR. ADLEY:


16· · · · · · · · · ·We certainly appreciate your comments.


17· ·Thank you very much.


18· · · · · · · · · ·The next, Diane Hanley with Together


19· ·Louisiana.


20· · · · · · · ·MS. HANLEY:


21· · · · · · · · · ·Thank you again for having me.· Diane


22· ·Hanley from Baton Rouge.


23· · · · · · · · · ·We all know I didn't get what I wanted


24· ·and Together Louisiana didn't get what we wanted, but we


25· ·got something really historic and I want to say that I
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·1· ·appreciate that.· I also appreciate that you publically


·2· ·stated to today, that you publicly reinforced it today,


·3· ·the principles of the executive order and that they are


·4· ·now embedded in the rules.· And I appreciate that, and I


·5· ·just want that to be known.


·6· · · · · · · · · ·We also recognize that this good work


·7· ·could be undone and that our job is not ended,


·8· ·especially, you know, as the public, keeping a light on


·9· ·it, keeping the energy on this, keeping things going


10· ·forward and being very attentive.· So just wanted to let


11· ·you know we're here and we are going to keep watching


12· ·and we're going to keep the conversation going.


13· · · · · · · · · ·But I want to say thank you.  I


14· ·appreciate the hard work that you've done.· I appreciate


15· ·the questions that you bring forward.· The fact that


16· ·you've brought it to a public arena, that is going to be


17· ·recorded.· I appreciate all of work of Mr. House, I


18· ·really do, and the staff of LED and I want to say that


19· ·publicly.· You named those changes and that meant


20· ·something, it really did, that there's job requirements


21· ·now.· There's local input.· The MCAs will no longer be


22· ·applied, will be able to apply.· There's a clear


23· ·definition of maintenance.· That's big, and I want you


24· ·to know I noticed and we noticed and we recognize that.


25· ·There will be no late applications.· It's not allowed in
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·1· ·my life, it shouldn't be allowed in this.· And the best


·2· ·part, the return investment report.· We just want to


·3· ·know.


·4· · · · · · · · · ·So thank you for opening this up, make


·5· ·it more visible, making it more public and asking the


·6· ·questions that are making the changes occur.· Just


·7· ·wanted to say that publicly today.


·8· · · · · · · ·MR. ADLEY:


·9· · · · · · · · · ·We appreciate it very much, and the


10· ·committee has worked hard.· I thank them.· I want to


11· ·personally thank you on behalf of not just myself, but


12· ·the Governor's office.· I sat with you and him I guess


13· ·just yesterday, day before, it was, as you went through


14· ·all of the issues, and I think he made it very clear he


15· ·wished he could wave a wand and undo everything that had


16· ·been done, but he deals with very competing interests


17· ·and the repetition of Louisiana is very valuable.· He


18· ·must protect that.· He made that call, and I certainly


19· ·support that.· And we appreciate your support today


20· ·because it is there.


21· · · · · · · · · ·I will tell y'all, for what it's worth,


22· ·the Governor told me, he said the craziest thing.· He


23· ·said, "Have you ever read this magazine" -- I know you


24· ·get it Robby -- "called the 'Governing'?"· Ever read


25· ·that magazine?· They actually called him and said, "We
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·1· ·want you to come keynote our address because we just


·2· ·simply do not understand out of hand you have gotten


·3· ·with your ITEP."· But he's been very reasonable with it.


·4· ·And I can tell you, in these rules, everybody got


·5· ·something, ut nobody got everything they wanted, and


·6· ·that generally means it's been through a pretty good


·7· ·process.


·8· · · · · · · · · ·Thank you.


·9· · · · · · · ·MS. HANLEY:


10· · · · · · · · · ·Appreciate it.· Thank you.


11· · · · · · · ·MR. ADLEY:


12· · · · · · · ·Next, Sister Bernie Barrett, Together


13· ·Louisiana.


14· · · · · · · ·SISTER BARRETT:


15· · · · · · · ·Good morning.


16· · · · · · · ·MR. ADLEY:


17· · · · · · · · · ·Good morning, Sister.


18· · · · · · · ·MR. ADLEY:


19· · · · · · · · · ·My name is Sister Bernie Barrett, as


20· ·you've heard, and I'm from Lake Providence, East Caroll


21· ·Parish, and I'm with Northern & Central Louisiana


22· ·Interfaith as well as Together Louisiana.· And I, too,


23· ·commend you on the work that you've done and the changes


24· ·you've made, especially the public input.· But I'm also


25· ·here to ask you about that public input.· You know, we
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·1· ·have -- East Carroll Parish is noted for lots of things


·2· ·and it's talked about a lot in a negative way, but there


·3· ·are good things happening there.· And one of the good


·4· ·things that happened was Myriant Chemical plant came


·5· ·there.· Well, they got an exemption.· Okay?· So they


·6· ·got -- they also got a renewal last December, but that


·7· ·plant is not open right now.· So I guess my question is,


·8· ·you know, it's a past renewal and you're saying you


·9· ·can't do anything about past renewals, but at the same


10· ·time, I heard the phrase several times "keep their


11· ·word."· "Keep" -- "We have to keep our word to the


12· ·industries.· Louisiana has to keep their word."· So I


13· ·guess my question is is there a process to help keep


14· ·them --


15· · · · · · · ·MR. ADLEY:


16· · · · · · · · · ·What parish?


17· · · · · · · ·SISTER BARRETT:


18· · · · · · · · · ·East Carroll Parish.


19· · · · · · · ·MR. ADLEY:


20· · · · · · · · · ·Is that the one Senator Thompson was


21· ·here with?· Is that the one we're talking about?


22· · · · · · · · · ·We got the impression, I know, sitting


23· ·there that day that local governing authorities had no


24· ·objection to what they were doing.· We did not require


25· ·him to go get that.· That was probably a mistake, I will
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·1· ·tell you, but we were clearly given the impression that


·2· ·local authorities were willing to grant that exemption


·3· ·to that facility.· Albeit it was not operational.  I


·4· ·will tell you, under these rules going forward, that


·5· ·will not be allowed.


·6· · · · · · · ·SISTER BARRETT:


·7· · · · · · · · · ·Okay.· So what do we do?· We have --


·8· · · · · · · ·MR. ADLEY:


·9· · · · · · · · · ·Me suggestion is you go right back to


10· ·the local authorities and tell them that we've been told


11· ·that they had no objection to that.· There are


12· ·provisions, as I understand, every agenda we look at,


13· ·there are special requests that can be made and that one


14· ·came to us, as I remember it, as a potential request.


15· ·And so if your local governing authority, I mean, wanted


16· ·to get with LED, not me, but with LED and make a special


17· ·request to get back on that agenda because they object


18· ·to what was done, I think they would have that right to


19· ·do that.· That's just my view.· Legal counsel for LED


20· ·will certainly make that call, but that's what I would


21· ·suggest to you.


22· · · · · · · ·SISTER BARRETT:


23· · · · · · · · · ·Okay.· But I met with sheriff this week,


24· ·met with Superintendent Millikin, I met with school


25· ·board members, police jury members, many of the them
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·1· ·didn't know anything about this tax and that many of


·2· ·them were, you know, I'm not going -- I'm not going to


·3· ·say anything against Senator Thompson, but I guess the


·4· ·thing is, though, again, is for the ones that got


·5· ·renewal, you know, is there accountability, does anybody


·6· ·on the board, is there anybody checking to see are they


·7· ·doing what they said in the application?


·8· · · · · · · ·MR. ADLEY:


·9· · · · · · · · · ·The department is supposed to be doing


10· ·that and making those recommendations to us based on


11· ·them following the commitment.· The problem -- the large


12· ·part of the problem in the past has been, for instance,


13· ·there's not been a jobs requirement in the applications.


14· ·Generally that's what people go to to see if people


15· ·honor what they promised.· Some actually did promise


16· ·jobs and some did not, but there was not a requirement


17· ·throughout the rules for that.


18· · · · · · · · · ·But what you're bringing up here is


19· ·clearly what we saw at our Board meeting.· You're saying


20· ·one thing, somebody else said another thing.· It would


21· ·be very helpful if those local governments that had made


22· ·those statements to you would make those statements, I


23· ·think, to LED would probably make big difference.


24· · · · · · · · · ·Mr. Miller.


25· · · · · · · ·MR. MILLER:
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·1· · · · · · · · · ·Sister, thank you so much for coming.


·2· · · · · · · · · ·That day Mr. Adley earlier did refer to,


·3· ·I did ask what the locals thought.· I am a local elected


·4· ·official.· I can tell you that in our parish, Tangipahoa


·5· ·Parish, that in the last six weeks or so, we had five


·6· ·inspections of ITEP exemptions.· We have five companies


·7· ·where someone from LED went to the site, looked to see


·8· ·if the stuff -- if the manufacturing equipment was


·9· ·there, if it was manufacturing, if things were going on


10· ·so that the renewal could -- it will become up in the


11· ·next, I don't know, maybe this meeting or the next


12· ·meeting, so the inspections do get done.· I know that


13· ·personally, from my own work experience and then from


14· ·being parish president and having them come to our


15· ·parish and go with out -- let our economic development


16· ·director know that they were going to be in the parish


17· ·checking those.


18· · · · · · · · · ·But I will update or confirm with what


19· ·Senator Adley is saying that going to your locals is


20· ·absolutely the way to go.· I mean, I think that, being a


21· ·local now especially, I think is most important for us


22· ·to be involved.


23· · · · · · · ·SISTER BARRETT:


24· · · · · · · · · ·Right.· We tried to do that.


25· · · · · · · · · ·But anyway, thank you.· I think you've
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·1· ·given me more work to do.· Thank you.


·2· · · · · · · ·MR. ADLEY:


·3· · · · · · · · · ·And I believe you will be very effective


·4· ·at it, too.· I do.· They told me when I came here they


·5· ·said there are two rules when you were elected office in


·6· ·Louisiana, and that was never to argue with the NRA nor


·7· ·God and you will be fine.· I assume you will do well.


·8· · · · · · · · · ·Dawn Collins.· Is that correct?· Baton


·9· ·Rouge, Louisiana.


10· · · · · · · ·MS. COLLINS:


11· · · · · · · · · ·Yes.· I'm here as myself, but I do have


12· ·to say that I am a locally-elected official here in East


13· ·Baton Rouge Parish.· I serve on the school board.· New.


14· ·Started in March.


15· · · · · · · · · ·I'll keep my remarks brief.· I will say


16· ·as a newly-elected board member to East Baton Rouge


17· ·school boards, in talking with some of my colleagues


18· ·that have been on the board for a while, we were


19· ·clueless about this, about ITEP.· And it would be


20· ·helpful to us as to process continues if there is


21· ·something on the state level to educate the local


22· ·elected officials.· It's a concern for those in


23· ·education.· It's also a concern for those in law


24· ·enforcement.


25· · · · · · · · · ·Louisiana tends to be at the bottom of
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·1· ·everything good, at the top of everything bad, and I


·2· ·think the way that we handled our budget reflects that.


·3· · · · · · · · · ·I appreciate the work that this Board is


·4· ·doing.· Of course, I don't like the amendments -- I


·5· ·don't like some of the amendments, rather, to the


·6· ·executive order, but I get it that it's a compromise, so


·7· ·it's a step in the right direction with some very basic


·8· ·but very important things have taken place, like


·9· ·definitions of manufacturing, et cetera.


10· · · · · · · ·MR. ADLEY:


11· · · · · · · · · ·Let me make this suggestion to you:· LED


12· ·is in the process of meting with all local governments


13· ·trying to inform them and teach them how to be ready to


14· ·deal with these Exhibit A's, how to participate in the


15· ·process, questions are asked and other things.· So I


16· ·highly recommend you maybe get with Mandi or one of them


17· ·over there and I'm sure they will get directly with your


18· ·parish to do just that.


19· · · · · · · ·MS. COLLINS:


20· · · · · · · · · ·All right.· So I'll close with just this


21· ·thought.· As I mentioned, you know, the way we handle


22· ·our budget, the way we advocate our resources is a


23· ·direct reflection of our priorities, and we come down


24· ·hard on social welfare.· We were the only state with a


25· ·charity system, and that was bad according to some, but


Page 78
·1· ·when it comes to things like this, it's such a fight,


·2· ·but when it comes to what some might call corporate


·3· ·welfare, it's such a fight just to get something fair


·4· ·and balanced.· And so I appreciate the work that the


·5· ·Board has been doing.· I appreciate the Governor's


·6· ·efforts and I think very much and I will get with LED.


·7· ·Thank you.


·8· · · · · · · ·MR. ADLEY:


·9· · · · · · · · · ·Thank you, Dawn.· Thank you very much.


10· · · · · · · · · ·The last speaker, Sandra Franklin,


11· ·Together Louisiana.


12· · · · · · · · · ·Olive Street is located where?


13· · · · · · · ·MS. FRANKLIN:


14· · · · · · · · · ·In Alexandria.· I apologize.· I thought


15· ·I put that on there.


16· · · · · · · ·MR. ADLEY:


17· · · · · · · · · ·I just wanted to make sure you wasn't


18· ·from Texas or something.


19· · · · · · · ·MS. FRANKLIN:


20· · · · · · · · · ·Well, good morning.


21· · · · · · · ·MR. ADLEY:


22· · · · · · · · · ·Good morning.· How are you?


23· · · · · · · ·MS. FRANKLIN:


24· · · · · · · · · ·Hi.· My name is Sandra Franklin.· I'm


25· ·from Alexandria, Louisiana.· I currently serve on the
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·1· ·school board there, and I'm so thankful for the


·2· ·opportunity to be here to speak to you-all, to Chairman


·3· ·and to the committee and to LED as well for their


·4· ·efforts and energy that you-all have put forward to help


·5· ·this to make happen.


·6· · · · · · · · · ·I am so excited to know that you're


·7· ·going to keep local input.· That was a concern for me.


·8· ·I do serve on the board, and with the amount of funds


·9· ·that are not given to us as a result of the tax


10· ·exemption can make a difference.· I have a district


11· ·where there are good bit of the schools are over 50


12· ·years and some over 60, and so maintenance and repairs


13· ·of those facilities are important.· It's hard to say


14· ·let's build a new school.· We know that will be a very


15· ·tough hill to climb, so to speak.· So we're thankful for


16· ·the effort you-all put forward in regards to that.


17· · · · · · · · · ·Not only for the school system, I'm very


18· ·pleased to know that, with our sheriff and local law


19· ·enforcement and having that access and information to


20· ·share.· We've always heard it's better to start with the


21· ·locals.· Hasn't that been the theme for many years?· We


22· ·want to hear what the local individuals have to say.· So


23· ·this is an opportunity.· You know, I'm so glad to see


24· ·that after three years there will be some review and


25· ·considerations.· Not all, but up to.· I love those
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·1· ·phrases.· Up to, those words, rather.· So it means that


·2· ·gives an opportunity to negotiate and to share the


·3· ·information.· If we don't know what's happening, we


·4· ·really can't respond to it.· As you've heard several


·5· ·people say they were not aware of what ITEP was going to


·6· ·be doing or the executive order given by the Governor,


·7· ·so how do we know?· Well, that's way I'm here to hear it


·8· ·face-to-face and to hear it from you-all and for you to


·9· ·hear from me as a local official in Rapides Parish.· And


10· ·I'm looking forward to great opportunities for us to


11· ·grow.· Louisiana has great potential and Louisiana can


12· ·do and will do better if we allow ourselves to do so.


13· · · · · · · · · ·What I also love while I was sitting


14· ·here was the dialog that was taking place, their


15· ·interaction with the committee as well as with LED.


16· ·That lets me know that you are willing to work together


17· ·to get this done, and that's what Together Louisiana is


18· ·about, working as a state as a whole for the greater


19· ·good for all.


20· · · · · · · · · ·So I am so thankful that I've had this


21· ·opportunity to come and speak before you-all this


22· ·morning and look forward to working with you-all in the


23· ·future as well.


24· · · · · · · · · ·So, gentlemen, have a great day.· Thank


25· ·you.
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·Ma'am, we --


·3· · · · · · · ·MS. FRANKLIN:


·4· · · · · · · · · ·Did you have questions for me?· I'm


·5· ·sorry.


·6· · · · · · · ·MR. ADLEY:


·7· · · · · · · · · ·No.· That's fine.· Thank you very much.


·8· · · · · · · · · ·I do say this for the committee's


·9· ·benefit, and the number is not absolutely correct, but I


10· ·do remember it when I was dealing with ITEP issue and


11· ·inventory taxes and the like back when I was in the


12· ·senate.


13· · · · · · · ·MS. FRANKLIN:


14· · · · · · · · · ·Sure.


15· · · · · · · ·MR. ADLEY:


16· · · · · · · · · ·And 20 percent of current ITEP is in


17· ·excess of $500-million back to local government, so the


18· ·cap itself at 80 percent on renewals is very


19· ·substantial.· The number can obviously grow much larger


20· ·because you participate in whether or not you want to


21· ·give as much as 80 percent.


22· · · · · · · ·MS. FRANKLIN:


23· · · · · · · · · ·Correct.


24· · · · · · · ·MR. ADLEY:


25· · · · · · · · · ·So I just want everybody to understand


Page 82
·1· ·it is substantial.· It may be a slow process, but it is


·2· ·a substantial change from where we've been.


·3· · · · · · · ·MS. FRANKLIN:


·4· · · · · · · · · ·Well, first of all, I do want to say we


·5· ·are going in the right direction.· You're giving an


·6· ·opportunity to where people who are directly affected by


·7· ·those funds and they have input with that as well, so I


·8· ·think you-all are going in the right direction.


·9· · · · · · · · · ·Again, I thank you-all for all that you


10· ·have done and what you will continue to do in this


11· ·process.


12· · · · · · · · · ·So, gentlemen, again, have a wonderful


13· ·day.· Thank you.


14· · · · · · · ·MR. ADLEY:


15· · · · · · · · · ·Thank you, ma'am.


16· · · · · · · · · ·Those are all of our speakers.


17· · · · · · · · · ·Do you wish say something, Mandi?


18· · · · · · · ·MS. MITCHELL:


19· · · · · · · · · ·I'll be very brief.


20· · · · · · · ·MR. ADLEY:


21· · · · · · · · · ·It's 18 minutes till lunch.


22· · · · · · · ·MS. MITCHELL:


23· · · · · · · · · ·Yes, sir.· I'll be extremely brief, but


24· ·on behalf of Secretary Pierson, I would be remiss if I


25· ·did not report out to the committee that LED, in
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·1· ·addition to working with with the rules committee to


·2· ·bring in the updates and amendments to the rules to get


·3· ·you to the point where you are today, our staff has been


·4· ·dividing and conquering and going out to the public and


·5· ·making presentations on the changes to the Industrial


·6· ·Tax Exemption program.· I personally have presented to


·7· ·the School Boards Association as their Fall conference,


·8· ·and we have also presented to the Louisiana Municipal


·9· ·Association's Executive Board.· Secretary Pierson also


10· ·presented to Louisiana Sheriff's Association, and so we


11· ·have been making the rounds.


12· · · · · · · · · ·Secretary Pierson also appeared before


13· ·two different groups of local governing body agencies in


14· ·a workshop-type setting format in North Louisiana.· We


15· ·had a timeline laid out to cover the entire state


16· ·through all of our regions, however, the flood happened.


17· ·And so I just wanted to report to this committee and to


18· ·the Board of Commerce and Industry that LED will be


19· ·working very diligently to educate local officials on


20· ·this new power and authority that they have in this


21· ·process, and we're working very closely with our


22· ·regional economic development partners, which we have


23· ·eight regions that we divide up throughout the state to


24· ·facilitate that.· So I'm certain Secretary Pierson would


25· ·like me to say that.
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·1· · · · · · · ·MR. ADLEY:


·2· · · · · · · · · ·Look, Mandi, I thank you, Mr. House, all


·3· ·off you really.· Man, y'all have done -- you've worked


·4· ·well with us and we thank you for it.


·5· · · · · · · · · ·I've got one last request of you.


·6· ·Sometime, if we can get it done as quickly as possible,


·7· ·next week, the issue that was raised about no


·8· ·manufacturer listing at this website with the US Bureau


·9· ·so that we can try to get to the bottom of that.


10· · · · · · · ·MS. MITCHELL:


11· · · · · · · · · ·Yes.· I've already reached out to our


12· ·policy and analysis team, and it is available.· What's


13· ·provided is a wage rate at the annual level, so it would


14· ·have to be broken down to an hourly rate, but there is a


15· ·general -- some information on that, so we'll provide it


16· ·to the Board and make sure you have it.


17· · · · · · · ·MR. ADLEY:


18· · · · · · · · · ·And the gentleman sitting behind you,


19· ·too.· Let's provide it to him.· So if it's an issue I


20· ·need to deal with, we'll deal with it.· If it's not, I


21· ·need to know about it.


22· · · · · · · ·MS. MITCHELL:


23· · · · · · · · · ·Yes, sir.


24· · · · · · · ·MR. ADLEY:


25· · · · · · · · · ·Thank y'all so much.· Members of the
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·1· ·committee, you've been great.· Thank you very, very


·2· ·much.


·3· · · · · · · ·MR. HOUSE:


·4· · · · · · · · · ·You need to vote.


·5· · · · · · · ·MR. ADLEY:


·6· · · · · · · · · ·Oh, yeah, we do.


·7· · · · · · · · · ·With that, we now have to adopt the


·8· ·entire set of rules and not just the amendments, and so


·9· ·Mr. Miller would now move for the adoption of the entire


10· ·set of rules and Mr. Fabra would second that motion.


11· · · · · · · · · ·Is there any objection to the adoption


12· ·of those rules?


13· · · · · · · · · ·I back that up.· Mr. Fabra withdraws his


14· ·second.· Mr. Fajardo would like to second, so he seconds


15· ·it for the adoption of the entire set of rules.


16· · · · · · · · · ·Is there any objection to those


17· ·amendments -- to those adoption of the rules as amended?


18· · · · · · · ·(No response.)


19· · · · · · · ·MR. ADLEY:


20· · · · · · · · · ·Without objection, those are the rules


21· ·we'll present to the Board.


22· · · · · · · · · ·And with that, we are adjourned.· Thank


23· ·you.


24· · · · · · · ·(Meeting concludes at 11:49 a.m.)
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 1               MR. ADLEY:
 2                   I'm going to ask everyone to please
 3   silence your cell phones.
 4                   Before we begin, let me get the
 5   Secretary to call roll.
 6               MS. SORRELL:
 7                   Robert Adley.
 8               MR. ADLEY:
 9                   Here.
10               MS. SORRELL:
11                   Yvette Cola.
12               (No response.)
13               MS. SORRELL:
14                   Major Coleman.
15               (No response.)
16               MS. SORRELL:
17                   Rickey Fabra.
18               MR. FABRA:
19                   Here.
20               MS. SORRELL:
21                   Manny Fajardo.
22               MR. FAJARDO:
23                   Here.
24               MS. SORRELL:
25                   Robby Miller.
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 1               MR. MILLER:
 2                   Here.
 3               MS. SORRELL:
 4                   Jan Moller.
 5               MR. MOLLER:
 6                   Here.
 7               MS. SORRELL:
 8                   Daniel Schexnaydre.
 9               (No response.)
10               MS. SORRELL:
11                   Ronnie Slone.
12               MR. SLONE:
13                   Here.
14               MS. SORRELL:
15                   We have a quorum.
16               MR. ADLEY:
17                   Members, we don't have minutes of the
18   last meeting.  That was a working session, so we don't
19   have minutes to adopt.
20                   I want to thank all of you, before we
21   begin, for the work that you've done thus far.  Today we
22   do plan to begin the process of adopting some rules that
23   we will present to hopefully the full Board next week.
24                   As we've gone through this process and
25   listened to what everyone has had to say, the Governor,
0005
 1   too, has been listening, and as his representative of
 2   the Board, had multiple meetings with him and with LED
 3   and other concerned parties.  The Governor has decided
 4   to make an amendment to his executive order.
 5                   Now, I have with us this morning Matthew
 6   Block, the legal counsel for the Governor's office.
 7                   Matthew, if you would come to the table.
 8                   Before we begin, I'm going to ask
 9   Matthew to identify himself and then explain the change
10   that has been made and the reasons for that.  And then,
11   once that's over with, the Governor's office has sent me
12   with some amendments to present to you hopefully that
13   you will adopt.  Once we have done that, then we would
14   take up any amendments that the committee members
15   themselves wish to consider.
16                   Staff has told me there is one last
17   amendment they think we need to discuss, and we will
18   take that up.  We will have public comments after the
19   meeting, and the reason it will be after the meeting,
20   once it goes to the full Board and gets adopted, it will
21   go through the APA process.  There will be multiple
22   times for public comments and possible changes that
23   could occur by then, and then, of course, public comment
24   when it gets back to the legislature for the final
25   adoption of the rules.
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 1                   So with that, Matthew, please identify
 2   yourself and the floor is yours.
 3               MR. BLOCK:
 4                   Thank you, sir.
 5                   My name is Matthew Block.  I am the
 6   Governor's executive counsel, and I appreciate this
 7   opportunity to come speak to you this morning about
 8   where we are or at least where the Governor's office is
 9   with relation to the ITEP program.
10                   As everybody knows, there's been an
11   ongoing discussion about this program and the conditions
12   under which the Governor would approve ITEP projects,
13   and in particular of discussion in the last several
14   months has been the discussion of what would be done
15   with renewals for projects that previously existed and
16   previously were approved.  And I know at the last
17   meeting of the Board, all of the renewals were deferred
18   because I think there was some question about what were
19   the Governor's intentions with those renewals, so I'm
20   going to clarify that this morning.
21                   When I spoke with this committee several
22   months ago, one of the things that I mentioned and that
23   I think everybody agrees with is that a critical
24   component to this program is stability and
25   predictability so that everybody can be sure of what the
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 1   rules are not just going into the program, but as they
 2   move through the program and they go through their
 3   renewal process.  And what -- while the constitution
 4   sets out this procedure where both the Board and the
 5   Governor are to approve of ITEP contracts, that should
 6   not be something where at every stage there is
 7   uncertainty as to whether a contract will or will not be
 8   approved.  That while that may be the procedure that was
 9   set up in the constitution, I don't think anybody
10   believes that that's the best way for this program to be
11   handled, that at every board meeting and every time
12   there's a project submitted to the Governor, nobody
13   knows whether it's going to be approved or not.  So that
14   was the intention of the Governor's executive order on
15   June 24th, which was to set forth, "These are their
16   conditions under which I will approve or not approve the
17   existing ITEP applications and new ITEP applications,"
18   to provide some guidance so there would not be
19   uncertainty as to what his intentions were.
20                   It turns out that as we sort of
21   suspected at the time that this would not have been the
22   final word on this, and obviously one of the issues that
23   has been developed and is one that needs to be addressed
24   and the issue of renewals.  The Governor has had,
25   personally and with his staff, had many different
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 1   meetings and conversations and discussions about how
 2   exactly to process and to determine, how to handle
 3   existing renewals, and they're two competing issues that
 4   were under consideration.
 5                   The first is that the Governor just
 6   believes that the constitution says what it says and
 7   that it is not a 10-year, 100-percent tax exemption.
 8   The constitution provides that it's two five-year
 9   periods or at least up to two five-year periods, and the
10   Governor believes that the constitution means what it
11   says and that there should be some consideration for the
12   terms of the constitution.  What the Governor also
13   believes and understands to be the case is that, at
14   least as this program has operated up to the beginning
15   of this administration, there were some promises that
16   were essentially made to the industry about what the
17   renewal process would look like and that LED would
18   support and continue to support renewals.  So long as
19   the applicant met their conditions under their initial
20   contract, that LED would support those renewals.  And as
21   everybody knows, there's even language in some of the
22   contracts, language in some of the rules that treated it
23   as if it were a 10-year, 100-percent tax exemption.
24                   So those being the two competing
25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the
 2   issue of renewals, and so we're going to be -- this will
 3   be published later on this afternoon, but what the
 4   Governor has amended Section 2 of his executive order to
 5   state, "That the requirements of this executive order,"
 6   namely being the requirements for Exhibit A and B and
 7   the other limitations on his approval, "will not apply
 8   to ITEP applications that -- or their renewals that were
 9   before June 24th."  So as an example, if there was an
10   ITEP application that was approved prior to June 24th,
11   when that application comes up for renewal, when that
12   contract comes up for renewal, it will be under the old
13   rules prior to this executive order.
14                   So I understand that this is essentially
15   going to continue in place many of the existing ITEP
16   contracts that we have that are not going to have the
17   conditions for approval that are set forth in the
18   executive order.  And obviously there are going to be
19   some of these that even four years from now are going to
20   be renewed without the conditions of this executive
21   order, but the Governor believes that it's important
22   that we keep our word, and whether or not that word
23   should have been given in the first place really doesn't
24   matter.  That he believes it's important that we keep
25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that
 2   those promises were made and the promises were made that
 3   LED would support those applications and those renewals.
 4                   And so that is what the Governor is
 5   stating those are the conditions for his approval and
 6   that he will approve renewals of those existing ITEP
 7   contracts when they come up under the rules that existed
 8   prior to this executive order.
 9                   That does not mean, however, that if a
10   applicant does not meet the conditions of their
11   contract, that somehow their contract is going to be
12   renewed.  So this is clear in the executive order, but
13   to be eligible for renewal, the applicant still has to
14   meet the conditions of their original contract for
15   renewal, but there will be no additional requirements or
16   conditions for that renewal.
17                   Now, the second part of it is what are
18   we going to do going forward, because I think the
19   Governor has made it very clear that he believes that
20   this program should not be automatically a 10-year,
21   100-percent tax exemption, that he believes he has the
22   discretion to determine how we are going to give his
23   approval at least for contracts going forward.  And that
24   was outlined in his executive order to what the
25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we
 2   should have some restrictions on renewals going forward.
 3   So just to be clear, we are talking about renewals from
 4   June 24th going so many, new projects approved after
 5   June 24th, when those projects come up for renewals, so
 6   we're talking, you know, this is starting four and
 7   whatever months from now, four years from now, when
 8   those projects come up for renewal, what the Governor is
 9   asking is two things and what the conditions under his
10   approval are two things.
11                   First, he is asking that the initial
12   term for five years be up to 100 percent, and I think
13   that's what is both contemplated by the existing
14   executive order from June 24th in that if the local
15   input is such that there's an agreement that they would
16   only support a project up to 80 percent, than that is
17   their right under the executive order, and that if those
18   are the conditions that they set, then the Governor will
19   approve that contact.  If the local input is such that
20   it is at 100 percent, then the Governor will agree to
21   support that contract.
22                   What the Governor is going to do for his
23   approval is going to set a limit for renewals.  So I
24   realize I keep repeating myself, and repeating myself
25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after
 2   June 24th, so for those renewals, the Governor is, for
 3   his approval, is going to set a limit for only up to
 4   three years and up to 80 percent.  So renewals of those
 5   new contracts will be, when they come up for renewal the
 6   Governor is saying he will approve them, but only if
 7   their limited to three years at 80 percent.
 8               MR. ANDRE:
 9                   Is the local still involved in that
10   process?
11               MR. BLOCK:
12                   It does not change the input of the
13   executive order.  In other words, all the conditions of
14   the executive order will still have to be met for those
15   renewals of new projects approved after June 24th.
16                   And so what I think the Governor is
17   trying to do and what I know the Governor is trying to
18   do and what I think he has done with these two changes
19   is to try to make this balance that we have of making
20   sure that we can keep this program to be a very
21   competitive and a strong inceptive program to bring and
22   maintain businesses in Louisiana.  And it will still be,
23   even under the conditions that the Governor has set, an
24   extremely generous program that does, in fact, allow for
25   Louisiana to compete and to compete vigorously for
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 1   industry to come to Louisiana.
 2                   At the same time, he believes strongly
 3   that this program is in need of some changes, and as he
 4   outlined in his original presentation to the Board on
 5   June 24th, that this program has not accomplished the
 6   job creation and job retention that he believed is vital
 7   to what it originally was designed to do, and that's
 8   what the intention of his original executive order was
 9   to do, was to focus on maintaining and creating jobs, in
10   Louisiana jobs, and that's what he continues to believe
11   that we should do and that he believed these changes
12   will support that, will not support it as quickly as
13   maybe he would have hoped.
14                   We are -- some of the changes from the
15   executive order on June 24th are happening as we speak,
16   and every Board meeting you see that, but obviously
17   there are going to be a lot of renewals that come
18   forward that don't have to meet those requirements, but
19   it's important that we not change the rules or at least
20   change the promises that were made to these companies
21   midway through their projects.  They, in many cases and
22   most, the tax exemption was built into their projections
23   as to what their profitability would be like, what their
24   schedule for maintenance and construction would be, and
25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances
 2   that they received at the beginning.
 3                   There are some other changes that
 4   Mr. Adley discussed that can be done through the
 5   rulemaking process.  The Governor continues to believe
 6   that it is important that a manufacturing tax exemption
 7   be limited to manufacturing, and that, in many cases, or
 8   at least in some cases, the expansion of manufacturing
 9   has maybe gone further afield than what was originally
10   intended by this program, and I know that some of these
11   rule changes will be addressed to that.
12                   Further, and I think this is a
13   critically important part to this, I think it's really
14   important that we continue to have these discussion
15   about this program and that is be transparent and that
16   it be clear what we're doing and what we're hoping to
17   achieve by this program because it's a program that we
18   should be proud of and supportive of because it brings
19   business to Louisiana and it's good for Louisiana.  So
20   it's good we can have these discussions in open,
21   recorded, where anybody who's watching from around the
22   world who has web access can do it so that we can show
23   that Louisiana is going to be competitive and that we're
24   going to be honest and that we're going to be
25   transparent with this program and that we're willing to
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 1   answer any questions that we have about it, that anyone
 2   has about it so that we can make sure that it continues
 3   to be predictable and a program that can support
 4   businesses in Louisiana.
 5                   So with that, I'll be happy to answer
 6   any questions anybody might have about the executive
 7   order.  Again, it be rolled out and published a little
 8   bit later on this afternoon.  It will be available on
 9   our website.  I'm sure we'll push it out to all of the
10   Board members.
11               MR. ADLEY:
12                   Mr. Block, we have a question from
13   Mr. Moller.
14               MR. MOLLER:
15                   So the three years at 80 percent will be
16   in the executive order?
17               MR. BLOCK:
18                   Yes, sir.
19               MR. MOLLER:
20                   Okay.  There's a lot of conversation,
21   some of them happening in this building right now, about
22   statutory changes to this program.  Does the Governor
23   have a position on what he'd like the legislature to do
24   next year and beyond?
25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has
 2   tried to not have any interference with the task force
 3   and tried to allow the task force to do their work.  As
 4   everybody knows, they've done a tremendous amount of
 5   work, and so the Governor is not going to get ahead of
 6   the task force and has not been dictating any issues to
 7   the task force and instead wants to be able to respond,
 8   obviously, with his own package, but many of which we
 9   hope and believe that the task force will support.  So I
10   don't think the Governor's going to say what he is
11   intending for the task force to come up with, but this
12   issue has certainly been discussed by the task force.
13   What the Governor is saying is these are his conditions
14   for approval, for his approval of renewals, but
15   obviously we're talking about his approval for renewals
16   that are going to be in his second term.
17               MR. MOLLER:
18                   Well, that's not so --
19               MR. BLOCK:
20                    And so pushed well down the line, when
21   these renewals are going to come up, so obviously the
22   Governor would -- believes this is good policy.
23               MR. MOLLER:
24                   But for all practical purposes, anyone
25   who comes with an application, a new application, can
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 1   expect up to five years at 100 percent and then three
 2   years at 80 percent?
 3               MR. BLOCK:
 4                   Correct.
 5               MR. MOLLER:
 6                   But the next governor, if this governor
 7   for some reason isn't reelected, could get rid of that
 8   with the stroke of a pen?
 9               MR. BLOCK:
10                   As a matter of fact, the executive order
11   will automatically expire.
12               MR. MOLLER:
13                   He would have to renew it.
14               MR. BLOCK:
15                   It would have to be renewed or it would
16   have to be changed by whoever the next governor would
17   be.
18               MR. ADLEY:
19                   Allow me, I just want to add this piece,
20   albeit the executive order will expire, the rules that
21   get adopted by the Board of Commerce and Industry will
22   not expire and those rules will then have to be changed
23   and you can't do that with the stroke of a pen.  You
24   would have to go through the same process that we have
25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,
 2   similar to what would happen if it was statutorily put
 3   in place.
 4               MR. BLOCK:
 5                   So I guess the answer is of course the
 6   Governor believes this is good policy and that it should
 7   be in law, and if the task force doesn't, in fact, do
 8   what they've been discussing about having some
 9   limitation on renewals, and obviously the Governor would
10   be supportive of any change in the constitution that is
11   in line with what his goals are and what he is setting
12   forth in his policy here.
13               MR. MOLLER:
14                   There's been talk of taking it and
15   moving it entirely to the locals and taking the state
16   out of this.  Does the Governor have a position on that?
17               MR. BLOCK:
18                   I'm not prepared to answer a question
19   about that.  I think that what the Governor is going to
20   do is what he's going to do with the remainder of the
21   issues that the task force is under consideration.  Once
22   the task force makes its report, then I know the
23   Governor is going to be -- is going to have a public
24   response to that, and obviously if we move into April,
25   into the next session, there will be -- there's going to
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 1   be a legislative package that the Governor puts together
 2   and this will be in strong consideration in that.
 3               MR. MOLLER:
 4                   Thank you.
 5               MR. ADLEY:
 6                   Thank you.
 7                   Mr. Miller.
 8               MR. MILLER:
 9                   I just want to clarify, that first five
10   years is up to 100 percent with local input?
11               MR. BLOCK:
12                   Right, yes, sir.
13               MR. MILLER:
14                   Not a given.
15               MR. BLOCK:
16                   It is not a given.  Absolutely.
17               MR. MILLER:
18                   Thank you.
19               MR. ADLEY:
20                   All right.  Members, are there any other
21   questions?
22                   Matthew, I wanted to make clear that
23   when we set here this morning after meeting with you and
24   the Governor and LED over the last several days, I do
25   have a set of amendments here that y'all have basically
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 1   sent me here with that approval from all of you, we will
 2   be taking that up to cover some of these issues; that's
 3   a correct statement?
 4               MR. BLOCK:
 5                   It's obviously for this committee to
 6   consider, but we believe that those rules further
 7   clarify the position of the Governor and also the
 8   policies that we think should be set forth for this
 9   program going forward.
10               MR. ADLEY:
11                   Now, with that said, I say this I think
12   not so much for you, Matthew, but for all of those that
13   are sitting here that have been on both sides of this
14   issue, albeit the Governor has seen fit to try to
15   balance this program against conflicting interests that
16   have been involved here.  It's been very difficult, I
17   can tell you, as I've watched them go through the
18   process and have you.  I want the public to understand
19   and the committee to understand that once we're through
20   this place where the state has kept its word, there will
21   be, if we adopt these amendments, some substantial
22   changes to this program, and I'm just going to list some
23   of them for you.  There will be job requirements with
24   anybody that comes for ITEP.  There will be local input.
25   There will be no ITEP for environmental requirements.
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 1   Albeit he discussed it and considered it, there will be
 2   no, if we adopt these, there will be no ITEP for
 3   environmental requirements.  MCAs are gone.  I'm told by
 4   staff that's about 70 percent of what you've been seeing
 5   come before you.  I think that's important.  There will
 6   be a much stricter definition of what maintenance and
 7   maintenance capital is.  There will be a clear
 8   definition of manufacturing and what's integral to it.
 9   Late filings, there will be no more "mays."  It will be
10   "shall."  They will be penalized because it's to their
11   benefit to file on time.  There will be a return of
12   investment report with every application that you see
13   that we've not seen before.  I think that is critical.
14   There will be much added transparency that you alluded
15   to.  In addition to the five-year contracts of up to 100
16   percent with local input and the three-year contracts
17   with up to 80 percent with local input.  So going
18   forward, the changes are very substantial, and I think
19   if we adopt those, that this committee will have done a
20   Youdelman's job in trying to reform what we saw when we
21   got here.
22                   So I just think it's important, Matthew,
23   everybody understands this is not just an issue of
24   saying we must honor what we did in the past.  I think
25   that's critical, but we're making some substantial
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 1   changes.
 2                   Are there any other questions?
 3                   Matthew, anything else?
 4               MR. BLOCK:
 5                   No.  I just would like to personally
 6   thank -- and I believe that the Governor would share
 7   this.  I personally thank all of you, not just the
 8   members of this committee, but the Board as a whole as
 9   well, that this has been a lot of work and maybe more
10   work than all of you anticipated when you signed up for
11   this.  And I realize that not only a lot of work, but
12   it's something where you also have gotten a lot of calls
13   and had a lot of input from the public, from industry,
14   about how this should work, and that's critically
15   important and it helps us arrive at a better place when
16   we get input and we have those discussions.  I think
17   what we've come up with today with these rules are a
18   product of those discussions and that input.  But I just
19   appreciate the hard work that you've put in and thank
20   you for your consideration.
21               MR. ADLEY:
22                   Matthew, thank you.  No further
23   questions.
24                   Let me say to all of you that any of you
25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.
 2   If you have not done so, you need to do that.
 3                   Members of the Committee, now with some
 4   latitude from you, I asked the staff to prepare for us
 5   those amendments that we made reference to in a redlined
 6   version of our last working session so that I could walk
 7   you through what our proposals are on the changes that
 8   we would recommend.
 9                   And to the members in the audience, I
10   think they made enough copies so that you could have
11   some also to follow along.
12                   Before I begin, I need to make two
13   minor, technical changes before we get to them.  On Page
14   1, under 502 and "Definitions," under the word
15   "Establishment," you should delete, scratch through "is
16   creating" so that an establishment would simply be an
17   economic unit at a single physical location.  And then
18   on Page --
19               MR. MILLER:
20                   Can you repeat that, please?
21               MR. ADLEY:
22                   Page 1 under 501, "Establishment,"
23   delete the word "is creating," and I would offer the
24   amendment without those words is what I'm saying to you.
25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me
 2   this morning to make sure we got them technically
 3   correct.  If you look all of the way at the bottom of
 4   the page, Paragraph J where I have "by the Commerce and
 5   Industry Board," that really is the "Board of Commerce
 6   and Industry."  That would be the proper way for that to
 7   read.
 8                   With that, members, if I can, I'm just
 9   going to go through each one of those.  I'll answer any
10   questions that you have as we move through them, and
11   then ask for your adoption.  Once that is done, then
12   I'll address any amendments as you have, and as I said,
13   I think the department had one they needed us to
14   consider.
15                   So with that, the first amendment that
16   you would be looking at on Page 1 under C is C3, and
17   that is the language that requires the Board to
18   broadcast via live stream all of the meetings that you
19   referenced.  I'm going to withdraw that amendment.  I'm
20   going to ask the staff to come up for one moment if you
21   will.  Withdraw it, because the proper place, I'm told,
22   for that is over in the rules governing the Board itself
23   and not inside ITEP.  And so when we finish with these,
24   we will take up a separate amendment.  We'll take up a
25   separate amendment to make sure that it goes there, and
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 1   when you do your APA, it will be included in that.  Is
 2   that my understanding?
 3               MS. CLAPINSKI:
 4                   Yes, sir, that's correct.  It will be a
 5   separate promulgation of the APA, but it will go through
 6   the process.
 7               MR. ADLEY:
 8                   So this was at your request to move it
 9   into the proper place?
10               MS. CLAPINSKI:
11                   Yes, sir.
12               MR. ADLEY:
13                   And when we get to that point, as I
14   understand it, because an amendment to the Board's rules
15   themselves will require a unanimous vote by these
16   members to include consideration of that issue before we
17   make that amendment at the end.  Is that -- am I stating
18   that correct?
19               MS. CLAPINSKI:
20                   Yes, sir, that's correct.  Yes, sir.
21               MR. ADLEY:
22                   So it will be there, it's just these
23   rules deal with the Industrial Tax Exemption.  There's
24   another section of the rules that deal with the
25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we
 2   will come back to it so everybody understands.
 3               MS. CLAPINSKI:
 4                   Yes, sir.
 5               MR. ADLEY:
 6                   If we drop down to 501 under
 7   "Definitions," as we read through these rules, the word
 8   "establishment" is used throughout the rules, but there
 9   was never a definition of what an establishment is, and
10   so we would define establishment as "an economic unit at
11   a single physical location" so that we have a definition
12   of it.  And I'm doing that at your request.  I saw you
13   wince over there.  Maybe you ought to go sit by Mandi
14   and you two can talk while I go through these.
15                   Then if you come down to "Maintenance
16   Capital," to remove any confusion about maintenance
17   capital, we would add the words "to conserve as nearly
18   and as long as possible original condition."  The
19   language that I got from LED in reference to this is
20   that when someone goes in to do work to an existing
21   facility, we want them to make it better.  It shouldn't
22   be made just to keep it as it is.
23                   And if you'll go to the second page --
24               MS. MITCHELL:
25                   Senator?
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 1               MR. ADLEY:
 2                   Yes.
 3               MS. MITCHELL:
 4                   Before you get too far down, the only
 5   discussion Daniell and I were having about your
 6   definition of establishment is that it needs to have its
 7   own definition, not embedded within "Addition to a
 8   manufacturing establishment."  So we can -- it's just a
 9   technical tweak so that it stand --
10               MR. ADLEY:
11                   Let me say this, once we get through
12   here, all of this numbers and all of these places, there
13   will be technical changes that you as a staff will have
14   to make to get them in the right place to bring them to
15   the Board.  We understand that.  So everyone
16   understands, that's exactly what happens in the
17   legislative process.  As we set through it and we make
18   our changes, the staff is then required to go back and
19   make whatever technical changes are required to get in
20   line.  We're going to do that.  Now, we'll put that in
21   your hands to take care of that before the next meeting.
22                   I'm on Page 2 -- I apologize.  I had
23   three of them, didn't I?
24                   The definition of "Integral," that, in
25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary
 2   discussion about what belongs as part of "integral."
 3   This definition would say that "integral" is what is
 4   required to make whole the product being produced.  Most
 5   of these definitions, so that you know, came from we
 6   researched various business definitions to ensure that
 7   we were following some business principle, and so we
 8   would suggest that we make sure that "integral" means
 9   it's actually part of the product being produced.
10                   Now, there are some exceptions to that
11   further back in the rules, some things that are used
12   that actually do not end up in the product, but are used
13   in the making of the product, and we'll get to those in
14   a moment.
15                   The next one under "Maintenance
16   Capital," this amendment is intended to try to keep it
17   in line with the definition we had of maintenance.  It's
18   the same definition, "to conserve as nearly as possible
19   the original condition."  So that there's no confusion
20   when you're talking about maintenance capital and
21   maintenance that's what it's being spent for.
22               Under "Manufacturing," which has been very,
23   very broad based, the change here would mean "working
24   raw materials by means of mass production and
25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what
 2   manufacturing is.
 3                   At the bottom of the page, the
 4   definition of "Restoration," "repairs to bring a
 5   building or structure to at least its original form,"
 6   again, to ensure that what's being done is truly
 7   something new and not part of maintenance.
 8                   And if you flip to the next page, I'm
 9   under 503, and you'll go down to the first redlined
10   section, "is the term of the expiration of the
11   contract," these are the terms that Matthew just
12   discussed, "shall be for up to, but no more than five
13   years and may provide for ad valorem exemption up to 100
14   percent, and terms of renewal may be included provided
15   that the renewal of the contract shall be for a period
16   up to no more than three years and may provide ad
17   valorem tax exemption of up to, but no more than 80
18   percent."
19                   Now, the local reference is not here
20   because that's referenced in your Exhibit A.  I believe
21   that's in the rules that's where that reference is made,
22   so that was where their input would be made.  This is
23   simply the guidance for the 100 percent and the 80
24   percent.
25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an
 2   "and" because we add a Section 5 at the request of LED,
 3   after discussing it with Mandi and Don Pierson, "a
 4   statement of Return on Investment (ROI) as determined by
 5   the Secretary."  So you will have some documentation on
 6   the value of the exemption that you're to grant that
 7   we've never had before.  I think that's very important
 8   for the future.
 9                   If you go to the next page, now I'm down
10   to Item 3 where it says "The Board and the Governor," we
11   simply delete "and the Governor" because the Board is a
12   separate entity to whoever the governor is and the
13   Governor has the authority to make whatever decisions
14   the Governor wants to make, so we would delete that.
15                   If you drop down to Item H, this says,
16   "If the application is submitted after the filing
17   deadline," in the past it had this language for five
18   years because in the past they've been talking about
19   five years and five years together as a total of 10.
20   What we've done here is that the maximum reduction that
21   could be made for the late filing is up to whatever the
22   remaining term is because it will vary, and so setting a
23   set amount here just created ambiguity and confusion, so
24   whatever is left, that's what would apply.
25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities
 2   at the site meet the definition of manufacturing will
 3   reviewed by the Board based upon the facts and
 4   circumstances existing at the time when the application
 5   is considered."  We simply add "by the Board of Commerce
 6   and Industry" to make it clear that you do go back to
 7   the Board of Commerce and Industry.  You are involved in
 8   that decision.
 9                   Then on the next page at 507 -- Let's
10   see.  Excuse me.  505 Paragraph A at the end of "Board
11   and the Governor," we took out "and the Governor" again
12   for the same reason that I explained a moment ago.
13                   Then under "Eligibility Property," the
14   word "capitalized" remains.  We struck it out once, but
15   it does remain.  The only change is down in Paragraph 3,
16   it says, "Owners who are not engaged in manufacturing at
17   the manufacturing establishment are eligible for
18   exemption only if the manufacturer at the site is
19   obligated to pay the property taxes" -- this is all
20   current rules -- "if the exemption were not granted."
21   "Leased property is eligible for the exemption if the
22   property is used in the manufacturing process," and we
23   add the words "is and remains on the plant site" just to
24   make it clear that if there's an exemption, it goes
25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service
 2   to a manufacturing facility, that doesn't mean that
 3   you're facility outside of that manufacturing footprint
 4   is now eligible for the entire ad valorem tax exemption.
 5   It's only that property or that service that you provide
 6   within that footprint.  And I think that just intended
 7   to make it clear that that's what that applies to.
 8                   And then if you'll flip to the next page
 9   to Paragraph D, it says, "To be eligible for exemption,
10   a manufacturing establishment must be an operational
11   establishment and engaged in the business of
12   manufacturing."  That, too, was somewhat arbitrary, so
13   we simply took the word "the business of" out and left
14   in the words "engaged in manufacturing" that we have
15   clearly defined at the beginning.
16                   And then we go further down, we talk
17   about "To become operational or cease operations without
18   a reasonable expectation of resuming operations, the
19   facility," it used to say "may no longer be eligible."
20   The word will be changed to "shall."  If you're not
21   oppilating anymore, "the facility shall" no longer be
22   eligible for exemption.
23                   We ran into a problem.  Robby, you tried
24   to deal with it at or last meeting.  I apologize for not
25   helping you.  We had an issue where one came up that was
0033
 1   not operational and the Board had the ability to either
 2   may or not give the exemption and we ended up giving it.
 3   You tried to get them at least to go back to the local
 4   government, as I remembered.  But this will make it
 5   clear because these exemptions are for the benefit of
 6   the industry themselves, and if they're not in
 7   operation, the exemption will not apply.
 8                   The next item under 509 B, Item 1,
 9   "Sales" would be removed as it is not part of the new
10   definition, clearly not part of the definition of
11   manufacturing and integral part.  For your information,
12   that has never been part of our rules.  That's something
13   that was brought up in one of our discussions and added,
14   so you're not removing anything from current rules.
15   It's just we're removing something that was discussed
16   during our meetings.
17               MR. SLONE:
18                   Senator?
19               MR. ADLEY:
20                   Yes, sir.  Question?
21               MR. SLONE:
22                   Just a quick question.
23               MR. ADLEY:
24                   Push your button for me so I can turn
25   you on, Mr. Slone.
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 1               MR. SLONE:
 2                   So I understand the removal of "sales."
 3   I'm just curious, would something like R&D be a part of
 4   the integral or business operations?  I'm not sure if
 5   this is the time to ask this particular question.
 6               MR. ADLEY:
 7                   No, this is a good place.
 8                   I think --
 9               MR. SLONE:
10                   I'm not sure if that should cover it.
11               MR. ADLEY:
12                   I think there's -- maybe I skipped over
13   it.  Maybe I passed it, but there is a place that gives
14   some exemptions.  My view of that would be that it's not
15   because integral now defined made in whole the product.
16   I think the intent is that whatever is used to
17   manufacture the project, not R&D, not the all that you
18   did prior to creating the manufacturing facility, not
19   where you go sell it, but everything that's inside
20   making the product I think is the intent.
21               MR. SLONE:
22                   Okay.  Because I guess I'm thinking R&D
23   is required to get it to a whole product, but I'm not
24   sure.  I'm just throwing it out there.  That would be a
25   good question whether or not we've seen it in best
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 1   practice.  That would be like research.
 2               MR. ADLEY:
 3                   I think if you did that, you will be
 4   allowing an exemption on research that might have
 5   happened in Germany before you ever even locate it here
 6   and adding it to a tax exemption for a business.  You're
 7   creating the credit or the exemption here to encourage
 8   them to locate in Louisiana based upon the product
 9   they're going to make here.  That would be my view of
10   it, and I tell you that based upon I had the pleasure to
11   go make some trips to Germany when we were doing some of
12   these economic develop things, and if we add those
13   words, I think you'll be opening the door for all kinds
14   of applications of adding I ought to get a credit for
15   this.  That's just my view.  It's what I think.
16               MR. SLONE:
17                   Okay.
18               MR. ADLEY:
19                   If you drop down to 5, that was kind of
20   a catchall to give the Board some approval, some
21   latitude if something popped up similar to what you just
22   said that the Board said, "Look, I think we ought to
23   give that."  The Board would have the ability to do that
24   provided that it will now say instead of "other
25   activities," it will say "other on site essential
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 1   activities."
 2               MR. SLONE:
 3                   So that should cover it.
 4               MR. ADLEY:
 5                   Yeah.  I think that should cover it.
 6   It's your catchall that will give you some latitude.
 7   And we had a lot of discussion about this one because it
 8   was a catchall and we were trying to avoid as much as of
 9   that as we could, but we believe by adding the words "on
10   site" and "essential," then we've made it a fair cover
11   and a place that if you decide that's what you as a
12   Board wants to do, I think you have the ability to do it
13   as long as on site and it's essential.
14               MR. SLONE:
15                   Thank you.
16               MR. ADLEY:
17                   Thank you, sir.
18                   I'm down at 511, and now we're talking
19   about the "Rehabilitation and Restoration of Property"
20   and we're talk about "Capital" -- Item A, "Capital
21   expenditures for the rehabilitation and restoration of
22   an existing establishment may be exempted," and we add
23   the words "if it is not maintenance" because we've
24   clearly defined maintenance and we want to make sure
25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're
 2   growing, you're doing something bigger and better, then
 3   you have that same opportunity to do that that you've
 4   always had.
 5                   And then I flip to the next pages, and
 6   the good news is there's no change there.  And the next
 7   page, no change, and the next page, no change.  And the
 8   good news is those are the all of the definitions that
 9   the Governor and staff believe we should add to these
10   rules to clarify them.
11                   Now that I've presented them, I would
12   ask the Board if we could get a motion for adoption of
13   these amendments to this document that we have before
14   us.
15               MR. MOLLER:
16                   So moved.
17               MR. ADLEY:
18                   Okay.  Mr. Moller would move.
19               MR. SLONE:
20                   I'll second.
21               MR. ADLEY:
22                   And second by Mr. Slone.
23                   Is there any objection to the adoption
24   of those amendments?
25               (No response.)
0038
 1               MR. ADLEY:
 2                   Hearing none, those amendments will be
 3   adopted.
 4                   Now, let me get this one out of the way
 5   before I get to you, the ones that's going to take some
 6   discussion.  The one that we withdrew that goes into the
 7   Board rules themselves, for us to consider that, we need
 8   to have a motion by the Board.  We need to have a motion
 9   by the Board to allow us to take that up because
10   amendment to those rules were not published on the
11   agenda.  That needs to be a anonymous motion.
12                   So would the Board now make a motion to
13   take up consideration of that amendment to the Board
14   rule?
15               MR. MILLER:
16                   I so move.
17               MR. ADLEY:
18                   Mr. Miller so moves.  Seconded by
19   Mr. Fabra.
20                   Is there any objection to that motion?
21               (No response.)
22               MR. ADLEY:
23                   Hearing none, there's a unanimous
24   concent to take that up.
25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item
 2   3 on the first page.  You got something you want to pass
 3   out for us?
 4               MS. CLAPINSKI:
 5                   This is the current version of general
 6   Board rules.
 7               MR. ADLEY:
 8                   So you want to explain to the Board
 9   where this language would now fit?
10               MS. CLAPINSKI:
11                   Sure.  I believe the best place is
12   Section 107 that deals with meetings of the Board, and C
13   discusses the regular meetings, which is generally -- so
14   you could either put it in C after the regular meetings
15   discussion or you could make it H and have it as its own
16   separate provision.  Whichever way you prefer to do it.
17               MR. ADLEY:
18                   The only thing I'm reading here quickly,
19   Item G and it talks about your meeting place, "The
20   Board, committee or subcommittee shall hold its meetings
21   at principal offices of the Board."  This is going to
22   require now broadcast and live stream, which is not
23   available there.
24               MS. CLAPINSKI:
25                   Yes, sir.
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 1               MR. ADLEY:
 2                   You can generally get those places like
 3   where we're sitting today for free.  It won't cost you
 4   nothing.
 5               MS. CLAPINSKI:
 6                   Yes, sir.
 7               MR. ADLEY:
 8                   So I'm just going to suggest to you a
 9   technical part of what you need to change here when you
10   put this language in, "the Commerce and Industry Board
11   and Commerce and Industry Board Rules Committee shall
12   comply with Public Meetings Law and broadcast this
13   meeting via live stream" probably needs to say
14   somewhere -- you need to put some language here to give
15   you latitude to get out of your principal office to have
16   that meeting so that you're not stuck with having to go
17   spend a lot of money to get that done.
18               MS. CLAPINSKI:
19                   Let me ask you this, because I think A
20   107 addresses your public open meetings, so do you want
21   to leave that there or do you want the full text of the
22   amendment you withdrew to --
23               MR. ADLEY:
24                   No.  I think you have to have -- the
25   text of the amendment, I mean, the fact that they have
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 1   to comply -- I think currently -- let me make this very
 2   clear.  The Board of Commerce and Industry has always
 3   complied with public meetings laws.  They have always
 4   kept records.  They've always been -- but they've been
 5   typed records that if you wanted to go -- unless you
 6   were physically sitting there, you had to go get the
 7   typed version and read it.  The difference here is is
 8   you're adding -- the real change is you're adding "to
 9   broadcast via live stream."
10               MS. CLAPINSKI:
11                   Right.
12               MR. ADLEY:
13                   That's the real crux of this.  That's
14   what you really need to get in your change.
15               MS. CLAPINSKI:
16                   Okay.  So if I just add the broadcast
17   language when I amend G, we can leave the open meetings
18   up in A as is?
19               MR. ADLEY:
20                   I think that's probably correct, because
21   you're under current law already to do that.
22                   Mr. Miller.
23               MR. MILLER:
24                   The change says Board of Commerce and
25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --
 2               MS. CLAPINSKI:
 3                   Perhaps all subcommittees.  Sure.
 4               MR. ADLEY:
 5                   Let me tell you why I didn't put it
 6   there.  I don't care how you do it, but I just want to
 7   tell you why we didn't put it there.  Under the
 8   statutes, there are certain exemptions to LED and your
 9   Economic Development and what you have to provide and
10   not provide.  I want to make sure I didn't step on your
11   toes by getting in that, but if you say all
12   subcommittees, I mean, it's certainly okay with me.  I
13   just wanted --
14               MR. MILLER:
15                   I understand.
16                   All committees other than protected by
17   the confidentiality rules and regs of LED?
18               MS. CLAPINSKI:
19                   Sure.
20               MR. ADLEY:
21                   I think that's a good way to do it.  I
22   think that makes sense.
23               MS. CLAPINSKI:
24                   No problem.
25               MR. ADLEY:
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 1                   Mr. Moller.
 2               MR. MOLLER:
 3                   How far in advance does the agenda get
 4   published now and is it available online?
 5               MS. CLAPINSKI:
 6                   Yes.  It's usually available two weeks
 7   ahead of time, the agenda that's available at the Board
 8   meeting, and that agenda is published online.  That is
 9   different than the board packet that you guys receive,
10   but the agenda --
11               MR. ADLEY:
12                   Yeah.  I think the issue that's come up
13   in all of the discussions -- and it's a good point
14   you're raising.  The issue that has come up is is that
15   particularly for the general public to get a copy of the
16   package 24 hours or 48 hours in advance doesn't give
17   much time, all of you that have pulled up your agendas
18   for this next meeting and printed them as I have,
19   they're a book this thick, just doesn't give them much
20   time.
21                   Let me suggest this to you, let me
22   address this amendment and get it behind us, and if you
23   wish to propose something else, I'm going to take up
24   additional amendments by the committee, and if you wish
25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.
 2               MR. MOLLER:
 3                   Absolutely.
 4               MR. ADLEY:
 5                   Mr. Miller would move for the adoption
 6   of the amendment that he explained, all subcommittees
 7   except provided so and so, so and so, and will all be
 8   broadcast and via a live stream so that we make sure
 9   that we have that language.
10                   Mr. Miller would make that motion.
11   Mr. Fabra would second that motion.
12               MR. FABRA:
13                   Second.
14               MR. ADLEY:
15                   That's what I thought I heard him say.
16                   So is there any objection to the
17   adoption of that amendment to the rules for the Board
18   itself?
19               (No response.)
20               MR. ADLEY:
21                   Hearing no objection to that, that
22   amendment is adopted.
23                   With that, those are all of the
24   amendments that we had.  Let's take up the committee
25   amendments and we will get to the discussion, the one
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 1   that you've brought up.
 2               MS. CLAPINSKI:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   Mr. Moller, you are on.
 6               MR. MOLLER:
 7                   Yeah.  I would like to propose an
 8   amendment to the Board rules that not only the agenda,
 9   but the applications be made available online one week
10   before the meeting.  I think this is -- you know, these
11   applications, you know, we're talking about local
12   property tax revenue, and folks around the state may
13   want some time to look at, you know, what's coming up in
14   their district, and so if there's any way to make those
15   applications -- I don't know if there are any privacy
16   issues that have to be...
17               MS. CLAPINSKI:
18                   Yes.  There are tax identification
19   numbers and other items that would have to be removed.
20               MR. ADLEY:
21                   Okay.  There's going to be some
22   discussion and we're going to just very carefully walk
23   through this and then we'll make a decision on what to
24   do.
25                   Mr. Moller would offer up an amendment
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 1   to the general rules of the Board that would require
 2   online the agenda with the backup material to the
 3   agenda.
 4               MR. MOLLER:
 5                   The applications.  I mean, if there's
 6   stuff that has to be redacted or if there's information
 7   that is protected or outside the Open Meetings Law, but
 8   I think that somebody who wants to come to this Board
 9   and speak on a particular application should have a
10   little bit of notice on who's applying.
11               MR. ADLEY:
12                   I get that.  I do want to make one
13   clarifying remark here.  There are certainly items that
14   are exempt from Public Records Law and disclosure by
15   LED.  It is difficult to understand why you couldn't do
16   that because everything that you do ends up before us
17   and is public record.  So I'm going to let y'all address
18   that and we have questions by other committee members,
19   too.
20                   You want to identify yourself and...
21               MS. VILLA:
22                   Hi.  Good morning.  Anne Villa,
23   Undersecretary for LED.
24                   One comment I'd like to make -- a couple
25   of comments I'd like to make is we can make available to
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 1   the public the summary information that is available and
 2   has been available to the public whenever they come to
 3   the Board of Commerce and Industry meeting.  It talks
 4   explicitly about the project, the description of it, the
 5   company's name, where they're located, the investment
 6   and the potential benefit.  There's over 1,000 pages
 7   potentially of applications that it would have to go
 8   through, legal would have to go through and redact, and
 9   I just feel that that's a lot of information to have to
10   go through every month to provide to the public.
11                   I think that, you know, whenever there
12   are public records requests, we do have to provide that
13   information, but to do it regularly I think is a lot to
14   ask of the staff.
15               MR. MOLLER:
16                   How hard would it be to just provide the
17   summary with the information that you...
18               MS. CLAPINSKI:
19                   That's no problem.
20               MS. VILLA:
21                   That's no problem at all.
22               MR. MOLLER:
23                   And to put that online and --
24               MS. VILLA:
25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We
 2   have that summary information.  We have it listed -- I'm
 3   sorry.  It is available already online for next week's
 4   meeting.
 5               MR. MOLLER:
 6                   Okay.  Well, if we could just -- again,
 7   I just to make sure that the public have enough time to
 8   review this information before we meet, and I don't want
 9   to ask you to go through a thousand pages before every
10   meeting, but --
11               MR. ADLEY:
12                   I will say this, going forward,
13   prospectively with the local input requires an Exhibit
14   A, and so there's going to be a whole lot more
15   transparency in that than what you currently have.
16               MS. VILLA:
17                   Right.
18               MR. ADLEY:
19                   The issue is is that the 4,000 or
20   whatever that's going to be coming to us that are purely
21   the renewals and whatnot that were done prior to June
22   24th.
23               MS. VILLA:
24                   Over the next five years.
25               MR. ADLEY:
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 1                   I real think that's the issue.  Under
 2   these new rules with that Exhibit A, most of that stuff
 3   is going to be available out there in multiple
 4   locations, but it will be those that happened prior to
 5   June 24th.
 6                   Robby, did you have a question?  You got
 7   it?
 8               MR. MOLLER:
 9                   So what again what is included in the
10   summary?
11               MS. CLAPINSKI:
12                   Usually it's the company name, the
13   parish location.  If it's a jobs program, it's estimated
14   number of jobs to be created.  If there's capital
15   investment involved, it's estimated capital investment.
16   It's all of the key numbers.
17               MR. MOLLER:
18                   And the amount of the exemption, the
19   value of the exemption?
20               MS. CLAPINSKI:
21                   For ITEP purposed it will be the value
22   of the exemption over a 10-year period.
23               MR. ADLEY:
24                   Let me suggest to you what I've heard.
25   The biggest issue in the past, we didn't have a
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 1   requirement for jobs.  Some of them did and some of them
 2   didn't.  But the public generally wants to know, even
 3   though it didn't create jobs are, are there any that we
 4   know of.  And if you did just a summary of what he's
 5   talking about and I think you were able to add that --
 6               MS. VILLA:
 7                   It's in there.
 8               MS. CLAPINSKI:
 9                   It's already in there.
10               MR. ADLEY:
11                   -- I think you'll be giving them what
12   they're looking for.
13               MS. CLAPINSKI:
14                   That's a part of the summary that's
15   available.  It's just whether the company it has that
16   actually reported those jobs or not.
17               MR. MOLLER:
18                   And if somebody wants to -- I mean, I
19   doubt anybody's going to want to see all -- every
20   application, but so somebody could look at that
21   application, the summary, and say, "Well, I would like
22   you to pull these five"?
23               MS. VILLA:
24                   It becomes a public records request and
25   we would do that.
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 1               MS. CLAPINSKI:
 2                   Yes.
 3               MR. MOLLER:
 4                   Okay.  But then if you publish it a week
 5   prior, you have three days to fulfill the record
 6   request, so somebody could conceivably make the request
 7   and see the full application prior to the meeting?
 8               MS. VILLA:
 9                   Correct.  We would have to go through
10   the normal course of the public records request and
11   respond.
12               MR. MOLLER:
13                   Okay.
14               MR. HOUSE:
15                   Well, I would add to the members of the
16   board, certain information you are provided does include
17   Social Security Numbers and other confidential
18   information, but nothing keeps you from sharing the
19   information that you have in terms of being cognizant of
20   confidential information.  So, again, I've been doing
21   this economic development for a long time.  We produce
22   more documents in response to public records requests
23   than anyone.  We try and set up our meetings in such a
24   way.  This has always been a public board.  So we're
25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request
 2   from staff and we're putting into effect a program
 3   that's going to make a lot of additional requests of the
 4   staff.  So you're going to have to weigh your
 5   priorities, but -- and, again, that comes back down to
 6   what the Board wants to do.
 7               MR. MOLLER:
 8                   And I'm not trying to enormously add to
 9   the workload.  I just want to make sure that somebody
10   who wants to come to testify to our Board has the
11   information in plenty of time and that it's available
12   online in a format that anybody can look up.
13               MR. ADLEY:
14                   It's a legitimate request, and both
15   sides are legitimate.  I mean, there are confidential
16   things.  I get that, but when you get -- of course,
17   you've got to make that public records request and
18   there's cost involved, not for LED, but for the person
19   making the request for the citizens.  So, you know, I
20   think he's got a legitimate concern, but if you're
21   comfortable that they're getting what they need,
22   Mr. Moller, whether you want to move forward or not,
23   your call.
24               MS. CLAPINSKI:
25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --
 2               MR. MOLLER:
 3                   Yeah.  I will amend that it be made
 4   available at least one week prior.
 5               MS. CLAPINSKI:
 6                   Sure.  And obviously upon request we can
 7   have further detailed information if they want to
 8   receive that.
 9               MR. ADLEY:
10                   Okay.  So we'll clarify his motion, but
11   Mr. Miller has been waiting patiently.
12                   Mr. Miller.
13               MR. MILLER:
14                   On the summary of the applications, is
15   there an expectation with the new return on investment
16   requirement on ITEP that that will be blended into the
17   summary or any of the return on investment study?  Is
18   that done on the varying programs that we have?
19               MR. ADLEY:
20                   I don't think it's all of the data he's
21   asking for.
22               MR. MILLER:
23                   Just like a summary of the end result.
24               MR. ADLEY:
25                   What's the bottom line value.  I think
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 1   that's what he's asking.
 2               MR. HOUSE:
 3                   That's probably going to be reflected
 4   also in Exhibit A.  Exhibit A is going to recite that.
 5   But certainly the type of summary can be made available
 6   to you.
 7               MR. MILLER:
 8                   Most of the time I think if the
 9   public -- my opinion would be if the public were to see
10   that part along with the other, it would start answering
11   a lot of questions.
12               MR. ADLEY:
13                   Okay.  So we would have a motion by
14   Mr. Moller and the motion would be to add a requirement,
15   to add exactly what provision?
16               MS. CLAPINSKI:
17                   Mr. Moller, I believe you're asking that
18   the agenda and the summary information with that agenda
19   be posted no less than one week prior to the Board's
20   date; is that correct?
21               MR. MOLLER:
22                   Right.
23               MS. CLAPINSKI:
24                   Okay.
25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment
 2   down.  Is there -- Mr. Moller would make that motion.
 3   Is there a second to that motion?
 4               MR. MILLER:
 5                   Second.
 6               MR. ADLEY:
 7                   Mr. Miller seconds the motion.
 8                   Is there any objection to the adoption
 9   of that motion?
10               (No response.)
11               MR. ADLEY:
12                   Hearing none, no objection, we'll add
13   that into the general rule.
14                   Do the committee members have any other
15   amendments before I take up this last amendment from
16   LED?
17               (No response.)
18               MR. ADLEY:
19                   Okay.  Thank you.
20                   So the issue, as I remember it, was
21   something about jobs, so why don't you share with us
22   where we are in the ITEP rules and what the issue is.
23   There was an issue raised by the industry to you, as I
24   get it.
25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.
 2                   In Section 502 under the definition of
 3   "Jobs," Number 4 says that they be employed directly or
 4   through contract labor, and the issue that was brought
 5   to my attention is they would -- the requestor would
 6   like to have added employed directly by an affiliate or
 7   through contract labor, because what happens is, a lot
 8   of times, a company will set up a single purpose LLC to
 9   hold all of their assets and that's all that entity is
10   ever going to do is hold assets.  That's done for
11   liability, tax, all kinds of other purposes.  And then
12   you have a separate, usually wholly-owned, another
13   wholly-owned subsidiary that is maybe set up that holds
14   employees so that when you add the requirement to have
15   jobs and you add it on the company, the company who owns
16   the assets is going to be the one with the ITEP
17   contract, but if that's a single purpose LLC and all
18   they do is hold assets, they will never have employees.
19   They may have an affiliate that creates those jobs.
20   That's just business structure and how different
21   entities chose to do things.  So their request was
22   that --
23               MR. ADLEY:
24                   So would the affiliate also get the ITEP
25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:
 2                   That's correct.  It's just allowing the
 3   jobs of the affiliate to meet the job requirements of
 4   the contract since the entity that has the contract will
 5   never have jobs in some situations.
 6               MR. ADLEY:
 7                   Just for background, purely for
 8   background, we visited with Matthew about this issue
 9   prior to the meeting in a sidebar, and he did not see a
10   problem with that.  The only concern that popped up in
11   my mind, being ex legislator with a very Makavelian
12   (sic) mind is I see people who create all of these
13   different entities to get these various different tax
14   breaks.  They do not believe that's an issue from what I
15   described to them, so what I said to them, it's purely
16   this committee's decision whether you want to handle
17   that or not, and so that's what we're doing.  We're
18   putting it before you to add "affiliates" if the
19   committee decides to do that.
20                   Mr. Miller.
21               MR. MILLER:
22                   I would be perfectly fine with that, but
23   that doesn't fall into or through contract labor?
24               MS. CLAPINSKI:
25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned
 2   subsidiaries.  If you want to -- I mean, I guess you can
 3   require theme to have a contract, but it's two
 4   wholly-owned subsidiaries, separate companies that's
 5   generally --
 6               MR. MILLER:
 7                   I'm okay with that.  It's just anytime I
 8   can eliminate having another and/or that A, B, C, D, I
 9   would rather that.
10               MS. CLAPINSKI:
11                   If y'all want to say they have to have a
12   contract, then I'll --
13               MR. MILLER:
14                   I'm okay with it either way.
15                   Okay.  Thank you.
16               MS. CLAPINSKI:
17                   Okay.
18               MR. ADLEY:
19                   And where does it make it clear that the
20   ITEP only applies to the one entity?
21               MS. CLAPINSKI:
22                   Well, only the entity that holds the
23   assets is eligible for ITEP.  You have to be the owner
24   of the assets to be eligible for ITEP.
25               MR. ADLEY:
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 1                   Okay.  Mr. Miller would move --
 2               MR. MILLER:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   -- for adoption at that amendment, and
 6   seconded by Mr. Slone.
 7                   Is there any objection to the adoption
 8   of that amendment?
 9               (No response.)
10               MR. ADLEY:
11                   Hearing none, that amendment is adopted.
12   Thank you very much.
13               MS. CLAPINSKI:
14                   Yes, sir.
15               MR. ADLEY:
16                   Members, again, I want to thank you for
17   all of your work.  We have gone through what the
18   committee had, what the Governor's office had proposed,
19   what LED had proposed.  We do have some individuals who
20   wish to speak, and before you speak, let me make this
21   very clear.  One of the reasons we've kept public
22   comments to the end, as we have in all of our meetings,
23   ultimately the committee's got to make their decision
24   and then we have to move it to the full Board, which we
25   hope is next week.
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 1                   Once adopted there and public comments
 2   are made there, then it goes to the APA process.  There
 3   are going to be several opportunities for more public
 4   comment.  When it ends up before the legislature, there
 5   will be an opportunity again for more public comments.
 6   So it is going to be an ongoing process that's going to
 7   take us some time.  My best guess for these to get
 8   adopted, if they went very smoothly, will be the end of
 9   January, first part of February.  That's my guess.
10                   So with that, members, if you don't
11   mind, I'm going to allow these individuals, I have four
12   of them that filled out cards or five that wish to
13   speak.
14                   Robert -- is it Wege or Wege?
15               MR. WEGE:
16                   Wege.
17               MR. ADLEY:
18                   Sumit Credits, LLC in Denham Springs.
19                   Would you just identify yourself and
20   make your comments, please, sir.
21               MR. WEGE:
22                   Sure.  Appreciate your time.  My name is
23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a
24   consultant firm.  We help many clients go through this
25   process, and many of the rules that you have put in
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 1   place for these programs, we have to, I guess, live with
 2   and help clients navigate through.  And one of issues
 3   that I noticed in these rules is under the "Jobs"
 4   definition for new jobs, Item Number 7 requires that the
 5   company pay the median parish hourly wage for
 6   manufacturing jobs as reported in the US Bureau of Labor
 7   Statistics, and I was on the US Bureau of Labor
 8   Statistics website and I could not find an average
 9   median wage for manufacturing jobs.  Now, they have
10   hundreds of job categories, so if you're a plant
11   operator or if you're a tire or maintenance person, they
12   have those different categories, but I could not find
13   one for a specific manufacturer.
14                   So what this does is it sets up hundreds
15   of targets depending on the job category that these
16   companies have and you set up hundreds of moving targets
17   to say what is a qualifying job and what isn't.  And for
18   East Baton Rouge Parish specifically for 2015, a
19   chemical plant operator, the median average wage is
20   $35.72.  So what you're saying with this requirement is
21   that a new plant that wants to open in East Baton Rouge
22   Parish creates a new job that only pays $35 dollars an
23   hour, that job does not qualify as a new job.
24                   And then the administrative burden, by
25   trying to interpret to the company that next year these
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 1   wages may go up for each of these job categories and you
 2   have to be at or above that before they come out I
 3   think.
 4               MR. ADLEY:
 5                   Let me ask this question.  We do have
 6   others -- somebody from LED, this is part of your
 7   current rules, is it, or this was added?
 8               MS. CLAPINSKI:
 9                   It's new.
10               MR. ADLEY:
11                   It's new.
12                   Let me make this suggestion to you:
13   Every comment that we hear today we are going to take at
14   under advisement, and then we'll go before the full
15   Board next week and they will have the opportunity
16   there, that Board has to approve what we've done and
17   that Board certainly has the authority to make changes
18   as they see fit.  If you would give us between now and
19   next week to try and research this issue for you and get
20   with LED and try to find some resolution for it.  I
21   think you've made a valid point.  They do not list
22   manufacturer.  You need some description for that.  I
23   get that.  I do.
24               MR. WEGE:
25                   Right.
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 1               MR. ADLEY:
 2                   Is there anything else?
 3               MR. WEGE:
 4                   Yes, sir.  The only other issue that I
 5   is have is one of the concerns I hear is that the Board
 6   still has the ability to determine if a project
 7   qualifies as a manufacturing facility even after the
 8   company has filed their application and paid up to
 9   $15,000 fee.
10               MR. ADLEY:
11                   Where are you at in the rules?
12               MR. WEGE:
13                   Okay.  So this would be Section 504 J.
14               MR. ADLEY:
15                   I haven't found it yet.
16                   503?
17               MR. WEGE:
18                   503.  I'm sorry.
19               MR. ADLEY:
20                   Okay.  503.  I could find 504.  So where
21   are you at now?
22               MR. WEGE:
23                   503 J.
24               MR. ADLEY:
25                   J.  Okay.
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 1               MR. WEGE:
 2                   It says, "including whether the
 3   activities at the site meet the definition of
 4   manufacturing."  So basically it gives the Board the
 5   authority, after the company feels they may be a
 6   manufacturer and gone through the process and paid their
 7   up-to-$15,000 application fee, the Board still has to
 8   determination to decide whether this project qualifies
 9   as a manufacturer or not, and for me, that, you know, I
10   would prefer it to be clear at the beginning whether or
11   not the project qualifies rather that wait till the end
12   of process.
13               MR. ADLEY:
14                   I assume that LED -- is this new or is
15   this part of current law?
16               MS. CLAPINSKI:
17                   That's new language.
18               MR. ADLEY:
19                   It's what?  If it's current language --
20   I'm going to get them to speak, but I assume it's there
21   to ensure that if you've gotten yourself into a
22   five-year or a 10-year tax exemption that you're going
23   to maintain the status that got you the tax exemption.
24   Does not allow you the opportunity, "I had that status
25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you
 2   did.  I don't know that.
 3               MS. CLAPINSKI:
 4                   The current rules state "Eligibility of
 5   the applicant and the property for exemption, including
 6   whether the constitutional definition of manufacturing
 7   establishment," so that is currently in the rules.  All
 8   I've added is whether the activities at the site meet
 9   the constitutional definition.  So I think that the
10   Board has always had the ability post-application to
11   make a determination that whether there is or is not
12   manufacturing occurring.
13               MR. ADLEY:
14                   I don't see the constitutional
15   definition.  I don't see that.
16               MS. CLAPINSKI:
17                   Are you on the redline?
18               MR. ADLEY:
19                   I see the definition of manufacturing.
20               MS. CLAPINSKI:
21                   Are you on the redline?
22                   Well, I think you need -- you need to
23   look at the version that looks like this.  That's the
24   redline to the current rules because this shows the
25   complete change.
0066
 1               MR. ADLEY:
 2                   While you're saying that, I want to make
 3   this clear to the staff, when we get there next Friday,
 4   for the changes that we have made, provide for us, now,
 5   from your current rule where we've actually ended up, so
 6   we'll see all of them.  What we saw today are only those
 7   that we were proposing in addition what we've previously
 8   done.
 9               MS. CLAPINSKI:
10                   There was a copy of the full redline
11   available today as well, minus your corrections.
12               MR. ADLEY:
13                   I got it, but we made some more changes
14   today.
15               MS. CLAPINSKI:
16                   Those will be incorporated so we'll have
17   a full redline version and we'll have a clean copy with
18   all of the changes accepted for next Friday.
19                   So if you look at the redline, the
20   current rules, the current says rule "eligibility of the
21   applicant and the property for exemption will be
22   reviewed by the Board based upon the facts and
23   circumstances existing at the time the application is
24   considered."  All I've added is "including whether the
25   activities at the site meet the definition of
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 1   manufacturing."  Well, that really is the eligibility of
 2   the applicant.  So I don't think --
 3               MR. ADLEY:
 4                   Right.  It's the word "constitution" I
 5   kept looking for.
 6               MS. CLAPINSKI:
 7                   That came out of the previous version
 8   because we defined manufacturing in these rules.
 9               MR. ADLEY:
10                   I see.  I see.  So we're dealing with
11   the definition that we have defined today, the
12   definition of manufacturing.  That's what we're talking
13   about?
14               MS. CLAPINSKI:
15                   Yes, sir.
16               MR. ADLEY:
17                   That's the definition.
18               MS. CLAPINSKI:
19                   That's correct.
20               MR. ADLEY:
21                   Certainly I'll make note of it and
22   certainly I know the committee members will and if
23   someone wants to possibly propose a change.  I just
24   assume it's there to ensure that you remain a
25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.
 2               MR. WEGE:
 3                   Right.
 4               MR. ADLEY:
 5                   I assume that's what that's about.  To
 6   me, it makes sense, but I get your point, and I'll make
 7   a note of that.
 8                   Are there any questions from the
 9   committee members about that?
10               (No response.)
11               MR. ADLEY:
12                   Anything else, sir?
13               MR. WEGE:
14                   No, sir.  Thank you.
15               MR. ADLEY:
16                   We certainly appreciate your comments.
17   Thank you very much.
18                   The next, Diane Hanley with Together
19   Louisiana.
20               MS. HANLEY:
21                   Thank you again for having me.  Diane
22   Hanley from Baton Rouge.
23                   We all know I didn't get what I wanted
24   and Together Louisiana didn't get what we wanted, but we
25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically
 2   stated to today, that you publicly reinforced it today,
 3   the principles of the executive order and that they are
 4   now embedded in the rules.  And I appreciate that, and I
 5   just want that to be known.
 6                   We also recognize that this good work
 7   could be undone and that our job is not ended,
 8   especially, you know, as the public, keeping a light on
 9   it, keeping the energy on this, keeping things going
10   forward and being very attentive.  So just wanted to let
11   you know we're here and we are going to keep watching
12   and we're going to keep the conversation going.
13                   But I want to say thank you.  I
14   appreciate the hard work that you've done.  I appreciate
15   the questions that you bring forward.  The fact that
16   you've brought it to a public arena, that is going to be
17   recorded.  I appreciate all of work of Mr. House, I
18   really do, and the staff of LED and I want to say that
19   publicly.  You named those changes and that meant
20   something, it really did, that there's job requirements
21   now.  There's local input.  The MCAs will no longer be
22   applied, will be able to apply.  There's a clear
23   definition of maintenance.  That's big, and I want you
24   to know I noticed and we noticed and we recognize that.
25   There will be no late applications.  It's not allowed in
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 1   my life, it shouldn't be allowed in this.  And the best
 2   part, the return investment report.  We just want to
 3   know.
 4                   So thank you for opening this up, make
 5   it more visible, making it more public and asking the
 6   questions that are making the changes occur.  Just
 7   wanted to say that publicly today.
 8               MR. ADLEY:
 9                   We appreciate it very much, and the
10   committee has worked hard.  I thank them.  I want to
11   personally thank you on behalf of not just myself, but
12   the Governor's office.  I sat with you and him I guess
13   just yesterday, day before, it was, as you went through
14   all of the issues, and I think he made it very clear he
15   wished he could wave a wand and undo everything that had
16   been done, but he deals with very competing interests
17   and the repetition of Louisiana is very valuable.  He
18   must protect that.  He made that call, and I certainly
19   support that.  And we appreciate your support today
20   because it is there.
21                   I will tell y'all, for what it's worth,
22   the Governor told me, he said the craziest thing.  He
23   said, "Have you ever read this magazine" -- I know you
24   get it Robby -- "called the 'Governing'?"  Ever read
25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just
 2   simply do not understand out of hand you have gotten
 3   with your ITEP."  But he's been very reasonable with it.
 4   And I can tell you, in these rules, everybody got
 5   something, ut nobody got everything they wanted, and
 6   that generally means it's been through a pretty good
 7   process.
 8                   Thank you.
 9               MS. HANLEY:
10                   Appreciate it.  Thank you.
11               MR. ADLEY:
12               Next, Sister Bernie Barrett, Together
13   Louisiana.
14               SISTER BARRETT:
15               Good morning.
16               MR. ADLEY:
17                   Good morning, Sister.
18               MR. ADLEY:
19                   My name is Sister Bernie Barrett, as
20   you've heard, and I'm from Lake Providence, East Caroll
21   Parish, and I'm with Northern & Central Louisiana
22   Interfaith as well as Together Louisiana.  And I, too,
23   commend you on the work that you've done and the changes
24   you've made, especially the public input.  But I'm also
25   here to ask you about that public input.  You know, we
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 1   have -- East Carroll Parish is noted for lots of things
 2   and it's talked about a lot in a negative way, but there
 3   are good things happening there.  And one of the good
 4   things that happened was Myriant Chemical plant came
 5   there.  Well, they got an exemption.  Okay?  So they
 6   got -- they also got a renewal last December, but that
 7   plant is not open right now.  So I guess my question is,
 8   you know, it's a past renewal and you're saying you
 9   can't do anything about past renewals, but at the same
10   time, I heard the phrase several times "keep their
11   word."  "Keep" -- "We have to keep our word to the
12   industries.  Louisiana has to keep their word."  So I
13   guess my question is is there a process to help keep
14   them --
15               MR. ADLEY:
16                   What parish?
17               SISTER BARRETT:
18                   East Carroll Parish.
19               MR. ADLEY:
20                   Is that the one Senator Thompson was
21   here with?  Is that the one we're talking about?
22                   We got the impression, I know, sitting
23   there that day that local governing authorities had no
24   objection to what they were doing.  We did not require
25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that
 2   local authorities were willing to grant that exemption
 3   to that facility.  Albeit it was not operational.  I
 4   will tell you, under these rules going forward, that
 5   will not be allowed.
 6               SISTER BARRETT:
 7                   Okay.  So what do we do?  We have --
 8               MR. ADLEY:
 9                   Me suggestion is you go right back to
10   the local authorities and tell them that we've been told
11   that they had no objection to that.  There are
12   provisions, as I understand, every agenda we look at,
13   there are special requests that can be made and that one
14   came to us, as I remember it, as a potential request.
15   And so if your local governing authority, I mean, wanted
16   to get with LED, not me, but with LED and make a special
17   request to get back on that agenda because they object
18   to what was done, I think they would have that right to
19   do that.  That's just my view.  Legal counsel for LED
20   will certainly make that call, but that's what I would
21   suggest to you.
22               SISTER BARRETT:
23                   Okay.  But I met with sheriff this week,
24   met with Superintendent Millikin, I met with school
25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of
 2   them were, you know, I'm not going -- I'm not going to
 3   say anything against Senator Thompson, but I guess the
 4   thing is, though, again, is for the ones that got
 5   renewal, you know, is there accountability, does anybody
 6   on the board, is there anybody checking to see are they
 7   doing what they said in the application?
 8               MR. ADLEY:
 9                   The department is supposed to be doing
10   that and making those recommendations to us based on
11   them following the commitment.  The problem -- the large
12   part of the problem in the past has been, for instance,
13   there's not been a jobs requirement in the applications.
14   Generally that's what people go to to see if people
15   honor what they promised.  Some actually did promise
16   jobs and some did not, but there was not a requirement
17   throughout the rules for that.
18                   But what you're bringing up here is
19   clearly what we saw at our Board meeting.  You're saying
20   one thing, somebody else said another thing.  It would
21   be very helpful if those local governments that had made
22   those statements to you would make those statements, I
23   think, to LED would probably make big difference.
24                   Mr. Miller.
25               MR. MILLER:
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 1                   Sister, thank you so much for coming.
 2                   That day Mr. Adley earlier did refer to,
 3   I did ask what the locals thought.  I am a local elected
 4   official.  I can tell you that in our parish, Tangipahoa
 5   Parish, that in the last six weeks or so, we had five
 6   inspections of ITEP exemptions.  We have five companies
 7   where someone from LED went to the site, looked to see
 8   if the stuff -- if the manufacturing equipment was
 9   there, if it was manufacturing, if things were going on
10   so that the renewal could -- it will become up in the
11   next, I don't know, maybe this meeting or the next
12   meeting, so the inspections do get done.  I know that
13   personally, from my own work experience and then from
14   being parish president and having them come to our
15   parish and go with out -- let our economic development
16   director know that they were going to be in the parish
17   checking those.
18                   But I will update or confirm with what
19   Senator Adley is saying that going to your locals is
20   absolutely the way to go.  I mean, I think that, being a
21   local now especially, I think is most important for us
22   to be involved.
23               SISTER BARRETT:
24                   Right.  We tried to do that.
25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.
 2               MR. ADLEY:
 3                   And I believe you will be very effective
 4   at it, too.  I do.  They told me when I came here they
 5   said there are two rules when you were elected office in
 6   Louisiana, and that was never to argue with the NRA nor
 7   God and you will be fine.  I assume you will do well.
 8                   Dawn Collins.  Is that correct?  Baton
 9   Rouge, Louisiana.
10               MS. COLLINS:
11                   Yes.  I'm here as myself, but I do have
12   to say that I am a locally-elected official here in East
13   Baton Rouge Parish.  I serve on the school board.  New.
14   Started in March.
15                   I'll keep my remarks brief.  I will say
16   as a newly-elected board member to East Baton Rouge
17   school boards, in talking with some of my colleagues
18   that have been on the board for a while, we were
19   clueless about this, about ITEP.  And it would be
20   helpful to us as to process continues if there is
21   something on the state level to educate the local
22   elected officials.  It's a concern for those in
23   education.  It's also a concern for those in law
24   enforcement.
25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I
 2   think the way that we handled our budget reflects that.
 3                   I appreciate the work that this Board is
 4   doing.  Of course, I don't like the amendments -- I
 5   don't like some of the amendments, rather, to the
 6   executive order, but I get it that it's a compromise, so
 7   it's a step in the right direction with some very basic
 8   but very important things have taken place, like
 9   definitions of manufacturing, et cetera.
10               MR. ADLEY:
11                   Let me make this suggestion to you:  LED
12   is in the process of meting with all local governments
13   trying to inform them and teach them how to be ready to
14   deal with these Exhibit A's, how to participate in the
15   process, questions are asked and other things.  So I
16   highly recommend you maybe get with Mandi or one of them
17   over there and I'm sure they will get directly with your
18   parish to do just that.
19               MS. COLLINS:
20                   All right.  So I'll close with just this
21   thought.  As I mentioned, you know, the way we handle
22   our budget, the way we advocate our resources is a
23   direct reflection of our priorities, and we come down
24   hard on social welfare.  We were the only state with a
25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,
 2   but when it comes to what some might call corporate
 3   welfare, it's such a fight just to get something fair
 4   and balanced.  And so I appreciate the work that the
 5   Board has been doing.  I appreciate the Governor's
 6   efforts and I think very much and I will get with LED.
 7   Thank you.
 8               MR. ADLEY:
 9                   Thank you, Dawn.  Thank you very much.
10                   The last speaker, Sandra Franklin,
11   Together Louisiana.
12                   Olive Street is located where?
13               MS. FRANKLIN:
14                   In Alexandria.  I apologize.  I thought
15   I put that on there.
16               MR. ADLEY:
17                   I just wanted to make sure you wasn't
18   from Texas or something.
19               MS. FRANKLIN:
20                   Well, good morning.
21               MR. ADLEY:
22                   Good morning.  How are you?
23               MS. FRANKLIN:
24                   Hi.  My name is Sandra Franklin.  I'm
25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the
 2   opportunity to be here to speak to you-all, to Chairman
 3   and to the committee and to LED as well for their
 4   efforts and energy that you-all have put forward to help
 5   this to make happen.
 6                   I am so excited to know that you're
 7   going to keep local input.  That was a concern for me.
 8   I do serve on the board, and with the amount of funds
 9   that are not given to us as a result of the tax
10   exemption can make a difference.  I have a district
11   where there are good bit of the schools are over 50
12   years and some over 60, and so maintenance and repairs
13   of those facilities are important.  It's hard to say
14   let's build a new school.  We know that will be a very
15   tough hill to climb, so to speak.  So we're thankful for
16   the effort you-all put forward in regards to that.
17                   Not only for the school system, I'm very
18   pleased to know that, with our sheriff and local law
19   enforcement and having that access and information to
20   share.  We've always heard it's better to start with the
21   locals.  Hasn't that been the theme for many years?  We
22   want to hear what the local individuals have to say.  So
23   this is an opportunity.  You know, I'm so glad to see
24   that after three years there will be some review and
25   considerations.  Not all, but up to.  I love those
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 1   phrases.  Up to, those words, rather.  So it means that
 2   gives an opportunity to negotiate and to share the
 3   information.  If we don't know what's happening, we
 4   really can't respond to it.  As you've heard several
 5   people say they were not aware of what ITEP was going to
 6   be doing or the executive order given by the Governor,
 7   so how do we know?  Well, that's way I'm here to hear it
 8   face-to-face and to hear it from you-all and for you to
 9   hear from me as a local official in Rapides Parish.  And
10   I'm looking forward to great opportunities for us to
11   grow.  Louisiana has great potential and Louisiana can
12   do and will do better if we allow ourselves to do so.
13                   What I also love while I was sitting
14   here was the dialog that was taking place, their
15   interaction with the committee as well as with LED.
16   That lets me know that you are willing to work together
17   to get this done, and that's what Together Louisiana is
18   about, working as a state as a whole for the greater
19   good for all.
20                   So I am so thankful that I've had this
21   opportunity to come and speak before you-all this
22   morning and look forward to working with you-all in the
23   future as well.
24                   So, gentlemen, have a great day.  Thank
25   you.
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 1               MR. ADLEY:
 2                   Ma'am, we --
 3               MS. FRANKLIN:
 4                   Did you have questions for me?  I'm
 5   sorry.
 6               MR. ADLEY:
 7                   No.  That's fine.  Thank you very much.
 8                   I do say this for the committee's
 9   benefit, and the number is not absolutely correct, but I
10   do remember it when I was dealing with ITEP issue and
11   inventory taxes and the like back when I was in the
12   senate.
13               MS. FRANKLIN:
14                   Sure.
15               MR. ADLEY:
16                   And 20 percent of current ITEP is in
17   excess of $500-million back to local government, so the
18   cap itself at 80 percent on renewals is very
19   substantial.  The number can obviously grow much larger
20   because you participate in whether or not you want to
21   give as much as 80 percent.
22               MS. FRANKLIN:
23                   Correct.
24               MR. ADLEY:
25                   So I just want everybody to understand
0082
 1   it is substantial.  It may be a slow process, but it is
 2   a substantial change from where we've been.
 3               MS. FRANKLIN:
 4                   Well, first of all, I do want to say we
 5   are going in the right direction.  You're giving an
 6   opportunity to where people who are directly affected by
 7   those funds and they have input with that as well, so I
 8   think you-all are going in the right direction.
 9                   Again, I thank you-all for all that you
10   have done and what you will continue to do in this
11   process.
12                   So, gentlemen, again, have a wonderful
13   day.  Thank you.
14               MR. ADLEY:
15                   Thank you, ma'am.
16                   Those are all of our speakers.
17                   Do you wish say something, Mandi?
18               MS. MITCHELL:
19                   I'll be very brief.
20               MR. ADLEY:
21                   It's 18 minutes till lunch.
22               MS. MITCHELL:
23                   Yes, sir.  I'll be extremely brief, but
24   on behalf of Secretary Pierson, I would be remiss if I
25   did not report out to the committee that LED, in
0083
 1   addition to working with with the rules committee to
 2   bring in the updates and amendments to the rules to get
 3   you to the point where you are today, our staff has been
 4   dividing and conquering and going out to the public and
 5   making presentations on the changes to the Industrial
 6   Tax Exemption program.  I personally have presented to
 7   the School Boards Association as their Fall conference,
 8   and we have also presented to the Louisiana Municipal
 9   Association's Executive Board.  Secretary Pierson also
10   presented to Louisiana Sheriff's Association, and so we
11   have been making the rounds.
12                   Secretary Pierson also appeared before
13   two different groups of local governing body agencies in
14   a workshop-type setting format in North Louisiana.  We
15   had a timeline laid out to cover the entire state
16   through all of our regions, however, the flood happened.
17   And so I just wanted to report to this committee and to
18   the Board of Commerce and Industry that LED will be
19   working very diligently to educate local officials on
20   this new power and authority that they have in this
21   process, and we're working very closely with our
22   regional economic development partners, which we have
23   eight regions that we divide up throughout the state to
24   facilitate that.  So I'm certain Secretary Pierson would
25   like me to say that.
0084
 1               MR. ADLEY:
 2                   Look, Mandi, I thank you, Mr. House, all
 3   off you really.  Man, y'all have done -- you've worked
 4   well with us and we thank you for it.
 5                   I've got one last request of you.
 6   Sometime, if we can get it done as quickly as possible,
 7   next week, the issue that was raised about no
 8   manufacturer listing at this website with the US Bureau
 9   so that we can try to get to the bottom of that.
10               MS. MITCHELL:
11                   Yes.  I've already reached out to our
12   policy and analysis team, and it is available.  What's
13   provided is a wage rate at the annual level, so it would
14   have to be broken down to an hourly rate, but there is a
15   general -- some information on that, so we'll provide it
16   to the Board and make sure you have it.
17               MR. ADLEY:
18                   And the gentleman sitting behind you,
19   too.  Let's provide it to him.  So if it's an issue I
20   need to deal with, we'll deal with it.  If it's not, I
21   need to know about it.
22               MS. MITCHELL:
23                   Yes, sir.
24               MR. ADLEY:
25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very
 2   much.
 3               MR. HOUSE:
 4                   You need to vote.
 5               MR. ADLEY:
 6                   Oh, yeah, we do.
 7                   With that, we now have to adopt the
 8   entire set of rules and not just the amendments, and so
 9   Mr. Miller would now move for the adoption of the entire
10   set of rules and Mr. Fabra would second that motion.
11                   Is there any objection to the adoption
12   of those rules?
13                   I back that up.  Mr. Fabra withdraws his
14   second.  Mr. Fajardo would like to second, so he seconds
15   it for the adoption of the entire set of rules.
16                   Is there any objection to those
17   amendments -- to those adoption of the rules as amended?
18               (No response.)
19               MR. ADLEY:
20                   Without objection, those are the rules
21   we'll present to the Board.
22                   And with that, we are adjourned.  Thank
23   you.
24               (Meeting concludes at 11:49 a.m.)
25
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			635									LN			25			1			false			 1   when you do your APA, it will be included in that.  Is						false


			636									LN			25			2			false			 2   that my understanding?						false


			637									LN			25			3			false			 3               MS. CLAPINSKI:						false


			638									LN			25			4			false			 4                   Yes, sir, that's correct.  It will be a						false


			639									LN			25			5			false			 5   separate promulgation of the APA, but it will go through						false


			640									LN			25			6			false			 6   the process.						false


			641									LN			25			7			false			 7               MR. ADLEY:						false


			642									LN			25			8			false			 8                   So this was at your request to move it						false


			643									LN			25			9			false			 9   into the proper place?						false


			644									LN			25			10			false			10               MS. CLAPINSKI:						false


			645									LN			25			11			false			11                   Yes, sir.						false


			646									LN			25			12			false			12               MR. ADLEY:						false


			647									LN			25			13			false			13                   And when we get to that point, as I						false


			648									LN			25			14			false			14   understand it, because an amendment to the Board's rules						false


			649									LN			25			15			false			15   themselves will require a unanimous vote by these						false


			650									LN			25			16			false			16   members to include consideration of that issue before we						false


			651									LN			25			17			false			17   make that amendment at the end.  Is that -- am I stating						false


			652									LN			25			18			false			18   that correct?						false


			653									LN			25			19			false			19               MS. CLAPINSKI:						false


			654									LN			25			20			false			20                   Yes, sir, that's correct.  Yes, sir.						false


			655									LN			25			21			false			21               MR. ADLEY:						false


			656									LN			25			22			false			22                   So it will be there, it's just these						false


			657									LN			25			23			false			23   rules deal with the Industrial Tax Exemption.  There's						false


			658									LN			25			24			false			24   another section of the rules that deal with the						false


			659									LN			25			25			false			25   operation of the Board that they believe it will be						false


			660									PG			26			0			false			page 26						false


			661									LN			26			1			false			 1   better, so I will withdraw that one until the end and we						false


			662									LN			26			2			false			 2   will come back to it so everybody understands.						false


			663									LN			26			3			false			 3               MS. CLAPINSKI:						false


			664									LN			26			4			false			 4                   Yes, sir.						false


			665									LN			26			5			false			 5               MR. ADLEY:						false


			666									LN			26			6			false			 6                   If we drop down to 501 under						false


			667									LN			26			7			false			 7   "Definitions," as we read through these rules, the word						false


			668									LN			26			8			false			 8   "establishment" is used throughout the rules, but there						false


			669									LN			26			9			false			 9   was never a definition of what an establishment is, and						false


			670									LN			26			10			false			10   so we would define establishment as "an economic unit at						false


			671									LN			26			11			false			11   a single physical location" so that we have a definition						false


			672									LN			26			12			false			12   of it.  And I'm doing that at your request.  I saw you						false


			673									LN			26			13			false			13   wince over there.  Maybe you ought to go sit by Mandi						false


			674									LN			26			14			false			14   and you two can talk while I go through these.						false


			675									LN			26			15			false			15                   Then if you come down to "Maintenance						false


			676									LN			26			16			false			16   Capital," to remove any confusion about maintenance						false


			677									LN			26			17			false			17   capital, we would add the words "to conserve as nearly						false


			678									LN			26			18			false			18   and as long as possible original condition."  The						false


			679									LN			26			19			false			19   language that I got from LED in reference to this is						false


			680									LN			26			20			false			20   that when someone goes in to do work to an existing						false


			681									LN			26			21			false			21   facility, we want them to make it better.  It shouldn't						false


			682									LN			26			22			false			22   be made just to keep it as it is.						false


			683									LN			26			23			false			23                   And if you'll go to the second page --						false


			684									LN			26			24			false			24               MS. MITCHELL:						false


			685									LN			26			25			false			25                   Senator?						false


			686									PG			27			0			false			page 27						false


			687									LN			27			1			false			 1               MR. ADLEY:						false


			688									LN			27			2			false			 2                   Yes.						false


			689									LN			27			3			false			 3               MS. MITCHELL:						false


			690									LN			27			4			false			 4                   Before you get too far down, the only						false


			691									LN			27			5			false			 5   discussion Daniell and I were having about your						false


			692									LN			27			6			false			 6   definition of establishment is that it needs to have its						false


			693									LN			27			7			false			 7   own definition, not embedded within "Addition to a						false


			694									LN			27			8			false			 8   manufacturing establishment."  So we can -- it's just a						false


			695									LN			27			9			false			 9   technical tweak so that it stand --						false


			696									LN			27			10			false			10               MR. ADLEY:						false


			697									LN			27			11			false			11                   Let me say this, once we get through						false


			698									LN			27			12			false			12   here, all of this numbers and all of these places, there						false


			699									LN			27			13			false			13   will be technical changes that you as a staff will have						false


			700									LN			27			14			false			14   to make to get them in the right place to bring them to						false


			701									LN			27			15			false			15   the Board.  We understand that.  So everyone						false


			702									LN			27			16			false			16   understands, that's exactly what happens in the						false


			703									LN			27			17			false			17   legislative process.  As we set through it and we make						false


			704									LN			27			18			false			18   our changes, the staff is then required to go back and						false


			705									LN			27			19			false			19   make whatever technical changes are required to get in						false


			706									LN			27			20			false			20   line.  We're going to do that.  Now, we'll put that in						false


			707									LN			27			21			false			21   your hands to take care of that before the next meeting.						false


			708									LN			27			22			false			22                   I'm on Page 2 -- I apologize.  I had						false


			709									LN			27			23			false			23   three of them, didn't I?						false


			710									LN			27			24			false			24                   The definition of "Integral," that, in						false


			711									LN			27			25			false			25   all of our meetings, has been a very difficult word						false


			712									PG			28			0			false			page 28						false


			713									LN			28			1			false			 1   because it allowed for many things to arbitrary						false


			714									LN			28			2			false			 2   discussion about what belongs as part of "integral."						false


			715									LN			28			3			false			 3   This definition would say that "integral" is what is						false


			716									LN			28			4			false			 4   required to make whole the product being produced.  Most						false


			717									LN			28			5			false			 5   of these definitions, so that you know, came from we						false


			718									LN			28			6			false			 6   researched various business definitions to ensure that						false


			719									LN			28			7			false			 7   we were following some business principle, and so we						false


			720									LN			28			8			false			 8   would suggest that we make sure that "integral" means						false


			721									LN			28			9			false			 9   it's actually part of the product being produced.						false


			722									LN			28			10			false			10                   Now, there are some exceptions to that						false


			723									LN			28			11			false			11   further back in the rules, some things that are used						false


			724									LN			28			12			false			12   that actually do not end up in the product, but are used						false


			725									LN			28			13			false			13   in the making of the product, and we'll get to those in						false


			726									LN			28			14			false			14   a moment.						false


			727									LN			28			15			false			15                   The next one under "Maintenance						false


			728									LN			28			16			false			16   Capital," this amendment is intended to try to keep it						false


			729									LN			28			17			false			17   in line with the definition we had of maintenance.  It's						false


			730									LN			28			18			false			18   the same definition, "to conserve as nearly as possible						false


			731									LN			28			19			false			19   the original condition."  So that there's no confusion						false


			732									LN			28			20			false			20   when you're talking about maintenance capital and						false


			733									LN			28			21			false			21   maintenance that's what it's being spent for.						false


			734									LN			28			22			false			22               Under "Manufacturing," which has been very,						false


			735									LN			28			23			false			23   very broad based, the change here would mean "working						false


			736									LN			28			24			false			24   raw materials by means of mass production and						false


			737									LN			28			25			false			25   machinery."  That, I believe, and everybody's view of						false


			738									PG			29			0			false			page 29						false


			739									LN			29			1			false			 1   the world and in the business world, that is what						false


			740									LN			29			2			false			 2   manufacturing is.						false


			741									LN			29			3			false			 3                   At the bottom of the page, the						false


			742									LN			29			4			false			 4   definition of "Restoration," "repairs to bring a						false


			743									LN			29			5			false			 5   building or structure to at least its original form,"						false


			744									LN			29			6			false			 6   again, to ensure that what's being done is truly						false


			745									LN			29			7			false			 7   something new and not part of maintenance.						false


			746									LN			29			8			false			 8                   And if you flip to the next page, I'm						false


			747									LN			29			9			false			 9   under 503, and you'll go down to the first redlined						false


			748									LN			29			10			false			10   section, "is the term of the expiration of the						false


			749									LN			29			11			false			11   contract," these are the terms that Matthew just						false


			750									LN			29			12			false			12   discussed, "shall be for up to, but no more than five						false


			751									LN			29			13			false			13   years and may provide for ad valorem exemption up to 100						false


			752									LN			29			14			false			14   percent, and terms of renewal may be included provided						false


			753									LN			29			15			false			15   that the renewal of the contract shall be for a period						false


			754									LN			29			16			false			16   up to no more than three years and may provide ad						false


			755									LN			29			17			false			17   valorem tax exemption of up to, but no more than 80						false


			756									LN			29			18			false			18   percent."						false


			757									LN			29			19			false			19                   Now, the local reference is not here						false


			758									LN			29			20			false			20   because that's referenced in your Exhibit A.  I believe						false


			759									LN			29			21			false			21   that's in the rules that's where that reference is made,						false


			760									LN			29			22			false			22   so that was where their input would be made.  This is						false


			761									LN			29			23			false			23   simply the guidance for the 100 percent and the 80						false


			762									LN			29			24			false			24   percent.						false


			763									LN			29			25			false			25                   Three is nothing.  There's no change						false


			764									PG			30			0			false			page 30						false


			765									LN			30			1			false			 1   there.  Four, the only change is that the addition of an						false


			766									LN			30			2			false			 2   "and" because we add a Section 5 at the request of LED,						false


			767									LN			30			3			false			 3   after discussing it with Mandi and Don Pierson, "a						false


			768									LN			30			4			false			 4   statement of Return on Investment (ROI) as determined by						false


			769									LN			30			5			false			 5   the Secretary."  So you will have some documentation on						false


			770									LN			30			6			false			 6   the value of the exemption that you're to grant that						false


			771									LN			30			7			false			 7   we've never had before.  I think that's very important						false


			772									LN			30			8			false			 8   for the future.						false


			773									LN			30			9			false			 9                   If you go to the next page, now I'm down						false


			774									LN			30			10			false			10   to Item 3 where it says "The Board and the Governor," we						false


			775									LN			30			11			false			11   simply delete "and the Governor" because the Board is a						false


			776									LN			30			12			false			12   separate entity to whoever the governor is and the						false


			777									LN			30			13			false			13   Governor has the authority to make whatever decisions						false


			778									LN			30			14			false			14   the Governor wants to make, so we would delete that.						false


			779									LN			30			15			false			15                   If you drop down to Item H, this says,						false


			780									LN			30			16			false			16   "If the application is submitted after the filing						false


			781									LN			30			17			false			17   deadline," in the past it had this language for five						false


			782									LN			30			18			false			18   years because in the past they've been talking about						false


			783									LN			30			19			false			19   five years and five years together as a total of 10.						false


			784									LN			30			20			false			20   What we've done here is that the maximum reduction that						false


			785									LN			30			21			false			21   could be made for the late filing is up to whatever the						false


			786									LN			30			22			false			22   remaining term is because it will vary, and so setting a						false


			787									LN			30			23			false			23   set amount here just created ambiguity and confusion, so						false


			788									LN			30			24			false			24   whatever is left, that's what would apply.						false


			789									LN			30			25			false			25                   The "eligibility of an applicant," in						false


			790									PG			31			0			false			page 31						false


			791									LN			31			1			false			 1   J -- I'm in J now -- "including whether the activities						false


			792									LN			31			2			false			 2   at the site meet the definition of manufacturing will						false


			793									LN			31			3			false			 3   reviewed by the Board based upon the facts and						false


			794									LN			31			4			false			 4   circumstances existing at the time when the application						false


			795									LN			31			5			false			 5   is considered."  We simply add "by the Board of Commerce						false


			796									LN			31			6			false			 6   and Industry" to make it clear that you do go back to						false


			797									LN			31			7			false			 7   the Board of Commerce and Industry.  You are involved in						false


			798									LN			31			8			false			 8   that decision.						false


			799									LN			31			9			false			 9                   Then on the next page at 507 -- Let's						false


			800									LN			31			10			false			10   see.  Excuse me.  505 Paragraph A at the end of "Board						false


			801									LN			31			11			false			11   and the Governor," we took out "and the Governor" again						false


			802									LN			31			12			false			12   for the same reason that I explained a moment ago.						false


			803									LN			31			13			false			13                   Then under "Eligibility Property," the						false


			804									LN			31			14			false			14   word "capitalized" remains.  We struck it out once, but						false


			805									LN			31			15			false			15   it does remain.  The only change is down in Paragraph 3,						false


			806									LN			31			16			false			16   it says, "Owners who are not engaged in manufacturing at						false


			807									LN			31			17			false			17   the manufacturing establishment are eligible for						false


			808									LN			31			18			false			18   exemption only if the manufacturer at the site is						false


			809									LN			31			19			false			19   obligated to pay the property taxes" -- this is all						false


			810									LN			31			20			false			20   current rules -- "if the exemption were not granted."						false


			811									LN			31			21			false			21   "Leased property is eligible for the exemption if the						false


			812									LN			31			22			false			22   property is used in the manufacturing process," and we						false


			813									LN			31			23			false			23   add the words "is and remains on the plant site" just to						false


			814									LN			31			24			false			24   make it clear that if there's an exemption, it goes						false


			815									LN			31			25			false			25   solely to what's inside the manufacturing facility.  The						false


			816									PG			32			0			false			page 32						false


			817									LN			32			1			false			 1   fact that you might provide some equipment, some service						false


			818									LN			32			2			false			 2   to a manufacturing facility, that doesn't mean that						false


			819									LN			32			3			false			 3   you're facility outside of that manufacturing footprint						false


			820									LN			32			4			false			 4   is now eligible for the entire ad valorem tax exemption.						false


			821									LN			32			5			false			 5   It's only that property or that service that you provide						false


			822									LN			32			6			false			 6   within that footprint.  And I think that just intended						false


			823									LN			32			7			false			 7   to make it clear that that's what that applies to.						false


			824									LN			32			8			false			 8                   And then if you'll flip to the next page						false


			825									LN			32			9			false			 9   to Paragraph D, it says, "To be eligible for exemption,						false


			826									LN			32			10			false			10   a manufacturing establishment must be an operational						false


			827									LN			32			11			false			11   establishment and engaged in the business of						false


			828									LN			32			12			false			12   manufacturing."  That, too, was somewhat arbitrary, so						false


			829									LN			32			13			false			13   we simply took the word "the business of" out and left						false


			830									LN			32			14			false			14   in the words "engaged in manufacturing" that we have						false


			831									LN			32			15			false			15   clearly defined at the beginning.						false


			832									LN			32			16			false			16                   And then we go further down, we talk						false


			833									LN			32			17			false			17   about "To become operational or cease operations without						false


			834									LN			32			18			false			18   a reasonable expectation of resuming operations, the						false


			835									LN			32			19			false			19   facility," it used to say "may no longer be eligible."						false


			836									LN			32			20			false			20   The word will be changed to "shall."  If you're not						false


			837									LN			32			21			false			21   oppilating anymore, "the facility shall" no longer be						false


			838									LN			32			22			false			22   eligible for exemption.						false


			839									LN			32			23			false			23                   We ran into a problem.  Robby, you tried						false


			840									LN			32			24			false			24   to deal with it at or last meeting.  I apologize for not						false


			841									LN			32			25			false			25   helping you.  We had an issue where one came up that was						false


			842									PG			33			0			false			page 33						false


			843									LN			33			1			false			 1   not operational and the Board had the ability to either						false


			844									LN			33			2			false			 2   may or not give the exemption and we ended up giving it.						false


			845									LN			33			3			false			 3   You tried to get them at least to go back to the local						false


			846									LN			33			4			false			 4   government, as I remembered.  But this will make it						false


			847									LN			33			5			false			 5   clear because these exemptions are for the benefit of						false


			848									LN			33			6			false			 6   the industry themselves, and if they're not in						false


			849									LN			33			7			false			 7   operation, the exemption will not apply.						false


			850									LN			33			8			false			 8                   The next item under 509 B, Item 1,						false


			851									LN			33			9			false			 9   "Sales" would be removed as it is not part of the new						false


			852									LN			33			10			false			10   definition, clearly not part of the definition of						false


			853									LN			33			11			false			11   manufacturing and integral part.  For your information,						false


			854									LN			33			12			false			12   that has never been part of our rules.  That's something						false


			855									LN			33			13			false			13   that was brought up in one of our discussions and added,						false


			856									LN			33			14			false			14   so you're not removing anything from current rules.						false


			857									LN			33			15			false			15   It's just we're removing something that was discussed						false


			858									LN			33			16			false			16   during our meetings.						false


			859									LN			33			17			false			17               MR. SLONE:						false


			860									LN			33			18			false			18                   Senator?						false


			861									LN			33			19			false			19               MR. ADLEY:						false


			862									LN			33			20			false			20                   Yes, sir.  Question?						false


			863									LN			33			21			false			21               MR. SLONE:						false


			864									LN			33			22			false			22                   Just a quick question.						false


			865									LN			33			23			false			23               MR. ADLEY:						false


			866									LN			33			24			false			24                   Push your button for me so I can turn						false


			867									LN			33			25			false			25   you on, Mr. Slone.						false


			868									PG			34			0			false			page 34						false


			869									LN			34			1			false			 1               MR. SLONE:						false


			870									LN			34			2			false			 2                   So I understand the removal of "sales."						false


			871									LN			34			3			false			 3   I'm just curious, would something like R&D be a part of						false


			872									LN			34			4			false			 4   the integral or business operations?  I'm not sure if						false


			873									LN			34			5			false			 5   this is the time to ask this particular question.						false


			874									LN			34			6			false			 6               MR. ADLEY:						false


			875									LN			34			7			false			 7                   No, this is a good place.						false


			876									LN			34			8			false			 8                   I think --						false


			877									LN			34			9			false			 9               MR. SLONE:						false


			878									LN			34			10			false			10                   I'm not sure if that should cover it.						false


			879									LN			34			11			false			11               MR. ADLEY:						false


			880									LN			34			12			false			12                   I think there's -- maybe I skipped over						false


			881									LN			34			13			false			13   it.  Maybe I passed it, but there is a place that gives						false


			882									LN			34			14			false			14   some exemptions.  My view of that would be that it's not						false


			883									LN			34			15			false			15   because integral now defined made in whole the product.						false


			884									LN			34			16			false			16   I think the intent is that whatever is used to						false


			885									LN			34			17			false			17   manufacture the project, not R&D, not the all that you						false


			886									LN			34			18			false			18   did prior to creating the manufacturing facility, not						false


			887									LN			34			19			false			19   where you go sell it, but everything that's inside						false


			888									LN			34			20			false			20   making the product I think is the intent.						false


			889									LN			34			21			false			21               MR. SLONE:						false


			890									LN			34			22			false			22                   Okay.  Because I guess I'm thinking R&D						false


			891									LN			34			23			false			23   is required to get it to a whole product, but I'm not						false


			892									LN			34			24			false			24   sure.  I'm just throwing it out there.  That would be a						false


			893									LN			34			25			false			25   good question whether or not we've seen it in best						false


			894									PG			35			0			false			page 35						false


			895									LN			35			1			false			 1   practice.  That would be like research.						false


			896									LN			35			2			false			 2               MR. ADLEY:						false


			897									LN			35			3			false			 3                   I think if you did that, you will be						false


			898									LN			35			4			false			 4   allowing an exemption on research that might have						false


			899									LN			35			5			false			 5   happened in Germany before you ever even locate it here						false


			900									LN			35			6			false			 6   and adding it to a tax exemption for a business.  You're						false


			901									LN			35			7			false			 7   creating the credit or the exemption here to encourage						false


			902									LN			35			8			false			 8   them to locate in Louisiana based upon the product						false


			903									LN			35			9			false			 9   they're going to make here.  That would be my view of						false


			904									LN			35			10			false			10   it, and I tell you that based upon I had the pleasure to						false


			905									LN			35			11			false			11   go make some trips to Germany when we were doing some of						false


			906									LN			35			12			false			12   these economic develop things, and if we add those						false


			907									LN			35			13			false			13   words, I think you'll be opening the door for all kinds						false


			908									LN			35			14			false			14   of applications of adding I ought to get a credit for						false


			909									LN			35			15			false			15   this.  That's just my view.  It's what I think.						false


			910									LN			35			16			false			16               MR. SLONE:						false


			911									LN			35			17			false			17                   Okay.						false


			912									LN			35			18			false			18               MR. ADLEY:						false


			913									LN			35			19			false			19                   If you drop down to 5, that was kind of						false


			914									LN			35			20			false			20   a catchall to give the Board some approval, some						false


			915									LN			35			21			false			21   latitude if something popped up similar to what you just						false


			916									LN			35			22			false			22   said that the Board said, "Look, I think we ought to						false


			917									LN			35			23			false			23   give that."  The Board would have the ability to do that						false


			918									LN			35			24			false			24   provided that it will now say instead of "other						false


			919									LN			35			25			false			25   activities," it will say "other on site essential						false


			920									PG			36			0			false			page 36						false


			921									LN			36			1			false			 1   activities."						false


			922									LN			36			2			false			 2               MR. SLONE:						false


			923									LN			36			3			false			 3                   So that should cover it.						false


			924									LN			36			4			false			 4               MR. ADLEY:						false


			925									LN			36			5			false			 5                   Yeah.  I think that should cover it.						false


			926									LN			36			6			false			 6   It's your catchall that will give you some latitude.						false


			927									LN			36			7			false			 7   And we had a lot of discussion about this one because it						false


			928									LN			36			8			false			 8   was a catchall and we were trying to avoid as much as of						false


			929									LN			36			9			false			 9   that as we could, but we believe by adding the words "on						false


			930									LN			36			10			false			10   site" and "essential," then we've made it a fair cover						false


			931									LN			36			11			false			11   and a place that if you decide that's what you as a						false


			932									LN			36			12			false			12   Board wants to do, I think you have the ability to do it						false


			933									LN			36			13			false			13   as long as on site and it's essential.						false


			934									LN			36			14			false			14               MR. SLONE:						false


			935									LN			36			15			false			15                   Thank you.						false


			936									LN			36			16			false			16               MR. ADLEY:						false


			937									LN			36			17			false			17                   Thank you, sir.						false


			938									LN			36			18			false			18                   I'm down at 511, and now we're talking						false


			939									LN			36			19			false			19   about the "Rehabilitation and Restoration of Property"						false


			940									LN			36			20			false			20   and we're talk about "Capital" -- Item A, "Capital						false


			941									LN			36			21			false			21   expenditures for the rehabilitation and restoration of						false


			942									LN			36			22			false			22   an existing establishment may be exempted," and we add						false


			943									LN			36			23			false			23   the words "if it is not maintenance" because we've						false


			944									LN			36			24			false			24   clearly defined maintenance and we want to make sure						false


			945									LN			36			25			false			25   that these applications, as we've discussed before, are						false


			946									PG			37			0			false			page 37						false


			947									LN			37			1			false			 1   not for maintenance.  But if you're building, you're						false


			948									LN			37			2			false			 2   growing, you're doing something bigger and better, then						false


			949									LN			37			3			false			 3   you have that same opportunity to do that that you've						false


			950									LN			37			4			false			 4   always had.						false


			951									LN			37			5			false			 5                   And then I flip to the next pages, and						false


			952									LN			37			6			false			 6   the good news is there's no change there.  And the next						false


			953									LN			37			7			false			 7   page, no change, and the next page, no change.  And the						false


			954									LN			37			8			false			 8   good news is those are the all of the definitions that						false


			955									LN			37			9			false			 9   the Governor and staff believe we should add to these						false


			956									LN			37			10			false			10   rules to clarify them.						false


			957									LN			37			11			false			11                   Now that I've presented them, I would						false


			958									LN			37			12			false			12   ask the Board if we could get a motion for adoption of						false


			959									LN			37			13			false			13   these amendments to this document that we have before						false


			960									LN			37			14			false			14   us.						false


			961									LN			37			15			false			15               MR. MOLLER:						false


			962									LN			37			16			false			16                   So moved.						false


			963									LN			37			17			false			17               MR. ADLEY:						false


			964									LN			37			18			false			18                   Okay.  Mr. Moller would move.						false


			965									LN			37			19			false			19               MR. SLONE:						false


			966									LN			37			20			false			20                   I'll second.						false


			967									LN			37			21			false			21               MR. ADLEY:						false


			968									LN			37			22			false			22                   And second by Mr. Slone.						false


			969									LN			37			23			false			23                   Is there any objection to the adoption						false


			970									LN			37			24			false			24   of those amendments?						false


			971									LN			37			25			false			25               (No response.)						false


			972									PG			38			0			false			page 38						false


			973									LN			38			1			false			 1               MR. ADLEY:						false


			974									LN			38			2			false			 2                   Hearing none, those amendments will be						false


			975									LN			38			3			false			 3   adopted.						false


			976									LN			38			4			false			 4                   Now, let me get this one out of the way						false


			977									LN			38			5			false			 5   before I get to you, the ones that's going to take some						false


			978									LN			38			6			false			 6   discussion.  The one that we withdrew that goes into the						false


			979									LN			38			7			false			 7   Board rules themselves, for us to consider that, we need						false


			980									LN			38			8			false			 8   to have a motion by the Board.  We need to have a motion						false


			981									LN			38			9			false			 9   by the Board to allow us to take that up because						false


			982									LN			38			10			false			10   amendment to those rules were not published on the						false


			983									LN			38			11			false			11   agenda.  That needs to be a anonymous motion.						false


			984									LN			38			12			false			12                   So would the Board now make a motion to						false


			985									LN			38			13			false			13   take up consideration of that amendment to the Board						false


			986									LN			38			14			false			14   rule?						false


			987									LN			38			15			false			15               MR. MILLER:						false


			988									LN			38			16			false			16                   I so move.						false


			989									LN			38			17			false			17               MR. ADLEY:						false


			990									LN			38			18			false			18                   Mr. Miller so moves.  Seconded by						false


			991									LN			38			19			false			19   Mr. Fabra.						false


			992									LN			38			20			false			20                   Is there any objection to that motion?						false


			993									LN			38			21			false			21               (No response.)						false


			994									LN			38			22			false			22               MR. ADLEY:						false


			995									LN			38			23			false			23                   Hearing none, there's a unanimous						false


			996									LN			38			24			false			24   concent to take that up.						false


			997									LN			38			25			false			25                   So what we would propose now is that an						false


			998									PG			39			0			false			page 39						false


			999									LN			39			1			false			 1   amendment that's the exact same language we had an Item						false


			1000									LN			39			2			false			 2   3 on the first page.  You got something you want to pass						false


			1001									LN			39			3			false			 3   out for us?						false


			1002									LN			39			4			false			 4               MS. CLAPINSKI:						false


			1003									LN			39			5			false			 5                   This is the current version of general						false


			1004									LN			39			6			false			 6   Board rules.						false


			1005									LN			39			7			false			 7               MR. ADLEY:						false


			1006									LN			39			8			false			 8                   So you want to explain to the Board						false


			1007									LN			39			9			false			 9   where this language would now fit?						false


			1008									LN			39			10			false			10               MS. CLAPINSKI:						false


			1009									LN			39			11			false			11                   Sure.  I believe the best place is						false


			1010									LN			39			12			false			12   Section 107 that deals with meetings of the Board, and C						false


			1011									LN			39			13			false			13   discusses the regular meetings, which is generally -- so						false


			1012									LN			39			14			false			14   you could either put it in C after the regular meetings						false


			1013									LN			39			15			false			15   discussion or you could make it H and have it as its own						false


			1014									LN			39			16			false			16   separate provision.  Whichever way you prefer to do it.						false


			1015									LN			39			17			false			17               MR. ADLEY:						false


			1016									LN			39			18			false			18                   The only thing I'm reading here quickly,						false


			1017									LN			39			19			false			19   Item G and it talks about your meeting place, "The						false


			1018									LN			39			20			false			20   Board, committee or subcommittee shall hold its meetings						false


			1019									LN			39			21			false			21   at principal offices of the Board."  This is going to						false


			1020									LN			39			22			false			22   require now broadcast and live stream, which is not						false


			1021									LN			39			23			false			23   available there.						false


			1022									LN			39			24			false			24               MS. CLAPINSKI:						false


			1023									LN			39			25			false			25                   Yes, sir.						false


			1024									PG			40			0			false			page 40						false


			1025									LN			40			1			false			 1               MR. ADLEY:						false


			1026									LN			40			2			false			 2                   You can generally get those places like						false


			1027									LN			40			3			false			 3   where we're sitting today for free.  It won't cost you						false


			1028									LN			40			4			false			 4   nothing.						false


			1029									LN			40			5			false			 5               MS. CLAPINSKI:						false


			1030									LN			40			6			false			 6                   Yes, sir.						false


			1031									LN			40			7			false			 7               MR. ADLEY:						false


			1032									LN			40			8			false			 8                   So I'm just going to suggest to you a						false


			1033									LN			40			9			false			 9   technical part of what you need to change here when you						false


			1034									LN			40			10			false			10   put this language in, "the Commerce and Industry Board						false


			1035									LN			40			11			false			11   and Commerce and Industry Board Rules Committee shall						false


			1036									LN			40			12			false			12   comply with Public Meetings Law and broadcast this						false


			1037									LN			40			13			false			13   meeting via live stream" probably needs to say						false


			1038									LN			40			14			false			14   somewhere -- you need to put some language here to give						false


			1039									LN			40			15			false			15   you latitude to get out of your principal office to have						false


			1040									LN			40			16			false			16   that meeting so that you're not stuck with having to go						false


			1041									LN			40			17			false			17   spend a lot of money to get that done.						false


			1042									LN			40			18			false			18               MS. CLAPINSKI:						false


			1043									LN			40			19			false			19                   Let me ask you this, because I think A						false


			1044									LN			40			20			false			20   107 addresses your public open meetings, so do you want						false


			1045									LN			40			21			false			21   to leave that there or do you want the full text of the						false


			1046									LN			40			22			false			22   amendment you withdrew to --						false


			1047									LN			40			23			false			23               MR. ADLEY:						false


			1048									LN			40			24			false			24                   No.  I think you have to have -- the						false


			1049									LN			40			25			false			25   text of the amendment, I mean, the fact that they have						false


			1050									PG			41			0			false			page 41						false


			1051									LN			41			1			false			 1   to comply -- I think currently -- let me make this very						false


			1052									LN			41			2			false			 2   clear.  The Board of Commerce and Industry has always						false


			1053									LN			41			3			false			 3   complied with public meetings laws.  They have always						false


			1054									LN			41			4			false			 4   kept records.  They've always been -- but they've been						false


			1055									LN			41			5			false			 5   typed records that if you wanted to go -- unless you						false


			1056									LN			41			6			false			 6   were physically sitting there, you had to go get the						false


			1057									LN			41			7			false			 7   typed version and read it.  The difference here is is						false


			1058									LN			41			8			false			 8   you're adding -- the real change is you're adding "to						false


			1059									LN			41			9			false			 9   broadcast via live stream."						false


			1060									LN			41			10			false			10               MS. CLAPINSKI:						false


			1061									LN			41			11			false			11                   Right.						false


			1062									LN			41			12			false			12               MR. ADLEY:						false


			1063									LN			41			13			false			13                   That's the real crux of this.  That's						false


			1064									LN			41			14			false			14   what you really need to get in your change.						false


			1065									LN			41			15			false			15               MS. CLAPINSKI:						false


			1066									LN			41			16			false			16                   Okay.  So if I just add the broadcast						false


			1067									LN			41			17			false			17   language when I amend G, we can leave the open meetings						false


			1068									LN			41			18			false			18   up in A as is?						false


			1069									LN			41			19			false			19               MR. ADLEY:						false


			1070									LN			41			20			false			20                   I think that's probably correct, because						false


			1071									LN			41			21			false			21   you're under current law already to do that.						false


			1072									LN			41			22			false			22                   Mr. Miller.						false


			1073									LN			41			23			false			23               MR. MILLER:						false


			1074									LN			41			24			false			24                   The change says Board of Commerce and						false


			1075									LN			41			25			false			25   Industry and the Rules Committee, but shouldn't it be						false


			1076									PG			42			0			false			page 42						false


			1077									LN			42			1			false			 1   all committee?  If there's --						false


			1078									LN			42			2			false			 2               MS. CLAPINSKI:						false


			1079									LN			42			3			false			 3                   Perhaps all subcommittees.  Sure.						false


			1080									LN			42			4			false			 4               MR. ADLEY:						false


			1081									LN			42			5			false			 5                   Let me tell you why I didn't put it						false


			1082									LN			42			6			false			 6   there.  I don't care how you do it, but I just want to						false


			1083									LN			42			7			false			 7   tell you why we didn't put it there.  Under the						false


			1084									LN			42			8			false			 8   statutes, there are certain exemptions to LED and your						false


			1085									LN			42			9			false			 9   Economic Development and what you have to provide and						false


			1086									LN			42			10			false			10   not provide.  I want to make sure I didn't step on your						false


			1087									LN			42			11			false			11   toes by getting in that, but if you say all						false


			1088									LN			42			12			false			12   subcommittees, I mean, it's certainly okay with me.  I						false


			1089									LN			42			13			false			13   just wanted --						false


			1090									LN			42			14			false			14               MR. MILLER:						false


			1091									LN			42			15			false			15                   I understand.						false


			1092									LN			42			16			false			16                   All committees other than protected by						false


			1093									LN			42			17			false			17   the confidentiality rules and regs of LED?						false


			1094									LN			42			18			false			18               MS. CLAPINSKI:						false


			1095									LN			42			19			false			19                   Sure.						false


			1096									LN			42			20			false			20               MR. ADLEY:						false


			1097									LN			42			21			false			21                   I think that's a good way to do it.  I						false


			1098									LN			42			22			false			22   think that makes sense.						false


			1099									LN			42			23			false			23               MS. CLAPINSKI:						false


			1100									LN			42			24			false			24                   No problem.						false


			1101									LN			42			25			false			25               MR. ADLEY:						false


			1102									PG			43			0			false			page 43						false


			1103									LN			43			1			false			 1                   Mr. Moller.						false


			1104									LN			43			2			false			 2               MR. MOLLER:						false


			1105									LN			43			3			false			 3                   How far in advance does the agenda get						false


			1106									LN			43			4			false			 4   published now and is it available online?						false


			1107									LN			43			5			false			 5               MS. CLAPINSKI:						false


			1108									LN			43			6			false			 6                   Yes.  It's usually available two weeks						false


			1109									LN			43			7			false			 7   ahead of time, the agenda that's available at the Board						false


			1110									LN			43			8			false			 8   meeting, and that agenda is published online.  That is						false


			1111									LN			43			9			false			 9   different than the board packet that you guys receive,						false


			1112									LN			43			10			false			10   but the agenda --						false


			1113									LN			43			11			false			11               MR. ADLEY:						false


			1114									LN			43			12			false			12                   Yeah.  I think the issue that's come up						false


			1115									LN			43			13			false			13   in all of the discussions -- and it's a good point						false


			1116									LN			43			14			false			14   you're raising.  The issue that has come up is is that						false


			1117									LN			43			15			false			15   particularly for the general public to get a copy of the						false


			1118									LN			43			16			false			16   package 24 hours or 48 hours in advance doesn't give						false


			1119									LN			43			17			false			17   much time, all of you that have pulled up your agendas						false


			1120									LN			43			18			false			18   for this next meeting and printed them as I have,						false


			1121									LN			43			19			false			19   they're a book this thick, just doesn't give them much						false


			1122									LN			43			20			false			20   time.						false


			1123									LN			43			21			false			21                   Let me suggest this to you, let me						false


			1124									LN			43			22			false			22   address this amendment and get it behind us, and if you						false


			1125									LN			43			23			false			23   wish to propose something else, I'm going to take up						false
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			1624									LN			63			2			false			 2                   Is there anything else?						false
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			1627									LN			63			5			false			 5   is have is one of the concerns I hear is that the Board						false


			1628									LN			63			6			false			 6   still has the ability to determine if a project						false


			1629									LN			63			7			false			 7   qualifies as a manufacturing facility even after the						false


			1630									LN			63			8			false			 8   company has filed their application and paid up to						false


			1631									LN			63			9			false			 9   $15,000 fee.						false


			1632									LN			63			10			false			10               MR. ADLEY:						false


			1633									LN			63			11			false			11                   Where are you at in the rules?						false


			1634									LN			63			12			false			12               MR. WEGE:						false


			1635									LN			63			13			false			13                   Okay.  So this would be Section 504 J.						false


			1636									LN			63			14			false			14               MR. ADLEY:						false


			1637									LN			63			15			false			15                   I haven't found it yet.						false
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			1639									LN			63			17			false			17               MR. WEGE:						false


			1640									LN			63			18			false			18                   503.  I'm sorry.						false


			1641									LN			63			19			false			19               MR. ADLEY:						false


			1642									LN			63			20			false			20                   Okay.  503.  I could find 504.  So where						false


			1643									LN			63			21			false			21   are you at now?						false


			1644									LN			63			22			false			22               MR. WEGE:						false


			1645									LN			63			23			false			23                   503 J.						false


			1646									LN			63			24			false			24               MR. ADLEY:						false
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			1652									LN			64			4			false			 4   manufacturing."  So basically it gives the Board the						false
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			1656									LN			64			8			false			 8   determination to decide whether this project qualifies						false
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			1659									LN			64			11			false			11   not the project qualifies rather that wait till the end						false
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			1661									LN			64			13			false			13               MR. ADLEY:						false


			1662									LN			64			14			false			14                   I assume that LED -- is this new or is						false


			1663									LN			64			15			false			15   this part of current law?						false
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			1666									LN			64			18			false			18               MR. ADLEY:						false


			1667									LN			64			19			false			19                   It's what?  If it's current language --						false


			1668									LN			64			20			false			20   I'm going to get them to speak, but I assume it's there						false


			1669									LN			64			21			false			21   to ensure that if you've gotten yourself into a						false


			1670									LN			64			22			false			22   five-year or a 10-year tax exemption that you're going						false


			1671									LN			64			23			false			23   to maintain the status that got you the tax exemption.						false


			1672									LN			64			24			false			24   Does not allow you the opportunity, "I had that status						false
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			1680									LN			65			6			false			 6   whether the constitutional definition of manufacturing						false


			1681									LN			65			7			false			 7   establishment," so that is currently in the rules.  All						false


			1682									LN			65			8			false			 8   I've added is whether the activities at the site meet						false


			1683									LN			65			9			false			 9   the constitutional definition.  So I think that the						false


			1684									LN			65			10			false			10   Board has always had the ability post-application to						false


			1685									LN			65			11			false			11   make a determination that whether there is or is not						false
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			1688									LN			65			14			false			14                   I don't see the constitutional						false
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			1692									LN			65			18			false			18               MR. ADLEY:						false


			1693									LN			65			19			false			19                   I see the definition of manufacturing.						false
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			1696									LN			65			22			false			22                   Well, I think you need -- you need to						false


			1697									LN			65			23			false			23   look at the version that looks like this.  That's the						false
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			1703									LN			66			3			false			 3   this clear to the staff, when we get there next Friday,						false


			1704									LN			66			4			false			 4   for the changes that we have made, provide for us, now,						false


			1705									LN			66			5			false			 5   from your current rule where we've actually ended up, so						false


			1706									LN			66			6			false			 6   we'll see all of them.  What we saw today are only those						false


			1707									LN			66			7			false			 7   that we were proposing in addition what we've previously						false
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			1710									LN			66			10			false			10                   There was a copy of the full redline						false


			1711									LN			66			11			false			11   available today as well, minus your corrections.						false


			1712									LN			66			12			false			12               MR. ADLEY:						false


			1713									LN			66			13			false			13                   I got it, but we made some more changes						false


			1714									LN			66			14			false			14   today.						false


			1715									LN			66			15			false			15               MS. CLAPINSKI:						false


			1716									LN			66			16			false			16                   Those will be incorporated so we'll have						false


			1717									LN			66			17			false			17   a full redline version and we'll have a clean copy with						false


			1718									LN			66			18			false			18   all of the changes accepted for next Friday.						false


			1719									LN			66			19			false			19                   So if you look at the redline, the						false


			1720									LN			66			20			false			20   current rules, the current says rule "eligibility of the						false


			1721									LN			66			21			false			21   applicant and the property for exemption will be						false
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			1730									LN			67			4			false			 4                   Right.  It's the word "constitution" I						false
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			1740									LN			67			14			false			14               MS. CLAPINSKI:						false


			1741									LN			67			15			false			15                   Yes, sir.						false
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			1760									LN			68			8			false			 8                   Are there any questions from the						false


			1761									LN			68			9			false			 9   committee members about that?						false
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			1791									LN			69			13			false			13                   But I want to say thank you.  I						false


			1792									LN			69			14			false			14   appreciate the hard work that you've done.  I appreciate						false


			1793									LN			69			15			false			15   the questions that you bring forward.  The fact that						false


			1794									LN			69			16			false			16   you've brought it to a public arena, that is going to be						false


			1795									LN			69			17			false			17   recorded.  I appreciate all of work of Mr. House, I						false


			1796									LN			69			18			false			18   really do, and the staff of LED and I want to say that						false
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			1805									LN			70			1			false			 1   my life, it shouldn't be allowed in this.  And the best						false
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			1810									LN			70			6			false			 6   questions that are making the changes occur.  Just						false


			1811									LN			70			7			false			 7   wanted to say that publicly today.						false
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			1813									LN			70			9			false			 9                   We appreciate it very much, and the						false


			1814									LN			70			10			false			10   committee has worked hard.  I thank them.  I want to						false


			1815									LN			70			11			false			11   personally thank you on behalf of not just myself, but						false


			1816									LN			70			12			false			12   the Governor's office.  I sat with you and him I guess						false


			1817									LN			70			13			false			13   just yesterday, day before, it was, as you went through						false


			1818									LN			70			14			false			14   all of the issues, and I think he made it very clear he						false


			1819									LN			70			15			false			15   wished he could wave a wand and undo everything that had						false


			1820									LN			70			16			false			16   been done, but he deals with very competing interests						false


			1821									LN			70			17			false			17   and the repetition of Louisiana is very valuable.  He						false


			1822									LN			70			18			false			18   must protect that.  He made that call, and I certainly						false


			1823									LN			70			19			false			19   support that.  And we appreciate your support today						false


			1824									LN			70			20			false			20   because it is there.						false


			1825									LN			70			21			false			21                   I will tell y'all, for what it's worth,						false


			1826									LN			70			22			false			22   the Governor told me, he said the craziest thing.  He						false


			1827									LN			70			23			false			23   said, "Have you ever read this magazine" -- I know you						false


			1828									LN			70			24			false			24   get it Robby -- "called the 'Governing'?"  Ever read						false


			1829									LN			70			25			false			25   that magazine?  They actually called him and said, "We						false
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			1831									LN			71			1			false			 1   want you to come keynote our address because we just						false


			1832									LN			71			2			false			 2   simply do not understand out of hand you have gotten						false


			1833									LN			71			3			false			 3   with your ITEP."  But he's been very reasonable with it.						false


			1834									LN			71			4			false			 4   And I can tell you, in these rules, everybody got						false


			1835									LN			71			5			false			 5   something, ut nobody got everything they wanted, and						false


			1836									LN			71			6			false			 6   that generally means it's been through a pretty good						false
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			1849									LN			71			19			false			19                   My name is Sister Bernie Barrett, as						false


			1850									LN			71			20			false			20   you've heard, and I'm from Lake Providence, East Caroll						false


			1851									LN			71			21			false			21   Parish, and I'm with Northern & Central Louisiana						false


			1852									LN			71			22			false			22   Interfaith as well as Together Louisiana.  And I, too,						false
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			1860									LN			72			4			false			 4   things that happened was Myriant Chemical plant came						false


			1861									LN			72			5			false			 5   there.  Well, they got an exemption.  Okay?  So they						false


			1862									LN			72			6			false			 6   got -- they also got a renewal last December, but that						false


			1863									LN			72			7			false			 7   plant is not open right now.  So I guess my question is,						false


			1864									LN			72			8			false			 8   you know, it's a past renewal and you're saying you						false


			1865									LN			72			9			false			 9   can't do anything about past renewals, but at the same						false


			1866									LN			72			10			false			10   time, I heard the phrase several times "keep their						false


			1867									LN			72			11			false			11   word."  "Keep" -- "We have to keep our word to the						false


			1868									LN			72			12			false			12   industries.  Louisiana has to keep their word."  So I						false


			1869									LN			72			13			false			13   guess my question is is there a process to help keep						false


			1870									LN			72			14			false			14   them --						false


			1871									LN			72			15			false			15               MR. ADLEY:						false


			1872									LN			72			16			false			16                   What parish?						false


			1873									LN			72			17			false			17               SISTER BARRETT:						false


			1874									LN			72			18			false			18                   East Carroll Parish.						false


			1875									LN			72			19			false			19               MR. ADLEY:						false


			1876									LN			72			20			false			20                   Is that the one Senator Thompson was						false


			1877									LN			72			21			false			21   here with?  Is that the one we're talking about?						false


			1878									LN			72			22			false			22                   We got the impression, I know, sitting						false


			1879									LN			72			23			false			23   there that day that local governing authorities had no						false


			1880									LN			72			24			false			24   objection to what they were doing.  We did not require						false


			1881									LN			72			25			false			25   him to go get that.  That was probably a mistake, I will						false


			1882									PG			73			0			false			page 73						false


			1883									LN			73			1			false			 1   tell you, but we were clearly given the impression that						false


			1884									LN			73			2			false			 2   local authorities were willing to grant that exemption						false


			1885									LN			73			3			false			 3   to that facility.  Albeit it was not operational.  I						false


			1886									LN			73			4			false			 4   will tell you, under these rules going forward, that						false


			1887									LN			73			5			false			 5   will not be allowed.						false


			1888									LN			73			6			false			 6               SISTER BARRETT:						false


			1889									LN			73			7			false			 7                   Okay.  So what do we do?  We have --						false


			1890									LN			73			8			false			 8               MR. ADLEY:						false


			1891									LN			73			9			false			 9                   Me suggestion is you go right back to						false


			1892									LN			73			10			false			10   the local authorities and tell them that we've been told						false


			1893									LN			73			11			false			11   that they had no objection to that.  There are						false


			1894									LN			73			12			false			12   provisions, as I understand, every agenda we look at,						false


			1895									LN			73			13			false			13   there are special requests that can be made and that one						false


			1896									LN			73			14			false			14   came to us, as I remember it, as a potential request.						false


			1897									LN			73			15			false			15   And so if your local governing authority, I mean, wanted						false


			1898									LN			73			16			false			16   to get with LED, not me, but with LED and make a special						false


			1899									LN			73			17			false			17   request to get back on that agenda because they object						false


			1900									LN			73			18			false			18   to what was done, I think they would have that right to						false


			1901									LN			73			19			false			19   do that.  That's just my view.  Legal counsel for LED						false


			1902									LN			73			20			false			20   will certainly make that call, but that's what I would						false


			1903									LN			73			21			false			21   suggest to you.						false


			1904									LN			73			22			false			22               SISTER BARRETT:						false


			1905									LN			73			23			false			23                   Okay.  But I met with sheriff this week,						false


			1906									LN			73			24			false			24   met with Superintendent Millikin, I met with school						false


			1907									LN			73			25			false			25   board members, police jury members, many of the them						false


			1908									PG			74			0			false			page 74						false


			1909									LN			74			1			false			 1   didn't know anything about this tax and that many of						false


			1910									LN			74			2			false			 2   them were, you know, I'm not going -- I'm not going to						false


			1911									LN			74			3			false			 3   say anything against Senator Thompson, but I guess the						false


			1912									LN			74			4			false			 4   thing is, though, again, is for the ones that got						false


			1913									LN			74			5			false			 5   renewal, you know, is there accountability, does anybody						false


			1914									LN			74			6			false			 6   on the board, is there anybody checking to see are they						false


			1915									LN			74			7			false			 7   doing what they said in the application?						false


			1916									LN			74			8			false			 8               MR. ADLEY:						false


			1917									LN			74			9			false			 9                   The department is supposed to be doing						false


			1918									LN			74			10			false			10   that and making those recommendations to us based on						false


			1919									LN			74			11			false			11   them following the commitment.  The problem -- the large						false


			1920									LN			74			12			false			12   part of the problem in the past has been, for instance,						false


			1921									LN			74			13			false			13   there's not been a jobs requirement in the applications.						false


			1922									LN			74			14			false			14   Generally that's what people go to to see if people						false


			1923									LN			74			15			false			15   honor what they promised.  Some actually did promise						false


			1924									LN			74			16			false			16   jobs and some did not, but there was not a requirement						false


			1925									LN			74			17			false			17   throughout the rules for that.						false


			1926									LN			74			18			false			18                   But what you're bringing up here is						false


			1927									LN			74			19			false			19   clearly what we saw at our Board meeting.  You're saying						false


			1928									LN			74			20			false			20   one thing, somebody else said another thing.  It would						false


			1929									LN			74			21			false			21   be very helpful if those local governments that had made						false


			1930									LN			74			22			false			22   those statements to you would make those statements, I						false


			1931									LN			74			23			false			23   think, to LED would probably make big difference.						false


			1932									LN			74			24			false			24                   Mr. Miller.						false


			1933									LN			74			25			false			25               MR. MILLER:						false


			1934									PG			75			0			false			page 75						false


			1935									LN			75			1			false			 1                   Sister, thank you so much for coming.						false


			1936									LN			75			2			false			 2                   That day Mr. Adley earlier did refer to,						false


			1937									LN			75			3			false			 3   I did ask what the locals thought.  I am a local elected						false


			1938									LN			75			4			false			 4   official.  I can tell you that in our parish, Tangipahoa						false


			1939									LN			75			5			false			 5   Parish, that in the last six weeks or so, we had five						false


			1940									LN			75			6			false			 6   inspections of ITEP exemptions.  We have five companies						false


			1941									LN			75			7			false			 7   where someone from LED went to the site, looked to see						false


			1942									LN			75			8			false			 8   if the stuff -- if the manufacturing equipment was						false


			1943									LN			75			9			false			 9   there, if it was manufacturing, if things were going on						false


			1944									LN			75			10			false			10   so that the renewal could -- it will become up in the						false


			1945									LN			75			11			false			11   next, I don't know, maybe this meeting or the next						false


			1946									LN			75			12			false			12   meeting, so the inspections do get done.  I know that						false


			1947									LN			75			13			false			13   personally, from my own work experience and then from						false


			1948									LN			75			14			false			14   being parish president and having them come to our						false


			1949									LN			75			15			false			15   parish and go with out -- let our economic development						false


			1950									LN			75			16			false			16   director know that they were going to be in the parish						false


			1951									LN			75			17			false			17   checking those.						false


			1952									LN			75			18			false			18                   But I will update or confirm with what						false


			1953									LN			75			19			false			19   Senator Adley is saying that going to your locals is						false


			1954									LN			75			20			false			20   absolutely the way to go.  I mean, I think that, being a						false


			1955									LN			75			21			false			21   local now especially, I think is most important for us						false


			1956									LN			75			22			false			22   to be involved.						false


			1957									LN			75			23			false			23               SISTER BARRETT:						false


			1958									LN			75			24			false			24                   Right.  We tried to do that.						false


			1959									LN			75			25			false			25                   But anyway, thank you.  I think you've						false


			1960									PG			76			0			false			page 76						false


			1961									LN			76			1			false			 1   given me more work to do.  Thank you.						false


			1962									LN			76			2			false			 2               MR. ADLEY:						false


			1963									LN			76			3			false			 3                   And I believe you will be very effective						false


			1964									LN			76			4			false			 4   at it, too.  I do.  They told me when I came here they						false


			1965									LN			76			5			false			 5   said there are two rules when you were elected office in						false


			1966									LN			76			6			false			 6   Louisiana, and that was never to argue with the NRA nor						false


			1967									LN			76			7			false			 7   God and you will be fine.  I assume you will do well.						false


			1968									LN			76			8			false			 8                   Dawn Collins.  Is that correct?  Baton						false


			1969									LN			76			9			false			 9   Rouge, Louisiana.						false


			1970									LN			76			10			false			10               MS. COLLINS:						false


			1971									LN			76			11			false			11                   Yes.  I'm here as myself, but I do have						false


			1972									LN			76			12			false			12   to say that I am a locally-elected official here in East						false


			1973									LN			76			13			false			13   Baton Rouge Parish.  I serve on the school board.  New.						false


			1974									LN			76			14			false			14   Started in March.						false


			1975									LN			76			15			false			15                   I'll keep my remarks brief.  I will say						false


			1976									LN			76			16			false			16   as a newly-elected board member to East Baton Rouge						false


			1977									LN			76			17			false			17   school boards, in talking with some of my colleagues						false


			1978									LN			76			18			false			18   that have been on the board for a while, we were						false


			1979									LN			76			19			false			19   clueless about this, about ITEP.  And it would be						false


			1980									LN			76			20			false			20   helpful to us as to process continues if there is						false


			1981									LN			76			21			false			21   something on the state level to educate the local						false


			1982									LN			76			22			false			22   elected officials.  It's a concern for those in						false


			1983									LN			76			23			false			23   education.  It's also a concern for those in law						false


			1984									LN			76			24			false			24   enforcement.						false


			1985									LN			76			25			false			25                   Louisiana tends to be at the bottom of						false


			1986									PG			77			0			false			page 77						false


			1987									LN			77			1			false			 1   everything good, at the top of everything bad, and I						false


			1988									LN			77			2			false			 2   think the way that we handled our budget reflects that.						false


			1989									LN			77			3			false			 3                   I appreciate the work that this Board is						false


			1990									LN			77			4			false			 4   doing.  Of course, I don't like the amendments -- I						false


			1991									LN			77			5			false			 5   don't like some of the amendments, rather, to the						false


			1992									LN			77			6			false			 6   executive order, but I get it that it's a compromise, so						false


			1993									LN			77			7			false			 7   it's a step in the right direction with some very basic						false


			1994									LN			77			8			false			 8   but very important things have taken place, like						false


			1995									LN			77			9			false			 9   definitions of manufacturing, et cetera.						false


			1996									LN			77			10			false			10               MR. ADLEY:						false


			1997									LN			77			11			false			11                   Let me make this suggestion to you:  LED						false


			1998									LN			77			12			false			12   is in the process of meting with all local governments						false


			1999									LN			77			13			false			13   trying to inform them and teach them how to be ready to						false


			2000									LN			77			14			false			14   deal with these Exhibit A's, how to participate in the						false


			2001									LN			77			15			false			15   process, questions are asked and other things.  So I						false


			2002									LN			77			16			false			16   highly recommend you maybe get with Mandi or one of them						false


			2003									LN			77			17			false			17   over there and I'm sure they will get directly with your						false


			2004									LN			77			18			false			18   parish to do just that.						false


			2005									LN			77			19			false			19               MS. COLLINS:						false


			2006									LN			77			20			false			20                   All right.  So I'll close with just this						false


			2007									LN			77			21			false			21   thought.  As I mentioned, you know, the way we handle						false


			2008									LN			77			22			false			22   our budget, the way we advocate our resources is a						false


			2009									LN			77			23			false			23   direct reflection of our priorities, and we come down						false


			2010									LN			77			24			false			24   hard on social welfare.  We were the only state with a						false


			2011									LN			77			25			false			25   charity system, and that was bad according to some, but						false


			2012									PG			78			0			false			page 78						false


			2013									LN			78			1			false			 1   when it comes to things like this, it's such a fight,						false


			2014									LN			78			2			false			 2   but when it comes to what some might call corporate						false


			2015									LN			78			3			false			 3   welfare, it's such a fight just to get something fair						false


			2016									LN			78			4			false			 4   and balanced.  And so I appreciate the work that the						false


			2017									LN			78			5			false			 5   Board has been doing.  I appreciate the Governor's						false


			2018									LN			78			6			false			 6   efforts and I think very much and I will get with LED.						false


			2019									LN			78			7			false			 7   Thank you.						false


			2020									LN			78			8			false			 8               MR. ADLEY:						false


			2021									LN			78			9			false			 9                   Thank you, Dawn.  Thank you very much.						false


			2022									LN			78			10			false			10                   The last speaker, Sandra Franklin,						false


			2023									LN			78			11			false			11   Together Louisiana.						false


			2024									LN			78			12			false			12                   Olive Street is located where?						false


			2025									LN			78			13			false			13               MS. FRANKLIN:						false


			2026									LN			78			14			false			14                   In Alexandria.  I apologize.  I thought						false


			2027									LN			78			15			false			15   I put that on there.						false


			2028									LN			78			16			false			16               MR. ADLEY:						false


			2029									LN			78			17			false			17                   I just wanted to make sure you wasn't						false


			2030									LN			78			18			false			18   from Texas or something.						false


			2031									LN			78			19			false			19               MS. FRANKLIN:						false


			2032									LN			78			20			false			20                   Well, good morning.						false


			2033									LN			78			21			false			21               MR. ADLEY:						false


			2034									LN			78			22			false			22                   Good morning.  How are you?						false


			2035									LN			78			23			false			23               MS. FRANKLIN:						false


			2036									LN			78			24			false			24                   Hi.  My name is Sandra Franklin.  I'm						false


			2037									LN			78			25			false			25   from Alexandria, Louisiana.  I currently serve on the						false


			2038									PG			79			0			false			page 79						false


			2039									LN			79			1			false			 1   school board there, and I'm so thankful for the						false


			2040									LN			79			2			false			 2   opportunity to be here to speak to you-all, to Chairman						false


			2041									LN			79			3			false			 3   and to the committee and to LED as well for their						false


			2042									LN			79			4			false			 4   efforts and energy that you-all have put forward to help						false


			2043									LN			79			5			false			 5   this to make happen.						false


			2044									LN			79			6			false			 6                   I am so excited to know that you're						false


			2045									LN			79			7			false			 7   going to keep local input.  That was a concern for me.						false


			2046									LN			79			8			false			 8   I do serve on the board, and with the amount of funds						false


			2047									LN			79			9			false			 9   that are not given to us as a result of the tax						false


			2048									LN			79			10			false			10   exemption can make a difference.  I have a district						false


			2049									LN			79			11			false			11   where there are good bit of the schools are over 50						false


			2050									LN			79			12			false			12   years and some over 60, and so maintenance and repairs						false


			2051									LN			79			13			false			13   of those facilities are important.  It's hard to say						false


			2052									LN			79			14			false			14   let's build a new school.  We know that will be a very						false


			2053									LN			79			15			false			15   tough hill to climb, so to speak.  So we're thankful for						false


			2054									LN			79			16			false			16   the effort you-all put forward in regards to that.						false


			2055									LN			79			17			false			17                   Not only for the school system, I'm very						false


			2056									LN			79			18			false			18   pleased to know that, with our sheriff and local law						false


			2057									LN			79			19			false			19   enforcement and having that access and information to						false


			2058									LN			79			20			false			20   share.  We've always heard it's better to start with the						false


			2059									LN			79			21			false			21   locals.  Hasn't that been the theme for many years?  We						false


			2060									LN			79			22			false			22   want to hear what the local individuals have to say.  So						false


			2061									LN			79			23			false			23   this is an opportunity.  You know, I'm so glad to see						false


			2062									LN			79			24			false			24   that after three years there will be some review and						false


			2063									LN			79			25			false			25   considerations.  Not all, but up to.  I love those						false


			2064									PG			80			0			false			page 80						false


			2065									LN			80			1			false			 1   phrases.  Up to, those words, rather.  So it means that						false


			2066									LN			80			2			false			 2   gives an opportunity to negotiate and to share the						false


			2067									LN			80			3			false			 3   information.  If we don't know what's happening, we						false


			2068									LN			80			4			false			 4   really can't respond to it.  As you've heard several						false


			2069									LN			80			5			false			 5   people say they were not aware of what ITEP was going to						false


			2070									LN			80			6			false			 6   be doing or the executive order given by the Governor,						false


			2071									LN			80			7			false			 7   so how do we know?  Well, that's way I'm here to hear it						false


			2072									LN			80			8			false			 8   face-to-face and to hear it from you-all and for you to						false


			2073									LN			80			9			false			 9   hear from me as a local official in Rapides Parish.  And						false


			2074									LN			80			10			false			10   I'm looking forward to great opportunities for us to						false


			2075									LN			80			11			false			11   grow.  Louisiana has great potential and Louisiana can						false


			2076									LN			80			12			false			12   do and will do better if we allow ourselves to do so.						false


			2077									LN			80			13			false			13                   What I also love while I was sitting						false


			2078									LN			80			14			false			14   here was the dialog that was taking place, their						false


			2079									LN			80			15			false			15   interaction with the committee as well as with LED.						false


			2080									LN			80			16			false			16   That lets me know that you are willing to work together						false


			2081									LN			80			17			false			17   to get this done, and that's what Together Louisiana is						false


			2082									LN			80			18			false			18   about, working as a state as a whole for the greater						false


			2083									LN			80			19			false			19   good for all.						false


			2084									LN			80			20			false			20                   So I am so thankful that I've had this						false


			2085									LN			80			21			false			21   opportunity to come and speak before you-all this						false


			2086									LN			80			22			false			22   morning and look forward to working with you-all in the						false


			2087									LN			80			23			false			23   future as well.						false


			2088									LN			80			24			false			24                   So, gentlemen, have a great day.  Thank						false


			2089									LN			80			25			false			25   you.						false
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			2091									LN			81			1			false			 1               MR. ADLEY:						false


			2092									LN			81			2			false			 2                   Ma'am, we --						false


			2093									LN			81			3			false			 3               MS. FRANKLIN:						false


			2094									LN			81			4			false			 4                   Did you have questions for me?  I'm						false


			2095									LN			81			5			false			 5   sorry.						false


			2096									LN			81			6			false			 6               MR. ADLEY:						false


			2097									LN			81			7			false			 7                   No.  That's fine.  Thank you very much.						false


			2098									LN			81			8			false			 8                   I do say this for the committee's						false


			2099									LN			81			9			false			 9   benefit, and the number is not absolutely correct, but I						false


			2100									LN			81			10			false			10   do remember it when I was dealing with ITEP issue and						false


			2101									LN			81			11			false			11   inventory taxes and the like back when I was in the						false


			2102									LN			81			12			false			12   senate.						false
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 1               MR. ADLEY:
 2                   I'm going to ask everyone to please
 3   silence your cell phones.
 4                   Before we begin, let me get the
 5   Secretary to call roll.
 6               MS. SORRELL:
 7                   Robert Adley.
 8               MR. ADLEY:
 9                   Here.
10               MS. SORRELL:
11                   Yvette Cola.
12               (No response.)
13               MS. SORRELL:
14                   Major Coleman.
15               (No response.)
16               MS. SORRELL:
17                   Rickey Fabra.
18               MR. FABRA:
19                   Here.
20               MS. SORRELL:
21                   Manny Fajardo.
22               MR. FAJARDO:
23                   Here.
24               MS. SORRELL:
25                   Robby Miller.
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 1               MR. MILLER:
 2                   Here.
 3               MS. SORRELL:
 4                   Jan Moller.
 5               MR. MOLLER:
 6                   Here.
 7               MS. SORRELL:
 8                   Daniel Schexnaydre.
 9               (No response.)
10               MS. SORRELL:
11                   Ronnie Slone.
12               MR. SLONE:
13                   Here.
14               MS. SORRELL:
15                   We have a quorum.
16               MR. ADLEY:
17                   Members, we don't have minutes of the
18   last meeting.  That was a working session, so we don't
19   have minutes to adopt.
20                   I want to thank all of you, before we
21   begin, for the work that you've done thus far.  Today we
22   do plan to begin the process of adopting some rules that
23   we will present to hopefully the full Board next week.
24                   As we've gone through this process and
25   listened to what everyone has had to say, the Governor,
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 1   too, has been listening, and as his representative of
 2   the Board, had multiple meetings with him and with LED
 3   and other concerned parties.  The Governor has decided
 4   to make an amendment to his executive order.
 5                   Now, I have with us this morning Matthew
 6   Block, the legal counsel for the Governor's office.
 7                   Matthew, if you would come to the table.
 8                   Before we begin, I'm going to ask
 9   Matthew to identify himself and then explain the change
10   that has been made and the reasons for that.  And then,
11   once that's over with, the Governor's office has sent me
12   with some amendments to present to you hopefully that
13   you will adopt.  Once we have done that, then we would
14   take up any amendments that the committee members
15   themselves wish to consider.
16                   Staff has told me there is one last
17   amendment they think we need to discuss, and we will
18   take that up.  We will have public comments after the
19   meeting, and the reason it will be after the meeting,
20   once it goes to the full Board and gets adopted, it will
21   go through the APA process.  There will be multiple
22   times for public comments and possible changes that
23   could occur by then, and then, of course, public comment
24   when it gets back to the legislature for the final
25   adoption of the rules.
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 1                   So with that, Matthew, please identify
 2   yourself and the floor is yours.
 3               MR. BLOCK:
 4                   Thank you, sir.
 5                   My name is Matthew Block.  I am the
 6   Governor's executive counsel, and I appreciate this
 7   opportunity to come speak to you this morning about
 8   where we are or at least where the Governor's office is
 9   with relation to the ITEP program.
10                   As everybody knows, there's been an
11   ongoing discussion about this program and the conditions
12   under which the Governor would approve ITEP projects,
13   and in particular of discussion in the last several
14   months has been the discussion of what would be done
15   with renewals for projects that previously existed and
16   previously were approved.  And I know at the last
17   meeting of the Board, all of the renewals were deferred
18   because I think there was some question about what were
19   the Governor's intentions with those renewals, so I'm
20   going to clarify that this morning.
21                   When I spoke with this committee several
22   months ago, one of the things that I mentioned and that
23   I think everybody agrees with is that a critical
24   component to this program is stability and
25   predictability so that everybody can be sure of what the
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 1   rules are not just going into the program, but as they
 2   move through the program and they go through their
 3   renewal process.  And what -- while the constitution
 4   sets out this procedure where both the Board and the
 5   Governor are to approve of ITEP contracts, that should
 6   not be something where at every stage there is
 7   uncertainty as to whether a contract will or will not be
 8   approved.  That while that may be the procedure that was
 9   set up in the constitution, I don't think anybody
10   believes that that's the best way for this program to be
11   handled, that at every board meeting and every time
12   there's a project submitted to the Governor, nobody
13   knows whether it's going to be approved or not.  So that
14   was the intention of the Governor's executive order on
15   June 24th, which was to set forth, "These are their
16   conditions under which I will approve or not approve the
17   existing ITEP applications and new ITEP applications,"
18   to provide some guidance so there would not be
19   uncertainty as to what his intentions were.
20                   It turns out that as we sort of
21   suspected at the time that this would not have been the
22   final word on this, and obviously one of the issues that
23   has been developed and is one that needs to be addressed
24   and the issue of renewals.  The Governor has had,
25   personally and with his staff, had many different
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 1   meetings and conversations and discussions about how
 2   exactly to process and to determine, how to handle
 3   existing renewals, and they're two competing issues that
 4   were under consideration.
 5                   The first is that the Governor just
 6   believes that the constitution says what it says and
 7   that it is not a 10-year, 100-percent tax exemption.
 8   The constitution provides that it's two five-year
 9   periods or at least up to two five-year periods, and the
10   Governor believes that the constitution means what it
11   says and that there should be some consideration for the
12   terms of the constitution.  What the Governor also
13   believes and understands to be the case is that, at
14   least as this program has operated up to the beginning
15   of this administration, there were some promises that
16   were essentially made to the industry about what the
17   renewal process would look like and that LED would
18   support and continue to support renewals.  So long as
19   the applicant met their conditions under their initial
20   contract, that LED would support those renewals.  And as
21   everybody knows, there's even language in some of the
22   contracts, language in some of the rules that treated it
23   as if it were a 10-year, 100-percent tax exemption.
24                   So those being the two competing
25   interests, what the Governor has decided to do is to
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 1   revise his executive order to provide clarity on the
 2   issue of renewals, and so we're going to be -- this will
 3   be published later on this afternoon, but what the
 4   Governor has amended Section 2 of his executive order to
 5   state, "That the requirements of this executive order,"
 6   namely being the requirements for Exhibit A and B and
 7   the other limitations on his approval, "will not apply
 8   to ITEP applications that -- or their renewals that were
 9   before June 24th."  So as an example, if there was an
10   ITEP application that was approved prior to June 24th,
11   when that application comes up for renewal, when that
12   contract comes up for renewal, it will be under the old
13   rules prior to this executive order.
14                   So I understand that this is essentially
15   going to continue in place many of the existing ITEP
16   contracts that we have that are not going to have the
17   conditions for approval that are set forth in the
18   executive order.  And obviously there are going to be
19   some of these that even four years from now are going to
20   be renewed without the conditions of this executive
21   order, but the Governor believes that it's important
22   that we keep our word, and whether or not that word
23   should have been given in the first place really doesn't
24   matter.  That he believes it's important that we keep
25   our word, that when Louisiana makes a promise, Louisiana
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 1   should be held to it, and there is just no doubt that
 2   those promises were made and the promises were made that
 3   LED would support those applications and those renewals.
 4                   And so that is what the Governor is
 5   stating those are the conditions for his approval and
 6   that he will approve renewals of those existing ITEP
 7   contracts when they come up under the rules that existed
 8   prior to this executive order.
 9                   That does not mean, however, that if a
10   applicant does not meet the conditions of their
11   contract, that somehow their contract is going to be
12   renewed.  So this is clear in the executive order, but
13   to be eligible for renewal, the applicant still has to
14   meet the conditions of their original contract for
15   renewal, but there will be no additional requirements or
16   conditions for that renewal.
17                   Now, the second part of it is what are
18   we going to do going forward, because I think the
19   Governor has made it very clear that he believes that
20   this program should not be automatically a 10-year,
21   100-percent tax exemption, that he believes he has the
22   discretion to determine how we are going to give his
23   approval at least for contracts going forward.  And that
24   was outlined in his executive order to what the
25   conditions setting forth Exhibit A and B setting forth
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 1   the limitations on MCAs, but what he believes is that we
 2   should have some restrictions on renewals going forward.
 3   So just to be clear, we are talking about renewals from
 4   June 24th going so many, new projects approved after
 5   June 24th, when those projects come up for renewals, so
 6   we're talking, you know, this is starting four and
 7   whatever months from now, four years from now, when
 8   those projects come up for renewal, what the Governor is
 9   asking is two things and what the conditions under his
10   approval are two things.
11                   First, he is asking that the initial
12   term for five years be up to 100 percent, and I think
13   that's what is both contemplated by the existing
14   executive order from June 24th in that if the local
15   input is such that there's an agreement that they would
16   only support a project up to 80 percent, than that is
17   their right under the executive order, and that if those
18   are the conditions that they set, then the Governor will
19   approve that contact.  If the local input is such that
20   it is at 100 percent, then the Governor will agree to
21   support that contract.
22                   What the Governor is going to do for his
23   approval is going to set a limit for renewals.  So I
24   realize I keep repeating myself, and repeating myself
25   for the sake of clarity.  So we're talking about
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 1   renewals of projects that were initially approved after
 2   June 24th, so for those renewals, the Governor is, for
 3   his approval, is going to set a limit for only up to
 4   three years and up to 80 percent.  So renewals of those
 5   new contracts will be, when they come up for renewal the
 6   Governor is saying he will approve them, but only if
 7   their limited to three years at 80 percent.
 8               MR. ANDRE:
 9                   Is the local still involved in that
10   process?
11               MR. BLOCK:
12                   It does not change the input of the
13   executive order.  In other words, all the conditions of
14   the executive order will still have to be met for those
15   renewals of new projects approved after June 24th.
16                   And so what I think the Governor is
17   trying to do and what I know the Governor is trying to
18   do and what I think he has done with these two changes
19   is to try to make this balance that we have of making
20   sure that we can keep this program to be a very
21   competitive and a strong inceptive program to bring and
22   maintain businesses in Louisiana.  And it will still be,
23   even under the conditions that the Governor has set, an
24   extremely generous program that does, in fact, allow for
25   Louisiana to compete and to compete vigorously for
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 1   industry to come to Louisiana.
 2                   At the same time, he believes strongly
 3   that this program is in need of some changes, and as he
 4   outlined in his original presentation to the Board on
 5   June 24th, that this program has not accomplished the
 6   job creation and job retention that he believed is vital
 7   to what it originally was designed to do, and that's
 8   what the intention of his original executive order was
 9   to do, was to focus on maintaining and creating jobs, in
10   Louisiana jobs, and that's what he continues to believe
11   that we should do and that he believed these changes
12   will support that, will not support it as quickly as
13   maybe he would have hoped.
14                   We are -- some of the changes from the
15   executive order on June 24th are happening as we speak,
16   and every Board meeting you see that, but obviously
17   there are going to be a lot of renewals that come
18   forward that don't have to meet those requirements, but
19   it's important that we not change the rules or at least
20   change the promises that were made to these companies
21   midway through their projects.  They, in many cases and
22   most, the tax exemption was built into their projections
23   as to what their profitability would be like, what their
24   schedule for maintenance and construction would be, and
25   to change the rules on them now is simply not something
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 1   that the Governor is willing to do given the assurances
 2   that they received at the beginning.
 3                   There are some other changes that
 4   Mr. Adley discussed that can be done through the
 5   rulemaking process.  The Governor continues to believe
 6   that it is important that a manufacturing tax exemption
 7   be limited to manufacturing, and that, in many cases, or
 8   at least in some cases, the expansion of manufacturing
 9   has maybe gone further afield than what was originally
10   intended by this program, and I know that some of these
11   rule changes will be addressed to that.
12                   Further, and I think this is a
13   critically important part to this, I think it's really
14   important that we continue to have these discussion
15   about this program and that is be transparent and that
16   it be clear what we're doing and what we're hoping to
17   achieve by this program because it's a program that we
18   should be proud of and supportive of because it brings
19   business to Louisiana and it's good for Louisiana.  So
20   it's good we can have these discussions in open,
21   recorded, where anybody who's watching from around the
22   world who has web access can do it so that we can show
23   that Louisiana is going to be competitive and that we're
24   going to be honest and that we're going to be
25   transparent with this program and that we're willing to
0015
 1   answer any questions that we have about it, that anyone
 2   has about it so that we can make sure that it continues
 3   to be predictable and a program that can support
 4   businesses in Louisiana.
 5                   So with that, I'll be happy to answer
 6   any questions anybody might have about the executive
 7   order.  Again, it be rolled out and published a little
 8   bit later on this afternoon.  It will be available on
 9   our website.  I'm sure we'll push it out to all of the
10   Board members.
11               MR. ADLEY:
12                   Mr. Block, we have a question from
13   Mr. Moller.
14               MR. MOLLER:
15                   So the three years at 80 percent will be
16   in the executive order?
17               MR. BLOCK:
18                   Yes, sir.
19               MR. MOLLER:
20                   Okay.  There's a lot of conversation,
21   some of them happening in this building right now, about
22   statutory changes to this program.  Does the Governor
23   have a position on what he'd like the legislature to do
24   next year and beyond?
25               MR. BLOCK:
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 1                   Well, so as you know, the Governor has
 2   tried to not have any interference with the task force
 3   and tried to allow the task force to do their work.  As
 4   everybody knows, they've done a tremendous amount of
 5   work, and so the Governor is not going to get ahead of
 6   the task force and has not been dictating any issues to
 7   the task force and instead wants to be able to respond,
 8   obviously, with his own package, but many of which we
 9   hope and believe that the task force will support.  So I
10   don't think the Governor's going to say what he is
11   intending for the task force to come up with, but this
12   issue has certainly been discussed by the task force.
13   What the Governor is saying is these are his conditions
14   for approval, for his approval of renewals, but
15   obviously we're talking about his approval for renewals
16   that are going to be in his second term.
17               MR. MOLLER:
18                   Well, that's not so --
19               MR. BLOCK:
20                    And so pushed well down the line, when
21   these renewals are going to come up, so obviously the
22   Governor would -- believes this is good policy.
23               MR. MOLLER:
24                   But for all practical purposes, anyone
25   who comes with an application, a new application, can
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 1   expect up to five years at 100 percent and then three
 2   years at 80 percent?
 3               MR. BLOCK:
 4                   Correct.
 5               MR. MOLLER:
 6                   But the next governor, if this governor
 7   for some reason isn't reelected, could get rid of that
 8   with the stroke of a pen?
 9               MR. BLOCK:
10                   As a matter of fact, the executive order
11   will automatically expire.
12               MR. MOLLER:
13                   He would have to renew it.
14               MR. BLOCK:
15                   It would have to be renewed or it would
16   have to be changed by whoever the next governor would
17   be.
18               MR. ADLEY:
19                   Allow me, I just want to add this piece,
20   albeit the executive order will expire, the rules that
21   get adopted by the Board of Commerce and Industry will
22   not expire and those rules will then have to be changed
23   and you can't do that with the stroke of a pen.  You
24   would have to go through the same process that we have
25   gone through, and you would have to do it in very
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 1   public, transparent meetings to make those changes,
 2   similar to what would happen if it was statutorily put
 3   in place.
 4               MR. BLOCK:
 5                   So I guess the answer is of course the
 6   Governor believes this is good policy and that it should
 7   be in law, and if the task force doesn't, in fact, do
 8   what they've been discussing about having some
 9   limitation on renewals, and obviously the Governor would
10   be supportive of any change in the constitution that is
11   in line with what his goals are and what he is setting
12   forth in his policy here.
13               MR. MOLLER:
14                   There's been talk of taking it and
15   moving it entirely to the locals and taking the state
16   out of this.  Does the Governor have a position on that?
17               MR. BLOCK:
18                   I'm not prepared to answer a question
19   about that.  I think that what the Governor is going to
20   do is what he's going to do with the remainder of the
21   issues that the task force is under consideration.  Once
22   the task force makes its report, then I know the
23   Governor is going to be -- is going to have a public
24   response to that, and obviously if we move into April,
25   into the next session, there will be -- there's going to
0019
 1   be a legislative package that the Governor puts together
 2   and this will be in strong consideration in that.
 3               MR. MOLLER:
 4                   Thank you.
 5               MR. ADLEY:
 6                   Thank you.
 7                   Mr. Miller.
 8               MR. MILLER:
 9                   I just want to clarify, that first five
10   years is up to 100 percent with local input?
11               MR. BLOCK:
12                   Right, yes, sir.
13               MR. MILLER:
14                   Not a given.
15               MR. BLOCK:
16                   It is not a given.  Absolutely.
17               MR. MILLER:
18                   Thank you.
19               MR. ADLEY:
20                   All right.  Members, are there any other
21   questions?
22                   Matthew, I wanted to make clear that
23   when we set here this morning after meeting with you and
24   the Governor and LED over the last several days, I do
25   have a set of amendments here that y'all have basically
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 1   sent me here with that approval from all of you, we will
 2   be taking that up to cover some of these issues; that's
 3   a correct statement?
 4               MR. BLOCK:
 5                   It's obviously for this committee to
 6   consider, but we believe that those rules further
 7   clarify the position of the Governor and also the
 8   policies that we think should be set forth for this
 9   program going forward.
10               MR. ADLEY:
11                   Now, with that said, I say this I think
12   not so much for you, Matthew, but for all of those that
13   are sitting here that have been on both sides of this
14   issue, albeit the Governor has seen fit to try to
15   balance this program against conflicting interests that
16   have been involved here.  It's been very difficult, I
17   can tell you, as I've watched them go through the
18   process and have you.  I want the public to understand
19   and the committee to understand that once we're through
20   this place where the state has kept its word, there will
21   be, if we adopt these amendments, some substantial
22   changes to this program, and I'm just going to list some
23   of them for you.  There will be job requirements with
24   anybody that comes for ITEP.  There will be local input.
25   There will be no ITEP for environmental requirements.
0021
 1   Albeit he discussed it and considered it, there will be
 2   no, if we adopt these, there will be no ITEP for
 3   environmental requirements.  MCAs are gone.  I'm told by
 4   staff that's about 70 percent of what you've been seeing
 5   come before you.  I think that's important.  There will
 6   be a much stricter definition of what maintenance and
 7   maintenance capital is.  There will be a clear
 8   definition of manufacturing and what's integral to it.
 9   Late filings, there will be no more "mays."  It will be
10   "shall."  They will be penalized because it's to their
11   benefit to file on time.  There will be a return of
12   investment report with every application that you see
13   that we've not seen before.  I think that is critical.
14   There will be much added transparency that you alluded
15   to.  In addition to the five-year contracts of up to 100
16   percent with local input and the three-year contracts
17   with up to 80 percent with local input.  So going
18   forward, the changes are very substantial, and I think
19   if we adopt those, that this committee will have done a
20   Youdelman's job in trying to reform what we saw when we
21   got here.
22                   So I just think it's important, Matthew,
23   everybody understands this is not just an issue of
24   saying we must honor what we did in the past.  I think
25   that's critical, but we're making some substantial
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 1   changes.
 2                   Are there any other questions?
 3                   Matthew, anything else?
 4               MR. BLOCK:
 5                   No.  I just would like to personally
 6   thank -- and I believe that the Governor would share
 7   this.  I personally thank all of you, not just the
 8   members of this committee, but the Board as a whole as
 9   well, that this has been a lot of work and maybe more
10   work than all of you anticipated when you signed up for
11   this.  And I realize that not only a lot of work, but
12   it's something where you also have gotten a lot of calls
13   and had a lot of input from the public, from industry,
14   about how this should work, and that's critically
15   important and it helps us arrive at a better place when
16   we get input and we have those discussions.  I think
17   what we've come up with today with these rules are a
18   product of those discussions and that input.  But I just
19   appreciate the hard work that you've put in and thank
20   you for your consideration.
21               MR. ADLEY:
22                   Matthew, thank you.  No further
23   questions.
24                   Let me say to all of you that any of you
25   that wish to testify at the end when we have our public
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 1   testimony, you do need to fill out one of these cards.
 2   If you have not done so, you need to do that.
 3                   Members of the Committee, now with some
 4   latitude from you, I asked the staff to prepare for us
 5   those amendments that we made reference to in a redlined
 6   version of our last working session so that I could walk
 7   you through what our proposals are on the changes that
 8   we would recommend.
 9                   And to the members in the audience, I
10   think they made enough copies so that you could have
11   some also to follow along.
12                   Before I begin, I need to make two
13   minor, technical changes before we get to them.  On Page
14   1, under 502 and "Definitions," under the word
15   "Establishment," you should delete, scratch through "is
16   creating" so that an establishment would simply be an
17   economic unit at a single physical location.  And then
18   on Page --
19               MR. MILLER:
20                   Can you repeat that, please?
21               MR. ADLEY:
22                   Page 1 under 501, "Establishment,"
23   delete the word "is creating," and I would offer the
24   amendment without those words is what I'm saying to you.
25                   And then if you'll turn over to 1, 2, 3,
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 1   the fourth page, these are issues that LED brought to me
 2   this morning to make sure we got them technically
 3   correct.  If you look all of the way at the bottom of
 4   the page, Paragraph J where I have "by the Commerce and
 5   Industry Board," that really is the "Board of Commerce
 6   and Industry."  That would be the proper way for that to
 7   read.
 8                   With that, members, if I can, I'm just
 9   going to go through each one of those.  I'll answer any
10   questions that you have as we move through them, and
11   then ask for your adoption.  Once that is done, then
12   I'll address any amendments as you have, and as I said,
13   I think the department had one they needed us to
14   consider.
15                   So with that, the first amendment that
16   you would be looking at on Page 1 under C is C3, and
17   that is the language that requires the Board to
18   broadcast via live stream all of the meetings that you
19   referenced.  I'm going to withdraw that amendment.  I'm
20   going to ask the staff to come up for one moment if you
21   will.  Withdraw it, because the proper place, I'm told,
22   for that is over in the rules governing the Board itself
23   and not inside ITEP.  And so when we finish with these,
24   we will take up a separate amendment.  We'll take up a
25   separate amendment to make sure that it goes there, and
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 1   when you do your APA, it will be included in that.  Is
 2   that my understanding?
 3               MS. CLAPINSKI:
 4                   Yes, sir, that's correct.  It will be a
 5   separate promulgation of the APA, but it will go through
 6   the process.
 7               MR. ADLEY:
 8                   So this was at your request to move it
 9   into the proper place?
10               MS. CLAPINSKI:
11                   Yes, sir.
12               MR. ADLEY:
13                   And when we get to that point, as I
14   understand it, because an amendment to the Board's rules
15   themselves will require a unanimous vote by these
16   members to include consideration of that issue before we
17   make that amendment at the end.  Is that -- am I stating
18   that correct?
19               MS. CLAPINSKI:
20                   Yes, sir, that's correct.  Yes, sir.
21               MR. ADLEY:
22                   So it will be there, it's just these
23   rules deal with the Industrial Tax Exemption.  There's
24   another section of the rules that deal with the
25   operation of the Board that they believe it will be
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 1   better, so I will withdraw that one until the end and we
 2   will come back to it so everybody understands.
 3               MS. CLAPINSKI:
 4                   Yes, sir.
 5               MR. ADLEY:
 6                   If we drop down to 501 under
 7   "Definitions," as we read through these rules, the word
 8   "establishment" is used throughout the rules, but there
 9   was never a definition of what an establishment is, and
10   so we would define establishment as "an economic unit at
11   a single physical location" so that we have a definition
12   of it.  And I'm doing that at your request.  I saw you
13   wince over there.  Maybe you ought to go sit by Mandi
14   and you two can talk while I go through these.
15                   Then if you come down to "Maintenance
16   Capital," to remove any confusion about maintenance
17   capital, we would add the words "to conserve as nearly
18   and as long as possible original condition."  The
19   language that I got from LED in reference to this is
20   that when someone goes in to do work to an existing
21   facility, we want them to make it better.  It shouldn't
22   be made just to keep it as it is.
23                   And if you'll go to the second page --
24               MS. MITCHELL:
25                   Senator?
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 1               MR. ADLEY:
 2                   Yes.
 3               MS. MITCHELL:
 4                   Before you get too far down, the only
 5   discussion Daniell and I were having about your
 6   definition of establishment is that it needs to have its
 7   own definition, not embedded within "Addition to a
 8   manufacturing establishment."  So we can -- it's just a
 9   technical tweak so that it stand --
10               MR. ADLEY:
11                   Let me say this, once we get through
12   here, all of this numbers and all of these places, there
13   will be technical changes that you as a staff will have
14   to make to get them in the right place to bring them to
15   the Board.  We understand that.  So everyone
16   understands, that's exactly what happens in the
17   legislative process.  As we set through it and we make
18   our changes, the staff is then required to go back and
19   make whatever technical changes are required to get in
20   line.  We're going to do that.  Now, we'll put that in
21   your hands to take care of that before the next meeting.
22                   I'm on Page 2 -- I apologize.  I had
23   three of them, didn't I?
24                   The definition of "Integral," that, in
25   all of our meetings, has been a very difficult word
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 1   because it allowed for many things to arbitrary
 2   discussion about what belongs as part of "integral."
 3   This definition would say that "integral" is what is
 4   required to make whole the product being produced.  Most
 5   of these definitions, so that you know, came from we
 6   researched various business definitions to ensure that
 7   we were following some business principle, and so we
 8   would suggest that we make sure that "integral" means
 9   it's actually part of the product being produced.
10                   Now, there are some exceptions to that
11   further back in the rules, some things that are used
12   that actually do not end up in the product, but are used
13   in the making of the product, and we'll get to those in
14   a moment.
15                   The next one under "Maintenance
16   Capital," this amendment is intended to try to keep it
17   in line with the definition we had of maintenance.  It's
18   the same definition, "to conserve as nearly as possible
19   the original condition."  So that there's no confusion
20   when you're talking about maintenance capital and
21   maintenance that's what it's being spent for.
22               Under "Manufacturing," which has been very,
23   very broad based, the change here would mean "working
24   raw materials by means of mass production and
25   machinery."  That, I believe, and everybody's view of
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 1   the world and in the business world, that is what
 2   manufacturing is.
 3                   At the bottom of the page, the
 4   definition of "Restoration," "repairs to bring a
 5   building or structure to at least its original form,"
 6   again, to ensure that what's being done is truly
 7   something new and not part of maintenance.
 8                   And if you flip to the next page, I'm
 9   under 503, and you'll go down to the first redlined
10   section, "is the term of the expiration of the
11   contract," these are the terms that Matthew just
12   discussed, "shall be for up to, but no more than five
13   years and may provide for ad valorem exemption up to 100
14   percent, and terms of renewal may be included provided
15   that the renewal of the contract shall be for a period
16   up to no more than three years and may provide ad
17   valorem tax exemption of up to, but no more than 80
18   percent."
19                   Now, the local reference is not here
20   because that's referenced in your Exhibit A.  I believe
21   that's in the rules that's where that reference is made,
22   so that was where their input would be made.  This is
23   simply the guidance for the 100 percent and the 80
24   percent.
25                   Three is nothing.  There's no change
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 1   there.  Four, the only change is that the addition of an
 2   "and" because we add a Section 5 at the request of LED,
 3   after discussing it with Mandi and Don Pierson, "a
 4   statement of Return on Investment (ROI) as determined by
 5   the Secretary."  So you will have some documentation on
 6   the value of the exemption that you're to grant that
 7   we've never had before.  I think that's very important
 8   for the future.
 9                   If you go to the next page, now I'm down
10   to Item 3 where it says "The Board and the Governor," we
11   simply delete "and the Governor" because the Board is a
12   separate entity to whoever the governor is and the
13   Governor has the authority to make whatever decisions
14   the Governor wants to make, so we would delete that.
15                   If you drop down to Item H, this says,
16   "If the application is submitted after the filing
17   deadline," in the past it had this language for five
18   years because in the past they've been talking about
19   five years and five years together as a total of 10.
20   What we've done here is that the maximum reduction that
21   could be made for the late filing is up to whatever the
22   remaining term is because it will vary, and so setting a
23   set amount here just created ambiguity and confusion, so
24   whatever is left, that's what would apply.
25                   The "eligibility of an applicant," in
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 1   J -- I'm in J now -- "including whether the activities
 2   at the site meet the definition of manufacturing will
 3   reviewed by the Board based upon the facts and
 4   circumstances existing at the time when the application
 5   is considered."  We simply add "by the Board of Commerce
 6   and Industry" to make it clear that you do go back to
 7   the Board of Commerce and Industry.  You are involved in
 8   that decision.
 9                   Then on the next page at 507 -- Let's
10   see.  Excuse me.  505 Paragraph A at the end of "Board
11   and the Governor," we took out "and the Governor" again
12   for the same reason that I explained a moment ago.
13                   Then under "Eligibility Property," the
14   word "capitalized" remains.  We struck it out once, but
15   it does remain.  The only change is down in Paragraph 3,
16   it says, "Owners who are not engaged in manufacturing at
17   the manufacturing establishment are eligible for
18   exemption only if the manufacturer at the site is
19   obligated to pay the property taxes" -- this is all
20   current rules -- "if the exemption were not granted."
21   "Leased property is eligible for the exemption if the
22   property is used in the manufacturing process," and we
23   add the words "is and remains on the plant site" just to
24   make it clear that if there's an exemption, it goes
25   solely to what's inside the manufacturing facility.  The
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 1   fact that you might provide some equipment, some service
 2   to a manufacturing facility, that doesn't mean that
 3   you're facility outside of that manufacturing footprint
 4   is now eligible for the entire ad valorem tax exemption.
 5   It's only that property or that service that you provide
 6   within that footprint.  And I think that just intended
 7   to make it clear that that's what that applies to.
 8                   And then if you'll flip to the next page
 9   to Paragraph D, it says, "To be eligible for exemption,
10   a manufacturing establishment must be an operational
11   establishment and engaged in the business of
12   manufacturing."  That, too, was somewhat arbitrary, so
13   we simply took the word "the business of" out and left
14   in the words "engaged in manufacturing" that we have
15   clearly defined at the beginning.
16                   And then we go further down, we talk
17   about "To become operational or cease operations without
18   a reasonable expectation of resuming operations, the
19   facility," it used to say "may no longer be eligible."
20   The word will be changed to "shall."  If you're not
21   oppilating anymore, "the facility shall" no longer be
22   eligible for exemption.
23                   We ran into a problem.  Robby, you tried
24   to deal with it at or last meeting.  I apologize for not
25   helping you.  We had an issue where one came up that was
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 1   not operational and the Board had the ability to either
 2   may or not give the exemption and we ended up giving it.
 3   You tried to get them at least to go back to the local
 4   government, as I remembered.  But this will make it
 5   clear because these exemptions are for the benefit of
 6   the industry themselves, and if they're not in
 7   operation, the exemption will not apply.
 8                   The next item under 509 B, Item 1,
 9   "Sales" would be removed as it is not part of the new
10   definition, clearly not part of the definition of
11   manufacturing and integral part.  For your information,
12   that has never been part of our rules.  That's something
13   that was brought up in one of our discussions and added,
14   so you're not removing anything from current rules.
15   It's just we're removing something that was discussed
16   during our meetings.
17               MR. SLONE:
18                   Senator?
19               MR. ADLEY:
20                   Yes, sir.  Question?
21               MR. SLONE:
22                   Just a quick question.
23               MR. ADLEY:
24                   Push your button for me so I can turn
25   you on, Mr. Slone.
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 1               MR. SLONE:
 2                   So I understand the removal of "sales."
 3   I'm just curious, would something like R&D be a part of
 4   the integral or business operations?  I'm not sure if
 5   this is the time to ask this particular question.
 6               MR. ADLEY:
 7                   No, this is a good place.
 8                   I think --
 9               MR. SLONE:
10                   I'm not sure if that should cover it.
11               MR. ADLEY:
12                   I think there's -- maybe I skipped over
13   it.  Maybe I passed it, but there is a place that gives
14   some exemptions.  My view of that would be that it's not
15   because integral now defined made in whole the product.
16   I think the intent is that whatever is used to
17   manufacture the project, not R&D, not the all that you
18   did prior to creating the manufacturing facility, not
19   where you go sell it, but everything that's inside
20   making the product I think is the intent.
21               MR. SLONE:
22                   Okay.  Because I guess I'm thinking R&D
23   is required to get it to a whole product, but I'm not
24   sure.  I'm just throwing it out there.  That would be a
25   good question whether or not we've seen it in best
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 1   practice.  That would be like research.
 2               MR. ADLEY:
 3                   I think if you did that, you will be
 4   allowing an exemption on research that might have
 5   happened in Germany before you ever even locate it here
 6   and adding it to a tax exemption for a business.  You're
 7   creating the credit or the exemption here to encourage
 8   them to locate in Louisiana based upon the product
 9   they're going to make here.  That would be my view of
10   it, and I tell you that based upon I had the pleasure to
11   go make some trips to Germany when we were doing some of
12   these economic develop things, and if we add those
13   words, I think you'll be opening the door for all kinds
14   of applications of adding I ought to get a credit for
15   this.  That's just my view.  It's what I think.
16               MR. SLONE:
17                   Okay.
18               MR. ADLEY:
19                   If you drop down to 5, that was kind of
20   a catchall to give the Board some approval, some
21   latitude if something popped up similar to what you just
22   said that the Board said, "Look, I think we ought to
23   give that."  The Board would have the ability to do that
24   provided that it will now say instead of "other
25   activities," it will say "other on site essential
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 1   activities."
 2               MR. SLONE:
 3                   So that should cover it.
 4               MR. ADLEY:
 5                   Yeah.  I think that should cover it.
 6   It's your catchall that will give you some latitude.
 7   And we had a lot of discussion about this one because it
 8   was a catchall and we were trying to avoid as much as of
 9   that as we could, but we believe by adding the words "on
10   site" and "essential," then we've made it a fair cover
11   and a place that if you decide that's what you as a
12   Board wants to do, I think you have the ability to do it
13   as long as on site and it's essential.
14               MR. SLONE:
15                   Thank you.
16               MR. ADLEY:
17                   Thank you, sir.
18                   I'm down at 511, and now we're talking
19   about the "Rehabilitation and Restoration of Property"
20   and we're talk about "Capital" -- Item A, "Capital
21   expenditures for the rehabilitation and restoration of
22   an existing establishment may be exempted," and we add
23   the words "if it is not maintenance" because we've
24   clearly defined maintenance and we want to make sure
25   that these applications, as we've discussed before, are
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 1   not for maintenance.  But if you're building, you're
 2   growing, you're doing something bigger and better, then
 3   you have that same opportunity to do that that you've
 4   always had.
 5                   And then I flip to the next pages, and
 6   the good news is there's no change there.  And the next
 7   page, no change, and the next page, no change.  And the
 8   good news is those are the all of the definitions that
 9   the Governor and staff believe we should add to these
10   rules to clarify them.
11                   Now that I've presented them, I would
12   ask the Board if we could get a motion for adoption of
13   these amendments to this document that we have before
14   us.
15               MR. MOLLER:
16                   So moved.
17               MR. ADLEY:
18                   Okay.  Mr. Moller would move.
19               MR. SLONE:
20                   I'll second.
21               MR. ADLEY:
22                   And second by Mr. Slone.
23                   Is there any objection to the adoption
24   of those amendments?
25               (No response.)
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 1               MR. ADLEY:
 2                   Hearing none, those amendments will be
 3   adopted.
 4                   Now, let me get this one out of the way
 5   before I get to you, the ones that's going to take some
 6   discussion.  The one that we withdrew that goes into the
 7   Board rules themselves, for us to consider that, we need
 8   to have a motion by the Board.  We need to have a motion
 9   by the Board to allow us to take that up because
10   amendment to those rules were not published on the
11   agenda.  That needs to be a anonymous motion.
12                   So would the Board now make a motion to
13   take up consideration of that amendment to the Board
14   rule?
15               MR. MILLER:
16                   I so move.
17               MR. ADLEY:
18                   Mr. Miller so moves.  Seconded by
19   Mr. Fabra.
20                   Is there any objection to that motion?
21               (No response.)
22               MR. ADLEY:
23                   Hearing none, there's a unanimous
24   concent to take that up.
25                   So what we would propose now is that an
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 1   amendment that's the exact same language we had an Item
 2   3 on the first page.  You got something you want to pass
 3   out for us?
 4               MS. CLAPINSKI:
 5                   This is the current version of general
 6   Board rules.
 7               MR. ADLEY:
 8                   So you want to explain to the Board
 9   where this language would now fit?
10               MS. CLAPINSKI:
11                   Sure.  I believe the best place is
12   Section 107 that deals with meetings of the Board, and C
13   discusses the regular meetings, which is generally -- so
14   you could either put it in C after the regular meetings
15   discussion or you could make it H and have it as its own
16   separate provision.  Whichever way you prefer to do it.
17               MR. ADLEY:
18                   The only thing I'm reading here quickly,
19   Item G and it talks about your meeting place, "The
20   Board, committee or subcommittee shall hold its meetings
21   at principal offices of the Board."  This is going to
22   require now broadcast and live stream, which is not
23   available there.
24               MS. CLAPINSKI:
25                   Yes, sir.
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 1               MR. ADLEY:
 2                   You can generally get those places like
 3   where we're sitting today for free.  It won't cost you
 4   nothing.
 5               MS. CLAPINSKI:
 6                   Yes, sir.
 7               MR. ADLEY:
 8                   So I'm just going to suggest to you a
 9   technical part of what you need to change here when you
10   put this language in, "the Commerce and Industry Board
11   and Commerce and Industry Board Rules Committee shall
12   comply with Public Meetings Law and broadcast this
13   meeting via live stream" probably needs to say
14   somewhere -- you need to put some language here to give
15   you latitude to get out of your principal office to have
16   that meeting so that you're not stuck with having to go
17   spend a lot of money to get that done.
18               MS. CLAPINSKI:
19                   Let me ask you this, because I think A
20   107 addresses your public open meetings, so do you want
21   to leave that there or do you want the full text of the
22   amendment you withdrew to --
23               MR. ADLEY:
24                   No.  I think you have to have -- the
25   text of the amendment, I mean, the fact that they have
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 1   to comply -- I think currently -- let me make this very
 2   clear.  The Board of Commerce and Industry has always
 3   complied with public meetings laws.  They have always
 4   kept records.  They've always been -- but they've been
 5   typed records that if you wanted to go -- unless you
 6   were physically sitting there, you had to go get the
 7   typed version and read it.  The difference here is is
 8   you're adding -- the real change is you're adding "to
 9   broadcast via live stream."
10               MS. CLAPINSKI:
11                   Right.
12               MR. ADLEY:
13                   That's the real crux of this.  That's
14   what you really need to get in your change.
15               MS. CLAPINSKI:
16                   Okay.  So if I just add the broadcast
17   language when I amend G, we can leave the open meetings
18   up in A as is?
19               MR. ADLEY:
20                   I think that's probably correct, because
21   you're under current law already to do that.
22                   Mr. Miller.
23               MR. MILLER:
24                   The change says Board of Commerce and
25   Industry and the Rules Committee, but shouldn't it be
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 1   all committee?  If there's --
 2               MS. CLAPINSKI:
 3                   Perhaps all subcommittees.  Sure.
 4               MR. ADLEY:
 5                   Let me tell you why I didn't put it
 6   there.  I don't care how you do it, but I just want to
 7   tell you why we didn't put it there.  Under the
 8   statutes, there are certain exemptions to LED and your
 9   Economic Development and what you have to provide and
10   not provide.  I want to make sure I didn't step on your
11   toes by getting in that, but if you say all
12   subcommittees, I mean, it's certainly okay with me.  I
13   just wanted --
14               MR. MILLER:
15                   I understand.
16                   All committees other than protected by
17   the confidentiality rules and regs of LED?
18               MS. CLAPINSKI:
19                   Sure.
20               MR. ADLEY:
21                   I think that's a good way to do it.  I
22   think that makes sense.
23               MS. CLAPINSKI:
24                   No problem.
25               MR. ADLEY:
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 1                   Mr. Moller.
 2               MR. MOLLER:
 3                   How far in advance does the agenda get
 4   published now and is it available online?
 5               MS. CLAPINSKI:
 6                   Yes.  It's usually available two weeks
 7   ahead of time, the agenda that's available at the Board
 8   meeting, and that agenda is published online.  That is
 9   different than the board packet that you guys receive,
10   but the agenda --
11               MR. ADLEY:
12                   Yeah.  I think the issue that's come up
13   in all of the discussions -- and it's a good point
14   you're raising.  The issue that has come up is is that
15   particularly for the general public to get a copy of the
16   package 24 hours or 48 hours in advance doesn't give
17   much time, all of you that have pulled up your agendas
18   for this next meeting and printed them as I have,
19   they're a book this thick, just doesn't give them much
20   time.
21                   Let me suggest this to you, let me
22   address this amendment and get it behind us, and if you
23   wish to propose something else, I'm going to take up
24   additional amendments by the committee, and if you wish
25   to do that, we'll certainly consider that if you just
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 1   give me the latitude to get this done.
 2               MR. MOLLER:
 3                   Absolutely.
 4               MR. ADLEY:
 5                   Mr. Miller would move for the adoption
 6   of the amendment that he explained, all subcommittees
 7   except provided so and so, so and so, and will all be
 8   broadcast and via a live stream so that we make sure
 9   that we have that language.
10                   Mr. Miller would make that motion.
11   Mr. Fabra would second that motion.
12               MR. FABRA:
13                   Second.
14               MR. ADLEY:
15                   That's what I thought I heard him say.
16                   So is there any objection to the
17   adoption of that amendment to the rules for the Board
18   itself?
19               (No response.)
20               MR. ADLEY:
21                   Hearing no objection to that, that
22   amendment is adopted.
23                   With that, those are all of the
24   amendments that we had.  Let's take up the committee
25   amendments and we will get to the discussion, the one
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 1   that you've brought up.
 2               MS. CLAPINSKI:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   Mr. Moller, you are on.
 6               MR. MOLLER:
 7                   Yeah.  I would like to propose an
 8   amendment to the Board rules that not only the agenda,
 9   but the applications be made available online one week
10   before the meeting.  I think this is -- you know, these
11   applications, you know, we're talking about local
12   property tax revenue, and folks around the state may
13   want some time to look at, you know, what's coming up in
14   their district, and so if there's any way to make those
15   applications -- I don't know if there are any privacy
16   issues that have to be...
17               MS. CLAPINSKI:
18                   Yes.  There are tax identification
19   numbers and other items that would have to be removed.
20               MR. ADLEY:
21                   Okay.  There's going to be some
22   discussion and we're going to just very carefully walk
23   through this and then we'll make a decision on what to
24   do.
25                   Mr. Moller would offer up an amendment
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 1   to the general rules of the Board that would require
 2   online the agenda with the backup material to the
 3   agenda.
 4               MR. MOLLER:
 5                   The applications.  I mean, if there's
 6   stuff that has to be redacted or if there's information
 7   that is protected or outside the Open Meetings Law, but
 8   I think that somebody who wants to come to this Board
 9   and speak on a particular application should have a
10   little bit of notice on who's applying.
11               MR. ADLEY:
12                   I get that.  I do want to make one
13   clarifying remark here.  There are certainly items that
14   are exempt from Public Records Law and disclosure by
15   LED.  It is difficult to understand why you couldn't do
16   that because everything that you do ends up before us
17   and is public record.  So I'm going to let y'all address
18   that and we have questions by other committee members,
19   too.
20                   You want to identify yourself and...
21               MS. VILLA:
22                   Hi.  Good morning.  Anne Villa,
23   Undersecretary for LED.
24                   One comment I'd like to make -- a couple
25   of comments I'd like to make is we can make available to
0047
 1   the public the summary information that is available and
 2   has been available to the public whenever they come to
 3   the Board of Commerce and Industry meeting.  It talks
 4   explicitly about the project, the description of it, the
 5   company's name, where they're located, the investment
 6   and the potential benefit.  There's over 1,000 pages
 7   potentially of applications that it would have to go
 8   through, legal would have to go through and redact, and
 9   I just feel that that's a lot of information to have to
10   go through every month to provide to the public.
11                   I think that, you know, whenever there
12   are public records requests, we do have to provide that
13   information, but to do it regularly I think is a lot to
14   ask of the staff.
15               MR. MOLLER:
16                   How hard would it be to just provide the
17   summary with the information that you...
18               MS. CLAPINSKI:
19                   That's no problem.
20               MS. VILLA:
21                   That's no problem at all.
22               MR. MOLLER:
23                   And to put that online and --
24               MS. VILLA:
25                   And that's what the public is used to
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 1   seeing whenever they come to the Board meetings.  We
 2   have that summary information.  We have it listed -- I'm
 3   sorry.  It is available already online for next week's
 4   meeting.
 5               MR. MOLLER:
 6                   Okay.  Well, if we could just -- again,
 7   I just to make sure that the public have enough time to
 8   review this information before we meet, and I don't want
 9   to ask you to go through a thousand pages before every
10   meeting, but --
11               MR. ADLEY:
12                   I will say this, going forward,
13   prospectively with the local input requires an Exhibit
14   A, and so there's going to be a whole lot more
15   transparency in that than what you currently have.
16               MS. VILLA:
17                   Right.
18               MR. ADLEY:
19                   The issue is is that the 4,000 or
20   whatever that's going to be coming to us that are purely
21   the renewals and whatnot that were done prior to June
22   24th.
23               MS. VILLA:
24                   Over the next five years.
25               MR. ADLEY:
0049
 1                   I real think that's the issue.  Under
 2   these new rules with that Exhibit A, most of that stuff
 3   is going to be available out there in multiple
 4   locations, but it will be those that happened prior to
 5   June 24th.
 6                   Robby, did you have a question?  You got
 7   it?
 8               MR. MOLLER:
 9                   So what again what is included in the
10   summary?
11               MS. CLAPINSKI:
12                   Usually it's the company name, the
13   parish location.  If it's a jobs program, it's estimated
14   number of jobs to be created.  If there's capital
15   investment involved, it's estimated capital investment.
16   It's all of the key numbers.
17               MR. MOLLER:
18                   And the amount of the exemption, the
19   value of the exemption?
20               MS. CLAPINSKI:
21                   For ITEP purposed it will be the value
22   of the exemption over a 10-year period.
23               MR. ADLEY:
24                   Let me suggest to you what I've heard.
25   The biggest issue in the past, we didn't have a
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 1   requirement for jobs.  Some of them did and some of them
 2   didn't.  But the public generally wants to know, even
 3   though it didn't create jobs are, are there any that we
 4   know of.  And if you did just a summary of what he's
 5   talking about and I think you were able to add that --
 6               MS. VILLA:
 7                   It's in there.
 8               MS. CLAPINSKI:
 9                   It's already in there.
10               MR. ADLEY:
11                   -- I think you'll be giving them what
12   they're looking for.
13               MS. CLAPINSKI:
14                   That's a part of the summary that's
15   available.  It's just whether the company it has that
16   actually reported those jobs or not.
17               MR. MOLLER:
18                   And if somebody wants to -- I mean, I
19   doubt anybody's going to want to see all -- every
20   application, but so somebody could look at that
21   application, the summary, and say, "Well, I would like
22   you to pull these five"?
23               MS. VILLA:
24                   It becomes a public records request and
25   we would do that.
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 1               MS. CLAPINSKI:
 2                   Yes.
 3               MR. MOLLER:
 4                   Okay.  But then if you publish it a week
 5   prior, you have three days to fulfill the record
 6   request, so somebody could conceivably make the request
 7   and see the full application prior to the meeting?
 8               MS. VILLA:
 9                   Correct.  We would have to go through
10   the normal course of the public records request and
11   respond.
12               MR. MOLLER:
13                   Okay.
14               MR. HOUSE:
15                   Well, I would add to the members of the
16   board, certain information you are provided does include
17   Social Security Numbers and other confidential
18   information, but nothing keeps you from sharing the
19   information that you have in terms of being cognizant of
20   confidential information.  So, again, I've been doing
21   this economic development for a long time.  We produce
22   more documents in response to public records requests
23   than anyone.  We try and set up our meetings in such a
24   way.  This has always been a public board.  So we're
25   more than willing to do what you're requesting, but you
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 1   have to take into account that you make a lot of request
 2   from staff and we're putting into effect a program
 3   that's going to make a lot of additional requests of the
 4   staff.  So you're going to have to weigh your
 5   priorities, but -- and, again, that comes back down to
 6   what the Board wants to do.
 7               MR. MOLLER:
 8                   And I'm not trying to enormously add to
 9   the workload.  I just want to make sure that somebody
10   who wants to come to testify to our Board has the
11   information in plenty of time and that it's available
12   online in a format that anybody can look up.
13               MR. ADLEY:
14                   It's a legitimate request, and both
15   sides are legitimate.  I mean, there are confidential
16   things.  I get that, but when you get -- of course,
17   you've got to make that public records request and
18   there's cost involved, not for LED, but for the person
19   making the request for the citizens.  So, you know, I
20   think he's got a legitimate concern, but if you're
21   comfortable that they're getting what they need,
22   Mr. Moller, whether you want to move forward or not,
23   your call.
24               MS. CLAPINSKI:
25                   I think if you want to add that the
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 1   summary agenda and -- the summary and the agenda --
 2               MR. MOLLER:
 3                   Yeah.  I will amend that it be made
 4   available at least one week prior.
 5               MS. CLAPINSKI:
 6                   Sure.  And obviously upon request we can
 7   have further detailed information if they want to
 8   receive that.
 9               MR. ADLEY:
10                   Okay.  So we'll clarify his motion, but
11   Mr. Miller has been waiting patiently.
12                   Mr. Miller.
13               MR. MILLER:
14                   On the summary of the applications, is
15   there an expectation with the new return on investment
16   requirement on ITEP that that will be blended into the
17   summary or any of the return on investment study?  Is
18   that done on the varying programs that we have?
19               MR. ADLEY:
20                   I don't think it's all of the data he's
21   asking for.
22               MR. MILLER:
23                   Just like a summary of the end result.
24               MR. ADLEY:
25                   What's the bottom line value.  I think
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 1   that's what he's asking.
 2               MR. HOUSE:
 3                   That's probably going to be reflected
 4   also in Exhibit A.  Exhibit A is going to recite that.
 5   But certainly the type of summary can be made available
 6   to you.
 7               MR. MILLER:
 8                   Most of the time I think if the
 9   public -- my opinion would be if the public were to see
10   that part along with the other, it would start answering
11   a lot of questions.
12               MR. ADLEY:
13                   Okay.  So we would have a motion by
14   Mr. Moller and the motion would be to add a requirement,
15   to add exactly what provision?
16               MS. CLAPINSKI:
17                   Mr. Moller, I believe you're asking that
18   the agenda and the summary information with that agenda
19   be posted no less than one week prior to the Board's
20   date; is that correct?
21               MR. MOLLER:
22                   Right.
23               MS. CLAPINSKI:
24                   Okay.
25               MR. ADLEY.
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 1                   Okay.  So the staff's got that amendment
 2   down.  Is there -- Mr. Moller would make that motion.
 3   Is there a second to that motion?
 4               MR. MILLER:
 5                   Second.
 6               MR. ADLEY:
 7                   Mr. Miller seconds the motion.
 8                   Is there any objection to the adoption
 9   of that motion?
10               (No response.)
11               MR. ADLEY:
12                   Hearing none, no objection, we'll add
13   that into the general rule.
14                   Do the committee members have any other
15   amendments before I take up this last amendment from
16   LED?
17               (No response.)
18               MR. ADLEY:
19                   Okay.  Thank you.
20                   So the issue, as I remember it, was
21   something about jobs, so why don't you share with us
22   where we are in the ITEP rules and what the issue is.
23   There was an issue raised by the industry to you, as I
24   get it.
25               MS. CLAPINSKI:
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 1                   Yes, sir.  Sure.
 2                   In Section 502 under the definition of
 3   "Jobs," Number 4 says that they be employed directly or
 4   through contract labor, and the issue that was brought
 5   to my attention is they would -- the requestor would
 6   like to have added employed directly by an affiliate or
 7   through contract labor, because what happens is, a lot
 8   of times, a company will set up a single purpose LLC to
 9   hold all of their assets and that's all that entity is
10   ever going to do is hold assets.  That's done for
11   liability, tax, all kinds of other purposes.  And then
12   you have a separate, usually wholly-owned, another
13   wholly-owned subsidiary that is maybe set up that holds
14   employees so that when you add the requirement to have
15   jobs and you add it on the company, the company who owns
16   the assets is going to be the one with the ITEP
17   contract, but if that's a single purpose LLC and all
18   they do is hold assets, they will never have employees.
19   They may have an affiliate that creates those jobs.
20   That's just business structure and how different
21   entities chose to do things.  So their request was
22   that --
23               MR. ADLEY:
24                   So would the affiliate also get the ITEP
25   or the ITEP goes to one place only?
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 1               MS. CLAPINSKI:
 2                   That's correct.  It's just allowing the
 3   jobs of the affiliate to meet the job requirements of
 4   the contract since the entity that has the contract will
 5   never have jobs in some situations.
 6               MR. ADLEY:
 7                   Just for background, purely for
 8   background, we visited with Matthew about this issue
 9   prior to the meeting in a sidebar, and he did not see a
10   problem with that.  The only concern that popped up in
11   my mind, being ex legislator with a very Makavelian
12   (sic) mind is I see people who create all of these
13   different entities to get these various different tax
14   breaks.  They do not believe that's an issue from what I
15   described to them, so what I said to them, it's purely
16   this committee's decision whether you want to handle
17   that or not, and so that's what we're doing.  We're
18   putting it before you to add "affiliates" if the
19   committee decides to do that.
20                   Mr. Miller.
21               MR. MILLER:
22                   I would be perfectly fine with that, but
23   that doesn't fall into or through contract labor?
24               MS. CLAPINSKI:
25                   I don't know that there's necessarily
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 1   always a contract set up.  They're two wholly-owned
 2   subsidiaries.  If you want to -- I mean, I guess you can
 3   require theme to have a contract, but it's two
 4   wholly-owned subsidiaries, separate companies that's
 5   generally --
 6               MR. MILLER:
 7                   I'm okay with that.  It's just anytime I
 8   can eliminate having another and/or that A, B, C, D, I
 9   would rather that.
10               MS. CLAPINSKI:
11                   If y'all want to say they have to have a
12   contract, then I'll --
13               MR. MILLER:
14                   I'm okay with it either way.
15                   Okay.  Thank you.
16               MS. CLAPINSKI:
17                   Okay.
18               MR. ADLEY:
19                   And where does it make it clear that the
20   ITEP only applies to the one entity?
21               MS. CLAPINSKI:
22                   Well, only the entity that holds the
23   assets is eligible for ITEP.  You have to be the owner
24   of the assets to be eligible for ITEP.
25               MR. ADLEY:
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 1                   Okay.  Mr. Miller would move --
 2               MR. MILLER:
 3                   Yes, sir.
 4               MR. ADLEY:
 5                   -- for adoption at that amendment, and
 6   seconded by Mr. Slone.
 7                   Is there any objection to the adoption
 8   of that amendment?
 9               (No response.)
10               MR. ADLEY:
11                   Hearing none, that amendment is adopted.
12   Thank you very much.
13               MS. CLAPINSKI:
14                   Yes, sir.
15               MR. ADLEY:
16                   Members, again, I want to thank you for
17   all of your work.  We have gone through what the
18   committee had, what the Governor's office had proposed,
19   what LED had proposed.  We do have some individuals who
20   wish to speak, and before you speak, let me make this
21   very clear.  One of the reasons we've kept public
22   comments to the end, as we have in all of our meetings,
23   ultimately the committee's got to make their decision
24   and then we have to move it to the full Board, which we
25   hope is next week.
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 1                   Once adopted there and public comments
 2   are made there, then it goes to the APA process.  There
 3   are going to be several opportunities for more public
 4   comment.  When it ends up before the legislature, there
 5   will be an opportunity again for more public comments.
 6   So it is going to be an ongoing process that's going to
 7   take us some time.  My best guess for these to get
 8   adopted, if they went very smoothly, will be the end of
 9   January, first part of February.  That's my guess.
10                   So with that, members, if you don't
11   mind, I'm going to allow these individuals, I have four
12   of them that filled out cards or five that wish to
13   speak.
14                   Robert -- is it Wege or Wege?
15               MR. WEGE:
16                   Wege.
17               MR. ADLEY:
18                   Sumit Credits, LLC in Denham Springs.
19                   Would you just identify yourself and
20   make your comments, please, sir.
21               MR. WEGE:
22                   Sure.  Appreciate your time.  My name is
23   Robert Wege.  I'm with Sumit Credits, LLC.  We're a
24   consultant firm.  We help many clients go through this
25   process, and many of the rules that you have put in
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 1   place for these programs, we have to, I guess, live with
 2   and help clients navigate through.  And one of issues
 3   that I noticed in these rules is under the "Jobs"
 4   definition for new jobs, Item Number 7 requires that the
 5   company pay the median parish hourly wage for
 6   manufacturing jobs as reported in the US Bureau of Labor
 7   Statistics, and I was on the US Bureau of Labor
 8   Statistics website and I could not find an average
 9   median wage for manufacturing jobs.  Now, they have
10   hundreds of job categories, so if you're a plant
11   operator or if you're a tire or maintenance person, they
12   have those different categories, but I could not find
13   one for a specific manufacturer.
14                   So what this does is it sets up hundreds
15   of targets depending on the job category that these
16   companies have and you set up hundreds of moving targets
17   to say what is a qualifying job and what isn't.  And for
18   East Baton Rouge Parish specifically for 2015, a
19   chemical plant operator, the median average wage is
20   $35.72.  So what you're saying with this requirement is
21   that a new plant that wants to open in East Baton Rouge
22   Parish creates a new job that only pays $35 dollars an
23   hour, that job does not qualify as a new job.
24                   And then the administrative burden, by
25   trying to interpret to the company that next year these
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 1   wages may go up for each of these job categories and you
 2   have to be at or above that before they come out I
 3   think.
 4               MR. ADLEY:
 5                   Let me ask this question.  We do have
 6   others -- somebody from LED, this is part of your
 7   current rules, is it, or this was added?
 8               MS. CLAPINSKI:
 9                   It's new.
10               MR. ADLEY:
11                   It's new.
12                   Let me make this suggestion to you:
13   Every comment that we hear today we are going to take at
14   under advisement, and then we'll go before the full
15   Board next week and they will have the opportunity
16   there, that Board has to approve what we've done and
17   that Board certainly has the authority to make changes
18   as they see fit.  If you would give us between now and
19   next week to try and research this issue for you and get
20   with LED and try to find some resolution for it.  I
21   think you've made a valid point.  They do not list
22   manufacturer.  You need some description for that.  I
23   get that.  I do.
24               MR. WEGE:
25                   Right.
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 1               MR. ADLEY:
 2                   Is there anything else?
 3               MR. WEGE:
 4                   Yes, sir.  The only other issue that I
 5   is have is one of the concerns I hear is that the Board
 6   still has the ability to determine if a project
 7   qualifies as a manufacturing facility even after the
 8   company has filed their application and paid up to
 9   $15,000 fee.
10               MR. ADLEY:
11                   Where are you at in the rules?
12               MR. WEGE:
13                   Okay.  So this would be Section 504 J.
14               MR. ADLEY:
15                   I haven't found it yet.
16                   503?
17               MR. WEGE:
18                   503.  I'm sorry.
19               MR. ADLEY:
20                   Okay.  503.  I could find 504.  So where
21   are you at now?
22               MR. WEGE:
23                   503 J.
24               MR. ADLEY:
25                   J.  Okay.
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 1               MR. WEGE:
 2                   It says, "including whether the
 3   activities at the site meet the definition of
 4   manufacturing."  So basically it gives the Board the
 5   authority, after the company feels they may be a
 6   manufacturer and gone through the process and paid their
 7   up-to-$15,000 application fee, the Board still has to
 8   determination to decide whether this project qualifies
 9   as a manufacturer or not, and for me, that, you know, I
10   would prefer it to be clear at the beginning whether or
11   not the project qualifies rather that wait till the end
12   of process.
13               MR. ADLEY:
14                   I assume that LED -- is this new or is
15   this part of current law?
16               MS. CLAPINSKI:
17                   That's new language.
18               MR. ADLEY:
19                   It's what?  If it's current language --
20   I'm going to get them to speak, but I assume it's there
21   to ensure that if you've gotten yourself into a
22   five-year or a 10-year tax exemption that you're going
23   to maintain the status that got you the tax exemption.
24   Does not allow you the opportunity, "I had that status
25   going in, but I've changed my position now, but I
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 1   qualified then, so I get it."  I assume that's what you
 2   did.  I don't know that.
 3               MS. CLAPINSKI:
 4                   The current rules state "Eligibility of
 5   the applicant and the property for exemption, including
 6   whether the constitutional definition of manufacturing
 7   establishment," so that is currently in the rules.  All
 8   I've added is whether the activities at the site meet
 9   the constitutional definition.  So I think that the
10   Board has always had the ability post-application to
11   make a determination that whether there is or is not
12   manufacturing occurring.
13               MR. ADLEY:
14                   I don't see the constitutional
15   definition.  I don't see that.
16               MS. CLAPINSKI:
17                   Are you on the redline?
18               MR. ADLEY:
19                   I see the definition of manufacturing.
20               MS. CLAPINSKI:
21                   Are you on the redline?
22                   Well, I think you need -- you need to
23   look at the version that looks like this.  That's the
24   redline to the current rules because this shows the
25   complete change.
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 1               MR. ADLEY:
 2                   While you're saying that, I want to make
 3   this clear to the staff, when we get there next Friday,
 4   for the changes that we have made, provide for us, now,
 5   from your current rule where we've actually ended up, so
 6   we'll see all of them.  What we saw today are only those
 7   that we were proposing in addition what we've previously
 8   done.
 9               MS. CLAPINSKI:
10                   There was a copy of the full redline
11   available today as well, minus your corrections.
12               MR. ADLEY:
13                   I got it, but we made some more changes
14   today.
15               MS. CLAPINSKI:
16                   Those will be incorporated so we'll have
17   a full redline version and we'll have a clean copy with
18   all of the changes accepted for next Friday.
19                   So if you look at the redline, the
20   current rules, the current says rule "eligibility of the
21   applicant and the property for exemption will be
22   reviewed by the Board based upon the facts and
23   circumstances existing at the time the application is
24   considered."  All I've added is "including whether the
25   activities at the site meet the definition of
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 1   manufacturing."  Well, that really is the eligibility of
 2   the applicant.  So I don't think --
 3               MR. ADLEY:
 4                   Right.  It's the word "constitution" I
 5   kept looking for.
 6               MS. CLAPINSKI:
 7                   That came out of the previous version
 8   because we defined manufacturing in these rules.
 9               MR. ADLEY:
10                   I see.  I see.  So we're dealing with
11   the definition that we have defined today, the
12   definition of manufacturing.  That's what we're talking
13   about?
14               MS. CLAPINSKI:
15                   Yes, sir.
16               MR. ADLEY:
17                   That's the definition.
18               MS. CLAPINSKI:
19                   That's correct.
20               MR. ADLEY:
21                   Certainly I'll make note of it and
22   certainly I know the committee members will and if
23   someone wants to possibly propose a change.  I just
24   assume it's there to ensure that you remain a
25   manufacturer while you're getting the five or 10-year or
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 1   eight-year or whatever it ends up being exemption.
 2               MR. WEGE:
 3                   Right.
 4               MR. ADLEY:
 5                   I assume that's what that's about.  To
 6   me, it makes sense, but I get your point, and I'll make
 7   a note of that.
 8                   Are there any questions from the
 9   committee members about that?
10               (No response.)
11               MR. ADLEY:
12                   Anything else, sir?
13               MR. WEGE:
14                   No, sir.  Thank you.
15               MR. ADLEY:
16                   We certainly appreciate your comments.
17   Thank you very much.
18                   The next, Diane Hanley with Together
19   Louisiana.
20               MS. HANLEY:
21                   Thank you again for having me.  Diane
22   Hanley from Baton Rouge.
23                   We all know I didn't get what I wanted
24   and Together Louisiana didn't get what we wanted, but we
25   got something really historic and I want to say that I
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 1   appreciate that.  I also appreciate that you publically
 2   stated to today, that you publicly reinforced it today,
 3   the principles of the executive order and that they are
 4   now embedded in the rules.  And I appreciate that, and I
 5   just want that to be known.
 6                   We also recognize that this good work
 7   could be undone and that our job is not ended,
 8   especially, you know, as the public, keeping a light on
 9   it, keeping the energy on this, keeping things going
10   forward and being very attentive.  So just wanted to let
11   you know we're here and we are going to keep watching
12   and we're going to keep the conversation going.
13                   But I want to say thank you.  I
14   appreciate the hard work that you've done.  I appreciate
15   the questions that you bring forward.  The fact that
16   you've brought it to a public arena, that is going to be
17   recorded.  I appreciate all of work of Mr. House, I
18   really do, and the staff of LED and I want to say that
19   publicly.  You named those changes and that meant
20   something, it really did, that there's job requirements
21   now.  There's local input.  The MCAs will no longer be
22   applied, will be able to apply.  There's a clear
23   definition of maintenance.  That's big, and I want you
24   to know I noticed and we noticed and we recognize that.
25   There will be no late applications.  It's not allowed in
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 1   my life, it shouldn't be allowed in this.  And the best
 2   part, the return investment report.  We just want to
 3   know.
 4                   So thank you for opening this up, make
 5   it more visible, making it more public and asking the
 6   questions that are making the changes occur.  Just
 7   wanted to say that publicly today.
 8               MR. ADLEY:
 9                   We appreciate it very much, and the
10   committee has worked hard.  I thank them.  I want to
11   personally thank you on behalf of not just myself, but
12   the Governor's office.  I sat with you and him I guess
13   just yesterday, day before, it was, as you went through
14   all of the issues, and I think he made it very clear he
15   wished he could wave a wand and undo everything that had
16   been done, but he deals with very competing interests
17   and the repetition of Louisiana is very valuable.  He
18   must protect that.  He made that call, and I certainly
19   support that.  And we appreciate your support today
20   because it is there.
21                   I will tell y'all, for what it's worth,
22   the Governor told me, he said the craziest thing.  He
23   said, "Have you ever read this magazine" -- I know you
24   get it Robby -- "called the 'Governing'?"  Ever read
25   that magazine?  They actually called him and said, "We
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 1   want you to come keynote our address because we just
 2   simply do not understand out of hand you have gotten
 3   with your ITEP."  But he's been very reasonable with it.
 4   And I can tell you, in these rules, everybody got
 5   something, ut nobody got everything they wanted, and
 6   that generally means it's been through a pretty good
 7   process.
 8                   Thank you.
 9               MS. HANLEY:
10                   Appreciate it.  Thank you.
11               MR. ADLEY:
12               Next, Sister Bernie Barrett, Together
13   Louisiana.
14               SISTER BARRETT:
15               Good morning.
16               MR. ADLEY:
17                   Good morning, Sister.
18               MR. ADLEY:
19                   My name is Sister Bernie Barrett, as
20   you've heard, and I'm from Lake Providence, East Caroll
21   Parish, and I'm with Northern & Central Louisiana
22   Interfaith as well as Together Louisiana.  And I, too,
23   commend you on the work that you've done and the changes
24   you've made, especially the public input.  But I'm also
25   here to ask you about that public input.  You know, we
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 1   have -- East Carroll Parish is noted for lots of things
 2   and it's talked about a lot in a negative way, but there
 3   are good things happening there.  And one of the good
 4   things that happened was Myriant Chemical plant came
 5   there.  Well, they got an exemption.  Okay?  So they
 6   got -- they also got a renewal last December, but that
 7   plant is not open right now.  So I guess my question is,
 8   you know, it's a past renewal and you're saying you
 9   can't do anything about past renewals, but at the same
10   time, I heard the phrase several times "keep their
11   word."  "Keep" -- "We have to keep our word to the
12   industries.  Louisiana has to keep their word."  So I
13   guess my question is is there a process to help keep
14   them --
15               MR. ADLEY:
16                   What parish?
17               SISTER BARRETT:
18                   East Carroll Parish.
19               MR. ADLEY:
20                   Is that the one Senator Thompson was
21   here with?  Is that the one we're talking about?
22                   We got the impression, I know, sitting
23   there that day that local governing authorities had no
24   objection to what they were doing.  We did not require
25   him to go get that.  That was probably a mistake, I will
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 1   tell you, but we were clearly given the impression that
 2   local authorities were willing to grant that exemption
 3   to that facility.  Albeit it was not operational.  I
 4   will tell you, under these rules going forward, that
 5   will not be allowed.
 6               SISTER BARRETT:
 7                   Okay.  So what do we do?  We have --
 8               MR. ADLEY:
 9                   Me suggestion is you go right back to
10   the local authorities and tell them that we've been told
11   that they had no objection to that.  There are
12   provisions, as I understand, every agenda we look at,
13   there are special requests that can be made and that one
14   came to us, as I remember it, as a potential request.
15   And so if your local governing authority, I mean, wanted
16   to get with LED, not me, but with LED and make a special
17   request to get back on that agenda because they object
18   to what was done, I think they would have that right to
19   do that.  That's just my view.  Legal counsel for LED
20   will certainly make that call, but that's what I would
21   suggest to you.
22               SISTER BARRETT:
23                   Okay.  But I met with sheriff this week,
24   met with Superintendent Millikin, I met with school
25   board members, police jury members, many of the them
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 1   didn't know anything about this tax and that many of
 2   them were, you know, I'm not going -- I'm not going to
 3   say anything against Senator Thompson, but I guess the
 4   thing is, though, again, is for the ones that got
 5   renewal, you know, is there accountability, does anybody
 6   on the board, is there anybody checking to see are they
 7   doing what they said in the application?
 8               MR. ADLEY:
 9                   The department is supposed to be doing
10   that and making those recommendations to us based on
11   them following the commitment.  The problem -- the large
12   part of the problem in the past has been, for instance,
13   there's not been a jobs requirement in the applications.
14   Generally that's what people go to to see if people
15   honor what they promised.  Some actually did promise
16   jobs and some did not, but there was not a requirement
17   throughout the rules for that.
18                   But what you're bringing up here is
19   clearly what we saw at our Board meeting.  You're saying
20   one thing, somebody else said another thing.  It would
21   be very helpful if those local governments that had made
22   those statements to you would make those statements, I
23   think, to LED would probably make big difference.
24                   Mr. Miller.
25               MR. MILLER:
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 1                   Sister, thank you so much for coming.
 2                   That day Mr. Adley earlier did refer to,
 3   I did ask what the locals thought.  I am a local elected
 4   official.  I can tell you that in our parish, Tangipahoa
 5   Parish, that in the last six weeks or so, we had five
 6   inspections of ITEP exemptions.  We have five companies
 7   where someone from LED went to the site, looked to see
 8   if the stuff -- if the manufacturing equipment was
 9   there, if it was manufacturing, if things were going on
10   so that the renewal could -- it will become up in the
11   next, I don't know, maybe this meeting or the next
12   meeting, so the inspections do get done.  I know that
13   personally, from my own work experience and then from
14   being parish president and having them come to our
15   parish and go with out -- let our economic development
16   director know that they were going to be in the parish
17   checking those.
18                   But I will update or confirm with what
19   Senator Adley is saying that going to your locals is
20   absolutely the way to go.  I mean, I think that, being a
21   local now especially, I think is most important for us
22   to be involved.
23               SISTER BARRETT:
24                   Right.  We tried to do that.
25                   But anyway, thank you.  I think you've
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 1   given me more work to do.  Thank you.
 2               MR. ADLEY:
 3                   And I believe you will be very effective
 4   at it, too.  I do.  They told me when I came here they
 5   said there are two rules when you were elected office in
 6   Louisiana, and that was never to argue with the NRA nor
 7   God and you will be fine.  I assume you will do well.
 8                   Dawn Collins.  Is that correct?  Baton
 9   Rouge, Louisiana.
10               MS. COLLINS:
11                   Yes.  I'm here as myself, but I do have
12   to say that I am a locally-elected official here in East
13   Baton Rouge Parish.  I serve on the school board.  New.
14   Started in March.
15                   I'll keep my remarks brief.  I will say
16   as a newly-elected board member to East Baton Rouge
17   school boards, in talking with some of my colleagues
18   that have been on the board for a while, we were
19   clueless about this, about ITEP.  And it would be
20   helpful to us as to process continues if there is
21   something on the state level to educate the local
22   elected officials.  It's a concern for those in
23   education.  It's also a concern for those in law
24   enforcement.
25                   Louisiana tends to be at the bottom of
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 1   everything good, at the top of everything bad, and I
 2   think the way that we handled our budget reflects that.
 3                   I appreciate the work that this Board is
 4   doing.  Of course, I don't like the amendments -- I
 5   don't like some of the amendments, rather, to the
 6   executive order, but I get it that it's a compromise, so
 7   it's a step in the right direction with some very basic
 8   but very important things have taken place, like
 9   definitions of manufacturing, et cetera.
10               MR. ADLEY:
11                   Let me make this suggestion to you:  LED
12   is in the process of meting with all local governments
13   trying to inform them and teach them how to be ready to
14   deal with these Exhibit A's, how to participate in the
15   process, questions are asked and other things.  So I
16   highly recommend you maybe get with Mandi or one of them
17   over there and I'm sure they will get directly with your
18   parish to do just that.
19               MS. COLLINS:
20                   All right.  So I'll close with just this
21   thought.  As I mentioned, you know, the way we handle
22   our budget, the way we advocate our resources is a
23   direct reflection of our priorities, and we come down
24   hard on social welfare.  We were the only state with a
25   charity system, and that was bad according to some, but
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 1   when it comes to things like this, it's such a fight,
 2   but when it comes to what some might call corporate
 3   welfare, it's such a fight just to get something fair
 4   and balanced.  And so I appreciate the work that the
 5   Board has been doing.  I appreciate the Governor's
 6   efforts and I think very much and I will get with LED.
 7   Thank you.
 8               MR. ADLEY:
 9                   Thank you, Dawn.  Thank you very much.
10                   The last speaker, Sandra Franklin,
11   Together Louisiana.
12                   Olive Street is located where?
13               MS. FRANKLIN:
14                   In Alexandria.  I apologize.  I thought
15   I put that on there.
16               MR. ADLEY:
17                   I just wanted to make sure you wasn't
18   from Texas or something.
19               MS. FRANKLIN:
20                   Well, good morning.
21               MR. ADLEY:
22                   Good morning.  How are you?
23               MS. FRANKLIN:
24                   Hi.  My name is Sandra Franklin.  I'm
25   from Alexandria, Louisiana.  I currently serve on the
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 1   school board there, and I'm so thankful for the
 2   opportunity to be here to speak to you-all, to Chairman
 3   and to the committee and to LED as well for their
 4   efforts and energy that you-all have put forward to help
 5   this to make happen.
 6                   I am so excited to know that you're
 7   going to keep local input.  That was a concern for me.
 8   I do serve on the board, and with the amount of funds
 9   that are not given to us as a result of the tax
10   exemption can make a difference.  I have a district
11   where there are good bit of the schools are over 50
12   years and some over 60, and so maintenance and repairs
13   of those facilities are important.  It's hard to say
14   let's build a new school.  We know that will be a very
15   tough hill to climb, so to speak.  So we're thankful for
16   the effort you-all put forward in regards to that.
17                   Not only for the school system, I'm very
18   pleased to know that, with our sheriff and local law
19   enforcement and having that access and information to
20   share.  We've always heard it's better to start with the
21   locals.  Hasn't that been the theme for many years?  We
22   want to hear what the local individuals have to say.  So
23   this is an opportunity.  You know, I'm so glad to see
24   that after three years there will be some review and
25   considerations.  Not all, but up to.  I love those
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 1   phrases.  Up to, those words, rather.  So it means that
 2   gives an opportunity to negotiate and to share the
 3   information.  If we don't know what's happening, we
 4   really can't respond to it.  As you've heard several
 5   people say they were not aware of what ITEP was going to
 6   be doing or the executive order given by the Governor,
 7   so how do we know?  Well, that's way I'm here to hear it
 8   face-to-face and to hear it from you-all and for you to
 9   hear from me as a local official in Rapides Parish.  And
10   I'm looking forward to great opportunities for us to
11   grow.  Louisiana has great potential and Louisiana can
12   do and will do better if we allow ourselves to do so.
13                   What I also love while I was sitting
14   here was the dialog that was taking place, their
15   interaction with the committee as well as with LED.
16   That lets me know that you are willing to work together
17   to get this done, and that's what Together Louisiana is
18   about, working as a state as a whole for the greater
19   good for all.
20                   So I am so thankful that I've had this
21   opportunity to come and speak before you-all this
22   morning and look forward to working with you-all in the
23   future as well.
24                   So, gentlemen, have a great day.  Thank
25   you.
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 1               MR. ADLEY:
 2                   Ma'am, we --
 3               MS. FRANKLIN:
 4                   Did you have questions for me?  I'm
 5   sorry.
 6               MR. ADLEY:
 7                   No.  That's fine.  Thank you very much.
 8                   I do say this for the committee's
 9   benefit, and the number is not absolutely correct, but I
10   do remember it when I was dealing with ITEP issue and
11   inventory taxes and the like back when I was in the
12   senate.
13               MS. FRANKLIN:
14                   Sure.
15               MR. ADLEY:
16                   And 20 percent of current ITEP is in
17   excess of $500-million back to local government, so the
18   cap itself at 80 percent on renewals is very
19   substantial.  The number can obviously grow much larger
20   because you participate in whether or not you want to
21   give as much as 80 percent.
22               MS. FRANKLIN:
23                   Correct.
24               MR. ADLEY:
25                   So I just want everybody to understand
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 1   it is substantial.  It may be a slow process, but it is
 2   a substantial change from where we've been.
 3               MS. FRANKLIN:
 4                   Well, first of all, I do want to say we
 5   are going in the right direction.  You're giving an
 6   opportunity to where people who are directly affected by
 7   those funds and they have input with that as well, so I
 8   think you-all are going in the right direction.
 9                   Again, I thank you-all for all that you
10   have done and what you will continue to do in this
11   process.
12                   So, gentlemen, again, have a wonderful
13   day.  Thank you.
14               MR. ADLEY:
15                   Thank you, ma'am.
16                   Those are all of our speakers.
17                   Do you wish say something, Mandi?
18               MS. MITCHELL:
19                   I'll be very brief.
20               MR. ADLEY:
21                   It's 18 minutes till lunch.
22               MS. MITCHELL:
23                   Yes, sir.  I'll be extremely brief, but
24   on behalf of Secretary Pierson, I would be remiss if I
25   did not report out to the committee that LED, in
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 1   addition to working with with the rules committee to
 2   bring in the updates and amendments to the rules to get
 3   you to the point where you are today, our staff has been
 4   dividing and conquering and going out to the public and
 5   making presentations on the changes to the Industrial
 6   Tax Exemption program.  I personally have presented to
 7   the School Boards Association as their Fall conference,
 8   and we have also presented to the Louisiana Municipal
 9   Association's Executive Board.  Secretary Pierson also
10   presented to Louisiana Sheriff's Association, and so we
11   have been making the rounds.
12                   Secretary Pierson also appeared before
13   two different groups of local governing body agencies in
14   a workshop-type setting format in North Louisiana.  We
15   had a timeline laid out to cover the entire state
16   through all of our regions, however, the flood happened.
17   And so I just wanted to report to this committee and to
18   the Board of Commerce and Industry that LED will be
19   working very diligently to educate local officials on
20   this new power and authority that they have in this
21   process, and we're working very closely with our
22   regional economic development partners, which we have
23   eight regions that we divide up throughout the state to
24   facilitate that.  So I'm certain Secretary Pierson would
25   like me to say that.
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 1               MR. ADLEY:
 2                   Look, Mandi, I thank you, Mr. House, all
 3   off you really.  Man, y'all have done -- you've worked
 4   well with us and we thank you for it.
 5                   I've got one last request of you.
 6   Sometime, if we can get it done as quickly as possible,
 7   next week, the issue that was raised about no
 8   manufacturer listing at this website with the US Bureau
 9   so that we can try to get to the bottom of that.
10               MS. MITCHELL:
11                   Yes.  I've already reached out to our
12   policy and analysis team, and it is available.  What's
13   provided is a wage rate at the annual level, so it would
14   have to be broken down to an hourly rate, but there is a
15   general -- some information on that, so we'll provide it
16   to the Board and make sure you have it.
17               MR. ADLEY:
18                   And the gentleman sitting behind you,
19   too.  Let's provide it to him.  So if it's an issue I
20   need to deal with, we'll deal with it.  If it's not, I
21   need to know about it.
22               MS. MITCHELL:
23                   Yes, sir.
24               MR. ADLEY:
25                   Thank y'all so much.  Members of the
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 1   committee, you've been great.  Thank you very, very
 2   much.
 3               MR. HOUSE:
 4                   You need to vote.
 5               MR. ADLEY:
 6                   Oh, yeah, we do.
 7                   With that, we now have to adopt the
 8   entire set of rules and not just the amendments, and so
 9   Mr. Miller would now move for the adoption of the entire
10   set of rules and Mr. Fabra would second that motion.
11                   Is there any objection to the adoption
12   of those rules?
13                   I back that up.  Mr. Fabra withdraws his
14   second.  Mr. Fajardo would like to second, so he seconds
15   it for the adoption of the entire set of rules.
16                   Is there any objection to those
17   amendments -- to those adoption of the rules as amended?
18               (No response.)
19               MR. ADLEY:
20                   Without objection, those are the rules
21   we'll present to the Board.
22                   And with that, we are adjourned.  Thank
23   you.
24               (Meeting concludes at 11:49 a.m.)
25   
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